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Court of Appeals of the District of Columbia. 


No. 4250. 


r. S. e.\ llel. K.v.nsas ('nv Soutiikun Railway Co. v{ al. 

Appellallt^^. 

vs. 

1 XTKH8T.\TK ( OM .M KH( K ( ’< >M .M ISSION. 


a Siipronio ( 'oin l of I ho Disli icl (»!' rohinih.ai 

At Law. No. 69005. 

rxiTKi) States of Amkric.v at the Relation of The Kaxsas City 
S oT THERx Railway Compaxy et ah. Relators. 


vs. 

IxTERSTATE COMMERCE CoMMissiox, Respondent. 

UxiTED St.\tes of America, 

District of Columbia, ss: 

Be it remembered, That in the Supreme Court of the District of 
Columbia, at the City of Washington, in said District, at the times 
hereinafter mentioned, the following papers were filed and proceed¬ 
ings had in the above-entitled cause, to wit: 
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.tUed J<l, 3, 

Supreme Court of the Dbtrict of Columbia 


United States of America, at the Re¬ 
lation of The Kansas City South¬ 
ern Railway Company, et al ,, 

Relators, 

V. 

Interstate Commerce Commission, 

Respondent. 



\!ii. 


t 0 U' 


PETITION FOR WRIT OF MANDAMUS. 


To 

The Supreme Court of the District of Columbia: 

Come now the Relators, The Kansas City Southern 
Railway Company, The Arkansas Western Railway 
Company, Fort Smith & Van Buren Railway Company, 
The Kansas City, Shreveport & Gulf Railway Company, 
The Kansas City, Shreveport & Gulf Terminal Company, 
The Maywood & Sugar Creek Railway Company, Port 
Arthur Canal & Dock Company, The Poteau Valley Rail¬ 
road Company, and Texarkana & Fort Smith Railway 
Company, and respectfully show to the Court; 


o 


I. 

The Parties. 

1. The Eelators are, and were at all times herein 
mentioned, corporations duly organized and existing ac¬ 
cording to law, and together constitute a line of rail¬ 
road extending from Kansas City, Missouri, to the Gulf 
of Mexico, at Port Arthur, Texas; all are common car¬ 
riers except the Port Arthur Canal Dock Company, 
which is the water terminal at Port Arthur, Texas. The 
Kansas City Southern Railway Company owns either all 
or a majority of the securities of the other named com¬ 
panies, and all of them constitute what is known as the 
Kansas City Southern System. All are subject to the 
Act of Congress of February 4, 1887, entitled “An Act 
to Regulate Commerce,” and the acts supplemental 
thereto and amendatory thereof, including the Act of 
March 1, 1913, commonly known as the Valuation Act, 
which now appears as Section 19a of the Interstate Com¬ 
merce Act. They have been dealt with by the Respondent 
in the proceedings under said Valuation Act, hereafter 
referred to, as one railroad system, and, for convenience, 
they will be referred to herein collectively as “the 
Carrier.” The Respondent will be referred to as “the 
Commission.” 



Proceedings Before the Commission. 

2. During the year 1914 the Commission, pursuant 
to the provisions of the Valuation Act, began an investi¬ 
gation, known as Valuation Docket No. 4, to ascertain 
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the value of the properties of the Carrier as of June 30, 
1914. On or about December 1, 1916, the Commission, 
having completed its investigation, published and served 
upon the Carrier a copy of its tentative valuation, herein 
referred to as the first tentative valuation. The first 
tentative valuation, however, did not determine or state 
any single-sum value for the Carrier, or for any of the 
Relators. Thereafter, and on or about December 30, 
1916, the Carrier filed its protest against said first tenta¬ 
tive valuation, protesting, among other things, against 
the failure of the Commission to ascertain and state a 
single-sum value for the properties of the Carrier. A 
large amount of testimony was afterwards taken by the 
Carrier in support of the issues made by its protest. No 
evidence was offered by the Commission, or any one else, 
in opposition. The issues so made were submitted to the 
Commission on November 8, 1918. 

3. On or about July 1, 1919, the Commission handed 
down its report, in which it decided practically all of the 
issues raised by said protest against the contentions of 
the Carrier, but left undetermined the question as to 
what single-sum value should be later given to the Car¬ 
rier, or any of its constituent properties. This report 
(75 I. C. C. 223) is herein referred to as the first final 
valuation, and a copy thereof is hereto attached, made a 
part hereof and marked Exhibit I. On December 31, 
1919, the Carrier filed with the Commission its motion 
for a rehearing, alleging numerous errors in its first 
final valuation. 

4. On March 31, 1921, the Commission issued a sup¬ 
plemental tentative valuation, herein referred to as the 
second tentative valuation, stating the original and pres¬ 
ent cost of condemnation and damages or of purchase 
of the lands of the Carrier, in excess of original cost 


4 


or present value, at $4,362,566, and also stating a single¬ 
sum value, ‘‘as that term is used in the Interstate Com¬ 
merce Act’^, of $49,445,907, for all the properties of the 
Carrier, “owned and used, and used but not owned 
a copy of which is hereto attached, made a part hereof 
and marked Exhibit II. On April 30, 1921, the Car¬ 
rier filed with the Commission its motion to amend the 
said second tentative valuation so as to set forth an 
analysis of the methods of valuation employed by it, 
to set forth separately other values, and elements of 
value, and also to set forth the commercial or pecuniary 
value of the properties of the Carrier. The Carrier 
also, on May 2, 1921, filed its protest against the second 
tentative valuation, for the reasons, among others, that 
it failed to ascertain and report the commercial or pe¬ 
cuniary value of said properties, that it failed to set 
forth an analysis of the methods of valuations employed, 
and that it failed to ascertain and report separately 
other values, and elements of value. All of the fore¬ 
going matters were by the Carrier submitted to the 
Commission on January 5, 1922. 

5. On or about March 4,1924, the Commission issued 
its supplemental report, herein referred to as the sec¬ 
ond final valuation, denying said motions and protests, 
and fixing the value of the Carrier’s properties, as of 
June 30, 1914, “for rate-making purposes”, at the sum 
of $49,016,268. A copy of said second final valuation 
is hereto attached, made a part hereof and marked Ex¬ 
hibit III. In said second final valuation, the single-sum 
value reported in the second tentative valuation of 
$49,445,907, is reduced by $429,639, this reduction con¬ 
sisting of two items: first, a reduction of $409,639 in 
working capital, materials and supplies, for the alleged 
reason that the amount thereof on hand on valuation 
date was in excess of the Carrier’s requirements by that 
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sum; and, secondly, a reduction of $20,000 in the value of 
The Kansas City, Shreveport & Gulf Terminal Company, 
made without disclosure of any reason therefor. Non¬ 
carrier property is separately stated at pages 287, 299, 
307, 312 and 321 of Exhibit I, and at pages 147, 148 of 
Exhibit III. 

6. In paragraph (f) of said Section 19a, the Com¬ 
mission is required to keep itself informed of all ex¬ 
tensions and improvements or other changes in the value 
of the Carrier's properties, and to revise and correct 
said single-sum value stated in Exhibit III from June 
30, 1914, to date. The Carrier avers, on information 
and belief, that in so bringing said valuation to date, 
the Commission will use the said single-sum value as of 
June 30, 1914, as a base, will add to such base the cost 
of additions and betterments made by the Carrier after 
said date, and deduct the retirements; and that the Com¬ 
mission, when said valuation shall so be brought down 
to date, intends to use the same, as prima facie evidence 
of the value of the Carrier's properties, in various ac¬ 
tions and proceedings under the Interstate Commerce 
Act, hereinafter more specifically described, and gen¬ 
erally for all purposes of public regulation and control. 


III. 

The Value Which the Commission is Required to Find. 

7. The Valuation Act requires the Commission to 
‘investigate, ascertain and report the value of all the 
property owned or used by all common carriers. ’ ^ This, 
by its express terms and in the light of the use to be 
made of such value under the Transportation Act, 1920, 
hereinafter referred to, means its true, economic or ex¬ 
change value, and is the value which is protected from 
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confiscation by the Constitution of the United States and 
the Fifth Amendment thereof. The Commission, there¬ 
fore, was and is required by said Valuation Act to as¬ 
certain and report the full and fair value of the Car¬ 
rier’s properties as a going railroad system; such value 
to be ascertained and determined by a proper considera¬ 
tion of established rules and principles of law, applied 
to all relevant facts and circumstances. But the Com¬ 
mission has disregarded the command of the statute in 
this behalf and has wrongfully failed and refused to 
ascertain and report the true, economic or exchange 
value of the Carrier’s properties as a going railroad sys¬ 
tem. Had it done so, it would have ascertained and re¬ 
ported that the value, as of June 30, 1914, of all the com¬ 
mon carrier property used or owned by the Carrier was 
not less than $80,000,000. 

8. On April 30, 1921, the Carrier filed with the Com¬ 
mission its motion that the Commission amend its sec¬ 
ond tentative valuation, Exhibit II, so as to state the 
commercial or pecuniary value of its properties, as re¬ 
quired by the Valuation Act, with a reservation to the 
Carrier of the right, if so advised, to protest against the 
same as so amended, stating as its reason therefor the 
following: 

The Valuation Act as originally passed in 1913 
required the Commission to ascertain and report 
the value of all the property owned or used by 
every common carrier subject to the provisions of 
the Act. The duty was thereby placed upon the 
Commission to ascertain and report the commer¬ 
cial or pecuniary value of the Carrier’s proper¬ 
ties, that is, their value in the markets of the 
world, for all purposes of governmental regula¬ 
tion. The Transportation Act, 1920, placed upon 
the Commission the duty of valuing the carriers’ 
properties for the specific purposes of consolida¬ 
tion, of the issuance of securities, and of the re¬ 
capture of so-called excess earnings. The value 


for these specific purposes of the carriers’ prop¬ 
erties is likewise their commercial or pecuniary 
value. Commercial or pecuniary value is to be de¬ 
termined by the application of rules and principles 
which would be appropriate for the determination 
of value in condemnation proceedings. 

The Carrier states that, although the Commis¬ 
sion has failed to give an analysis of the methods 
of valuation employed, yet it sufficiently appears 
from the entire record that the so-called final 
value stated in the supplemental tentative valua¬ 
tion dated March 31, 1921, does not give, nor does 
it purport to give the commercial or pecuniary 
value of its properties. The final figure of value 
stated in said supplemental tentative valuation is 
an arbitrary and artificial sum, determined by 
some undisclosed process, and bearing no relation 
whatever to commercial or pecuniary value, and 
is not a compliance with the law. 

The Carrier further states that it is entitled 
to have said supplemental tentative valuation 
amended to show such commercial or pecuniary 
value of its properties, with the right reserved to 
protest against the same, if so advised, or, in the 
alternative, to have a further supplemental tenta¬ 
tive valuation issued by the Commission which 
shall state such commercial or pecuniary value. 

On May 2,1921, the Carrier filed with the Commission 
its protest against the second tentative valuation. Ex¬ 
hibit II, for the reason, among others, that the Commis¬ 
sion had failed to state the commercial or pecuniary 
value of its properties as required by the Valuation Act, 
and supported its protest by substantially the same state¬ 
ment as above quoted. But the Commission denied said 
motion and said protest. 

9. Instead of performing its duty as aforesaid, the 
Commission, by reason of its failure and refusal to obey 
the command of the statute as aforesaid, has purported 
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to ascertain, and has reported in Exhibit III, a so-called 
single-sum value of $49,016,268, which it calls “the value 
for rate-making purposes’^ of the Carrier’s properties, 
as of June 30, 1914, which the Carrier avers was not 
their true value at that time, as required by the Valua¬ 
tion Act to be ascertained and reported, nor did said sum 
bear any reasonable relation to such true value. 

The Carrier alleges that there is not attributable to 
its property, in law or in fact, a value for rate-making 
purposes distinguished from the value thereof for all 
other purposes; that there exists no warrant or author¬ 
ity, under the Valuation Act or othermse, for the Com¬ 
mission to find or report a “value for rate-making pur¬ 
poses” or to restrict or limit in any way the purposes 
of any value which it may find under the Act; that the 
Carrier’s properties have but one value, which is its full 
and fair economic or pecuniary value as a going railroad 
concern; and that finding and reporting a value for rate 
making purposes is not a performance of the command of 
the Act to ascertain “the value” of the Carrier’s prop¬ 
erties. 

10. It is provided in said Section 19a that the final 
valuations made by the Commission shall be prima 
facie evidence of the value of the property in all 
proceedings under the Interstate Commerce Act. 
Paragraph (2) of Section 15a of said Act requires the 
Commission to prescribe just and reasonable rates, so 
that carriers as a whole, or as a whole in each rate group, 
will earn a fair return upon the aggregate value of their 
railway property. Paragraph (4) of said Section 15a 
provides that the aggregate value of the property of all 
carriers shall be determined by the Commission from 
time to time, and that whenever the Commission’s final 
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valuations shall have been determined under the Valua¬ 
tion Act, such valuations shall be the values for the pur¬ 
poses of said paragraphs (2) and (4) of said Section 15a. 
Paragraph (6) of said Section 15a provides that if any 
carrier shall receive in any year a net railway operating 
income in excess of six per centum of the value of the 
railway property held for and used by it in the service 
of transportation, one-half of such excess shall be placed 
in a reserve fund to be established and maintained by 
such carrier, and the remaining one-half thereof shall be 
recoverable by and paid to the Commission; and the 
same paragraph further provides that the value of such 
railway property shall be ascertained by the Commission 
in the manner provided in said paragraph (4) of said 
section. Paragraph (6) of Section 15 of said Act confers 
upon the Commission authority to prescribe the divisions 
of joint rates between the carriers participating therein, 
and directs that in any such determination the Commis¬ 
sion shall give due consideration to a fair return upon 
the railway property of the carriers concerned in said 
proceeding. By the provisions of Sections 5 and 20a of 
said Act, the Commission is given jurisdiction over the 
acquisition of control by one carrier of another, by con¬ 
solidation or otherwise, and over the issuance of stocks 
and bonds by carriers. It is provided by paragraph (6) 
of said Section 5, in the case of proposed consolidations, 
that the bonds at par of the corporation which is to be¬ 
come the owner of the consolidated properties, together 
with the outstanding capital stock at par of such corpo¬ 
ration, shall not exceed the value of the consolidated 
properties as determined by the Commission, and that 
such value shall be ascertained by the Commission under 
the Valuation Act. In proceedings under said Section 5, 
concerning the acquisition of control of one carrier by 
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another, and under said Section 20a concerning the issue 
of securities, the value of the property of the carrier con¬ 
cerned may, in many cases, become a material and impor¬ 
tant consideration, although the provisions of said sec¬ 
tions do not expressly make such value a necessary 
consideration in such proceedings. Under the several 
provisions aforesaid of the Interstate Commerce Act, 
and by virtue of the provisions of the Valuation Act, the 
purposes and uses of the final valuations made by the 
Commission under the Valuation Act and of its valuation 
of the property of the Carrier by its orders. Exhibits II 
and III, are enlarged and extended beyond rate-making 
purposes to the several other subjects and matters here¬ 
inabove indicated. Wherefore, the single-sum value re¬ 
ported by the Commission in Exhibit III, as aforesaid, is 
not only unauthorized by law and contrary to the Valua¬ 
tion Act in that the Commission has failed and refused 
to ascertain and report the full and fair value of the 
Carrier’s properties for all purposes, but said sum bears 
no reasonable relation to the true value of said proper¬ 
ties, and its use as prima facie evidence of value by the 
Commission for purposes contemplated by the Interstate 
Commerce Act or in court proceedings, is unwarranted 
in law, and vdW cause great and irreparable damage to 
the Carrier. 

11. The Carrier further states that the so-called 
‘‘value for rate-making purposes” was ascertained and 
determined by the Commission in a purely arbitrary 
manner and by the use of an arbitrary formula, the exact 
nature of which it has failed and refused to disclose. The 
Commission, purporting to act under the Valuation Act, 
has heretofore ascertained and published 330 tenta¬ 
tive valuations and four final valuations, including the 
valuation of the Carrier; and, on information and belief, 
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the Carrier alleges that the Commission has applied sub¬ 
stantially the same formula to all tentative and final 
valuations issued by it under the Valuation Act, includ¬ 
ing the so-called valuations set forth in Exhibits II 
and III. Pursuant to this formula, the Commission takes 
as a base figure its estimated cost of reproduction new, 
less depreciation, of the carrier under valuation, and 
adds to this base figure (1) the so-called present value 
of its lands, likewise estimated upon an arbitrary for¬ 
mula, (2) an arbitrary sum for working capital, and (3) 
an arbitrary percentage of the base figure plus lands, 
which, in nearly all cases, is approximately five or six 
per cent. A statement showing the tentative final value 
(less cash and materials and supplies) determined by 
the Commission in each of 330 valuation cases, com¬ 
pared with the aggregate in each case of cost of repro¬ 
duction less depreciation, plus present value of lands, 
plus five per cent., is hereto attached as Exhibit IV and 
made a part hereof. 

12. The Commission applied this formula, vith small 
variations in the arbitrary percentage, to all common car¬ 
riers alike, to bankrupt roads as well as to prosperous 
roads, and wrongfully gave no weight or probative effect 
whatever (unless included to a negligible extent in the 
arbitrary percentage above referred to, as to which the 
carrier has no knowledge or information) to such well- 
recognized and established elements of value as (a) earn¬ 
ing power, (b) the productivity of the use of the prop¬ 
erty as reflected by its earnings, past, present and pros¬ 
pective, (c) favorable location of the property, (d) 
present and prospective volume of traffic tributary to 
the carrier's line, (e) low operating costs, (f) good-will, 
(g) the appreciation in the roadbed and embankments 
due to solidification and adaptation, (h) the development 
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of the physical property and of its operating organiza¬ 
tion, (i) favorable contracts held by the carrier, (j) the 
fact that the carrier has established a profitable business, 
built up through years of good service, solicitation, adver¬ 
tising and other efforts and at great expense, (k) the 
connections the carrier has vdth other railroad com¬ 
panies, and the growth and trend of its interchange 
business, (1) the accomplished and prospective develop¬ 
ment of the carrier's territory served by its lines, indi¬ 
cating the production of an increasing amount of profit¬ 
able freight and passenger traffic. 

13. The Carrier alleges that a large amount of testi¬ 
mony was introduced by it in the proceedings before the 
Commission showing the existence of each and all of the 
above-enumerated elements of value appertaining to its 
property, and that no opposing testimony was offered by 
the Commission or anyone; but that, nevertheless, the 
Commission, in its final valuations. Exhibits II and III, 
ignored all such testimony as evidence of the true or eco¬ 
nomic value of the Carrier’s properties; and accorded to 
none of it, as such, any weight whatever in the determina¬ 
tion of the final valuation found and reported by it. 

14. The refusal of the Commission to investigate, 
ascertain and report the true, economic or pecuniary 
value of all the properties owned or used by the Car¬ 
rier will result in great wrong and injury to it. The 
said single-sum value of $49,016,268, reported by the 
Commission as the value for rate-making purposes of 
the Carrier’s properties, is less by many millions of dol¬ 
lars than the true, economic or pecuniary value of the 
Carrier’s properties, which the Commission is required 
by the Act to ascertain, and its use as prima facie evi¬ 
dence of value by the Commission, in administering its 
duties under the Interstate Commerce Act, or in court 
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proceedings under the Act, will, as above stated, cause 
great and irreparable injury to the Carrier. Further¬ 
more, the report made by the Commission, embodied in 
Exhibit III, being a public record, is likely to seriously 
and injuriously affect the Carrier’s credit and its ability 
to properly and economically conduct its railroad opera¬ 
tions. 


IV. 

An Analysis of the Methods of Valuation. 

15. The Valuation Act, in paragraph (b) of Section 
19a, requires the Commission to state and report ^^an 
analysis of the methods of valuation employed” and the 
reasons for any differences between the final value and 
the cost schedules, or cost values. This expression, 
by its plain terms, is a command that the rules and 
principles used and employed by the Commission in 
reaching a judgment of a single-sum value from the 
evidence adduced before it, shall be reported. The 
purpose of the requirement is to advise the carriers of 
the principles of valuation employed by the Commission 
in the determination of value, to the end that they, if 
so advised, may exercise their right of protest, given 
them in paragraphs (h) and (i) of said Section 19a, 
and support their protest by evidence and argument. 

But the Commission has disregarded the plain com¬ 
mand of the statute requiring it to state an analysis of 
the methods of valuation employed, and has wrongfully 
failed and refused to state and report the rules and prin¬ 
ciples employed by it in reaching its judgment of the 
single-sum value ascribed to the properties of the Carrier, 
beyond the general statement contained in Exhibit II that 
the ‘‘values, as that term is used in the Interstate Com¬ 
merce Act”, aggregating $49,445,907, have been deter- 
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mined after consideration of all the facts submitted in 
this proceeding, and the cost valuations heretofore made, 
including the excess cost of carrier lands, appreciation, 
depreciation, going-concern value, working capital and 
materials and supplies, and all other matters which ap¬ 
pear to have a bearing on the values here reported^’; 
and, beyond the general statement contained in Exhibit 
III, page 145, that “the values, for rate-making pur¬ 
poses,’^ aggregating $49,016,268, have been determined 
“after careful consideration of all facts submitted in this 
proceeding, including appreciation, depreciation, going- 
concern value, working capital, and all other matters 
which appear to have a bearing upon the values here re¬ 
ported”. 

16. On April 30,1921, the Carrier tiled with the Com¬ 
mission its motion that the Commission amend its second 
tentative valuation. Exhibit II, so as to state an analysis 
of the methods of valuation employed, as required by the 
Valuation Act, with a reservation to the Carrier of the 
right, if so advised, to protest against the same as so 
amended, stating as its reason therefor the following: 

The Valuation Act approved March 1, 1913, re¬ 
quires the Interstate Commerce Commission in its 
tentative valuation stating the value of all the 
property owned or used by every common carrier 
subject to the provisions of the Act, to set forth 
an analysis of the methods of valuation employed, 
and the reasons for any ditferences between the 
final value and the cost schedules, or cost values, 
and further provides that the carrier is entitled to 
protest against the same, if so advised, and to 
submit to the Commission any matter relevant and 
material thereto in support of its protest. 

The Carrier further states that neither in the 
said supplemental tentative valuation, dated 
March 31, 1921, nor in any prior tentative valua- * 
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tion issued herein, is there any analysis of the 
methods of valuation employed in the determina¬ 
tion of a single sum value, or any statement of the 
reasons for anv dilferences between such final value 
and the cost values, or any effort or attempt on 
the part of the Commission or of any of its Divi¬ 
sions to state the same, and that this constitutes a 
failure and omission on the part of this Honorable 
Commission and of Division 1 thereof to comply 
with the plain and express terms of the Valuation 
Act. The effect of this failure and omission is to 
leave the carrier without any knowledge whatso¬ 
ever of the methods of valuation that have been 
employed and of the rules, principles and processes 
that have been used by the Commission and Divi¬ 
sion 1 thereof in reaching the final valuation, or of 
the reasons for the differences between the final 
value and the cost values. The Carrier has thus 
been deprived of the right given it by said Valua¬ 
tion Act to protest against the rules, principles, 
methods and processes that have been employed in 
the valuation of its properties, if, on being advised 
of such rules, principles, methods and processes, 
it should desire to protest against the same and 
support its protest in the manner provided in said 
Act. 

As an illustration of the omission of the Com¬ 
mission and of Division 1 thereof to comply with 
the Valuation Act in the matter above stated, and 
of the injury resulting therefrom, the Carrier 
points to the fact that the value of the properties 
of the Carrier stated in the supplemental tentative 
valuation of March 31, 1921, is less than the cost 
of reproduction new (as the same is computed by 
the Commission) and in excess of the cost of repro¬ 
duction less depreciation (as the same is computed 
by the Commission); but it is nowhere stated by 
what method or process said value has been 
reached, or of the reasons for said differences. 
The Carrier is entitled, under the express terms 
of the Valuation Act, to know what elements or 


16 


factors, if any, have been added to cost of repro¬ 
duction less depreciation to reach the figure 
stated, and likewise to know the elements and fac¬ 
tors, if any, which have been deducted from cost 
of reproduction new in order to reach the figure 
stated. Until this information is given it, it can 
not intelligently prepare and file its protest. 

On May 2,1921, the Carrier filed with the Commission 
its protest against the second tentative valuation, Ex¬ 
hibit II; for the reason, among others, that the Commis¬ 
sion had failed to state an analysis of the methods of 
valuation employed, and supported its protest by sub¬ 
stantially the same statement as above quoted. But the 
Commission denied said motion and said protest. 

17. The Carrier alleges that the foregoing general 
statements of the Commission, purporting to set forth 
the manner in which it determined the single-sum values, 
wholly fail to disclose the rules, principles and processes 
employed by it, as required by the Valuation Act, so that 
the Carrier, if dissatisfied therewith, may protest against 
the same, as expressly permitted by the Act. On the con¬ 
trary, the effect of said general statements is to conceal 
the rules, principles and processes actually used by the 
Commission, and so to prevent the Carrier from exercis¬ 
ing its right of protest. For illustration, in Exhibit II, 
the Commission states that it gave ‘‘careful considera¬ 
tion’^ to “the excess cost of carrier lands”, which, in the 
same exhibit, pursuant to the requirement of United 
States vs. Interstate Commerce Commission, 252 U. S. 
178, it fixed at $4,362,566. Evidently no weight what¬ 
soever was given to this element of value, and no 
allowance made therefor in the single-sum value stated 
in Exhibit II, since the general statement in Exhibit III 
does not purport to have given “consideration” to this 
item, due, doubtless, to the repealing act of June 7, 1922 
(Exhibit III, page 114), and yet the single-sum values of 
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Exhibit II and Exhibit III are in the same amount, with 
the comparatively small differences above pointed out. 
It is apparent, therefore, that while the Commission 
‘‘considered’’ excess cost of carrier lands, it entirely dis¬ 
regarded it and made no allowance for it in its determin¬ 
ation of single-sum values. Nor do these vague general 
statements advise the carrier whether “appreciation” 
and “going-concern value” were given the same treat¬ 
ment as “excess cost of carrier lands”; nor what was 
the result of the “consideration” given to “deprecia¬ 
tion”, to “all the facts submitted in this proceeding” 
and to “all other matters which appear to have a bearing 
upon the values here reported”. What the other mat¬ 
ters are which “appear”, presumably to the Commission, 
to have a bearing upon the value reported, is nowhere 
stated; nor is there any intimation what weight or influ¬ 
ence they, or any of them, had with the Commission’s 
determination. Much less has any opportunity been af¬ 
forded the Carrier to protest against the admissibility 
of any of such “other matters” or the probative effect 
given to them. 

18. The Commission has erroneously stated, at page 
115 of Exhibit III, that it is not required by said Section 
19a to describe the methods by which the final single-sum 
value is fixed, and further states it is impossible for it 
to do so, for, aside from an analysis of the methods of 
determining original cost, land values and reproduction 
cost, “no further analysis of the process of determining 
the aggregate values of the carriers’ property can be 
stated as expressing the method of collective action by 
the Commission.” 

The Carrier alleges that, by necessary implication 
from the express words of the Act, the statutory duty 
rests upon the Commission to determine and adopt rules 
and principles for the valuation of railway properties, 
including the properties of the Carrier, and to apply such 
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rules and principles in its valuation, as well as to state in 
its reports an analysis of the methods so adopted, deter¬ 
mined and applied. Had this statutory duty been per¬ 
formed by the Commission, there would be no difficulty 
in “expressing its method of collective actionIf, as 
intimated in the dissenting opinions (pages 124-139 of 
Exhibit III), the Commission took cost of reproduction 
less depreciation, as a base, and added thereto the pres¬ 
ent value of lands, a certain arbitrary percentage, and 
working capital, this could be easily stated as its method 
of valuation, and the carrier could intelligently make its 
protest, if it thought some other method should have 
been employed. If an arbitrary of five per cent., or some 
other per cent., were added, it should not be difficult to so 
state, and to disclose the reasons for the percentage of 
arbitrary used, as well as for the arbitrary itself, and of 
what it was composed or intended to cover. This, like¬ 
wise, would represent a disclosure of methods which 
could be tested under a protest. If the Commission- 
thought that value should be determined by the rules and 
principles applicable in an ordinary condemnation case, 
it would be easy and simple to so state. If any of the 
elements enumerated in the foregoing paragraph 12 were 
given consideration and weight, that also could be easily 
stated, together with an estimate of the general or spe¬ 
cific influence exerted by each, or by all in the aggregate. 

Both the letter and the spirit of the Valuation Act 
contemplate and require that there should be a full and 
frank disclosure by the Commission of its methods of 
valuation, and that, through the filing of protests, ample 
opportunity shall be afforded to question and contest the 
methods actually employed. The refusal of the Commis¬ 
sion to comply with this requirement of the statute has 
resulted in denying to the Carrier a substantial and 
valuable right. 
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Other Values, and Elements of Value. 

19. The Valuation Act, by paragraph (b) of Section 
19a, requires the Commission to ‘‘ascertain and report 
separately other values, and elements of value, if any’^ 
of the properties of each common carrier. This expres¬ 
sion, by the plain terms of the Act and in the light of its 
legislative history, means that the Commission is com¬ 
manded to state, separately and apart from any other 
matter in its report, such other values, and elements of 
value, if any, by which is meant the intangible values of 
the properties of the Carrier. Such intangible values 
include what is commonly known as the going value, 
good-will value, and franchise value. Intangible value 
of railroad property, at the time of the passage of the 
Valuation Act, had a well-defined meaning; it meant the 
value of the entire railroad as a going-concern, used and 
employed in the service of transportation, over and above 
the value of its physical assets employed in the same 
service. 

The Carrier alleges that there are other values, and 
elements of value, inhering in its properties in a large 
amount, but the Commission has wrongfully failed and 
refused to ascertain and report them, separately or other¬ 
wise, and that it has likewise failed and refused to ascer¬ 
tain and report the intangible values inhering in the Car¬ 
rier’s properties. In its first tentative valuation, the Com¬ 
mission stated, “No other values, or elements of value, 
are found to exist”; in its first final valuation. Exhibit I, 
page 289, it stated, “No other values, or elements of 
value, to which specific sums can now be ascribed are 
found to exist”; in its second tentative valuation. Ex¬ 
hibit II, no mention is made of “other values, and ele¬ 
ments of value”. 


20 


20. On April 30,1921, the Carrier filed with the Com¬ 
mission its motion that the Commission amend its second 
tentative valuation. Exhibit II, so as to state separately 
the other values, and elements of value, as required by 
the Valuation Act, with a reservation to the Carrier of 
the right, if so ad\dsed, to protest against the same as 
amended, stating as its reasons therefor the following: 

The Carrier states that neither in said supple¬ 
mental tentative valuation, dated March 31, 1921, 
nor in any prior tentative valuation issued herein, 
has there been any ascertainment and report, 
separately, of the other values and elements of 
value, if any, of the property of the Carrier. In 
the Commission’s original tentative valuation 
herein, it is stated, ‘^No other values or elements 
of value are found to exist,” and in the Commis¬ 
sion’s report dated July 1, 1919, it is said, “No 
other values or elements of value to which specific 
sums can now be ascribed are found to ‘exist. ” The 
Carrier states that neither of these statements is 
a compliance with the obligation resting upon the 
Commission to ascertain and report whether there 
are, in point of fact, other values and elements of 
value of the property of the Carrier, and if so, to 
state what they are, and the value to be assigned 
to them, and each of them, and the extent to which 
they, or any of them, have been included in such 
final value. 

The Carrier further states that it has intro¬ 
duced evidence before the Commission in this pro¬ 
ceeding tending to prove that it possesses other 
values and elements of value in a large amount, 
and that the same should be included in its final 
valuation. It is entitled to know what finding has 
been made upon this evidence and to protest 
against the finding, if the same is unsatisfactory. 
The failure and omission on the part of this Hon¬ 
orable Commission and Division 1 thereof to com¬ 
ply with the Act in that behalf has deprived the 
Carrier of its right to file its protest as the law 
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provides it may do, and to make an issue, under 
its protest, of the existence of such other values 
and elements of value, and its right to have the 
same included in its final value, and to urge upon 
the Commission any‘matter relevant and material 
thereto. 

On May 2,1921, the Carrier filed with the Commission 
its protest against the second tentative valuation, Ex¬ 
hibit II, for the reason, among others, that the Commis¬ 
sion had failed to ascertain and report separately other 
values, and elements of value, of the properties of the 
Carrier, and supported its protest by substantially the 
same statement as above quoted. But the Commission 
denied said motion and said protest. 

21. In the second final valuation. Exhibit III, page 
120, it is said: 

All intangible elements of value properly at¬ 
tributable to the carriers’ property in a proceed¬ 
ing such as this, when the object is to ascertain a 
value for rate-making purposes, were included in 
the tentative valuation, and inasmuch as we can 
find no other elements of value we see no justifi¬ 
cation for altering the tentative valuation in this 
respect. 

This is not a finding by the Commission that no 
other values, or elements of value,” exist in the Car¬ 
rier’s properties; nor is it a statement that the Com-, 
mission can not find “other values”, as distinguished 
from “other elements of value”. There is no separate 
statement on the subject. 

It affirmatively appears, as stated above, that no 
“other values, or elements of value” were included 
in the tentative valuation. The inclusion of intangible 
elements of value, if any, in the tentative valuation 
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would not be a separate statement of “other values 
and elements of value’’, as the statute requires. The 
Act is plain and explicit that these matters must be 
separately stated. The disposition of the entire matter 
by the Commission in the foregoing statement is vague 
and confusing, particularly in view of what is said in 
prior valuation reports, quoted above, and leaves the 
Carrier uninformed as to what, if any, conclusions the 
Commission has reached, and what, if any, other values, 
and elements of value, have been found to exist, and 
what, if any, influence has been given to them, or any 
of them, in reaching the single-sum value. 

22. The Carrier alleges that it adduced before the 
Commission, at the hearing of this proceeding, full and 
complete evidence proving the existence of other values, 
and elements of value, inhering in its properties, includ¬ 
ing each and all of those enumerated in the foregoing 
paragraph 12, amounting, in the aggregate, to millions of 
dollars. No evidence was offered by the Commission, or by 
any one else, upon the subject, so that the Carrier’s tes¬ 
timony stands unimpeached and uncontradicted. The 
Valuation Act requires the Commission to make a find¬ 
ing thereon, but it has failed and refused so to do. 

The Carrier also adduced before the Commission, at 
the hearing of this proceeding, full and complete evidence 
proving the true, economic value as of valuation date of 
all its properties as a going concern, devoted to the 
service of transportation; and likewise full and complete 
evidence proving the value as of the same date of its 
physical assets similarly employed, and contended that 
the difference between these two amounts constitute the 
“other values, and elements of value” required to be 
ascertained by it under the Act. No evidence was offered 
by the Conunission, or by any one else, upon the subject, 
so that the Carrier’s testimony stands unimpeached and 
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ancontradicted. The Valuation Act requires the Com¬ 
mission to make a finding thereon, but it failed and re¬ 
fused so to do, and denied the Carrier's said contention. 


VI. 


Original Cost to Date. 

23. The Valuation Act, in paragraph (b) of Section 
19a, requires the Commission to report in detail as to 
each piece of property owned or used by each carrier 
for its purposes as a common carrier ‘‘the original cost 
to date’’. This requires the Commission to ascertain 
and report the original cost, in the aggregate, of each 
unit or element of property used, or in use on valuation 
date, for common carrier purposes. The purpose of the 
requirement is that original cost to date, when thus as¬ 
certained, may be available and useful as a piece of evi¬ 
dence to be weighed and considered by the Commission 
in ascertaining and reporting the single-sum value. 

The Commission, however, in its first tentative valu¬ 
ation, said that original cost to date could not be re¬ 
ported (Exhibit I, page 252); and this requirement of 
the Act has not been complied with in any tentative or 
final valuation. The Commission did, however, ascer¬ 
tain and report what it terms “investment cost”, which 
is stated by it to be “all original costs which we have 
been able to verify” (Exhibit III, p. 121), but the Car¬ 
rier alleges that this is substantially less than original 
cost to date. The Commission correctly states (Exhibit 
III, p. 122), that “investment cost” is not a figure which 
it is required by the Act to report. 

24. The Carrier alleges that original cost to date 
can be ascertained and reported by the Commission 
without difficulty by the inventory method. Under this 
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method the inventory compiled by the Commission’s en¬ 
gineers in connection with cost of reproduction new 
would be used, and prices applied thereto which were 
actually paid by the Carrier, or, if those are not avail¬ 
able, which were current at the time of the construction 
or installation of the different units of property. The 
inventory to be used has been compiled and is available. 
The dates when the various units of property were con¬ 
structed or installed are susceptible of easy ascertain¬ 
ment, and the prices actually paid at the time, or prices 
then current, are likewise susceptible of easy ascer¬ 
tainment. 

25. Original cost to date by the inventory method is 
more valuable than investment cost, as a piece of evi¬ 
dence to determine the value of railway properties as 
of a stated valuation date. As investment cost is less 
than such original cost, the use by the Commission of 
the former element in ascertaining value is prejudicial 
to the Carrier. For illustration, the investment cost of 
the Carrier includes only the cost of the ties installed 
when the property was originally constructed. The 
cost of the ties in the track on June 30, 1914, after two 
cycles of renewals, computed as of the date of their in¬ 
stallation, has more than doubled, and this excess cost 
of ties is not reflected in the investment cost, but would 
be reflected in original cost by the inventory method. 
The Carrier is prepared to prove that the cost of the 
ties actually in its track on valuation date exceeds 
by $753,000 the cost of the ties included in invest¬ 
ment cost, as ascertained and reported by the Commis¬ 
sion. In a stipulation between the Carrier and the Bu¬ 
reau of Valuation, entered into in May, 1918, and after¬ 
wards approved by the Commission, the following facts 
were agreed to upon this subject: 
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The Carrier claims that the value of ties used 
in the renewals has increased since the installa¬ 
tion of the first ties and that under the accounting 
rules of the Commission, which treat a tie as a 
tie, this increase in cost does not appear in its 
investment account. The Bureau of Valuation 
concedes that the ties have increased in value and 
that this increased cost has not found its way 
into the investment account of the Carrier. 

The Carrier claims that this increase amounts 
in gross to $753,000, with respect to the ties in the 
Carrier's track on valuation date, over and above 
the cost of the same number of ties originally 
placed there, whose cost has gone into investment 
account. It further concedes that the amount of 
this increase cannot be determined with absolute 
accuracy from the records of the Carrier, but must 
be partly a matter of estimate. The Bureau of 
Valuation contends that it is mainly an estimate, 
but is of the opinion that a result might be ar¬ 
rived at which would be fairly accurate. 

Inasmuch as the purpose of ascertaining the original 
cost of ties is to use the same as evidence of the value 
of the Carrier’s property on valuation date, it is the 
cost of those in place on that date which should afford 
the best evidence of such value, rather than the cost of 
former ties installed in the original construction of the 
road, mainly in or prior to 1898. The Co mm ission, by 
refusing to ascertain and report the original cost of the 
ties in the track on valuation date, and by substituting 
therefor the cost of the ties shown in its ‘‘investment 
cost”, has, in effect, unla^vfully excluded from its con¬ 
sideration competent, material and relevant evidence of 
value in the sum of approximately $753,000. 

Again, prior to the promulgation by the Commission, 
in 1914, of its present system of accounts, and particu¬ 
larly the classification of investment in road and equip- 
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ment accounts, it was the practice of many railway com¬ 
panies, including the Carrier, in many instances to charge 
to operating expenses the cost of entire renewals and 
other work, properly chargeable under that classification 
to road and equipment accounts. While the Commission 
has endeavored to restate the Carrier’s road and equip¬ 
ment account with this fact in mind, yet it is not believed 
possible, in all instances, to transfer to road and equip¬ 
ment account all charges of this nature made to operat¬ 
ing expenses. The compilation of original cost to date 
by the inventory method, however, would operate as an 
effective check upon the work of the Commission in this 
respect, since the actual cost of all of the units of prop¬ 
erty in the inventory on valuation date would be in¬ 
cluded. Furthermore, it frequently happens in practical 
railroad operation that certain work which in its nature 
is a part of construction, is performed by section men; 
as, for example, the widening of embankments or the 
widening of cuts, the cost of whose wages is currently 
charged to operating expenses, and would not, therefore, 
be reflected in investment cost. On the other hand, orig¬ 
inal cost by the inventory method would necessarily in¬ 
clude the cost of such work or construction. 

26. The Commission refused the Carrier’s request 
that it ascertain original cost to date by the inventory 
method (Exhibit I, page 252). It is therefore impos¬ 
sible at this time to state the amount by which the orig¬ 
inal cost of the Carrier’s property, determined by the 
inventory method, would be increased over and above 
the investment cost stated by the Commission, except 
in the case of ties, referred to above; but the Carrier 
avers that the amount would be large and substantial. 
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VII. 

Property Owned or Used. 

27. The Valuation Act, in paragraph (a) of Section 
19a, provided that the Commission should ‘‘investigate, 
ascertain, and report the value of all the property owned 
or used by every common carrier subject to the provi¬ 
sions of this Act.^^ By paragraph (b) of said Section 
19a, it is provided that the Commission ‘ ‘ shall ascertain 
and report in detail as to each piece of property owned 
or used by said common carrier . . . the original cost 
to date, the cost of reproduction new, the cost of repro¬ 
duction less depreciation’’. In the same paragraph it is 
provided that the Commission shall state in detail “the 
original cost of all lands, rights of way, and terminals 
owned or used for the purposes of a common carrier.” 
The statute is plain and explicit in requiring the Commis¬ 
sion to ascertain and report the value of all the property 
owned or used, and also in ascertaining and reporting the 
cost figures of all property owned or used by each com¬ 
mon carrier. 

28. The Commission, however, has failed and re¬ 
fused to include in the cost schedules of the Carrier valu¬ 
able properties used by it, and has also failed and re¬ 
fused to include in the single-sum figure the Carrier’s 
share of the value of properties used by it. This con¬ 
stitutes a failure on the part of the Commission to obey 
the express requirement of the statute. The following 
instances are illustrations of the Commission’s failure 
in this respect: 

(a) The Kansas City Terminal Railway Company is a 
Missouri corporation, owning valuable passenger and 
freight terminal properties in. Kansas City, Missouri, 
and Kansas City, Kansas. It had cost up to valuation 
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date $40,000,000. It was organized in 1906 bv ten of the 
twelve railway systems then entering Kansas City, Mis¬ 
souri. In 1910, the Carrier and one other railroad com¬ 
pany became parties making 12 proprietary or constit¬ 
uent lines. Each of these owned on valuation date stock 
in the Terminal Company of the par value of $100,000, 
paid for in cash. In order to secure money, in addition 
to the capital stock subscriptions, with which to build 
the terminal, the Terminal Company in 1910 authorized 
an issue of bonds, limited to $50,000,000 par value, pay¬ 
able in 1960, nearly all of which had been issued and 
were outstanding on valuation date. Each of the car¬ 
riers, in an operating agreement dated June 12, 1909, 
and amended January 24, 1910 to bring in the other two 
carriers, as aforesaid, agreed to pay one-twelfth of the 
principal of the bonds and interest thereon, and other 
fixed charges. There was also a^ condition in the operat¬ 
ing agreement that if any of the constituent lines made 
default in the payment of its share of principal, inter¬ 
est or other fixed charges, the amount of the deficiency 
should be ratably assumed by the others. This was, in 
effect, a joint and several guaranty by each of the con¬ 
stituent lines. Operating and maintenance expenses 
were shared by the constituent lines on a wheelage basis. 
The Terminal Company in the operating agreement 
granted to each of the constituent lines the right to use 
the union passenger station, tracks, and both passenger 
and freight facilities for the period of 200 years from 
June 12, 1909. Each of the constituent lines agreed to 
use the union passenger station and passenger facili¬ 
ties for all its passenger business, except suburban 
trains, for the full term of the grant. The Carrier uses 
this terminal property as its ovm terminal. The Ter¬ 
minal Company is, in substance, a joint agency of each 
of the twelve constituent lines in the performance of its 
freight and passenger ser^dce in Kansas City, Missouri. 
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Each is the equitable owner of one-twelfth of the terminal 
property. The Carrier claimed in this proceeding that 
this terminal property was property used by it, and that 
its one-twelfth share of the cost thereof should appear 
in its cost of reproduction new, cost of reproduction less 
depreciation, and original cost schedules, and that one- 
twelfth of the value of the Terminal Company's prop¬ 
erties should be included in its valuation. Both of these 
claims were denied by the Commission. It held that the 
properties of the Kansas City Terminal Eailway Com¬ 
pany would be valued separately, and that no part or in¬ 
terest therein would be assigned or allocated to the Car¬ 
rier, either in its cost schedules or in its final value. 
Nothing was allowed in the single-sum value for the 
$100,000 paid by the Carrier for the stock of the Terminal 
Company. This was classified as non-carrier property 
(Exhibit I, pp. 287, 288). 

(b) The Carrier and three other railway companies 
organized the Joplin Union Depot Company, at Joplin, 
Missouri, and were using its union passenger station 
and other terminal facilities on valuation date for their 
freight and passenger traffic. Each company owns 
$10,000 par value of the capital stock of the Depot Com¬ 
pany, paid in cash, and each company executed an op¬ 
erating agreement, similar to that above described in the 
case of the Kansas City Terminal Eailway Company, 
and has made the same guaranty in reference to the out¬ 
standing bonds of the Depot Company, in the sum of 
$750,000, interest thereon, and other fixed charges. The 
cost of the property on valuation date was approximately 
$753,700. The operating agreement gave to the Car¬ 
rier the right to use the property of the Depot Com¬ 
pany for its freight and passenger business for a pe¬ 
riod of 200 years. No part of the cost of this property 
is included in the Carrier’s investment cost or cost of 
reproduction, or in its final value. Nothing is allowed in 
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the single-sum value for the $10,000, paid by the Car¬ 
rier for the stock, which is classified as non-carrier prop¬ 
erty (Exhibit I, p. 288). 

(c) The Carrier has never owned that portion of its 
main line between Belt Junction and Grandview, Mis¬ 
souri, a distance of 11.03 miles, but operates over the 
track of the St. Louis-San Francisco Railway Company 
between those points. This is under a contract whereby 
the Carrier pays one-half of the annual interest charge 
on an agreed valuation of the joint track, plus its share 
of operating expenses on a wheelage basis. The Car¬ 
rier claimed that this property was used by it, within 
the meaning of the Valuation Act, and that a fair share 
of the original cost, cost of reproduction new, and cost 
of reproduction less depreciation should be included in 
its inventory, and that the value of its right or interest 
in the property or in the contract should be included in 
its final valuation. The Commission ruled that this 
11.03 miles of joint track should be inventoried to the 
St. Louis-San Francisco Railway Company, and no part 
of it should be inventoried to the Carrier, or included in 
its valuation. 

(d) The Carrier, in order to properly preserve and 
protect its grain business, found it necessary to build 
an elevator at Kansas City, Missouri, at a cost of $136,- 
878.79. For reasons of convenience, the Carrier organ¬ 
ized a separate corporation to hold the title to this prop¬ 
erty, called the K. C. S. Elevator Company. The Car¬ 
rier furnished all the money which went into its con¬ 
struction, and the Elevator Company issued to the Car¬ 
rier its entire capital stock, being $25,000 at par. As ad¬ 
ditional funds were required for the improvement and 
extension of the property, they were furnished by the 
Carrier, which charged them on its books as an advance 
to the Elevator Company. The elevator structure is ad- 
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jacent to the main line of the Carrier and can be reached 
only over its rails. It transacts a general elevator busi¬ 
ness, in the sense that it transfers and stores such grain 
of all kinds and performs such operations as cleaning, 
clipping, drying, mixing, etc. A small amount of grain 
going into the elevator is hauled into Kansas City over 
the line of the Carrier. Of the outgoing grain, about 
40 per cent, moves out of Kansas City over the Car¬ 
rier’s line. On all grain which moves in or out of the 
elevator and upon which it does not secure a road haul, 
it earns a smtching charge of $5.00 per car for each 
movement. For example, during the year ending June 
30, 1914, the Carrier performed a road haul on 240 cars 
of grain moving into the elevator and on 2865 cars out¬ 
bound, while it collected a total switching revenue of 
$28,365 on 2242 cars moving in and 3431 cars moving 
out. 

This property is used by the Carrier as its grain de¬ 
pot, and is essential to it in the conduct of its busi¬ 
ness. But the Commission refused to include it in the 
Carrier’s cost inventories or in its final valuation, solely 
because of the fact that the legal title to the elevator is 
not in the Carrier. 

29. The Valuation Act makes no provision for a 
direct review of the proceedings and findings of the Com¬ 
mission with respect to its valuations, and make no pro¬ 
vision whatsoever for any review, except as provided in 
paragraph (j) of Section 19a, which purports to make the 
Commission the final judge of the law and the facts, with¬ 
out the right of appeal therefrom. The Carrier is with¬ 
out a complete and adequate remedy for the great injury 
it will suffer by reason of the failure of the Commission 
to comply with and to perform the requirements and com¬ 
mands of the Valuation Act, as above set forth; and the 
Carrier will suffer great damage and injury as a result 
of the course adopted and pursued by the Commission 
unless this Court, by issuing its writ of mandamus, 
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directs the Commission to comply with the requirements 
of the Act in the particulars above set forth. 

No other or previous application for the relief herein 
prayed for has heretofore been made to any court or 
judge. 

Wherefore, the Relators pray for an order herein 
directing that a peremptory writ of mandamus issue 
against the Respondent, directing and requiring it (a) to 
investigate, ascertain and report the true, economic value 
of all the properties owned or used by the Carrier, with 
the right to the Carrier, if so advised, to protest against 
the same and to offer evidence relevant and material 
thereto in support of any such protest so filed; (b) to 
state and report an analysis of the methods of valuation 
employed by it, and particularly to state and report the 
rules and principles which have been applied, or which 
shall hereafter be applied, by it in reaching its determina¬ 
tion as to the single-sum value heretofore or hereafter 
stated and reported by it, with the right to the Carrier, 
if so advised, to protest against the same and to offer 
evidence relevant and material thereto in support of any 
such protest so filed; (c) to ascertain and report sepa¬ 
rately other values, and elements of value, inher¬ 
ing in the properties of the Carrier used or useful in 
performing its duties as a common carrier, with the 
right to the Carrier, if so advised, to protest against the 
same and to offer evidence relevant and material thereto 
in support of any such protest so filed; (d) to ascertain 
and report in detail as to each piece of property owned 
or used by the Carrier for its purposes as a common 
carrier the original cost to date, with the right to the 
Carrier, if so advised, to protest against the same and 
to offer evidence relevant and material thereto in sup¬ 
port of any such protest so filed; (e) to ascertain and 
report the original cost to date, the cost of reproduction 
new, the cost of reproduction less depreciation, and the 
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value of the Carrier’s right and interest therein, of the 
following properties, used by the Carrier on valuation 
date: (1) the railroad and common carrier property of 
the Kansas City Terminal Railway Company; (2) the 
railroad and common carrier property of the Joplin 
Union Depot Company; (3) the railroad of the St. Louis- 
San Francisco Railway Company between Belt Junction 
and Grandview, Missouri, a distance of 11.03 miles; and 
(4) the elevator property owned by the K. C. S. Elevator 
Company and used by the Carrier as its grain depot in 
the handling and transportation of grain; or, if the 
Court is not minded to issue its peremptory writ, then 
that an alternative writ of mandamus issue, commanding 
the Respondent to perform the acts aforesaid, and all of 
them, or to show cause why a peremptory writ of man¬ 
damus to that effect should not issue; and that the Rela¬ 
tors have such other and further order or relief as to the 
Court may seem just and proper. 

The Kansas City Southern Railway Company, 
The Arkansas Western Railway Company, 

Fort Smith & Van Buren Railway Company, 
The Kansas City, Shreveport & Gulf Railway 
Company, 

The Kansas City, Shreveport & Gulf Terminal 
* Company, 

The Maywood & Sugar Creek Railway Company, 
Port Arthur Canal & Dock Company, 

The Poteau Valley Railroad Company, 
Texarkana & Fort Smith Railway Company, 

By 

Samuel W. Moore, 

Frank H. Moore, 

Their Attorneys, 

25 Broad Street, 

New York City. 
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State of New York,) 

County of New YorkjJ^*^* * 

G. C. Hand, being duly sworn, deposes and says: 

I am Secretary of The Kansas City Southern Rail¬ 
way Company, and make this affidavit in its behalf and 
in behalf of the other relators. I have read the foregoing 
petition and know the contents thereof, and the same is 
true, to the best of my knowledge, information and belief. 

G. C. Hand 


Subscribed and sworn to before me 
this 2nd day of July, 1924. ^ 

Barbara T. Stoiber 

Notary Public, New York County 
New York County Clerk’s No. 452 
New York Register’s No. 6278 
Commission expires March 30th, 1926 
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INTKHSTATE CO.MMERGE COMMISSION. 


Valuation Docket No. 4. 

THE KANSAS CITY SOUTHERN RAILWAY COMPANY 

ET AL.» 


Snhmiticd November 8, 1918. Decided Jul'y 1, 1919. 


1. Protests of respondent carriers to the tentative valuations made by the 

Conmiission considered and deterinineil. 

2. Motion that proceeding be dismissed because of lack of jurisdiction upon 

the ground that section 19-a of the act to regulate commerce violates 
• the fifth amendment to the constitution of the United States, overruled. 

3. Investment cost, by which is meant the actual expenditures made uixm 

property to valuation date, will be reported when original cost to date 
can not be ascertained. 

4. Property of the value of .51,023,982.85 conveyt‘d by the Port Arthur Canal 

& Dock Company to the United States government not being owned or 
used by the carrier on valuation date is not included in total invest¬ 
ment cost. 

5. Abandoned property which is neither ownetl nor used wiil not be inciuded 

in original cost to date or total investment cost. 

6. Stock ownership does not constitute title to the corporate property against 

which the stock is issued and nothing will be incliuUHi on its account in 
original cost to date, total investment cost, or cost of rei>roduction new. 
Such stock is rei)orted as noncarrier property. 

7. Rails which were purchased new by the carrier, but which after use in 

main tracks are placed in side or passing tracks, uill be included in 
cost of reproduction new at relay prices for the reason that when 
installed at the places found on valuation date the rails were second¬ 
hand. 

8. Certain viaducts and riprap located off the right of way of the carrier were 

omitted from the inventories showing cost of reproduction new. This 
is common-carrier property devoted to the public use and should l>e 
included in the carrier’s Inventory. ' 

9. All ballast material in place below the bottom of the tie does not serve tlie 

purpose of ballast, but instead a part is considered as earth embank¬ 
ment. A depth of 18 inches below the bottom of the tie is approve<l in 
this case as the maximum depth for stating ballast quantities, all re¬ 
maining ballast material being considered as earth and priced as such 
in cost of reproduction new. 

10. Inventory method of stating original cost to date disapprovetl. 

11. Glenn Pool Tank Line Company held not to be a common carrier and no 

valuation requirecl to be made of its property. 

1 This report also Includes the valuation of the properties of The Maywood & Sugar 
Creek Railway Company, The Poteau Valley Railroad Company, The Arkansas Western 
Railway Company, Fort Smith & Van Buren Railway Company, Texarkana & Fort 
Smith Railway Company, Kansas City, Shreveport & Gulf Railway Company, The 
Kansas City, Shreveport & Gulf Terminal Company, and Port Arthur Canal & Dock Com¬ 
pany. 

1 VaL Rep. 
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12. Texas Midland Railroad, 1 Val. Rep., 1, and Winston-Salem Southbound 

Railway Company, 1 Val. Rep., 187, followed with respect to other 
disputed items. 

13. Tentative valuations as corrected made iinal, to be supplemented by further 

appropriate findings and orders with respect to the value of the common- 
carrier properties. 

/Samuel TJntermyer^ Saiivu^l ir. Moore^ James M. Souhy^ Pierce 
Butler,, and Leslie Craven for respondents. 

Charles E. Elmquist for Valuation Committee, National Associa¬ 
tion of Railway and Utilities Commissioners. 

.4. E, Helm for Public Utilities Commission of the State of 
Kansas. 

Glenn E. Plumb for Brotherhood of Locomotive Engineers, Broth¬ 
erhood of Locomotive Firemen and Enginemen, Order of Railway 

Conductors, and Brotherhood of Railroad Trainmen. 

' « 

Rush Taggart for Western Union Telegraph Company. 

Charles A. Prouty^ Director, P, J. Farrell,, Chief Counsel, John E, 
Benton,, Solicitor, and C. F. Newman,, Valuation Attorney, for Bu¬ 
reau of Valuation. 

Report of the Commission. 

By the Commission : 

The Kansas City Southern Railway Company is the parent and 
principal company of the association of properties which make up 
the so-called Kansas City Southern system. It operates most of the 
mileage of the associated properties and has been the chief financial 
factor of the system. 

The Kansas City vSouthern Railway Company, hereinafter called 
the carrier, is a corporation which owns and operates two single-track 
railroads, one extending from Armourdale, Kans., on the outskirts of 
Kansas City, Mo., to Belt Junction, Mo., and the other from Grand 
View, Mo., to Mena, Ark. It also owns and operates branch lines ex¬ 
tending from Air Line Junction, Mo., to Independence, Mo., and 
from Spiro, Okla., to Fort Smith, Ark. In addition it operates ex¬ 
clusively that portion of the property of the Texarkana & Fort Smith 
Railway Company lying within the state of Arkansas and the prop¬ 
erty of the Kansas City, Shreveport & Gulf Railway Company. The 
latter property is located wholly within the state of Louisiana. It 
also operates over the tracks of the St. Louis-San Francisco Railroad 
between Belt Junction, Mo., and Grand View, Mo., a distance of 
11.028 miles. By virtue of the tracks owned and operated as above 
and through the operation of the line of the Texarkana & Fort Smith 
Railway Company in Texas by that company, a through main line 
from Kansas City, Mo., to Port Arthur, Tex., a distance of 789 miles 
is provided. At Shreveport, La., the carrier uses jointly with others 
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the passenger station and buildings of The Kansas City, Shreveport 
& Gulf Terminal Company. 

In addition to the main-line mileage referred to the carrier also 
operates the properties of The Maywood & Sugar Creek Kailway 
Company and the Fort Smith & Van Buren Railway Company, 
embracing 1.939 miles and 2.419 miles of track, respectively. The 
tracks of The Maywood & Sugar Creek Railway Company extend 
from Sugar Creek, Mo., to Sugar Creek Junction, Mo., where they con¬ 
nect with the tracks of the carrier. 

The carrier owns but leases to the Missouri & Louisiana Railway 
Company 4.847 miles of track known as the Bonanza Spur, extending 
from Bonanza, Ark., to the Bonanza mines. Of this mileage 2.802 
miles is main line and 2.045 miles other tracks. 

The Poteau Valley Railroad Company, embracing 7.883 miles of 
track located in Oklahoma, The Arkansas Western Railway Com¬ 
pany, embracing 36.914 miles of track located in Arkansas and Okla¬ 
homa, and the Port Arthur Canal & Dock Company, owning dock 
facilities in Texas, are parts of the so-called Kansas City Southern 
system, but are operated independently by those companies. The 
Glenn Pool Tank Line, a company organized for the purpose of 
supplying cars to the carrier and affiliated lines, is also a part of the 
so-called Kansas City Southern system. These properties will be 
considered in this report. 

As provided by the amendment to the act to regulate commerce 
of March 1,1913, hereinafter called the valuation act, tentative valua¬ 
tions as of June 30, 1914, of the several classes of property of the 
carriers composing the so-called Kansas City Southern system were 
prepared and served upon the Attorney General of the United States, 
the governors of the states of Missouri, Kansas, Texas, Oklahoma, 
Arkansas, and Louisiana and the carrier. Copies were also served 
upon the Missouri Public Service Commission, the Public Utilities 
Commission of Kansas, the Railroad Commission of Texas, the Cor¬ 
poration Commission of Oklahoma, the Railroad Commission of 
Arkansas, and the Railroad Commission of Louisiana. Protests 
against the tentative valuations were filed by the Public Utilities 
Commission of Kansas and the carrier. Hearings were had upon the 
protests, both before the Commission and before examiners, and the 
case proceeded to final submission upon briefs and argument. Dur¬ 
ing the progress of the hearings a stipulation was entered into be¬ 
tween the director of valuation and counsel for the carrier in which 
certain agreed facts were presented as a basis for determination by 
the Commission in lieu of the taking of testimony upon the points 
covered therein. This stipulation was filed of record under date of 
April 6,1918. v 

1 Val. Rep. ^ ' 


226 


VAI^UATION REPORTS. 


MOTIONS. 

A motion was made by counsel for the carrier upon argument that 
the pending proceedings be dismissed because of lack of jurisdiction 
on the part of the Commission upon the ground that the valuation 
act is unconstitutional in that it violates the fifth amendment to the 
Constitution of the United States, which forbids the taking of 
property without due process of law. This motion is overruled. 

A motion was also presented by counsel for carrier upon argument 
requesting that the argument be suspended until the carrier had an 
opportunity to present additional testimony with respect to the cost 
of condemnation and damages or of purchase of lands contained in 
its right of wa}^ outside of Jackson County, Mo. This motion was 
<jverruled without prejudice, subject to such further action, if any, 
hy the Commission as might thereafter be determined and the argu¬ 
ment of the case proceeded. On November 15, 1918, for reasons 
stated in Texas Midland Railroad^ 1 Val. Rep. 1, 62, hereinafter 
referred to as the Texas Midland Case, we overruled the motion. 

In view of the fact that the motion of the carrier was based in 
pail at least upon the premise that the Commission acted in an arbi¬ 
trary manner in not affording it an opportunity to present the testi¬ 
mony desired, a brief summation of the events which led up to the 
making of the motion is in point. 

As stated above, a stipulation was entered into between the carrier 
and the bureau agreeing to certain facts for the purposes of the 
rt'cord. In certain particulars it provided for the taking of testi¬ 
mony after argument contingent upon the nature of our decision. 
The latter feature of the stipulation was disapproved by us and the 
subject matter of this part of the stipulation set for further hearing 
before an examiner at Kansas City, Mo., on September 9, 1918. 
Among the provisions of the stipulation here referred to were the 
foliowing: 

Cost of rondemnation and damages in excess of present value. Tl»e carrier 
insists tluit tlie cost of ai-quirinj; its right of way and other lands, as of valuation 
dale, iii»on tlie has^is of the then land values, may he sliown hy two metho<ls, 
first, hy taking each individual parcel and showing what it would cost to acquire 
it or a right of way across it. by purchase or condemnation; secondly, by ascer¬ 
taining a pt‘rceutage or multiplier which should he applieil to the acreage or 
naked land value as of valuation date, such i)ercentage or multiplier to be 
ascertainetl for the whole line or for particular sections of line as might be 
neces.sary. 

It is agreed by the carrier and the Division of Valuation that the first 
metlnxl would Im? tedious and expensive and ought not to be resorted to if the 
second method can be made available. 

It is therefore understood that the Division of Valuation will recommend to 
the ( Commission that if it decides that evidence upon the question of the cost 

acquiring land by purchase or condemnation shall be received by the Com- 
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mission with a view to reporting that fact to Congress, or including that ele¬ 
ment in the final valuation of the Carrier’s properties, then the Division of 
Valuation shall Investigate and report to the Commission the amount of such 
multiplier or percentage and where applicable. When so reported by the Divi¬ 
sion of Valuation, the carrier shall have the same right to object to the same 
and to introduce testimony In modification of the same which it has as to any 
other fact stated in the tentative valuation. 

If, in the opinion of the Commission, it transpires, at any stage of the pro¬ 
ceedings. that evidence of the multiplier can not be legally received and the 
multiplier legally used for the purpose of showing the cost of acquisition by 
purchase or condemnation then the carrier shall not be by this agreement in any 
way limited as to its right to introduce evidence tending to show cost of acquir¬ 
ing individual parcels in accordance with the first method above described. 

Before the date assigned for the further hearing of this case—that 
is. on August 2*2, 1918—the decision of the Commission in the Texas 
Midland Case was made public. In that decision the Commission 
said at page 62: 

Because of the iinpo.ssibility of making the self-contradictory assumptions 
which the theory requires when applied to the carrier’s lands, we are unable 
to report the reproduction cost of such lands or its equivalent, the present cost 
of acquisition and damages, or of purchase in excess of present value. 

Upon receipt of the notice of hearing set for September 9, counsel 
for the carrier conferred with a representative of the bureau at 
Kansas City regarding the course to be pursued in connection 
with the introduction of testimony relative to the present 
cost of condemnation and damages or of purchase of lands. 
The representative informed counsel that he would object to the 
introduction of testimon}’ of this character, for the reason that in 
his opinion the Commission had held in the Texas Midland Case 
that such information could and would not be reported. Counsel 
for carrier admitted that his interpretation of that decision was the 
same, and in order tn .save the expense of having a number of wit¬ 
nesses in attendance at the hearing made an offer of proof by one 
witness as to lands in Jackson Countv. Mo., on the theorv 
that the carrier’s rights would be preserved by such an offer. 
This course* was acceptable te the representative of the bureau. The 
examiner, basing his ruling upon the Texas Midland Case, excluded 
this testimony, but on rex|uest of counsel for carrier had the record 
show' that the carrier w as in a position to offer similar testimony with 
respect to lands in other parts of the line, saying, “Let it show on 
the rex’ord that the carrier is prepared to show the present cost of 
acquisition of every piece of land in its right of w'av.” 

On October 1, 1918, the general counsel of the carrier, located at 
New York, filed a motion accompanied by the following letter: 

I am filing herewith a motion on behalf of The Kansas City Southern Railway 
Company for the reception by the Commission of certain evidence rejected by 
the Examiner In the valuation proceecling of tliat company’s property (Docket 
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No. 4). This testimony was offered at the hearing at Kansas City September 
9th and 10th, and, by the Examiner, rejected. The record is now closed and the 
case set for argument before the Commission October 17th. 

I regard it as vitally necessary to the interest of that company that such 
evidence be received, and therefore desire to be heard upon this motion. It is 
Important that an immediate hearing be had thereon In view of the imminent 
date of argument on the whole proceeding. I therefore respectfully request that 
T he granted a hearing upon the enclosed motion at as early a date as possible. 

On October 3, 1918, we entered an order assigning the case for 
further hearing at Kansas City, Mo., on October 7, 1918. Notice of 
the hearing was sent to representatives of the carrier by telegram on 
the same day. Carrier’s evidence with respect to the cost of acquisi¬ 
tion of lands in Jackson County, Mo., was completed on October 10. 

During the first day of the hearing counsel for the carrier requested 
u conference with the representatives of the Commission in attend¬ 
ance for the purpose of endeavoring to reach an agreement that the 
evidence introduced with respect to Jackson County, Mo., would be 
taken as typical of the evidence which would be introduced with 
respect to the balance of the line. This was not acceptable to our 
valuation attorney, who did not regard these lands as typical. After 
an extended conference it was decided to submit to us the following 
agreement: 

EviUenre Kansas City ami .laeksou County to be taken. Carrier claims evi¬ 
dence typical in principle of all counties. Bureau does not admit it is typical 
and reserves right on order of Commission to take evidence covering counties 
claimed to be typical. Case to be argue<l 17th before Commission all ques¬ 
tions. After argument Commission to decide before report whether evi¬ 
dence covering any or all other counties shall be taken. Carrier agrees that 
if Commission dettumines to apply multiple, the multiple two may be applied 
outside cities in all other counties without taking further evidence except as 
Commission may take typical counties upon request Bureau. If evidence taken 
after argument neither party to claim oral argument before Commission, but 
may file brief or make oral argument before Examiner. Thereupon Commis¬ 
sion may render decision uiwn all Issues raised by protest. 

We declined to sanction such an agreement and directed the ex- 
11 liner to proceed with the hearing and receive all the evidence which 
the carrier might desire to offer. Upon the completion of the evidence 
with respect to lands in Kansas City, Kans., and Jackson County, 
Mo., the carrier requested a continuation of the hearing from Octo¬ 
ber 10 to October 23 in order to allow it to prepare evidence with 
respect to the lands in the balance of its line and also to participate 
in the argument at Washington on October 17. This motion was 
overruled by the examiner. A second motion requested continuance 
until October 14 to allow the carrier to make preparation. Inquiry 
by the examiner as to whether or not the carrier would be able to 
proceed continuously until the entire evidence was of record if a con¬ 
tinuation until the 14th was granted elicited a negative reply, where¬ 
upon the second motion was also overruled. 1 Val. Rep. 
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The protest of the carrier against the tentative valuation was filed 
December 30,1916. Among other things it complained of the failure 
of the Commission to report “ cost of reproduction new ” of its lands, 
right of way, and terminals. Having made this protest, it was in¬ 
cumbent upon the carrier to be prepared within a reasonable time 
thereafter to present its evidence. 

FINAL VALUE. 

The carrier claims that we are required to report a single sum as 
the value of its property, and that the value to be reported is that 
sum which is protected by the constitution of the United States 
against a taking of property without just compensation. It is 
argued that the value of its property is the same for all purposes. 

Considerable evidence was offered by the carrier respecting the 
total value of its property, tangible and intangible, and figures stated 
by different witnesses ranged from $75,000,000 to $80,000,000. It 
was impossible for any of the witnesses to apportion the total value 
between tangible and intangible property. 

In the Texas Midland Case^ we decided that we would ultimately, 
but not at that time, make a finding as to the value of carrier property 
for purposes under the act to regulate commerce. We will therefore 
for the present in this proceeding make findings as to underlying facts 
with leave to the carriers and other parties to apply to be heard upon 
the undetermined question as to what single sums should be stated 
as the values of their properties. If parties should not desire to be 
heard upon this point, we shall in due course complete the final valu¬ 
ations of the carriers. 

THE STIPULATION. 

. ORIGINAL COST TO DATE. 

It is agreed between the bureau and the carrier that the total in¬ 
vestment cost of the properties making up the so-called Kansas City 
Southern system, with the exception of the Glenn Pool Tank Lino 
Company, as shown by accounting records, is $46,978,042.63. By 
investment cost is meant the actual expenditures made upon the 
properties to valuation date. This cost is divided as follows: 

The Kansas City Southern Railway Company (including the 

Texarkana & Fort Smith Railway Oimpany and the Kansas 


City,'Shreveport & Gulf Railway Company)_$44,864,256.02 

Port Arthur Canal & Dock Company_ 1,390,521.60 

The Kansas City, Shreveport & Gulf Terminal Company_ 129,4(50.36 

The Arkansas Western Railway Company_ 402,178.03 

Fort Smith & Van Buren Railway (Company_ 61,411.59 

The Maywood & Sugar Creek Railway Company_ 27,866.68 

The Poteau Valley Railroad Company_ 102,348.35 


Total_ 46,978,042.63 
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The carrier claims that this amount should be increased by the 
addition of certain items. The propriety of such additions will bo 
considered in the order of their presentation. 

The quantities and amounts stated in the stipulation apply to the 
properties of the different companies comprising the so-called Kan¬ 
sas City Southern Railway system. In instiinces where additions 
or deductions are approved, based upon the stipulation, such changes 
will be distributed to the properties to which they refer. 

Cost of Port Arthur ship canal conveyed to the United States .— 
On August 1, 1906, the Port Arthur Canal & Dock Company con¬ 
veyed to the United States its ship canal, turning basin, the slip on 
which the wharves and docks are constructed, together with a strip 
of land 150 feet wide upon the west side of the canal. The com¬ 
puted cost of the property convej’ed Avas $1,023,982.85, but no part 
of that amount is included in the amount reported as the invest¬ 
ment cost of the canal company. The carrier contends on behalf 
of the canal company that the amount reported as the carrier’s 
total investment cost should be increased by $1,023,982.85. 

The act requires the ascertaimnent of original cost to date of 
property owned or used by common carriers. The property con¬ 
veyed to the United States is neither owned nor used by the carrier 
and its inclusion in the investment cost would be improper. 

Abandoned property. —It is agreed that $2,324,704.83 appears upon 
the records of the carrier as the original cost of property aban¬ 
doned or retired from service. This property was not owned or used 
by the carrier on valuation date for its purposes as a common carrier, 
and it Avill therefore not be included in the investment cost. 

Subsequent to the service of the tentative valuations it was dis¬ 
covered that certain items of property which had in fact been aban¬ 
doned had not been written out of the investment account, as required 


by our accounting rules, as follows: 

Cost of certain equipment retired_71)G. 09 

Cost of White Cliffs branch and of Argentine bridge_ 77, 885.02 

Industrial and yard tracks abandoned_ 7,495.22 

Total__ 148,176.33 


The valuations will be corrected to exclude these amounts from 
the investment cost reported. 

Glenn Pool Tank Line Company. —The capital stock of this com¬ 
pany is owned by the carrier and the Midland Valley Railroad 
jointly. The carrier owns 75 per cent and the Midland Valley 25 per 
cent. The equipment of the tank line company was purchased by the 
ownere of the capital stock upon the same relative basis. The cost 
of the equipment in existence on valuation date was found by our 
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uccountunts to be $1784-9.29. The carrier asserts that $133,596.97, 
which is throe-fourths of that amount, should be included'in its total 
investment. The stock in the tank-line company held by the carrier 
is listed under the head of noncarrier property owned. Stock owner¬ 
ship does not constitute title to the corporate property and there is 
no good reason for including the amount above contended for in the 
total investment cost of the carrier. 

Account No. 76, interest durinig constmction .—The books of the 
carrier show the expenditure of $1,166,816.40 as interest during con¬ 
struction up to November 1,1897, the date as of which the bureau has 
determined the period of construction terminated. The carrier 
claims that it did in fact, however, expend more money on this ac¬ 
count than is charged on its books. It is agi’eed that had interest 
been charged at the rate of 5 per cent upon all money expended up 
to November 1,1897, the resulting sum would have been $1,834,203.01. 

The road was constructed in sections, some of which were in opera¬ 
tion prior to November 1, 1897. The net revenue derived from such 
operation was $612,313, which, if deducted from the $1,834,203.01, 
would leave $1,221,890.01 as a charge to this account. Upon the 
basis of a i-ate of 6 ])er cent it is agreed that the amount to be charged 
would be $1,563,944.68. The bonds issued to the construction com- 
panics bore interest at 5 per cent. 

From a consideration of the amount of money expended and the 
dates upon which it was expended in construction prior to November 
1, 1897, it seems that the amount charged on the books of the carrier 
as interest during construction does not represent the expenses which 
were actuallv incurred in this regard. In the Texas Midland Case. 
at page 8, we said that where it is impossible to identify the cost of any 
portions of the property the total amount on the books of the carrier 
pro])erly assignable to the road and equipment accounts would be 
sliown. This has been done in the instant case. In view of what has 
been said above, however, a statement will be incorporated to the 
effect tliat had the carrier charged for interest during the construction 
period upon all funds expended for construction purposes the amounts 
which would have shown on its books would have been $1,563,944.68, 
which would increase the total investn^ent cost by $397,128.28. Since 
6 per cent is the pi’evailing rate of interest in the territory through 
which this carrier operates and is the figure used by the bureau in 
cost of reproduction new, the computation was made upon this 
basis. 

Account No. 75, taxes .—The bureau shows $9,785.62 in the invest¬ 
ment cost as taxes paid during construction, whereas the carrier 
claims that it actually paid $167,279.16 which accrued to November 
1, 1897, and asks that this amount be included. As stated in our 
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discussion of interest during construction, the property of tiie carrier 
was constructed by sections, some of which were opened for opera¬ 
tions before November, 1897. The amount of taxes claimed by the 
carrier is the aggregate of taxes paid upon the different sections up 
to the time each section w’as put into operation. The investment cost 
should include taxes which accrued during the period prior to the 
beginning of operations and the valuations will be corrected accord¬ 
ingly. 

Account No. paving. —It is agreed by the bureau and the car¬ 

rier that $8,981.77 expended for paving is properly chargeable to this 
account, but has not heretofore been entered upon the books. This 
sum should be included in the investment cost and proper correction 
will be made. 

Account No. 39., assessments for public improvements. —It is agreed 
by the bureau and the carrier that there was expended $41,706.73 
properly chargeable to this account, but which in fact does not ap¬ 
pear on the books of the carrier. Such sum should be included in the 
investment cost and proper correction will be made. 

Donations. —It is agreed by the bureau and the carrier that the 
carrier received donations of cash and property amounting to $425,- 
127.42. Of this sum $50,820.87 is cash paid by industries toward the 
construction of tracks on lands owned by the carrier and $83,197.93 
is the computed cost of labor and material contributed at the time 
the work was done. The amount of cash contributed by industries 
toward the cost of tracks situated on lands to which the carrier does 
not hold title is $7,588.01, and the estimated value of material and 
labor in the construction of such tracks is $12,071.31. In addition, 
the carrier received donations of various kinds of property, some of 
which was paid for in cash to the extent of $86,248.98, in addition to 
which material and labor were contributed, the computed value of 
which is $185,200.32. The cash figures have been checked by our 
accountants, but the computed value of materials and labor is in the 
nature of an estimate. 

The investment cost reported by the bureau does not include these 
donations, and this action is protested. Original cost to date will be 
reported when it can be ascertained as a fact. Where this can not be 
done we will report as “ investment cost ” the maximum sum that 
could have been expended in the creation of the property, which sum 
will include actual cost in so far as that can be determined. T^he 
act requires, however, the reporting separately of any aid, gift, grant 
of right-of-way or donation received by any common carrier. 

The agreed figures represent property which has been included 
in the inventories of the engineering section and land section and for 
which costs of reproduction new and present values respectively 
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have been reported. If the figures representing donations are added 
to the reported investment costs the figures arrived at as total invest¬ 
ment costs and costs of reproduction and present values may be 
compared. They will be so shown. 

Subsequent to the hearing and argument in this proceeding the 
amount agi’eed to was rechecked in the light of instructions as to 
what shall be classed as aids, gifts, grants of right of way, and dona¬ 
tions, which are somewhat different at the present time from those 
in effect at the time the stipulation was entered into. This rechecking 
developed that 86 parcels of land which should have been consid- 
orod as aids were not embraced in the stipulation, while 80 parcels 
embraced therein under present practice would not have been in¬ 
cluded. Of the parcels omitted, 11 were received through act of 
Congress, 3 from the state of Louisiana, and 72 by virtue of deeds 
naming nominal considerations and for which nothing seems to have 
been paid. The value of these parcels at the time acquired is esti¬ 
mated to have been $17,573.30. Of the parcels erroneously included. 
10 were held by the carrier under adverse possession, 62 were parcels 
for which the carrier could produce no evidence of title, 6 were 
purchased, and 2 were disallowed by the land section. The value of 
these parcels as included in the stipulation was $12,465.84. 

It will be noted that should the stipulation be corrected to con¬ 
form to present practice the amount therein stated would be increased 
$5,107.46. However, for the purposes of this report it has been 
decided to accept the figure stipulated. 

Contractors* profit .—The carrier claims that $2,085,295.72 should 
be added to the investment cost as contractors’ profit. This is 15 
per cent of $13,901,971.46, which was expended by construction com¬ 
panies on account of the construction of the properties of The Kansas 
City Southern Railway Company, the Texarkana & Fort Smith 
Railway Company, the Kansas City, Shreveport & Gulf Railway 
Company, and The Kansas City, Shreveport & Gulf Terminal Com¬ 
pany, except equipment. 

The construction of this railroad was not undertaken by the 
carrier itself, but was let out to construction companies. The con¬ 
struction companies and the railroad had common officers. The car¬ 
rier or its predecessors issued stocks and bonds to the construction 
companies. The par value of the bonds so issued was $22,082,000 
and the par value of the stocks $22,689,000. From an examination 
of market quotations it is agreed that the prices quoted for the 
bonds at the time of their delivery aggregated $15,216,517.50 and 
for the stocks $3,572,653.75, a total of $18,789,171.25. This latter 
amount, the carrier contends, was the normal value of the securities 
delivered by the carrier and its predecessors to the construction com- 
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panies. It is not known, however, that the securities could have 
been actually sold for this figure. The books of the construction 
companies show that $14,555,936.02 was expended in the construction 
of the properties above named, including equipment, and this figure 
has been included by the bureau in the statement of investment cost. 

As stated above, the construction companies employed by the car¬ 
rier or its predecessoi’s were made up of officials of the carrier. The 
construction companies were not contractors in the commonly ac¬ 
cepted sense of the word, but were organized to build only the prop¬ 
erties in (juestion. Not being possessed with facilities for doing the 
work, except to a very limited extent in the case of one of them, ar¬ 
rangements were made with independent contractors to do the work. 
The figures shown on the books of the construction companies and 
used by us are admitted to include the profits of these independent 
contractors. From this it is apparent that contractoi*s’ profit has 
Ih'en included in the investmeut cost, to a considerable extent. There 
is nothing of record which would justify a change in the amount 
r('.ported. 

—The carrier claims that $316,134 should be added 
to the investment cost on account of commissions on notes and bonds. 
'I'he ))roceeds of the notes and bonds were used for construction and 
addition and betterment work. From the facts submitted it has not 
been established that the amount contended for should be added to 
the inv(‘stment cost stated. Under our accounting rules a portion 
(if ^he dis(;ount oi* commission which is suffered by a carrier may be 
charged to investment in road and equipment in certain instances. 
When this charge is made it is carried to acjcount No. 76, interest 
during construction. The sum which has been stated on account of 
interest during construction includes all that the record shows has 
been expended. The claim of the carrier is not sustained. 

K. C, S. Elevator .—The K: C. S. Elevator, the title to which is in 
the name of the K. C. S. Elevator Company, is located near the main 
line of the carrier and can be reached only over its rails. The land 
occupied by the elevator building was purchased by the elevator com¬ 
pany and notes, secured by mortgage, were given in payment. The 
carrier assumed and paid these notes. The building and improve¬ 
ments were furnished by the carrier and were treated as an advance 
to the elevator company. On the books of the elevator company the 
amounts expended were credited to the carrier. The carrier owns 
the stock of the elevator company and through such stock ownei'ship 
controls the operation of the elevator. The elevator company conducts 
a general elevator business. 

Because of the fact that the legal title of the elevator is not in the 
carrier the bureau had not included it in the inventory of the carrier’s 
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property owned and used for common-carrier purposes. The carrier 
objects to this and states that since it is agreed that an elevator is 
reasonably necessary to the conduct of its business and that the prop¬ 
erty was in fact paid for by it, although for convenience the title has 
been placed in the name of an independent company, it should receive 
credit therefor. 

All the business of the elevator company is performed by that com¬ 
pany. The property is neither owned nor used by the carrier, and 
for this reason has no place in the carrier’s valuation. The stock of 
the elevator company which is owned by the carrier has been included 
in the tentative valuation under the head of noncarrier property 
owned, and the carrier’s full interest in the elevator, as disclosed by 
its records, has been reported. This sets forth the facts as they are. 
and the action of the bureau is therefore approved. 

liamafi City terminal and Joplin union depot, —The carrier and 
11 other carriei^s in Kansas City each own one-twelfth of the capital 
stock of the Kansa’s City Terminal Railway Company. The par 
value of the stock owned by the carrier was $100,000 on valuation 
date. In order to secure the mone}^ with which to build the terminal, 
the terminal company issued bonds, approximately fifty million dol¬ 
lars of which were outstanding on valuation date. The carrier guar¬ 
antees the payment of one-twelfth of the principal and interest (m 
these bonds and other fixed charges. Operating and maintenance 
expenses are shared by the constituent carriers upon a wheelage basis. 

The (arrier, and three other carriers, each own one-fourth of the 
‘•apital stock of the Joplin Union Depot Company at Joplin, Mo, 
The par value of the stock owned by the carrier amounted to $10,000 
on valuation date, and the arrangements with respect to bonds, and 
operating and maintenance expenses are the same as those referred 

to above in connection with the Kansas Citv Terminal Railwav 

* » 

Company. 

The carrier claims that its share of the cost values of these prop¬ 
erties should appear in its inventory. The Kansas City Terminal 
Railway Company and the Joplin Union Depot Company are com¬ 
mon carriers and will be valued separately. The order which is ap¬ 
pended to this report shows the facts with respect to the carrier’s 
interest in these properties together with all other pertinent facts in 
connection therewith. The valuations of the Kansas City Terminal 
Railway Company and the Joplin Union Depot Company, when 
completed, will also state the terms of the use of using carriers and 
all other material facts. Only in this way can duplications be 
avoided and the interests of the carrier will in no way be prejudiced. 

Materials awl supplies and working capital, —The carrier claims 
that it should receive credit in original cost to date and cost of repro- 
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duction new for materials and supplies to the amount of $854,537.85 
and for working capital to the amount of $1,050,868.39. The amount 
claimed for materials and supplies is made up of $661,737.85, the 
cost and value of materials and supplies on hand on valuation date, 
and $192,800, the value of track material leased to other carriers. 

The track material which has been leased to other carriers has 
been classified by the bureau as noncarrier property. This property, 
while owned by the carrier, is not used by it for common-carrier 
purposes, and for this reason its inclusion in cost of reproduction 
new would be in error. The action of the bureau in this regard is 
therefore approved. 

A similar claim with respect to these items was considered in the 
Te^as Midland Case^ wherein we held at page 34: 

In cost of reproduction new, however, the property to be theoretically repro¬ 
duced is the railroad Itself. It does not contemplate the inclusion of materials 
and supplies and cash on hand, which are so-called liquid assets, and change 
from day to day. The accounting report, which is a part of the* tentative 
valuation, contains full information with respect to these items as of the valua¬ 
tion date. The method pursued is a compliance with the act. 

AVe adhere to our ruling in that case that such action is a com¬ 
pliance with the act. 

Ada'ptatioix and solidification. —Nothing has been included in the 
investment cost on account of the adaptation and solidification of the 
roadbed. The carrier estimates that the cost of the solidifying of the 
roadbed on valuation date was $1,664,000, and asks that this amount 
be added to the investment cost stated. The adaptation or solidifica¬ 
tion which may have taken place since the properties were opened 
for operation is mainly due to the action of the elements and of time, 
and in a small degree to the operation of the properties themselves. 
It has been impossible for us in the instant case and in others which 
have been before us to find any acceptable basis upon which to make 
a finding of what sum of money, if any, has been expended in aiding 
to bring about this improved condition. The amounts which have 
been suggested are mere estimates which are not calculated in a 
manner which can be tested to ascertain their correctness. From the 
evidence we find that no investment on this account has been made 
and the action of the bureau in refusing to report anything under . 
this head is approved. 

Lands of the Port A rthur Canal Dock Company. —In the tenta-' 

tive valuation the Commission has included in the investment cost 
$21,970.74 as the cost of lands of the Port Arthur Canal & Dock Com¬ 
pany, whereas the cander on behalf of that company claims this 
should be increased to $459,295. 

The Port Arthur Channel & Dock Company was the predecessor 
of the present company. The predecessor company acquired titles 
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to the lands in question through the agencies of the Port Arthur 
Townsite Company and the Port Arthur Land Company. The chan¬ 
nel company, in payment for certain lands acquired, including the 
lands in controversy here, issued to these agencies its securities to 
the amount of one million dollars divided equally between stocks and 
bonds. The actual cost of the lands here involved to the town- 
site company and the land company was the amount included in the 
investment cost stated by the Commission. 

The town-site company and the land company were organized by 
the channel company. For the purpose of setting forth what the 
property of the canal company cost in the first instance we are of the 
opinion that the town-site and land companies were acting as agents 
for the channel company, and that the true cost of the lands in ques¬ 
tion was what those companies paid for them. Since that is the figure 
included by the Commission it follows that no change will be made 
in this regard. 

Ties and untreated trestles .—The carrier claims that the invest¬ 
ment cost should be increased by $753,000 on account of increases in 
the cost of ties which have been placed in the track as renewals as 
compared with the cost of ties which have been replaced, which does 
not appear in the investment account, and also by $66,731.29 on ac¬ 
count of untreated trestles under the same circumstances. Figures 
which accurately represent the increase in cost of these materials 
are not available, and for this reason the figures claimed are estimates. 

The figure which we shall report as original cost to date or, if that 
is impossible, the investment cost, must show the facts as they exist. 
Money which, when expended, w^as properly chargeable to the invest¬ 
ment account will be added to that account in those instances where 
the exact expenditure is known, but estimates will not generally be 
resorted to to supplement the figure which represents actual expendi¬ 
tures which have been reported or which upon investigation can be 
definitely determined. In this way the figure reported by us as 
original cost to date or investment cost respectively will be com¬ 
parable. The expenditures here claimed were not properly charge¬ 
able to the investment account when made. 

Transportatwn of men and inaierials .—In connection with a 
change of alignment of its tracks it was necessary for the carrier to 
do a considerable amount of grading. Under contracts for the per¬ 
formance of this work the carrier transported materials and supplies 
and men for the contractor, and the cost of this transportation has 
never been included in its investment account. A figure showing the 
exact cost in this regard can not be obtained but the carrier estimates 
that it cost $52,981.59, which amount it asks to have included in the 
investment cost. For reasons stated in our discussion of ties and 
untreated trestles, estimates will not generally be resorted to in sup- 
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plementing the investment cost when accurately shown on the books 
of carriers. 

Transportation of rail .—Tlie carrier claims the addition of $16,380 
to its investment cost for the cost of transporting rail used in con¬ 
nection with the change of alignment referred to above. The figure 
represents an estimate, and what is said in connection with ties and 
untreated trestles applies with equal force here. 

Temporally trestles .—After the original construction of its juop- 
erty the carrier in some instances ran on ti estle^^. These trestles were 
used for a considerable length of time, when it was found advisable 
to fill them. ' When this was done the carrier charged to investment 
account the expense of the fill, but deducted the entire cost of the 
trestles. The carrier now claims that the investment cost should be 
supplemented in these instances by an allowance for temporary 
trestles, which it estimates to be $311,226.28. For reasons stated in 
connection with our consideration of ties and untreated trestles the 
claim is not sustained. 


COST OF kf:pkoditction nkw. 

Acanint No. 8, ties .—It is agreed that the unit prices of ties should 
include 3 cents per tie for material yard expense. A reclassi¬ 
fication of the ties found in the roadbed of the carrier, as between 
treated and untreated ties, has been made and the tentative valuations 
will be changed accordingly. 

Account No. 9, rails .—^The bureau has classified 31,347 tons of rail 
as relay rail at a price of $24.50 per ton. The carrier objects to this 
classification, but states that if the action of the bureau is approved 
the price should be increased to $28 per ton. 

The rail in question was in service before it was placed in its 
present location. When it was found necessary to install rail 
of heavier material the carrier made use of a portion of the 
lighter rail removed in other parts of its track. A considerable 
amount of rail of the same class and age as that in question has been 
inventoried to the carrier as new rail because its location has not 
been changed. The carrier maintains that any rule which permits of 
a different treatment of rail of the same grade, dependent upon its 
present location in the right-of-way as compared with that when 
originally installed, is unsound. Similar claims were before us in 
the Terras Midland Case^ and we held at page 35 that the property 
to be reproduced is the property as it was when put into its present 
place. AVe adhere to this ruling, and the action of the bureau in 
classifying this rail as relay rail is approved. 

As stated above, the carrier contends that the price applied is too 
low and should be increased to at least $28 per ton. It supports this 
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claim with the statement that other rail of the same grade was sold 
in the market for approximately $29 per ton. The average price 
received for the five-year period ended June 30, 1914, valuation date, 
was but $26.75 per ton, however, as shown by the carrier’s records. 

It appears from the evidence that when rail is taken from the 
track it is divided into three classes: No. 1 rail, which is of a quality 
which will permit of its being used in passing tracks and for patching 
the main line; No. 2 rail, which can be used for yard tracks; and No. 
3 rail, badly curve worn, which can only be used in “ out of the way ” 
industry or back tracks. The rail sold by the carrier was in all in¬ 
stances No. 1 rail, whereas rail of the three grades was found in 
the roadbed on valuation date. The bureau concedes that the price 
of $24.50 is too low and agrees to an increase to $26 per ton which 
we believe to be a fair price. 

The agreements that 50 cents per gross ton shall be stated for 
material-yard expense and that Bessemer steel rails shall be deemed 
to have been purchased in Chicago at a base price of $28 per ton for 
No. 1 and $26 per ton for 5 per cent seconds, and open-hearth rails 
at Chicago, Ill., and Birmingham, Ala., at a base price of $30 per 
ton for No. 1 and $28.50 per ton for 5 per cent seconds, are ap¬ 
proved. The tentative valuations will be c<^rrected in accordance with 
these figures. 

Account No. 10^ other track material .—The stipulation provides for 
an amount of 50 cents per net ton to cover material-yard expense in 
connection with the cost of other track material. This amoimt is 
approved. 

Account No. 7^, tracklaying and surfacing .—The agreement that 
$1,020 per mile should be substituted for the amount contained in 
the engineering report as the cost of tracklaying and surfacing for 
all items under this account exclusive of applying ballast is approved. 

Cost of viaducts .—In making up the inventoi’y of the carriers’ 
property the bureau omitted to list those portions of four viaducts 
over the carriers’ rails, .because such portions were not located upon 
the right of way. The cost of these viaducts was paid for wholly 
or in part by the carrier. Three of them were constructed under the 
requirements of public authority, and the carrier contends that if the 
road was to be reproduced at the present time it would be necessary 
to again construct these viaducts. 

While it is true that portions of these viaducts are not upon the 
right of way of the carrier, the viaducts, as a whole, are unques¬ 
tionably devoted to the public use. We approve the general rule 
that only property located on the right of way shall be included in 
the inventory of the carrier for the purpose of ascertaining cost of 
reproduction new and cost of reproduction less depreciation. How- 
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ever, where property is devoted by the carrier to the public use but 
located off the right of way, as are the viaducts under consideration 
here, such property should be inventoried and proper credit given to 
the carrier for its interest therein. The tentative valuations will 
be correspondingly amended. 

Cost of certain buildings. —^Three buildings owned by the carrier 
are classified as noncarrier property. The bureau concedes that 
these buildings should be classified as common-carrier property and 
be included in cost of reproduction new and cost of reproduction less 
depreciation. The inventory will be changed accordingly. 

Account No. 26., telegraph and telephone lines. —The bureau has 
limited the amount stated under this item to the reproduction cost of 
those telegraph and telephone lines which are owned by the car¬ 
rier. In addition to the owned lines, however, the carrier contrib¬ 
uted the common labor necessary in the erection of a telegraph line 
along its right of way owned by the Western Union Telegraph Com¬ 
pany. This labor cost the carrier $88,925 and it is agreed that this 
amount would represent the cost of doing the same work on valu¬ 
ation date. 

The Western Union Telegraph Company protests that noth¬ 
ing should be included in the carrier’s* inventory on account 
of this labor; that the telegraph line is owned by it and that 
the common labor furnished by the carrier is in the nature of 
a rental charge for the use of the telegraph line. It is further 
stated that had the telegraph company seen fit to pay the rail¬ 
road company for the labor supplied and had in turn made a 
charge for the use of its wire, the Commission could not under any 
circumstances include anything in the carrier’s inventory, and since 
what was done accomplished the same purpose the same procedure 
should be followed. In answer to this argument it is sufficient to 
say that the carrier did in fact contribute to the original construction 
of the property of the telegraph company, and following our report 
in the Texas Midland Case at page 45, it is assumed that a telegraph 
line is necessary in the conduct of the carrier’s business and that it 
would perform the same amount of labor in a theoretical reproduc¬ 
tion of this property as it did in original construction. The valuation 
will be corrected. 

K. C. S. elevator. —For reasons stated in the consideration of this 
item in original cost to date nothing will be stated in cost of repro¬ 
duction new on account of this structure. 

The Kansas City terminal and Joplin union depot. —For reasons 
stated in the discussion of these properties under original cost to 
date nothing will be added to the cost of reproduction new on their 
account. 
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Materials and supplies and working capital ,—We have considered 
these items in connection with original cost to date, and for reasons 
there stated they are not included in cost of reproduction new. 

Adaptation ofnd soHdification.—'^o allowance for appreciation as 
such has been made in the tentative valuation, whereas the carrier 
claims that $2,297,634 should be added to the figures reported as cost 
of reproduction new on this account. This amount is made up of 
$1,664,000, which the carrier claims to be the cost of the sblidification 
of the embankment on its right of way on valuation date, and $633,- 
634, which the carrier claims to be the value of appreciation in em¬ 
bankment which resulted from processes other than those involving 
the expenditure of money. 

In considering this item attention should be directed to the fol¬ 
lowing testimony of the general manager of the carrier, who, ac¬ 
cording to the record, probably knows more about the physical con¬ 
dition of the carrier’s property than any other man: 

Q. Do you think it is possible, ♦ ♦ ♦ to take a road like the Kansas City 

Southern, familiar with it as you are, for you to make an estimate which will 
accurately represent in dollars and cents the value of the solidification 
which has accrued up to valuation date on the Kansas City Southern? That 
Is, as a separate proposition to place an accurate dollars-and-cents value on 
that condition? 

A. No; I do not think it can be done. But I do know this, that the cost of 
the roadbed of the Kansas City Southern in solidifying and adapting itself to a 
permanent state has greatly exceeded what may be regarded as a reasonable 
figure in its operation. I mean by that that in operating the line this particular 
condition brought about by the roadl>ed settling and solidifying has cost a great 
amount of money and I know in many instances, at least, what it has cost. I 
could not sit here or sit down and prepare any figures to show the cost of this 
item. I do not think it is possible for anyone to do it. 

Notwithstanding this testimony the witness ventured the opinion 
that the value of the adaptation and solidification is not less than 25 
per cent of the amount stated in reproduction new for grading. 

In the Texas Midland Case considerable evidence was introduced 
with respect to a similar claim. We disposed of it at pages 67 and 68 
in the following language: 

We have carefully examined the figures given by the carriers and have reached 

« 

the conclusion that they do not warrant any definite finding. They may tend 
to show that the cost of maintenance with respect to the items enumerated are 
slightly more in the early days of the property than after the roadbed has . 
become compacted and solidified, although if the figures given were the only 
evidence of this the conclusion would be extremely doubtful. To what extent, 
is the question and the figures of the carriers afford no answer to this. Any 
finding based on the testimony in this record would be only a guess. ♦ * * 

Our conclusion upon the whole subject, therefore, is that no separate value 
can be placed upon appreciation. When it definitely appears that it exists it 
must be taken Into account in determining the value of the property. The 
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inrtuence which appreciation should have upon value may depend upon the 
previous history of the property. All this depends upon the purpose for which 
the value is being stated and the manner in which that value is to be de¬ 
termined. 

The testimony introduced in this proceeding has emphasized the 
correctness of our former finding that no separate value can be 
})laced on appreciation. 

Xo. S. (fradiny .—In order to correct errors and omissions 
it is agreed tliat 150,764 cubic yards of pay quantities should be 
added to tlie yardage reported by the bureau. This agreement 
is approved. 

The tentative valuation fails to include under this account 
2l6.i>r)8 cubic 3 ’ards of grading material embraced in that part 
of the carrier's property known as the Saginaw Cut-otf. While 
all of the grading and bridges on this cut-olf were in place 
on valuation date, the tracks were not laid, and the cut-otf was 
not opened for operation until December 6, 1014. The inventories 
prepared by the bureau show the cost values for property owned and 
used by carriers for common-canier purposes, and such a program 
does not permit of the inclusion of property which is owned by a 
carrier but not used by it on valuation date for common-carrier 
{lurposes. We are required by the act to report from time .to time 
all extensions and improvements or other changes in the condition 
and value of the property of all common carriers, and when this is 
done the claim of the carrier with respect to this particular item 
will be considered. The action of the bureau in excluding the grad¬ 
ing referred to from the cost of reproduction new schedules on valua¬ 
tion date is approved. 

The carrier further alleges that 124,375 cubic yards of pay.quanti¬ 
ties of grading have been erroneously excluded from the tentative 
valuation. The yardage referred to represents in two instances ex¬ 
cavated material which was used by the carrier for its temporary 
track during the period of a grade revision of its line and was not 
used after the revision had been completed. In another instance the 
yardage claimed was placed by the carrier in its embankment during 
the process of the grade revision and has not been used since the 
revision was completed. It is stated that when it becomes neces¬ 
sary to double track the line at these points the amount of work nec¬ 
essary will be decreased by the amount of this yardage and for this 
reason it should be included in the cost values on valuation date. 
The bureau has classified the roadbed in which these 124,375 cubic 
yards of material appear as abandoned. It is clear that if the right 
of way of the carrier was reproduced on valuation date it would not 
be necHissary to reproduce the material in question and for this rea- 
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son tht‘ method adopted by the bureau is approved. What the yard¬ 
age actually cost the carrier will appear in original cost to date. 

A total quantity of 23,540 cubic yards of pay quantities of grad¬ 
ing has been excluded from the tentative valuation which the car¬ 
rier claims should be included. The facts with reference thei*eto 
briefly stated are as follows: The carrier prior to valuation date had 
connection with two sidetracks leading from its main line to a coal 
mine. On valuation date the mine was closed and the connection 
between the carrier’s track and the sidetracks had been removed. 
It is stated that it was not definitely known on valuation date 
whether the mine would resume opei*ations or not and pending a 
determination of this question the cost of these tracks had not been 
charged out of its capital account. Since valuation date, however, 
the shutting down of the mine has been made permanent and propel 
book records have been made by the carrier. The amount of grad¬ 
ing involved hero is 8,004 cubic yards. The cost of this grading as 
reported by tlie carrier will be deducted from tlie investment account. 

A similar state of fact exists with resjiect to disconnected tracks 
serving the Alphonse Custodis Brick & Tile Manufacturing Com¬ 
pany containing 1,492 cubic yards of grading and the McCormack 
mine containing 9.591 cubic yards. The cost of this grading as re¬ 
ported by the carrier will be deducted from the investment account. 

In the latter instance, however, the tracks were conne; ted after 
valuation date for the purpose of removing the machinery from the 
mine, which had been permanently abandoned, when they were again 
disconne( ted, the material removed and proj^r account taken in the 
carrier’s records. 

fine thousand eight hundred and eighty cubic yards of grading 
in controversy represent the amount of grading in two w\"e stems 
at Hatton, Ark., from which the tracks had been removed on valua¬ 
tion date. It is contended that the grading was available for a re¬ 
extension of the carrier’s tracks and that proper account was taken 
in the carrier’s records of the material removed, but that no entry 
was made covering the abandonment of the grading. 

Similar circumstances appear in connection with 1,973 cubic yards 
of grading previously used for a spur track. 

From a consideration of these facts it is evident that the grading in 
(piestion was not used by the carrier on valuation date. Because the 
carrier had failed to obseiwe proper accounting rules in not writing 
f)ut of its accounts the cost of these materials does not relieve us 
from the duty of reporting the facts as they existed on valuation 
date, and the action of the bureau is approved. 

The same argument applies with equal force to 11,523 cubic yards 
of pay quantities of grading lo ated in the carrier's yards at Du 
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Queen, Ark., which it ceased to use in 1911, treating the track as 
temporarily out of use rather than abandoned. The cost of these 
amounts of grading as reported by the carrier will likewise be de¬ 
ducted from the investment account. 

The bureau has excluded 5,588 cubic yards of pay quantities of 
grading contained in borrow pits which have been filled by the 
carrier in the course of its line revision and shopyards construction. 
In reproducing the property it would not be necessary to excavate 
the material at present in these pits. The cost which was actually 
incurred appears in original cost to date. 

It is contended by the carrier that the bureau is in error in deduct- 
ing 240,122 cubic yards of pay quantities of grading to take care of 
the alleged swell of solid-rock excavation. It is well known that 
when solid rock is taken from a cut and is broken up in the process 
of removal it will occupy more space when placed in the embank¬ 
ment than it did before being removed from its original location. 
For this reason it is proper that deduction should be made on account 
of this swell when estimating reproduction quantities. After careful 
consideration our engineers felt that the deduction which should be 
made should depend upon the circumstances of each particular case. 
We approve this method. 

There have been excluded from the inventory 106,522 cubic yards 
of pay quantities which arc made up in part of excavated mate¬ 
rial borrowed in cuts below the grade of the railroad and in part 
of excavation made in cuts outside the 39-foot width considered by 
the bureau as sufficient for a two-track section. An economical re¬ 
production of the property of the carrier would render unnecessary 
the excavation of this material in the same manner as it was ex¬ 
cavated in original construction and for this reason it has no place 
in cost of reproduction new. 

As a part of the original construction of its railroad the carrier 
excavated certain drainage ditches along its roadway, in cuts. On val¬ 
uation date these ditches were partially filled. Credit in the inventory 
is limited to those portions of the ditches that were open at the time 
the inventor}^ was made. The carrier insists that the total amount 
actually excavated by it should be stated, which would increase the 
amount set forth in the cost of reproduction new by 259,524 cubic 
yards. To do as the carrier suggests would result in duplication for 
the reason that the cut as it is found on valuation date is measured 
and credit given therefor. Whatever soil or other loose material has 
been carried into the ditches comes from the sides of the excava¬ 
tion. If the measurements of the ditches were assumed to be the 
same as if the ditches were empty a double allowance would be made 
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to the extent of all the material in the ditches. The action of the 
bureau is approved. 

A claim for the inclusion of 32,913 cubic yards of grading because 
of deduction from embankment quantities of space occupied by cul¬ 
verts is withdrawn on brief. 

The agreenient in the stipulation as to the classification of pay 
quantities of grading as finally determined upon is approved. 

The carrier objects to the classification of 3,000,000 yards of grading 
material as teamwork excavation. It asserts that this yardage should 
be classified as steam-shovel work and priced accordingly. In its last 
analysis the claim of the carrier is an attack upon the program 
adopted by the bureau for the reproduction of the property of the 
carrier. What the carrier is contending for is that the property 
should be reproduced in the particular way it was originally built. 
In the instant case, after careful consideration, we are con¬ 
vinced that the method adopted will lead to more accurate results 
than the one suggested by the carrier. It follows that the classifica¬ 
tion of the 3,000,000 cubic yards in controversy is approved. 

In order to protect its property the carrier found it necessary to 
build certain riprapping adjacent to its right of way. Because this 
riprap was not located on the right of way the bureau failed to in¬ 
clude the yardage in cost of reproduction new and cost of reproduc¬ 
tion less depreciation. The cost of the riprap in question at the time 
of installation was $105,924. The principle announced with respect 
to viaducts in a previous portion of this report applies here. We find 
that riprap in the same amount as that provided by‘the carrier in 
original construction is a necessary part of the property of the car¬ 
rier devoted to the public use, and for this reason the bureau was in 
error in excluding it from the inventory. The valuations will be cor- 
ret ted accordingly. 

In determining the quantities of clearing and grubbing in reproduc¬ 
tion new the carrier insists that the Commission should assume con- / 
ditions to be the same as actually encountered in original construc¬ 
tion, whereas the bureau has assumed the land contained in the 
right of way to be of the same general character as the land which 
adjoins it. A similar contention was before us in the Texas MidUmd 
Case^ wherein we said at page 15: 

The bureau, in its estimates of reprociuction cost, has in this respect disre¬ 
garded conditions existing at the time of construction and has considered the 
right of way of the carrier in connection with the land which adjoins it on 
valuation date. For example, if tillage land is on either side of the right of 
way, the right of way is treated as similarly devoid of trees and brush; if a 
forest adjoins the right of way it is assumed that the right of way is a part of 
the forest with a corresponding growth thereon. We approve this method as 
Involving the minimum of conjecture. 

1 Val. Rep. 


VALUATION REPORTS. 


»J < 

246 


This ruling is adhered to. 

Accmmt No. ballast .—The agreement that 44,072 cubic yards of 

sand which has been treated by the bureau as sand cast in from the 
sides .should be considered as Neaine sand and priced accordingly is • 
approved. The agreement with respect to the classification of the 
different classes of ballasting material is likewise approved. 

The inventory fails to include under this account 660,000 cubic 
yards of pay quantities of ballast material in the roadbed of the carrier 
on valuation date which the carrier claims should be added. After the 
roadbed was originally ballasted it became necessary to insert addi¬ 
tional ballast on account of the softness of underlying material, 
pounding of trains, etc. The bureau in making up its inventory dis¬ 
regarded as ballast all material below a maximum depth of 18 inches 
from the top of the ties. Where ballast material was actually in 
place below this depth it was considered as no longer serving the 
purpose of ballast but rather as earth embankment to support the 
ballast. It followed that in those instances the price applied was 
low^er than it w^ould have been for the same material within a depth 
of 18 inches. There is no evidence of record showing that the action 
of the bureau is incorrect and it is therefore approved. 

The unit prices stated by the bureau for unloading ballast are 
claimed to be too low’. Objection is made to the method employed 
in arriving at these prices. Counsel for carrier asserts that the fig¬ 
ures applied represent an average of cost data for unloading ballast 
«)n a number of different railroad systems, wdiich information w'as 
furnished by various carriei-s. The correctness of the data used is 
challenged, for the reason that they were not prepared under oath 
and no opportunity has been given for cross-examination of the 
person or pei-sons who originally prepared the information. The 
method j)ursued in the determination of unit prices is fully set forth 
in the decision of the Commission in the 7V.mv MUlland Case^ at 
page 36, where, among other statements, the following appears: 

The coinpleinent of each valuation district has, in addition to tlie district 
enjjineer, a corps t)f experienceil en;;ineers. These inea iiave had practical ex- 
I)erience in railroad construction in the past and are conversant with every 
phase of the problem. Tlie sole i)ur|>ose <»f these naui is to apply prices to the 
units of property set forth in the inventory which will <lo justice to all con- 
cernetl. These men study the <ost data which, have been re<*eived from car¬ 
riers and exerci.se their judgment as to the prices to he allowed in a theoreti¬ 
cal repnaluctlon of the proiHU ty under valuation. The cost data which are 
l>efore the en?:ineers are not controlling, hut are applietl with reference to the 
particular proiterty the details with respect to which are well known by ob¬ 
servation to the engineers. 

In this connection reference is also made to page.s 135 to 140; in¬ 
clusive, of Appendix 3 to our report in the Texas Midland Case, 
which is a statement of the methods employed in the .valuation work. 

1 Val. Rep. 


KANSAS CITY SOUTHERN RAILWAY CO. 


o9 

247 


In support of its claim that the prices stated are too low the car¬ 
rier introduced the evidence of its engineer, who stated that the fig¬ 
ures contended for represented only his opinion. The data in the 
files of the carrier contained figures showing the combined cost of 
unloading and hauling ballast, and the amount attributable to each 
factor could not be accurately stated. The carrier also introduced 
an exhibit selected from data on file in our office for the western dis¬ 
trict. The prices shown on this exhibit are at variance with those 
contended for by the carrier’s engineers and include data which are 
so incomplete as to-seriously impair the evidentiary value of the 
exhibit itself. 

The presidents' conference committee, composed of executives of 
railroads, made an investigation to ascertain the cost of unloading 
ballast in the western district. There is given below a table setting 
forth the prices per cubic yard applied in the tentative valuation, 
those claimed by the carrier, a weighted average of our cost data 
sufficiently complete to be of service, and a weighted average of the 
figure secured by the presidents’ conference committee. 


('ommodity. 

m 

T ent ative 
valua¬ 
tion. 

('laiined 

by 

carrier. 

t Presi- 
i dents' 
Data of i confer- 
T. C. ence 

! com¬ 
mittee.' 

Gravel. 

Crushed rock. 

Chert. 

Mudshell. 

Chats. 

Cinders. 

Cents per 
cu. yd. 

3 

3 

7 

5 

3 

3 

3 

3 

. 

Cents per 
cu. yd. 

6 

6 

12.5 

10 

6 

« 

6 

6 

Cen4s per j Cents per 
cu. yd. cu. yd. 
1.4 2.7 

1.0 4.0 

3.3 . 

3.2 1 . 

1.0 ! . 

. 2.1 

Screenings. 

. i 3.9 

Sand....".. 

. ' 1.6 

.\11 b^last. 

2.0 ‘ 3.0 





>Excluding quantities which evidently included other charges than unloading and also excluding work- 
train service from the crushed-rock prices. 


A comparison of the figures stated in the above table considered in 
connection with the methods employed by the bureau in applying 
unit prices leads to the conclusion that the prices fixed by the 
' bureau are proper. 

Protest is made that the prices applied for inserting ballast are 
also too low, and an attack is made upon the methods adopted for 
their computation similar to that made in connection with the prices 
for unloading ballast. The cost of inserting ballast is chargeable to 
account No. 12, tracklaying and surfacing. The same remarks with 
respect to the fixing of unit prices by the bureau apply with equal 
force. Below is given a table showing the prices per cubic yard 
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Stated in the tentative valuation, tlie prices claimed by the carrier, the 
weighted-average price included in data in our files, and a weighted 
average of figures secured by the presidents’ conference committee. 


(’ommodity. 

Tentative 

valua¬ 

tion. 

('laimed 

by 

carrier. 

1 

1 

1 

Data of 

1 I. C. C. 

1 

1 

Presi¬ 

dents’ 

confer¬ 

ence 

1 com¬ 
mittee. 

1 

Orftvftl.1 

Centi per 

1 cu. yd. 

1 25 

Cents per 
cu. yd. 1 
3S ' 

1 

i Cents per ! 

1 i 

! Cents per 
cu. yd. 
23.7 

CnishfiH Tnrk,,.I 

1 ^ 

59 

30 

27.3 


I 25 

65 j 

! 


Miulshell . 

i 30 

43 1 

27.8 , 



1 25 

22 i 

12.5 1 


ninHAr^ ..... 

2.5 

31 1 

1 


8«*rAPnint^..... 

35 

46 ' 

i 

30.5 


20 

36 


KfttivA <(tnnA.. ..... 

35 

59 





23.1 

All iiAiliut. .. 




25 




i 



From a consideration of the evidence with respect to this subject 
we are convinced that the prices stated by the bureau are proper. 

Frisco joint track .—Between Belt Junction and Grand View, Mo., 
a distance of 11.0*28 miles, the carrier uses the tracks of the St. 
Louis-San Francisco Railroad Company as a part of its main line. 
The carrier complains because the inventory does not include the cost 
values for this piece of property. This portion of the St. Louis- 
San Francisco will be inventoried and priced by itself as a 
separate valuation section. The cost values for it will be stated sepa¬ 
rately. This detailed information will appear in the inventory of 
the St. Louis-San Francisco Railroad Company with a statement 
that the track in question is used by the carrier together with a de¬ 
scription of the terms of the use. In the tentative valuation under 
consideration it is stated. 

In reaching Kansas City the Gulf operated from Grandview to Belt Junction, 
a distance of 11 miles, over the tracks of the St. Louis & San Francisco Rail¬ 
road Company, under trackage rights, and the Kansas City Southern still 
operates in the same manner. 

If it becomes essential it will be possible at any time to refer to the 
inventory of the St. Louis-San Francisco to ascertain the cost values 
of this particular piece of property. Such a course was approved in 
the Texas Midland Case., and we adhere to that ruling in this case. 

Account No. 39^ assessments for public improvements .—It is agreed 
by the carrier and the bureau that $52,432.70 has been expended by 
the carrier and is properly chargeable to this account. Nothing has 
been included in the reproduction values on account of this expendi¬ 
ture, which the carrier alleges as error. A similar contention was 
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considered in the Texas Midland Case^ and was disposed of in the 
following language, at page 20: 

The principle announced concerning the treatment of “ topographical con¬ 
ditions ” in cost of reproduction new applies with equal force to this item; 
and, since the property of the carrier is presumed to be reproduced under pres¬ 
ent topographical and other present conditions, it will be seen that no assess¬ 
ments for public improvements would be incurred, and this item would there¬ 
fore be Improper. 

We adhere to our ruling in that case. 

LANDS. 

Present cost of condemnation and damages or of purchase in excess 
of present value. —This subject will be treated in another part of this 
report to which reference is here made as disposing of the carrier’s 
claim in this regard. 

Streets and highways. —The stipulation statevs: 

It is agreed that the carrier has expended the sum of $42,440.26 in pay¬ 
ment of its rights in streets and highways which it crosses or occupies wdth its 
roils, including all expenses of procuring such privileges, damages paid abut¬ 
ting property owners, etc. It is agreed that this sum has not been, but should 
be, included in the cost of reproduction new. 

The cost or value of land is not included in cost of reproduction 
new but the amount agreed to wdll be shown in the schedule of the 
land report which sets forth the rights of the carrier in the public 
domain. 

. Cost of acquisition. —It is agi’eed by the bureau that the carrier 
has expended $272,537 in the acquisition of its lands in court costs, 
recording fees, etc. This amount has been included in the investment 
cost but is not included in cost of reproduction new. For reasons 
stated in our discussion of the cost of condemnation and damages in 
excess of the present value of land we will not report such a figure 
and under these circumstances the amount claimed will not be in¬ 
cluded in any of the cost values except investment cost. 

Omitted parcels. —In accordance with the terms of the stipulation 
the omitted parcels described will be included in the land of the car¬ 
rier owned and used for common-carrier purposes. These parcels 
consist for the most part of land which the carrier did not originally 
claim to own but which upon investigation it was found it does own. 

Former streets., alleys., and highxcays xohich have heen vacated and 
are 'tunc used exclusively hy the carrier. —^These areas will be classi¬ 
fied in accordance with that portion of the decision of the Commis¬ 
sion in the Texas Midland Case, at page 63, reading as follows: 

Where a street or an alley in a municipality has been vacated, that is, where 
the use of land as a street or an alley has been discontinued, and the car- 
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Tier is using tlie laiul exclusively for common-carrier purposes, the original 
cost of the land to the carrier, if it can be ascertained, and its present value, 
measured hy the market value of similar land in the vicinity, will be included 
in the inventory as land owned by the carrier, unless it affirmatively appears 
that tlie cjirrier does not own it. 

Where a street or an alley in a municipality is used as such by the public, 
and is also used by the carrier for its common-carrier purposes, either along or 
across the same, no part of the land so jointly used will be included in the 
inventory as land owned hy the carrier, unless it affirmatively appears that 
the carrier owns it. 

Where a highway outside of a municipality is used as such hy the pul)lic, 
and is also usetl by the carrier f(»r its common-carrier pun)oses, either along 
or across the same, the land so jointly used, together with its original cost to 
the carrier, if that can he ascertained, and its present value, measured by the 
market value of similar land in the vicinity, will be included in the inventory 
as land owned by the carrier, unless it affirmatively appears that the (*arrier 
does not own it. 

Xoncarner landx .—Tlie agreement between the bureau and the 
t arrier that the classification of certain lands as noncarrier should be 
< hanged to carrier lands is approved. 

(Jertain tracts of land med^ hut not owned^ hy the carrier .—There 
are 1*2 parcels of land held by the carrier under lease, easement, 
(»r contract for coininon-carrier purposes which have been excluded 
from the lands of the carrier as reported by the bureau. It is agreed 
by the bureau that these parcels should be included in the list of 
lands used by the carrier and that their present value should be 
stated. It is not conceded, however, that the area of these lands and 
their value should be included in the schedule setting forth land 
ownetl and used by the carrier for common-carrier purposes. Since 
no claim is made by the carrier that the land is owned, it is apparent 
that the disposition of these tracts as modified by the agreement of 
the bureau, above referred to, is correct. 

Bonanza >ipur .— The carrier claims that 25.77 acres of land occu¬ 
pied by tracks and facilities of the carrier known as the Bonanza 
spur should be included in the statement of lands owned and used 
by it. The land occupied by the tracks and facilities of the carrier 
is leased from the Central Coal & Coke Company for so long a 
period of time as the carrier or its assigns shall operate thereon. 
The carrier has leased the tracks and other facilities to the Missouri 
& Louisiana Railway Company, a subsidiary of the Central Coal & 
Coke Company and the tracks are being operated by that carrier. 
The tracks in question do not connect with any other property owned 
by the carrier, but cars thereon are transferred to its line over the 
rails of the St. Louis-San Francisco Railroad Company. The lands 
in question were neither owned nor used by the carrier on valuation 
date and therefore are not properly to be included in our report. 
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Railroad ivoxslnys .—In four instances the tracks of the carrier 
are located upon the rights-of-waj’ of other carriers, either at grade 
or upon overhead crossings. The rule of the bureau with respect 
to land occupied by these crossings is to inventory the entire land 
occupied to the senior carrier, if it is the owner, and nothing to 
the junior carrier. In those instances, however, where the junior 
carrier has incurred expense in order to secure the right to cross the 
tracks of the senior carrier the amount so paid is set forth in the land 
report in the schedule showing rights in private lands. This course 
has been followed in the instant case. 

The arrangements under which carriers cross the rights-of-way of 
otlier carriei*s are so varied, the titles are of so many different kinds, 
and the values are so comparatively small that it would not be prac¬ 
ticable to inquire into the exact division of property rights in each 
case. P^ven if such an attempt were made it would be impossible to 
determine the exact division of occupancy and use as between the 
different carriers. For these reasons it was deemed advisable to 
prescribe the rule referred to and it is approved. 

Industrial tracks .—The carrier claims that the land report of the 

bureau should include land which it uses to reach industries located 

off its line. These lands are used bv virtue of various forms of 

% 

contracts. In the Texas Midland Case., at page 17, in discussing cost 
of reproduction new we said that an industrial track was a track 
which the carrier has not an unrestricted right to use in serving the 
general public, but which it has obligated itself to use instead, ex¬ 
clusively or preferentially, in serving a particular industry or cer¬ 
tain industries. In determining how these spurs were to be treated, 
we stated that “ in the case of land nothing is allowed the carrier if 
the land is owned by the industry.” In the instant cases the lands are 
owned by the industr}". 

ORIGINAL COST TO DATE. 

In the tentative valuation it is stated that “ original cost to date 
of road” can not be reported. A figure purporting to show the 
original cost to date of units of equipment now in existence is given. 
From an examination of the records of the carrier it is possible to 
state the maximum amount of money which the carrier, its pred¬ 
ecessors, or any other person or persons, has invested in the prop¬ 
erty. This sum as stated in the accounting repoi’t which was served 
as a part of the tentative valuation amounted to $44,804,256.02 for the 
properties of the carrier, the Texarkana & Fort Smith Railway Com¬ 
pany, and the Kansas City, Shreveport & Gulf Railway Company. 
In accordance with certain agreements contained in the stipulation 
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nnH approved in an earlier part of this report this figure will be 
changed to read $45,742,093.80. 

The carrier attacks our method of showing original cost to date, 
and claims that we should substitute therefor what it terms original 
cost to date by the inventory method. Under the latter method the 
inventory compiled by our engineers in connection with cost of re¬ 
production new would be used and prices applied thereto as found 
on the books of the carrier, where such prices can be found. This 
method the carrier asserts would result in more accurate conclusions 
for the reason that everything that constitutes a proper charge to 
capital account would be taken care of, whereas under the invest¬ 
ment-cost method many items which are proper charges to invest¬ 
ment account have through error or otherwise on the part of the car¬ 
rier never been incorporated therein. 

In the Texas Midland Case we considered the suggestion that in 
instances where original cost to date could not be stated from the 
accounting records of carriers the Commission should report a figure 
as such by the use of estimates. While it is true we said in that case 
that whenever the original cost of the greater portion of a property 
can be ascertained we should within comparatively narrow limits 
estimate the original cost of remaining portions, the principle of re¬ 
sorting to estimates as a general proposition was not approved. We 
said at page 8: 

Original cost to date will be reported as fully as it can be ascertained from 
the best evidence which is practically available in each particular case, and 
which seems to us to carry w’eight as establishing the fact called for by Con¬ 
gress. If it is not possible to show original cost to date for all of the carrier 
property, but it can be ascertained for a portion of the property, that fact will 
be reporte<l. In the event that it is Impossible to identify the cost of any por¬ 
tion of the property, the total amount on the books of the carrier properly as¬ 
signed to the road and equipment account will be shown, with an explanation 
that the authenticity of the amount can not be verified. Whenever the original 
cost of the greater portion of the property can be ascertained, and as to minor 
parts can not be ascertained from records, we shall within comparatively nar¬ 
row limits estimate the original cost of such minor portions so as to show orig¬ 
inal cost of the whole property as closely as may be, and the maximum limit, 
stating fully the method pursued. 

Attention is also called to pages 176-180, inclusive, of Appendix 3 
to our report in the Texas Midland Case^ which is a statement of the 
methods employed in the valuation work. 

The method followed by the bureau in this case conforms to these 
expressions and is approved. 

Investment cost in hanks widened hy section labor ,—It is testified 
that between 8 and 10 per cent of the time of section men is devoted 
to work, the cost of which represents a proper charge to the capital 
account. Illustrations of such work are widening cuts and fills, sod- 
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ding banks, cleaning out ditches and depositing material in embank¬ 
ments. It is estimated by the carrier that the amount paid for section- 
labor work, exclusive of wages of foremen, from the date operations 
began to valuation date was $6,634,312.50 and it is claimed that the 
capital account should be increased by 8 to 10 per cent of this amount. 
In stating original cost to date or investment cost we will not add 
' imknown charges to the amount stated as investment in the property 
and the claim of the carrier is not sustained. 

COST or REPRODUCTION NEW. 

De Ridder interlocking plant ,—When the inventory of the property' 
of the carrier was being prepared no account was taken of an in¬ 
terlocking plant at De Ridder, La., for the reason that we had no 
evidence to show that the carrier had an interest in this property. 
This propert}^ was likewise overlooked by the carrier until January, 
1918, on which date it was discovered that the interlocking plant was 
owned jointly by the carrier and the Jasper & Eastern Railroad. 

Our engineer has since'prepared estimates of the cost of reproduc¬ 
tion new and cost of reproduction less depreciation of this property 
on valuation date which are satisfactory to the carrier, and which 
will be included in our inventorv. 

It was stated by counsel for carrier that the entire expense of con¬ 
struction of this plant was borne by the Jasper & Eastern and in 
exchange for the right of that company to cross the carrier’s line at 
this point the Jasper & Eastern conveyed to the carrier a one-half 
interest in the property. 

Account No. i, engineering ,—The bureau has computed engineer¬ 
ing on the basis of 4 per cent of the total amount shown as the cost of 
reproduction new of the road accounts exclusive of account No. 1, 
engineering, and account No. 2, land for transportation purposes. 
The carrier claims that this percentage is too low and should be in¬ 
creased to 4.566 per cent, which is the relation of the amount actually 
expended for engineering in original construction to the amount ex¬ 
pended for the road items. What was expended in original construc¬ 
tion is not determinative of what would be expended in a theoretical 
reproduction of the property of the carrier. The method assumed 
in reproduction may be entirely different from that followed in origi¬ 
nal construction. The 4 per cent which has been used in this case 
reflects the judgment of the member of the engineering board and 
after consideration we are of the opinion that his estimate should 
stand. 

Account No. J, grading .—The unit prices in the reproduction 
schedule for this account were all agreed to in the stipulation with 
the exception of prices for grading, with respect to which consider- 
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able testimony was introduced. The prices per cubic yard used by 
the bureau and those contended for by the carrier are stated below. 


1 

( 

1 

1 

1 

Teamwork. ) 

i 

1 1 

Steam-shovel work. 

! 

1 Bureau. 

1 

1 

Carrier, i 

! 

Bureau. 

Carrier. 

Earth.! 

Loose rock. 

Solid rock.. 

i 

Ct«. per 
cu. yd. 

18 
40 1 
75 

1 

Cts. per 1 
cu. yd. 
24.662 : 
44.840 , 
84.075 1 

Cts. per 
cu. yd. 
30 
45 
80 

Cts. per 
cu. yd. 
35.872 
50.445 
92.483 



The estimates of the bureau are based upon a careful consideration 
of the grading work necessary in a theoretical reproduction of the 
line of the carrier and prices paid by other carriers for similar w’ork, 
while those claimed by the carrier are based largely upon an analysis 
of the amounts paid by it in connection with two certain contracts for 
grade-reduction w’ork. This analysis was supplemented by opinion 
evidence. The amount of work covered bv the two contracts referred 
to embraced over 3,000,000 cubic yards, approximately 12 per cent 
of the total amount of grading in the carrier’s line, as agreed to in 
the stipulation, and covered about 53 miles. 

The prices as fixed by the bureau are intended to cover any con¬ 
tingencies which might be encountered, sometimes referred to as 
excess costs of gi-ading,” and also the cost of the transportation of 
men and materials. 

The carrier objects to the iiianner in which it is alleged the prices 
of the bureau were fixed. These prices, it is stated by the carrier, 
represent an average of the cost of grading work which has been 
perf'.'rmed on the lines of other carriers in other parts of the country 
and tha,. -mfiny of the contracts so used were for work performed 
many years ago. It makes serious obje<*tion to the statement that 
grading work could be as cheaply performed on valuation date as 
in 1900, for the reason that the prices for labor and materials have 
steadily increased. Increased prices, however, have been offset to a 
large degree, if not entirely, by the improvements in methods and 
appliances for doing the work, and the records of the bureau show 
that as a matter of fact grading could be j>erformed on valuation date 
for approximately the same price that it could have been in.1900. 

The two contracts relied upon by the carrier possess little eviden • 
ciarj’ value in fixing prices for use in cost of reproduction new. As 
stated above, these contracts were for grade-revision work, which, as 
a general rule, is more expensive than grading in the construction 
of a new line. The regular activities and train service of the car¬ 
rier were continued at the time this work of revision was done, and 
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delay in the prosecution of that work was inevitable. In the case of 
one of the contracts the work was required to be completed in a com¬ 
paratively short time, and the contract was awarded to a firm thought 
to be especially expeditious, although there were at least six lower 
bidders. Work which must be completed under stress is more ex-' 
pensive than work done under ordinary circumstances. 

Further, the testimony shows that the contract required the excava¬ 
tion of so-called “ crawfish ” material, which is extremely difficult to 
work. In the case of the other contract it appears that the contractor 
encountered financial difficulties before he had fairly started. A 
receiver was appointed. After about 65 per cent of the work had 
been completed the receiver repudiated the contract. It was then 
necessary for the carrier to proceed the best way it could, and with¬ 
out doubt this condition made the work more expensive than it 
would have been had the work been finished under the original 
contract. In connection with the latter contract it should be stated 
that even with the difficulties encounted a correct analysis of the 
amount actually paid shows prices which tend to support the bureau’s 
estimates. These figures, for teamwork per cubic yard, are: Earth, 
20.02 cents; loose rock, 40.04 cents; and solid rock, 68.31 cents. 

In fixing the prices stated in the tentative valuation the bureau 
considered 89 construction projects involving grading work on prop¬ 
erties located in the vicinity of the carrier’s property. These projects 
covered the period 1900 to 1911 and represented work on 2,457 miles. 
The simple averages showed per cubic yard 15.95 cents for earth¬ 
work, in 89 contracts; 35.62 cents for loose rock in 77 contracts; and 
69.04 cents for solid rock in 71 contracts. Confining our attention to 
the work which was performed in the years 1906 to 1911, we find 
projects covering 713 miles of line and averages per cubic yard of 
16.77 cents for earthwork, as set forth in 31 contracts; 36.36 cents 
for loose rock, in 22 contracts; and 69.04 cents for solid rock, in 21 
contracts. 

A study was also made by the bureau to determine a reasonable 
estimate for grading contingencies and necessary extra work. From 
30 reports of the detailed cost of completed projects prepared by 
various carriers in the western district it is shown that contingencies 
averaged 3,08 per cent of the cost of the grading. From a large 
amount of data secured by our accountants and from completion re¬ 
ports of carriers in the Pacific district the ratio of miscellaneous 
expense to total cost of grading was 2.03 per cent. 

In addition to these studies the bureau considered grading work 
which had been performed upon the carrier’s own line for the years 

1890 to 1911, inclusive. From this study it is shown that the simple 
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average price per cubic yard for earth, team work, >vas 14.49 cents, 
as shown in 43 contracts; 34.49 cents for loose rock in 34 contracts; 
and 67.71 cents for solid rock, in 27 contracts. Eliminating work 
done prior to 1906, and considering only the work performed between 
1906 and 1911, which period includes the work embraced in the so- 
called Ferguson and Porter Brothers contracts, we find an average 
per cubic yard of 17.5 cents for earthwork, as shown in 11 contracts; 
34.8 cents for loose rock, as shown in 10 contracts; and 64.1 cents 
for solid rock, in 7 contracts. 

After careful consideration we are convinced that the estimates 
of the bureau, fixed as they were after painstaking study, more ac¬ 
curately reflect what it would cost to do the grading work in a repro¬ 
duction of the line of the carrier on valuation date than the prices 
contended for by the carrier, based as they are upon two contracts for 
realignment work and the opinion testimony of expert witnesses 
without any data to support their opinion. It follows that the esti¬ 
mates of the bureau are approved. 

Construction 'period .—The period determined by the bureau as the 
time within which the theoretical reproduction of the property of the 
carrier could be economically performed was 30 months for the line 
owned by the carrier and lesser periods for the other parts of the 
system which are separately owned. The carrier claims these peri¬ 
ods are too short and contends for a period of four years for the 
system as a whole, supplemented by a period of one year for prelim¬ 
inary work, such as surveying and purchasing of real estate, and still 
another year to ballast the line, making six years in all. The con¬ 
struction period is of importance in determining interest during 
construction. 

The carrier complains that in fixing the construction period the 
bureau has not taken into consideration whether or not the property 
could in fact be reproduced in that time, but instead has fixed upon 
30 months as a fair period upon which to compute interest during 
construction. 

The carrier relies upon the evidence of seven witnessees to sub¬ 
stantiate its claim, all of whom were agreed that the time contended 
for by the carrier is the minimum period which should be assigned. 
In making their estimates the witnesses for the carrier have assumed 
that all of the property of the carrier’s system would be produced 
as an entirety, while the estimates of the bureau contemplate the re¬ 
production of the separately owned properties by themselves. The 
act requires the Commission to report “ the value of all the property 
owned or used by every common carrier subject to the provisions of 
this act.” A compliance with the statute to our minds contemplates 
the reporting of physical facts with respect to ^ach common carrier 
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separately rather than by systems where, through stock ownership, 
convenience, or otherwise the properties of two or more common car¬ 
riers are welded into one system for the purposes of operation. The 
evidence is clear that the construction periods assigned by the bureau 
for the different properties were fixed after careful study of the fa¬ 
cilities, the condition of other lines in the same general territory, the 
time which had been taken to construct the different sections of the 
carrier’s property, and many other conditions. Upon a consideration 
of the testimony upon this subject we are convinced that the esti¬ 
mates fixed by the bureau, based as they are upon a careful study of 
all conditions surrounding the property and the characteristics of the 
property itself, more accurately set forth the time necessary to be 
consumed in reproducing the property than the period claimed by the 
carrier and for this reason the estimates of the bureau are approved. 

Accounts Nos. 71 to 75., and 77, general expenditures ax^counts 
and axicou/nt No. 76., interest during construction. —The estimate of 
the bureau for general expenditures was an amount equal to per 
cent of the total assigned for the road and equipment accounts ex¬ 
clusive of account No. 2, land, while that for account No. 76, inter¬ 
est during construction, was an amount equal to 6 per cent of the 
amount assigned to the road and equipment accounts with the ex¬ 
ception of account No. 2, land, and account No. 76, interest during 
construction, for one-half the estimated construction period. 

The claims of the carrier are based upon a synthetical program. 
The omission of the amount of money expended for lands from the 
basis used for the computation of interest during construction, it is 
claimed, condemns our method. 

The methods followed by the bureau are not in accord with the 
methods approved in the Texas Midland Case at pages 31 and 33. 
In that case we found after exhaustive study that the estimate for 
general expenditures,' except account No. 76, interest during con¬ 
struction, should be an amount equal to per cent of the total as¬ 
signed to the road accounts, with the exception of account No. 2, land. 
We also stated that in those instances where more than a nominal 
charter fee had been paid our engineer should ascertain that amount 
and add it to the per cent. We approved interest during construc¬ 
tion at the rate of 6 per cent of the total assigned to the road and 
general expenditure accounts except account No. 2, land, and account 
No. 76, interest during construction, for one-half of the construction 
period plus three months; and of the estimate for the equipment 
accounts for three months. 

The methods approved in that case will be followed in the present 
proceeding and the estimate for these accounts will be corrected ac¬ 
cordingly. 
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COST OF REPRODUCTION LESS DEPRECIATION. 

In the tentative valuation cost of reproduction less depreciation • 
was ascertained in the same manner as in the Texas Midland Case, 
The carrier here adduces the same arguments, with various addi¬ 
tional claims, which were presented in that case, as compelling the 
conclusion that in the absence of deferred maintenance there is no 
depreciation. This contention was disposed of in the Texas Mid¬ 
land Case at pages 47-52. In addition to its general claim the car¬ 
rier has cited a number of instances in which it is asserted that the 
methods employed produce incorrect results. The depreciation figure 
named for steam locomotives is claimed to be too low, and it is as¬ 
serted that the tracklaying and surfacing and ballast accounts should 
not be depreciated at all. It is further contended that assuming the 
construction period to be four years the amount of depreciation which 
occurs during that period should be ascertained and applied as a 
credit to the depreciation which was found to exist on valuation date. 
We have carefully considered these specific claims and find nothing 
to justify a change in the figures reported by the bureau. 

APPRECIATION. 

The subject of appreciation was somewhat fully discussed in 
the Texas Midland Case^ at pages 65-68 and 130-135, and again, 
although more briefly and with reference to the former, in the 
Winston-Salem Southbound Case^ 1 Val. Rep., 195. No consider¬ 
ation of fact or theory has been urged upon us in the instant case 
which was not before us in the two former cases. What was said 
there applies here. If future proceedings, especially the general 
arguments relating to the finding of single-sum values heretofore an¬ 
nounced, and any future proceedings which may be had regarding 
the single-sum values of the respective properties in the instant case 
should bring to our attention*new and different considerations, proper 
weight and effect will be given to the same. 

LANDS. 

Present value ,—^Upon argument the carrier withdrew its protest 
against the present value of lands as reported by the bureau for all 
portions of its line with the exception of Kansas City, Kans., and 
Jackson county. Mo. However, the carrier did not press its claim as' 
to Kansas City, Kans., and our discussion will therefore be confined 
to the value of lands in Jackson county. Mo. By present value of 
lands is meant the value of lands devoted to railroad use as measured 
by the value of similar lands adjoining or in the immediate 
vicinity. 
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The valuation made by the bureau was made shortly after valuation 
date and was in charge of an appraiser who had formerly been en¬ 
gaged in the real estate business in Kansas City, Mo. The value re¬ 
ported by the bureau for the lands in Jackson county amounted to 
$1,574,000. Thereafter the carrier undertook a valuation of the same 
lands and employed a local real estate dealer to do the work. The 
amount reported by this appraiser was $2,679,000. In view of the 
wide discrepancy between these figures, representatives of the carrier 
proposed to the bureau that a joint appraisal be conducted by repre¬ 
sentatives of the bureau and of the carrier. 

In accordance with this suggestion a joint appraisal was arranged 
for and the carrier and the bureau each assigned an appraiser to the 
work. The man selected by the bureau was not the one who had origi¬ 
nally appraised the lands, and the man selected by the carrier was a 
member of one of the largest real estate firms in Kansas City. These 
men were furnished with all the original data used by the bureau and 
the carrier in arriving at their respective valuations. After the 
work had been completed the joint appraisers reported a value of 
$1,465,000, or a little more than $100,000 less than the original ap¬ 
praisement by the bureau. After these three appraisements had 
been made the carrier joined with all the other carriers entering 
Kansas City, with the exception of the Wabash, in making an ap¬ 
praisal of all railroad lands in Kansas City. This all-railroad ap¬ 
praisement was conducted by a committee of three, one of whom was 
the appraiser who was employed by the carrier to make its original 
appraisement. This committee reported $3,575,000 as the value of 
the lands of the carrier in Jackson county. 

As stated above, the present value of lands as reported by the 
bureau is the value of lands devoted to railroad p>urposes as measured 
by the value of similar lands adjoining or in the immediate vicinity 
of the right of way. Evidence of such value is what such similar 
lands have sold for when records of bona fide sales can be found. 
In the absence of sales of typical lands, and also for the purpose 
of supplementing and testing this information when sales are 
found, it is the practice of land appraisers to secure the opinions of 
persons who are qualified to express an opinion as to the value of 
lands under appraisement. Assessments of lands in the neighbor¬ 
hood are also scrutinized, but because of the varying relationships 
of assessments to land values this class of evidence is considered the 
least trustworthy. Representatives of the bureau considered these 
three classes of evidence and in addition made a personal inspection 
of the land itself in arriving at its valuation. The notes which 
have been filed by the appraisers in support of the valuation of 
the bureau set forth many sales of similar land, while the evidence 
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shows that as a matter of fact many more were considered. Count¬ 
less numbers of opinions and assessments were also considered. 
The representative of the carrier in making the carrier’s inde¬ 
pendent valuation used fewer sales and many of them were ad¬ 
mitted on the record as being inapplicable. The joint appraise¬ 
ment was based upon a consideration of all the sales listed by the bu¬ 
reau and those used by the carrier, while the committee which under¬ 
took the all-railroad appraisement considered only a very few sales. 

The ascertainment of land values is not an exact science. Equally 
well informed persons frequently differ materially in their opinions 
as to the value of real estate. With this in mind we feel that the 
result of the bureau’s appraisement and that of the joint appraise¬ 
ment of the carrier and the bureau indicate a careful and painstaking 
effort to arrive at the fair value of these lands. The record con¬ 
clusively shows that these appraisements were based upon a consid¬ 
eration of an inspection of the lands by the appraisers, of 
what similar lands had sold for in the past, supplemented by 
a consideration of opinion and assessment data, whereas the car¬ 
rier’s independent appraisement and the all-railroad appraisement 
represent in a large degree only what the persons making the valua¬ 
tions believed the value of the lands in question to have been. The 
fact that the joint appraisement is over $100,000 less than the value 
reported by the bureau, based as it is in part upon the data before 
the representative of the carrier when making its independent valua¬ 
tion, leads to the conclusion that the carrier’s independent valuation 
was too high. It is interesting to observe that for the purpose of 
attempting to show the present cost of acquisition of its lands the 
carrier instructed its representative to assume that the present value 
of its lands was that as fixed by the joint appraisement. From a con¬ 
sideration of all the evidence concerning the value of lands in Jackson 
county, Mo., we are of the opinion that the valuation reported by the 
bureau is fair. 

PreaerU cost of condemruition and. damages or of 'purchase in 
excess of present value, —^The carrier complains of our failure to 
report the present cost of condemnation and damages, or of pur¬ 
chase, of its lands in excess of present value. At the hearing 
the carrier first introduced detailed testimony as to the actual cost 
to the Kansas City Terminal Railway Company of lands occupied 
by that company, together with a statement of the value of the lands 
based upon the opinion of two experts. An exhibit was filed listing 
22 parcels of the Terminal Company’s lands which were claimed to 
be similar and adjacent to lands owned by the carrier. The purpose 
of the exhibit was to show that the present value of these lands 
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would bo considerably less than their actual cost if measured by the 
unit values fixed by the bureau for similar lands owned by the carrier. 

In order to show what the cost of acquisition of its lands on valua¬ 
tion date would have been the carrier introduced certain detailed 
evidence. It offered as its witness the appraiser who had conducted 
the carrier’s investigation with respect to normal land values. Before 
proceeding with his work the witness was instructed to accept as the 
value of similar lands adjoining or in the immediate vicinity of 
the right of way the value fixed by the joint appraisement referred 
to above. The witness was also instructed in effect to assume that the 
railroad would be wiped out of existence and that the land occupied 
by the railroad would revert to the owners of the land adjoining the 
right of way. The land was assumed to divide, for the purposes of 
reversion, at the center of the right of way. Upon these assumptions 
the witness calculated the area which would be reacquired by the car¬ 
rier and ascertained its present value by using the unit fixed by the 
joint appraisement for similar land adjoining or in the immediate 
vicinity. He then undertook to determine the amount of damage to 
the remainder of the tract on account of the severance of the land 
taken for railroad purposes and by adding this sum to the normal 
value of the land taken arrived at the sum it would be necessary 
for the carrier to expend in a reacquirement of its right of way on 
valuation date. Evidence of this kind with respect to each parcel 
owned by the carrier in Jackson county. Mo., is of record. From 
this evidence it is stated that the cost of acquisition of the lands of the 
carrier on valuation date would have been $4,029,951.50 as contrasted 
with the present value reported by the joint appraisement of 
$1,552,000. 

The following is an excerpt from the evidence of the carrier’s wit¬ 
ness upon this subject: 

Q. ♦ • • I want to ask you the question whether or not you think thlf 

$4,029,951.50 that you state as the cost of acquisition of the land of the Kansas 
City Southern Railway Company which you have testified about represents your 
opinion as to what the Kansas City Southern Railway Company would have to 
pay, or some other railroad company would have to pay, to acquire those lands, 
leaving out altogether Minor and Paris's appraisal, and the other false assump-' 
tlon of which Mr. Souby talked. 

A. No, sir; It Is not. 

Q. What would be? 

A. Something nearer $6,000,000. 

Q. Well then if that is true this testimony of yours is not what you be¬ 
lieve, is that the fact? 

A. I have started out on false assumptions. 

Q. I say leaving the assumptions out of the way. 

A. No; I think the property is worth nearer $6,000,000 than $4,000,000. 
TVaLRep. 
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Q. Then it really comes down to this, that this does not represent what you 
think? 

A. No, sir; it does not. 

In considering this subject we said in the Texas Midland Case^ at 
page 60: 

We are unable to distinguish between what is suggested by the carrier in 
this record and nominally required by the act and what was condemned by the 
court as beyond the possibility of a rational determination; nor is there any es¬ 
sential difference in the actual methods there employed and those now urged 
upon us. Before we can report figures as ascertained, we must have a reason¬ 
able foundation for our estimate, and when, as here, if the estimate can be made 
only upon inadmissible assumptions, and upon impossible hypotheses, such 
as those pointed out by the Supreme' Court in the opinion quoted, our duty 
to abstain from reporting as an ascertained fact that which is incapable of 
rational ascertainment, is clear. 

We are of the opinion that the evidence offered in this proceeding 
does not present a reasonable basis for an estimate of the repro¬ 
duction cost of the carrier’s lands. We therefore adhere to our 
ruling in the Texas Midland Case wherein we pointed out that be¬ 
cause of the decision of the Supreme Court of the United States in 
the Minnesota Rate Cases^ 230 U. S., 352, it is our dut}" to abstain 
from reporting the reproduction cost of carrier lands. 

On December 5,1918, the carrier filed a petition for a writ of man¬ 
damus in the supreme court of the District of Columbia to compel us 
to ascertain and report separately the present cost of condemnation 
and damages or of purchase in excess of original cost or present value 
of the lands included in its rights of way, yards, and terminals. The 
carrier filed a demurrer to the Commission’s answer, which was over¬ 
ruled. The carrier then elected to stand upon its demurrer, where¬ 
upon the court discharged the rule to show cause and dismissed the 
petition. From this judgment the carrier appealed to the court of 
appeals of the District of Columbia which, on June 2, 1919, affirmed 
the decree of the lower court. The case has since been taken on a writ 
of error to the Supreme Court of the United States where it is now 
pending. 

Interest during construction. —In determining the amount to be 
stated under this head in cost of reproduction new we have not in¬ 
cluded anything on account of expenditures in connection with the 
purchase of lands. The carrier states that the sum it would be nec¬ 
essary to expend for lands would be considerable in a reproduction 
of its property and that the amount reported as interest is insufficient 
to show the cost which would be actually incurred for this purpose; 
The Commission reports as the present value of lands owned and 
used by common carriers for common-carrier purposes an amount 
equal to the fair average value of similar lands in the vicinity. An 
increase in this amount because of interest during construction would 
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be in conflict with the views of the Supreme Court of the United 
States in the Minnesota Rate Cases, supra, as follows, appearing at 
page 455: 

The allowances made below for a conjectural cost of acquisition and conse¬ 
quential damages must be disapproved; and, in this view, we also think it was 
error to add to the amount taken as the present value of the lands the further 
sums, calculated on that value, which were embraced in the items of “en¬ 
gineering, superintendence, legal expenses,” “ contingencies ” and “ interest dur¬ 
ing construction.” 

Lands at Port Arthur. —The bureau ha^ classified 1,043 acres of 
land at Port Arthur, Texas, as noncarrier land. In the classifica¬ 
tion of land as between carrier and noncarrier, lands that are not 
devoted to the public service may be classified as being held for com¬ 
mon-carrier purposes, but this is only done iaithose instances where 
the carrier has a definite plan for devoting lands to public use. 
The carrier is permitted and requested to state its position with re¬ 
spect to such lands and the presumption is in favor of the judgment of 
the carrier. See pages 161-163 of “ statement of methods ” appended 
to our report in the Texas Midland Case. The representatives of the 
bureau do not substitute their judgment for that of the carrier in 
matters of this kind except in plain cases. In this instance the area 
claimed by the carrier is plainly excessive. 

The carrier supports its claim that these lands should be classified 
as carrier lands by citing a decision of the Court of Civil Appeals of 
Texas and the evidence of two of the executive officers of the Port 
Arthur Canal & Dock Company. The decision referred to is Lawson 
V. Port Arthur Canal & Dock Company, et al., 185 S. W., 600. The 
Lawson Case involved a portion of the land classified by the bureau as 
noncarrier. This portion was acquired by the predecessors of the 
Canal Company by condemnation proceedings. In 1906, the Canal 
Company conveyed to the United States the canal bed and a strip of 
land 160 feet to the west thereof. Because of this conveyance the 
parties from whom the condemned land was obtained in-the first in¬ 
stance took the position that the purposes for which the land was 
condemned had been abandoned and brought suit to recover their 
reversionary interest. The court said: 

Stripped of all of its refinements, Watkins et al. seek to reinvest themselves 
with their former estate, because the United States government, instead of 
the defendant Canal & Dock Company, operates and maintains the canal. 
* * ♦ The theory of “extinguishment” of the Canal & Dock Company’s 
rights in and to the lands hangs upon the slender, delicate, and technical 
thread of the severance of the operation of the canal from the docks, the 
separation of the two projects, and the operation of each by two concerns, 
instead of by one. In this case the state authorized the taking of the land for 
the purposes to which it is being put. The federal government' and the de¬ 
fendant company are carrying out those very purposes, and to a better advan- 
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tage than contemplated when the state breathed the breath of corporate life 
into the defendant company. Who is operating the canal, and who is operating 
the docks, does not concern the defendants Watkins et al., so long as the 
character of the use of the lands is not affected. 

In the light of this decision, rendered November 26,1915, the carrier 
asserts that the Commission can not justify the action of the bureau 
in classifying this land, and a considerable area in addition thereto, 
as noncarrier on valuation date. Consideration of the evidence in 
this case leads us to the opinion that the Lawson Ca^e does not decide 
the issue before us relative to the classification of these lands. 

The testimony of the two executive officers of the Canal Company 
relates to the purposes for which the land is held, the development 
of which it is capable, and the possibility and probability of its 
future uses. 

The population of Port Arthur on valuation date was stated to be 
between 14,000 and 15,000. Outside of the Canal Company it pos¬ 
sessed only two industries of importance—two oil refineries. The 
land which has been classified by the bureau as noncarrier is located 
north and south of the turning basin—302 acres north and 741 acres 
south. The tract north of the turning basin is not accessible to deep 
water and no definite plan as to its uses as common-carrier property 
could be stated, although it was asserted that at some future time 
it would be utilized for yard terminals. Approximately 700 acres 
adjacent to this tract have been classified by the bureau as carrier 
land, and only a small portion has been developed. The tract south 
of the turning basin is very irregular in shape, is on the shores of 
Sabine Lake, and is divided by the ship canal. In order to be avail¬ 
able to the tracks of the carrier it would be necessary to construct a 
bridge over the canal. The nature of the land is such that it is not 
probable that an industry would locate thereon, for the reason that 
the danger of inundation from Gulf storms would be too great. For 
this reason all of the land located south of the turning basin has 
been classified as noncarrier land. 

Whatever doubt might have arisen as to the correctness of the 
bureau’s classification of these lands has been removed by events 
which have occurred since valuation date. In 1915, Port Arthur was 
visited by the worst flood in its history, which extended not only over 
all the land south of the turning basin but also over the city of Port. 
Arthur itself lying to the north. Since that disaster arrangements 
have been made to protect the city and the lands lying north thereof 
but no project is bein'g considered which would protect the lands 
classified by the bureau as noncarrier; no industry could reasonably 
be expected to locate upon the lands in question. Furthermore, the 
carrier has itself apparently recognized the impossibility of develop- 
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ing the lands in question and has purchased a tract of land north 
of Port Arthur which it was developing at the time of the hearing 
of this case. 

We have carefully examined and considered the claim of the car¬ 
rier respecting the classification of the lands in question and are of 
the opinion that the classification reported by the bureau is sustained 
by the record. 

GLENN POOL TANK LINE COMPANY. 

The Glenn Pool Tank Line Company was organized by officials 
of the carrier for the purpose of providing the carrier with tank-car 
facilities. The capital stock of the tank line, amounting to $50,000, 
is owned three-fourths by the carrier and one-fourth by the Midland 
Valley Railroad Company.' The equipment owned by! the tank line was 
acquired through the issuance of notes for the purchase price, the 
owners of the capital stock guaranteeing payment of the notes ag¬ 
gregating $168,810, and all except three, amounting to $6,330.39, had 
been liquidated by the guarantor companies on valuation date. The 
tank-line company rents its cars to various carriers, and its principal 
revenues are derived from this source. 

Upon the supposition that the tank-line company was a common 
carrier, the bureau inventoried the property of the company and 
served a tentative valuation with respect to it. The bureau was in 
error in its assumption that the tank-line company is a common car¬ 
rier. This company is similar in all respect to the Armour Car Lines. 
The Supreme Court of the United States in EUis v. Interstate Gom- 
merce Commission^ 237, U. 'S., 434, declared the Armour Car Lines 
not to be a common carrier in the following language at page 443: 

The Armour Car Lines is a New Jersey corporation that owns, manufactures 
and maintains refrigerator, tank and box cars, and that lets these cars to 
the railroad or to shipi)ers. It also owns and operates icing stations on 
various lines of railway, and from these ices and re-ices the cars, when set by 
the railroads at the icing plant, by filling the bunkers from the top, after 
which the railroads remove the cars. The railroads pay a certain rate per 
ton, and charge the shipper according to tariffs on file with the Commission. 
Finally it furnishes cars for the shipment of perishable fruits, &c., and keeps 
them iced, the railroads paying for the same. It has no control over motive 
power or over the movement of the cars that it furnishes as above, and in 
short, notwithstanding some argument to the contrary, is not a common 
carrier subject to the act. 

The act requires us to report with respect to property owned or 
used by a common carrier. We are not required to report property 
owned by others, and no valuation will be made of the property of 
the tank-line company. 
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The stock owned by the carrier will be reported as noncarrier 
property owned and that owned by the Midland Valley Railroad 
will be treated in a similar way at the proper time. 

Hall. Commissioner^ dissenting: 

With much in this report I am in accord, but, even with the reser¬ 
vations which it contains as to further finding of “ single value,” I 
am not pei*suaded that it reports all the facts of substance which we 
are required by the valuation act to report or amounts to a substantial 
compliance therewith. The time is inopportune for discussion of the 
reasons which lead me to this conclusion and I confine myself to this 
expression of dissent. 

Daniels, Commissioner^ dissenting: 

While the general trend of this report commands my approval, 
there are several particular findings made or methods followed and 
approved to which I must register dissent. In a memorandum to be 
appended to another valuation report there are noted views diverging 
from those of that report, relating to the estimated reproduction cost 
of works at railroad intersections. These objections apply to the 
treatment of similar items in the present report. In addition, there 
is here outlined what appears to me to be good ground for changing 
the treatment accorded in this and other valuation reports to (1) 
appreciation claimed for adaptation and solidification of roadbed; 
to (2) land values; and to (3) other values and elements of value. 

APPRECIATION. 

The treatment of appreciation in three valuation reports already 
adopted will be briefly recited. 

In the Texas Midland report, page 65, admission is made of the 
fact of the appreciation of roadbed. It is admitted that this part 
of the railroad improves with age and use, but it is said truly that 
the real difficulty is to “ express in dollars or otherwise ” the extent 
of this appreciation, page 66. Allusion is made to the fact that the 
valuation act nowhere refers to appreciation, and the contrast is 
pointed out between the treatment of appreciation and depreciation 
in the act, page 66. 

- It is said that inasmuch as the act requires a report upon “ other 
values and elements of value,” it is possible that appreciation might 
properly be stated under this head, although it is generally under¬ 
stood that the other values and elements of value include only in¬ 
tangibles, page 66. 

It is stated that: “ Appreciation is a fact which may affect the 
final value of the property,” page 66. There follows a critical 
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discussion of the carrier’s attempt to show the measure of apprecia¬ 
tion by the lessened cost of maintenance after adaptation and solidi¬ 
fication have taken place. The figures given by the carrier are 
rejected, and the conclusion reached that any finding based on the 
testimony of record would be only a guess, page 67. Thereafter the 
suggested inclusion of an allowance for appreciation is apparently 
rejected, on the ground that no part of the expense which the car¬ 
rier incurred and which contributed to appreciation is a proper 
charge to investment account but rather to the expenses of opera¬ 
tion, page 68. Finally, the claim for $61,000 is rejected in toto^ and 
no allowance for appreciation is made in the report, page 68. 

In the Winston-Salem Southbownd report the treatment of ap¬ 
preciation is brief. No specific evidence was introduced in support 
of the carrier’s claim for $32,400 under this head. It is suggested 
that— 

In not depreciating roadbed we have, in fact, taken into consideration the 
effects of these processes of operation, the lapse of time, and the elements, 
which the carrier terms appreciation. [Page 195.] 

The point is properly made that appreciation can not enter into 
the cost of reproduction new, inasmuch as the improvement of 
roadbed issuing in appreciation requires time; and finally no al¬ 
lowance is made for this item. 

In the present report it is said under the head— 

Adaptation and solidification. —Nothing-has been included in the investment 
cost on account of adaptation and solidification of the roadbed. The carrier 
estimates that the cost of the solidifying of the roadbed on valuation date was 
$1,664,000, and asks that this amount be added to the investment cost stated. 
The adaptation or solidification which may have taken place since the proper¬ 
ties were opened for operation is mainly due to the action of the elements and 
of time, and in a small degree to the operation of the properties themselves. 
It has been impossible for us in the instant case and in others which have been 
before us to find any acceptable basis upon which to make a finding of what 
sum of money, if any, has been expended in aiding to bring about this improved 
condition. The amounts which have been suggested are mere estimates which 
are not calculated, in a manner which can be tested to ascertain their correct¬ 
ness. From the evidence we find that no investment on this account has been 
made and the action of the bureau in refusing to report anything under this 
head is approved. 

It is also said: 

The subject of appreciation was somewhat fully discussed in the Texas 
Midland Case, at pages 65-68 and 130-135, and again, although more briefiy 
and with reference to the former, in the Winston-Salem Southbound Case, 1 Val. 
Rep., 195. No consideration of fact or theory has been urged upon us in the 
instant case which was not before us in the two former cases. What was said 
there applies here. If future proceedings, especially the general arguments re¬ 
lating to the finding of single-sunf values heretofore announced, and any future 
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proceedings which may be had regarding the single-sum values of the respective 
properties in the instant case should bring to our attentloo new and different 
considerations, proper weight and effect will be given to the same. 

I am of opinion that we should definitely determine whether “ ap¬ 
preciation on account of adaptation and solidification of roadbed” 
should enter the inventory of items under “original cost to date;” 
or under “ cost of reproduction less depreciation,” depreciation being 
treated as a net item, to wit, the difference between depreciation and 
appreciation; or under both; or under neither; and if under neither, 
whether it properly falls within or without such intangibles as 
“ other values or elements of value.” 

The decision of the Supreme Court in the Minnesota Rate Cojses^ 
followed by us so sedulously as regards land values, in speaking of 
appreciation, says: 

If there are items entering into the estimate of cost which should be credited 
with appreciation, this also should appear, so that instead of broad comparison 
there should be specific findings showing the items which enter into the account 
of physical valuation on both sides. [230 U. S., 458.] 

I am of opinion that we should adopt a more uniform usage as 
to appreciation. To admit its existence in one case, to affirm that 
an old and solidified roadbed is of more value than a new one, Texas 
Midland^ page 65, and to intimate that it may enter into and affect 
final value, Texas Midland,^ page 66; to disallow it in a second on 
the ground that w’e have given,, credit to appreciation by not depre¬ 
ciating roadbed, Winston-Salem Semthhoimd^ page 195; and to in¬ 
dicate in a third that appreciation is due mainly to the action of the 
elements and time, and that we have been unable to find any accept¬ 
able basis by which to measure appreciation, discloses a lack of uni¬ 
formity, to say the least. It is apparently admitted in the instant 
case that future argument on the single sum value may indicate rea¬ 
sons not now apparent for making an allowance for appreciation 
of roadbed. But to reject the carriers’ methods of attempting to 
prove the money measure of this item, and to devise no method on 
our own account to gauge or to estimate approximately its money 
measure is not, in my judgment, a proper acquittal of our duties 
under the act. 

With respect to appreciation, I realize some of the difficulties which 
encompass the subject; but I do not admit that these difficulties excuse 
us from treating the item with uniformity in different valuation 
reports, or exempt us from making a well-reasoned finding or at least 
an estimate in relation thereto which may serve as a guide to the 
carriers and to all other parties in interest. Such a finding ought to 
determine whether it is to be allowed for; if so, in what parts of 
tentative valuations; and thereafter in what amounts in each specific 
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case; or, if it is to be universally excluded both from cost inventories 
and from inventories of intangibles, exactly upon what grounds. 
The fact that the carriers have not shown us how to measure it, is no 
excuse for our declining to measure or estimate it, if it exists, and 
if it ought to be included and reported. 

LAND VALUES. 

Pending judicial determination of the issues raised in this proceed¬ 
ing and now before the Supreme Court as to the propriety of the 
Commission’s omission to report as to lands “separately the original 
and present cost of condemnation and damages or of purchases in 
excess of such original cost or present value,” comment is here con¬ 
fined to what appears to be too rigid and mechanical an observance 
of the rule laid down for the ascertainment of the present value of 
carriers’ lands, beginning with the Texas Midland^ page 53. It is 
there said: 

What is meant by present value, as the terra is used in the tentative valua¬ 
tion, is thus defined by the director of valuation: 

“ Present value ♦ ♦ ♦ is arrived at by ascertaining the number of acres of 
land owned or used by the carrier for its purposes as a common carrier and 
multiplying this acreage by a market value determined from the present market 
value of similar adjacent and adjoining lands. Due allowance is made for any 
peculiar value which may attach by reason of the peculiar adaptability of the 
land to railroad use. 

“Nothing is included for the expense of acquisition, nor for severance dam¬ 
ages, nor for interest during construction.” 

It is true that in the Minnesota Rate Ca^es the Supreme Court 
passing upon the validity of a particular method of valuing land, 
condemned the method there under review, and remarked that— 

The company would certainly have no ground of complaint if it were allowed 
a value for those lands equal to the fair average market value of similar lands 
in the vicinity, without additions by the use of multipliers, or otherwise, to 
cover hypothetical outlaya 

My understanding is that this dictum has been elevated by us into 
a hard and fast rule to govern our land valuation; and perhaps in 
most cases and in the long run it may not prove unfair. But I con¬ 
ceive that there is danger in taking a naked formula such as the one 
above, and refusing, save for the peculiar adaptability of particular 
tracts, to entertain relevant considerations that might modify the 
rule. For example, a carrier’s line may run through a barren 
country, through deserts or across long stretches of sand where the 
market value of adjacent lands may be a very unreliable index of the 
present value of carrier’s land. Or again, the right of way through 
an industrial district of a city may have involved certain structural 
readjustments on the part of property owners, resulting in heavy 
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damages, and the price paid may have been out of all proportion to 
the land values adjacent. Here to hold the present value of the rail¬ 
road’s land is governed exclusively by adjacent land values seems to 
me to be erroneous. • 

Evidence before us shows clearly that where a railway is first pro¬ 
jected through a new region, the land is often acquired at a nominal 
cost, whereas when a carrier is well established and a region is fairly 
populous, the costs to the carrier of the later-acquired lands whether 
through purchase or condemnation are likely to exceed the normal 
value of lands adjacent. 

I raise these queries as to the method employed to ascertain land 
values in order to indicate my fear that a rigid formula may be 
applied where a more rational method would modify the formula 
where justifying circumstances exist. A chance dictum may easily 
harden into a formula, and a formula into a fetish, if the matter is 
not lifted into a plane of rational procedure. It was in the Minne¬ 
sota Rate Cases that it is said, page 355: 

There is no formula for the ascertainment of the fair value of property used 
for the convenience of the public, but there must be a reasonable judgment 
having its basis in a proper consideration of all relevant facts. 

In what is said above in criticism of what appears to me an 
unduly inflexible method of estimating land values, I am not to be 
understood as challenging the propriety of the Commission’s specific 
land estimates in the present case and still less as subscribing to the 
exaggerated figures sought by the carrier for its Kansas City lands. 
But I am anxious to reserve scope for “a reasonable judgment having 
its basis in a proper consideration of all relevant facts.” 

OTHER VALUES AND ELEMENTS OF VALUE. 

I do not find myself in complete agreement with the disposition 
made in this and other reports, of “other values and elements of 
value.” 

To preclude, if possible, misunderstanding in this matter, it will 
be well at the outset to disclaim agreement with various contentions 
urged by the carrier in the instant case, whose effect, if admitted, 
would be substantialy to bridge the large gap between the par of 
the carrier’s securities and the figures reasonably attaching to its 
physical property. 

The Commission can not, in my judgment, adopt the view of the 
carrier that other values and elements of value are to be measured 
by the difference between the capitalized profitableness of its opera¬ 
tions and the figure properly attaching to its physical property. 
It is urged that where the carrier’s existing rates carry the implied 
or the explicit approval of the Commission; where its anticipated 
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future earnings from such rates are larger than its present earnings; 
and where the revenue necessities of competing roads serving the 
same general region preclude the possibility of essential rate reduc¬ 
tion in the case of the weaker rivals and thus necessitate from a com¬ 
petitive standpoint at least the continuance, of the present rate level 
for the Kansas City Southern, we are justified in finding the present 
total value of the Kansas City Southern by capitalizing its earnings 
present and prospective. It is further urged that by deducting from 
the sum so obtained the value of the physical property we obtain 
the measure of other values and elements of value. 

The implied approval by the Commission of the carrier’s rate 
structure is not proved. Our orders fixing maximum rates are 
limited to the period of two years. Where approval has been given 
to particular schedules it was necessarily based upon the best evi¬ 
dence available, ordinarily by a method of comparing rates carried 
by other carriers and without accurate knowledge of the rate base 
upon which a fair return is the carrier’s due. To argue that, be¬ 
cause some rates have been fixed by us in the past in the light of im¬ 
perfect knowledge of all the conditions, we are obligated to project 
into the future the continuance of such a rate level in determining 
the rate base for the future does not carry conviction. 

Similarly with the argument founded on the revenue necessities 
of weaker competing rivals. It may possibly happen that the ne¬ 
cessity of virtually similar rate levels between competing roads serv¬ 
ing the same general region may accord to a road which operates at 
notably low cost earnings upon a base greater than that on which 
the road would be entitled to earn if it got no more than a fair 
return. This may be its good fortune. But it is its good fortune, 
not the realization of its legal right. Moreover, if, as between five 
competitors such as the Kansas City Southern, the Cotton Belt, the 
Frisco, the Missouri Pacific, and the Missouri, Kansas & Texas, it 
should happen that there was a change in the relative earning capac¬ 
ity of the roads, so that the Kansas City Southern stood not first, as 
here alleged, but second or third, the base on which it would be en¬ 
titled to earn would change, inasmuch as the relative difference be¬ 
tween its earnings and the earnings of its rivals had changed. Such 
a change in the rate base on which the competing carriers would be 
entitled to earn would result in a fluctuation of rate bases quite in¬ 
compatible with any tenable theory of rate fixation or rate testing. 
For example, if the capitalized earnings of the Kansas City South¬ 
ern correspond to a valuation of $58,000 per mile, whereas the capi¬ 
talized earnings of its weakest rival correspond to a valuation of 
$22,000 per mile, it would seem to follow that if the weak rival by 
better management earned $32,000 per mile, the intangible value of 
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the Kansas City Southern would decline. If the earnings of all five 
roads became such that their capitalized value per mile were equal, 
the basis for their intangible values would seem to disappear alto¬ 
gether. It is hardly necessary to state that more convincing evidence 
of the fact and the measure of other values and elements of value for 
the Kansas City Southern must be given before the Commission 
would be justified in accepting the contentions outlined above. 

Very similar findings must be registered of the essentially un¬ 
tenable character of the carrier’s contentions based on the capitali¬ 
zation of its good will or franchise value. Whatever outlay may 
have been involved in the latter is covered in allowances for legal 
and organization expenses. 

But when everything has been said by way of abatement amount¬ 
ing to virtually total rejection of the contentions outlined above, 

I am not satisfied with the negative finding proposed in this re¬ 
port to the effect that no other values or elements of value are 
found to exist to which a definite figure can be attached unless this 
finding be understood merely in the sense of a progress report. 

It does not, of course, follow because we are unable to give sub¬ 
stantial credence to the considerations urged upon us as to the ex¬ 
tent of the intangible values of this carrier that there are no other 
values or elements of value attaching to its property. It is my 
understanding that before a single sum can be definitely and finally 
fixed as the value of the property of this system for the purposes 
of the act to regulate commerce, consideration must be given to 
going value, however going value is to be defined or measured. 
It seems to me also that there well may be other elements, such for 
example as the Port Arthur canal in the instant case, which may 
perhaps require recognition in determining the system’s final value 
if we are to include an appropriate allowance for other values and 
elements of value. 

It appears to me equally clear that the expectation of the Con¬ 
gress in enacting the valuation act was that the tentative valuations 
should ascertain and report separately the figures to be attached to 
other values and elements of value, if any, and that the report of 
such items should be made contemporaneously with the report upon 
the costs of physical property. 

It is my understanding that, apart from the requirement of con¬ 
temporaneously reporting other values and elements of value, if any, ( 
it is admitted that sometimes in the course of procedure leading up to 
the final fixation of a final value for any carrier, the Commission will 
present tentative findings from which the allowance, if any, for other 
values and elements of value, may be known by the parties in interest, 
and that they will thereafter be accorded an opportunity to present 
any considerations which they might care to urge upon us relating 
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to the allowance for such intangible values before the Commission 
ultimately finds and fixes by order the value of the property as a 
whole. If it be said that in the inception of the work of valuation 
the serial process above outlined is a practical necessity, I am con¬ 
tent to acquiesce in the serial process, but only upon the understand¬ 
ing that sometime before the fixation of the single-sum value of the 
property of the carrier as a whole we shall ascertain and report sepe- 
rately other values and elements of value, if any, with an analysis 
of the methods employed, and of the reasons for any differences be¬ 
tween such values and the reported cost values of the physical 
property. 

I do not concur in the intimation in previous valuation reports that 
the carrier’s failure to show us the method to employ in estimating 
other values or elements of value or the carrier’s failure to demon¬ 
strate to us the appropriate figure to be attached to other values or 
elements of value, constitutes the fulfilment of our affirmative duty 
in the premises. The searching out and finding and reporting sepa¬ 
rately with a description of the methods used the other values or 
elements of value, if they exist, is a duty resting primarily upon the 
Commission. In my judgment we do not satisfy the requirements of 
the statute by reciting that we have not been shown by the carriers 
appropriate figures to attach to these items or appropriate methods 
by wliich to gauge or estimate them. We have not waited for them to' 
show us the proper cost figures to attach to many parts of the physical 
property. The search for and the appraisal and reporting of these 
items for intangibles, if they exist, is an obligation imposed on the 
Commission. 

In this connection I feel bound to indicate also that I regard the 
findings in the Texa^ Midland^ pages 68, 69, 70, and 71, as to other 
values and elements of value as based upon the facts disclosed in 
that particular case; and that if it is proposed to regard the findings 
therein as universally applicable to intangibles of each and every 
carrier, I am unable to agree with such a proposed determination. 

Moreover, if the statement in the Texas Midland report, page 69, 
that— 

in the Instant case going-concern value has been given consideration in the 
cost of reproduction new and cost of reproduction less depreciation figures. 

is to broaden out into a precedent for holding that in any and every 
valuation report the total appropriate allowance has necessarily 
been made for going-concern value because the cost of road and 
equipment has been made from the standpoint of an operating con¬ 
cern rather than as a pile of junk, I must record my dissent. 

Chairman Aitchii^n and Commissioner Eastman did not par¬ 
ticipate in' the disposition of this case. 
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At a General Session of the Interstate Commerce Commission, held 
at its office in Washington, D. C., on .the 1st day of July, A. D. 
1919. 

Valuation Docket No. 4. 

The Kansas City Southern Railway Company, The Arkansas 
Westbhin Railway Company, Fort Smith & Van Buren Rail¬ 
way Company, Kansas City, Shreveport & Gulf Railway Com¬ 
pany, The Kansas City, Shreveport & Gulf Terminal Com¬ 
pany, The Maywood & Sugar Creek Railway Company', Port 
Arthur Canal & Dock Company, The Poteau Valley Railroad 
Company', and Texarkana & Fort Smith Railway Company. 

This case having been duly heard and submitted by the parties 
and full investigation of the respective matters and things having 
been had, and the Commission having, on the date hereof, made and 
filed a report containing its conclusions thereon, which report is 
hereby referred to and made a part hereof: 

It is ordered^ That, subject to the reservations hereinafter made, 
the following be, and they are declared to be, the final valuations of 
the properties of The Kansas City Southern Railway Company, The 
Arkansas Western Railway Company, Fort Smith & Van Buren 
Railway Company, Kansas City, Shreveport & Gulf Railway Com¬ 
pany, The Kansas City, Shreveport & Gulf Terminal Com¬ 
pany, The Maywood & Sugar Creek Railway Company, Port Arthur 
Canal & Dock Company, The Poteau Valley Railroad Company, and 
Texarkana & Fort Smith Railway Company as of June 30, 1914. 

THE KANSAS CITY SOUTHERN RAILWAY COMPANY. 

Location <md general description of property .—The railroad of 
The Kansas City Southern Railway Company, hereinafter referred 
to as the carrier, is located in the states of Kansas, Missouri, Ar¬ 
kansas, and Oklahoma. Its main line extends from Armourdale. 
' . . * 
Kans., on the outskirts of Kansas City, Mo., to Belt Junction, Mo., a 

distance of 17.973 miles; from Air Line Junction, Mo., to Independ¬ 
ence, Mo., a distance of 5.585 miles; from Grand View, Mo., to Mena, 
Ark., a distance of 356.271 miles; and from Spiro, Okla., to Fort 
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Smith, Ark., a distance of 16.434 miles. It also owns a second main 
line from Armourdale, Kans., to Belt Junction, Mo., embracing 5.391 
miles. Its total main-line mileage is 401.654 miles. In addition to 
main-line tracks owned, the carrier owns 222.721 miles of other track. 
It embraces 624.375 miles of all tracks. 

The tracks of the St. Louis & San Francisco Railroad Company 
between Belt Junction, Mo., and Grand View, Mo., a distance of 
11.028 miles, are used under a trackage arrangement to unite the main 
lines of the carrier terminating at those points. 

In addition to this mileage the following properties are owned 
by organizations separate and distinct from that of the carrier, but 
the carrier owns all of the securities and operates the properties; 



Main 

line. 

1 

Second 

mam 

line. 

Other 

tracks. 

The Maj'wood & Sugar Creek Railway Company, Sugar Creek Junction 
to Sugar Creek, Mo. 

1.534 


0.405 

.307 

33.582 

.551 

Fort Smith & Van Buren Railway Company, Fort Smith, Ark., to end 
of track. 

2.112 


Texarkana & Fort Smith Railway Company: 

Mena, Ark., to Arkansas-Texas state line (Red River)_ c . 

98.838 

8.475 

Texa^Arkansas state line (mile 510.6) to' Arkansas-Lomsiana state 
line. 

6 420 

Kansas City, Shreveport & Gulf Railway Company: 

Arkansas-Louisiana state line to Louisiana-Texas state line near 
Stark, La. 

225.168 


77.328 

8.256 

De Quincy, La.^ to Lake Charles, La. 

22.588 


Lockport function. La., to Lockport, La. 

4.018 


.890 



f 

360.678 

8.475 

121.319 


By means of tracks owned and operated as above, and through 
the operation of the tracks of the Texarkana & Fort Smith Railway 
Company in Texas by' that company, a direct main linei from 
Kansas City, Mo., to Port Arthur, Tex., a distance of 789 miles, is 
provided. 

In Appendix 1 will be found a general description of the charac¬ 
teristics of the property of the carrier. 

Jointly used 'property ,—In Appendix 2 will be found a statement 
of the tracks and facilities leased from other companies. 

The carrier owns and uses jointly with other common carriers 
railroad tracks as follows: 

At Pittsburg, Kans., 0.032 mile of track, jointly owned by the 
can*ier and The Missouri Pacific Railway Company, one-half each, 
and jointly used by such companies. 

At Kansas City, Mo., 0.108 mile of track, jointly owned by the 
carrier and the Chicago, Burlington & Quincy Railroad Company, 
one-half each, and jointly used by such companies. 

At Kansas City, Mo., 0.093 mile of track, jointly owned by the 
carrier. The Wabash Railroad Company, and the Union Pacific 
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Railroad Ck)mpany, one-third each, and jointly used by such 
companies. 

At Joplin, Mo., 1.136 miles of track, jointly owned by the carrier 
and the St. Louis & San Francisco Railroad Company, one-half 
each, and jointly used by such companies. 

At Fort Smith, Ark., 1.358 miles of track, jointly owned by the 
carrier, the St. Louis, Iron Mountain & Southern Railway Com¬ 
pany, the St. Louis & San Francisco Railroad Company, and the 
Fort Smith & Western Railroad Company, one-fourth each, and 
jointly used by such companies. 

Trafftc connections. —The main points at which the carrier inter¬ 
changes traffic with other railroads are set forth in Appendix 1. 

Physical conditions affecting construction. —In Appendix 1 ap¬ 
pear statements as to the topography, geology and climate as affect¬ 
ing the construction of the carrier’s railroad. 

Economic conditions relating to traffic. —^This road runs through 
a fertile agricultural country and has upon its line cities of consid¬ 
erable size. Further information in this regard appears in Ap¬ 
pendix 1. 

Corporate history. —The carrier was incorporated on March 19, 
1900, under the laws of the state of Missouri, for 999 years. The pur¬ 
pose of the corporation as declared in its articles was to construct, 
maintain, and operate a standard or broad gauge railroad for public 
use in the conveyance of persons and property. The incorporators 
were nominees of the Philadelphia Reorganization Committee, which 
represented the bondholders of the Kansas City, Pittsburg & Gulf 
Railroad Company, and its allied companies. The real and imme¬ 
diate purpose of the corporation, which was consummated on March 
22, 1900, was to purchase and take title to the property, rights, and 
franchises of the Kansas City, Pittsburg & Gulf Railroad Company, 
then insolvent, and whose affairs were being administered by re¬ 
ceivers. 

' On January 4, 1902, the carrier came into possession of the fran¬ 
chises, properties, and rights of the Kansas City & Independence 
Air Line, the Union Terminal Railroad Company, and the Kansas 
City Suburban Belt Railroad Company through foreclosure pro¬ 
ceedings. 

The franchises and properties of the corporations thu^s .acquired 
were those of Missouri corporations with the exception of the Union 
Terminal Railroad Company, which was a Kansas corporation. 

The corporations whose franchises and properties have gone to 
make up the present company and the dates of the changes in those 
several corporations are set forth in Appendix 2. 
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The maimer in which the railroad property of the carrier was 
constructed appears in Appendix 2. 

History of corporate fincuncing^ capital stocky and long-term 
debt. —On June 30, 1914, the capitalization of the carrier was as 


follows: 

CommoD stock_$30,000,000 

Preferred stock_ 21,000,000 

First-mortgage bonds, 3 per cent_ 30,000,000 

Improvement-mortgage bonds, 5 per cent_ 5,100,000 

Refunding and improvement mortage bonds 41 per cent_ 11,650,000 

Equipment obligations_ 1,302,000 

Total_^_ 99,052,000 


The outstanding capital liabilities of the carrier on valuation date 
were $99,011,900. 

By the reorganization plan under which the carrier was created, 
the capital liabilities of the new company were somewhat greater 
than those of the old companies for which they were exchanged. 
This worked an increase in capitalization of $20,409,975 without 
any corresponding increase in actual investment, but it should be 
noted that of the new capital stock $21,000,000 of preferred stock 
was only entitled to a noncumulative dividend of 4 per cent, while 
$30,000,000 of bonds bore interest at the rate of 3 per cent. 

Further details as to the matters embraced under this head¬ 
ing appear in Appendix 2. 

Net and gross earnings of the carrier, —As already stated, the car¬ 
rier owns the line from Armourdale, Kans., to Mena, Ark., except 
11.028 miles between Belt Junction, Mo., and Grand View., Mo., 
owned by the St. Louis & San Francisco Railroad Company, which 
the carrier operates under a trackage arrangement. Between. Mena 
and Port Arthur that portion of the line located in the state of 
Louisiana is owned by the Kansas City, Shreveport & Gulf Railway 
Company, while.those portions in the states of Arkansas and Texas 
are owned by the Texarkana & Fort Smith Railway Company. 

The carrier operates the entire line except that portion in Texas 
which is operated by the Texarkana & Fort Smith Railway Company. 
While, however, the Texarkana & Fort Smith Railway Company in 
Texas is independently operated and while that company makes 
return of its operations to the state of Texas, the carrier includes 
these Texas operations in its return to the Commission. 

It also operates and includes in its general returns the results of 
operation of The Maywood & Sugar Creek Railway Company and 
the Fort Smith & Van Buren Railway Company._ 

The carrier began operations April 1, 1900, and the result from 
operation from that date to June 30, 1914, is as follows: 

1 VaL Rep. 










VALUATION EEPORTS- 



278 


Gross earnings (railway operating revenue)-$115,687,718.77 

Operating expenses (railway operating, expenses)- 76,893,330.05 


I..eaving net earnings (net revenue from railway opera¬ 
tions)_ 38,794,388.72 

During the same period taxes assessed amounted to (railway 
tax accruals)_ 3,921,778.99 


Leaving a net income of (railway operating income)— 34,872,609.73 

To this should be added income from nonoperating sources of 

(nonoperating income)_ 1,858,367.95 


Making gross income for the period (gross income)- 36,730,977.68 

During this period rents and hire of equipment amounted to 

(chargeable to deductions from gross income)- 1,506,277.15 


Leaving available for the payment of interest and 
dividends, and for other corporate purposes (charge¬ 
able to deductions from gross income and to disposi¬ 
tion of net income_ 35, 224, 700. 53 

The carrier has never paid a dividend upon its common stock. It 
has, since June, 1907, paid the 4 per cent dividend upon its preferred 
stock. It has also paid its interest, and has made certain appropria¬ 
tions on account of abandoned property, the amortization of dis¬ 
counts, etc. 

The Texarkana & Fort Smith Railway Company files annual re¬ 
ports with the Railroad Commission of Texas showing the results of 
operation for that portion of its line located in thaf state. From an 
examination of the accounts of that carrier the result of that opera¬ 


tion, since 1900, when the carrier began to operate, is as follows: 

Gross earnings (railway operating revenues)_$11,312,770.19 

Operating expenses (railway operating expenses)_ 6,977,796.65 


Leaving net earnings (net revenue from railway opera¬ 
tions)-.- 4,334,973.54 

During the same period taxes assessed amounted to (railway 
tax accruals-327, 305. 89 

Leaving a net income of (railway operating income)_ 4,007,667.65 

To this should be added income from nonoperating sources 
of (nonoperating income)_ 174,520.51 


Making gross income for the period (gross income)_ 4,182,188.16 

During this period rents and hire of equipment amounted to 

(chargeable to deductions fn)m gross income)_ 716,552.81 


Leaving available for the payment of interest and divi¬ 
dends, and for other corporate purposes (chargeable to 
deductions from gross income and to disposition of net 
Income)- 3,465,635.35 

1 Val. Rep. 
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usly 

shown as available to the carrier for interest, dividends, and other 
corporate purposes leaves a balance of $31,759,065.18, which may be 
said to be the amount available for these purposes from the prop¬ 
erties exclusively operated by the carrier. 

Generul balance sheet .—The general balance sheet stated by the 
carrier as showing its financial condition on valuation date, June 30, 
1914, follows: 

ASSETS. 

Investments: 

Investment in road and equipment_$99, 578, 382. 73 

Miscellaneous physical property_ 334,740. 66 

Investments in stocks_ 640,434. 02 

Investments in bonds_ 157, 787. 50 

Investments in notes_ 147, 977.05 

Investments in advances_ 1. 574,006. 77 

Investments—miscellaneous_ 2,130. 22 


Total_ 102,435,458.95 


Current assets: 

Cash_ 567, 820. 41 

Time drafts and deposits_ 997, 477. 77 

Special deposits_ 709,051. 76 

Loans and bills receivable_ 15, 771. 62 

Traffic and car-service balances receivable_ 245,167.83 

Net balance receivable from agents and conductors_ 54,174.17 

Miscellaneous accounts receivable_ 955, 790. 60 

Materials and supplies_ 645,610. 03 

Interest and dividends receivable—,_ 2,872. 85 

Other current assets__ 1, 474. 08 


Total_ 4,195. 211.12 


Deferred assets: 

Working fund advances_ 5,297. 20 

Other deferred assets__ 205.80 


Total_-_ 5, 5a3.00 


Unadjusted debits: 

Rents and insurance premiums paid in advance_ 12, 240.18 

Property abandoned chargeable to operating expenses_ 1,023,249.42 

Other unadjusted debits_ 257,850.53 

Securities issued—pledged_$40,100 


Total_ 1, 293,340.13 


Grand total_ 107,929. 513.20 

1 Val. Rep. 
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Capital liabilities: 

Capital stock— 

Book liability at date 
Held by carrier_ 


LIABILITIES. 


$51, 000,000 
40,100 


Actually outstanding at date_ $50,959,900. 00 

Funded debt unmatured_ 48,052,000.00 


Total_ 99, on, 900.00 


Current liabilities: 

Loans and bills payable_ 324,122.40 

TraflSc and car-service balances payable_ 90,709.98 

Audited accounts and wages payable_ 1,142,339.92 

Miscellaneous accounts payable_ 2, 691. 79 

Interest matured unpaid_ 25,635.00 

Dividends matured unpaid_ 761. 00 

Unmatured dividends declared_ 210,000.00 

Unmatured interest accrued_ 650, 537.12 

Unmatured rents accrued_ 2,979.19 

Other current liabilities_ 163,848.39 


Total_ 2, 613,624.79 


Deferred liabilities: 

Other deferred liabilities_ 2,184.40 


Unadjusted credits: 

Tax liability_ 219, 569. 09 

Operating reserves_ 18,751.95 

Other unadjusted credits_ 175,731.86 


Total_ 414, 052. 90 


Corporate surplus: 

Appropriated surplus not specifically invested_ 218, 503, 85 

Profit and loss, credit balance_ 5,669,247.26 


Total_ 5, 887, 751.11 


Grand total_ 107,929,513.20 


Irwestment m road and equipment .—The investment in road and 
equipment is stated in the books of the carrier to be $99,578,382.73. 
This figure includes not only the cost of acquiring the property of 
the carrier, but also the cost of acquiring title to the securities of the 
Texarkana & Fort Smith Bailway Company, the Kansas City, 
Shreveport & Gulf Railway Company, The Kansas City, Shreveport 
& Gulf Terminal Company, and the Port Arthur Canal & Dock 
Company. The greater part of the account consists of charges 
equivalent to the par value of the securities issued, which par values 
are considerably in excess of the record money outlay for property. 
By resorting to the records of the several construction companies 
which built the properties and giving consideration to the expendi- 
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tures there shown along with those charged by the carrier for subse¬ 
quent changes in the properties acquired or controlled, it was possible 
to determine the approximate money outlay in creating and improv¬ 
ing the properties of the carrier, the Texarkana & Fort Smith Rail¬ 
way Company and the Kansas City, Shreveport & Gulf Railway 
Company, collectively, but not separately, and that outlay was found 
to be $44,923,177.54. 

As stated in the report in this proceeding, had the carrier charged 
for interest during the construction period upon all funds expended 
for construction purposes the total investment would have been in¬ 
creased by $397,128.28, or $45,320,305.82. 

By stipulation it is agreed that the carrier received donations of 
the value of $421,787.98 when acquired, which if added to the amounts 
previously stated would give $45,344,965.52 and $45,742,093.80, re¬ 
spectively. The latter amount may be considered as representing the 
maximum amount expended by the carrier, its predecessors, or any 
other person in creating the properties of the carrier, the Texarkana 
& Fort Smith Railway Company, and the Kansas City, Shreveport & 
Gulf Railway Company, in existence on valuation date. 

Further details with respect to this subject will be found in Ap¬ 
pendix 2. 

Original cost to date, —^The original cost to date of each piece of 
property could not be found. From an examination of the books of 
the construction company it appears that $45,742,093.80 is the maxi¬ 
mum amount of money which could have been expended in the crea¬ 
tion of the properties of the carrier, the Texarkana & Fort Smith 
Railway Company and the Kansas City, Shreveport & Gulf Rail¬ 
way Company. This amount could not be separated so as to show 
the approximate money outlay for creating the property of each 
of the three carriers mentioned, nor could it be distributed among the 
primary accounts of the road and equipment classification so as to 
be comparable with cost of reproduction new, and cost of reproduc¬ 
tion less depreciation similarly classified. 

Reference is made to Appendix 2 for further details in regard to 
this subject. 

The original cost of equipment in existence on valuation date as 
shown by the records of the carrier was $9,104,711.58, of which 
amount $8,649,853.09 has been identified by our accountants. The 
original cost of carrier lands owned was found to be $2,232,549.06. 
Included in this figure is $19,200.79, expended for five parcels of 
land which are partly carrier and partly noncarrier land. These 
sums are included in the figure reported as the maximum amount of 
money expended in creating the properties. 

Cost of reproduction new,, and cost of reproduction less deprecia¬ 
tion, —^The cost of reproduction new and cost of reproduction less 

1 Val Rep. 
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depreciation of the carrier’s property, other than land, wholly owned 
and used and partly owned and used by the carrier for the purposes of 
a common carrier, are $28,803,895 and $22,965,425, respectively. 
These sums are divided as follows: 


1 

Cost of 
reproduc¬ 
tion new. 

Cost of 
reproduc¬ 
tion less 
deprecia¬ 
tion. 

Wholly owned and used: 

Tn ______ 

$2,650,794 
8,495,024 
6,046,171 
1,859,024 
9,742,107 

$2,159,219 
7,289,824 
5,182,073 
1,608,588 
6,737,576 

Tti Missmiri______ 

Tn OlrlAhnnift_________..... 

In ArkAn^<: ... 

Mot allo-at.ed to 5;tAtes. 

Total . 

28,793,120 

22,957,280 

Jointly owned and used: 

In Kansas— 

With The Missouri Pacific Railway Company—one-half each; Kansas 
City Southern’s portion. 

395 

L037 

794 

4,995 

3,554 

250 

758 

496 

3,848 

2,793 

In Missouri— 

With Chicafiio, Burlinrton & Quincy Railroad Company, one-half each; 
Kansas Citv Southern’s portion______ 

With Union Pacific Railroad Company and The Wabash Railroad Com¬ 
pany, one-third each; Kansas City Southern’s portion. 

With St. Louis & San Francisco' Railroad Company, one-half each; 
Kansas City Southern’s pinlion___ 

In Arkansas— 

With St. Louis, Iron Mountain & Southern Railway Company, St. Louis ; 
<t San Francisco Railroad Company, and Fort Smith & Western Rail- I 
road Company, one-fourth each; Kansas City Southern’s portion.1 

Total. 

10 775 

8,145 

Grand total.1 

i 

28,803,895 

22,965,425 


These amounts, classified in conformity with the classification of 
expenditures for road and equipment as prescribed by us, are shown 
in the summary sheets which are a part of Appendix 1. 

Property other than land owned hut not used. —The carrier owns 
4.847 miles of track in Arkansas, known as the Bonanza spur, which 
it leases to the Missouri & Louisiana Railway Company. The origi¬ 
nal cost of this piece of property can not be stated. Its cost of re¬ 
production new and cost of reproduction less depreciation are $47,382 
. and $38,565, respectively. 

These amounts, classified in conformity with the classification of 
expenditures for road and equipment as prescribed by us, are shown 
in the summary sheets which are a part of Appendix 1. 

Property other than land exclusively used hut not owned .—^The 
carrier exclusively uses for the purposes of a common carrier the 
properties of the Kansas City, Shreveport & Gulf Railway Company, 
The Maywood & Sugar Creek Railway Company, the Fort Smith & 
Van Buren Railway Company, and that portion of the property of 
the Texarkana & Fort Smith Railway Company located in Arkansas. 
Below is given a table showing the cost of reproduction new and cost 
of reproduction less depreciation of these properties, the details of 
which are included in the valuations of the owning companies: 

1 Val. Rep. 
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• 

1 

i 

Original 

cost. 

Cost of re¬ 
production 
new. 

Cost of re¬ 
produc¬ 
tion less 
depre¬ 
ciation. 

In Missouri: 

Owned by The Maywood & Sugar Creek Railway Company... 
In Arkansas: 

O .vnei by Fort Smith & Van Buren Railway Company. 

Owned by Texarkana & Fort Smith Railway Company. 

In Louisiana: 

O .vned by Kansas City, Shreveport & Gull Railway Company. 

Total exclusively used but not owned. 

1 $28,554.17 

61,546.60 

(*) 

(*) 

$32,207 

22,401 

4,278,620 

8,401,408 

$24,353 

17,780 

3,729,269 

7,239,022 


12,734,636 

11,010,424 




>Include(linthissumisS687.49, the aCTeed value of donations at the time donated. * ' | 

* As stated in a previous portion of this order, it is impossible to state the original cost of the properties 
of the carrier, the Texarkana & Fort Smith Railway Company, and Kansas City. Shreveport & Gulf Rail¬ 
way Company, separately or collectively. It has been detern:^ed, however, from available records that 
$45,742,093.80 may be considered as the maximum amount of money expended in the creation of the prop¬ 
erties of the three named companies in existence on valuation date. This figure includes all of the property 
owned by the Texarkana & Fort Smith Railway Company, while only that'portion located in Arkansas 
is operated by the carrier. 

Summary of property other than land exclusively used hy the 
carrier for the purposes of a common carrier .—Below is given a sum¬ 
mary setting forth the cost of reproduction new and cost of re¬ 
production less depreciation of all property other than land used 
exclusively by the carrier for the purposes of a common carrier: 



.. fT.I 

Cost of re¬ 
production 
new. 

Cost of re¬ 
produc¬ 
tion less 
depre¬ 
ciation. 

In Kansas: r, 

Wholly owned and used. 

12,650,794 

395 

$2,159,219 

250 

Jointly owned and used, carrier’s portion. 

Total. 

2,651,189 

2,159,469 

In Missouri: 

Wholly owned and used. 

8,495,024 

6,826 

32,207 

7,289,824 

5,102 

24,353 

Jointly owned and used, carrier’s portion. 

Exclusively used but owned by The Maywood <t Sugar Creek Railway Com¬ 
pany. 

Total. 

8,534,057 

7,319,279 

In Oklahoma: 

Wholly owned and used. 

6,046,171 

1 

5,162,073 

' Total. 

6,046,171 

5,162,073 

In Arkansas: 

Whollv owned and used. 

1,859,024 

3,554 

22,401 

4,278,620 

1,608,588 

2,793 

17,780 

3,729,269 

Jointly owned and used, carrier’s portion. 

Exclusively used but owned by Fort Smith & Van Buren Railway Company 
Exclusively used but owned by Texarkana & Fort Smith Railway Company. 

Total. 

6,163,599 

5,358,430 

In Louisiana: 

Exclusively used but owned by Kansas City, Shreveport & Gulf Railway 
Company... 

8,401,408 

7,239,022 

Total. 

8,401,408 

7,239,022 

Not allocated to states. 

9,742,107 

6,737,576 

Grand total... 

41,538,531 

sm 



Cost of lands^ rights of wayy and terminals ad the time of their 
dedication to public use and present value of the same .—^The cost of 
carrier lands owned and used by the carrier for the purposes of a 
1 VaL Rep. 
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common carrier as accurately as it could be determined from the 
records was found to be $2^32,549.06. The present value of the 
same is $2,609,155.03. These sums are divided as follows: 



Acres. 

Original 

cost. 

Present 

value. 

Carrier lands purchased: 

In Kansas. 

In Missouri... 

In Arkansas. 

In Oklahoma. 

Total. 

301.56 

2,339.62 

406.10 

2,862.21 

1 $275,270.36 
*1,655,402.54 
209,992.10 
91,884.06 

$301,037.29 

1,819,409.52 

200,819.12 

151,277.98 

5,909.49 

79.05 

293.90 

380.10 

10.80 

2,232,549.06 

2,472,543.91 

33,170.41 

77,494.75 

25,891.96 

54.00 

Carrier lands donated: 

In Kansas. 

In Missouri. 


In Arkansas.. 


In Oklahoma. 


Total. 

Grand total. 


763.85 

(*) 

136,611.12 

6,673.34 


2,609,155.03 


1 Included in this sum is $5,439.02, the cost of three parcels of partly carrier and partly noncarrier land 
which could not be allocated. 

* Included in this sum is $13,761.77, the cost of two parcels of partly carrier and partly noncarrier land 
which could not be allocated. 

* The value of donated common carrier lands at the time donated could not be ascertained. A sum 
i^reed to as the value of these lands is included in the sum of $421787.98 approved by us as the value of 
all donations received by the carrier, the Texarkana & Fort Smith Railway Company, and the Kansas 
City, Shreveport & Gulf Railway Company. 

Lamds exclusively used hut not owned, —The carrier exclusively 
uses the lands of the Kansas City, Shreveport & Gulf Railway 
Company, The Maywood & Sugar Creek Railway Company, the Fort 
Smith & Van Buren Railway Company, and that portion of the 
lands of the Texarkana & Fort Smith Railway Company located in 
Arkansas. Below is given a table showing acreage, original cost, 
and present value of these and other lands exclusively used, the 
details of which are included in the reports of the owning companies: 


1 

1 

Acres. 

Original 

cost. 

Present 

value. 

1 

In Kansas: 

Owned by Haimlbal A St. Joseph Railway Company. 

In Missouri: 

Owned by Kansas City Terminal Railway Company. 

Owned by The Maywood A Sugar Creek Railway Company. 

Owned by The Missouri Paclnc Railway Company. 

In Arkansas: 

Owned by Texarkana A Fort Smith Railwav Company. 

Owned by Fort Smith A Van Buren Railway Company. 

In Louisiana: 

Owned by Kansas City, Shreveport A Gulf Railway Company.. 
Leased by Kansas City, Shreveport A Gulf Railway Company.. 

Total. 

1 

1 

a47 

0.15 

10.19 

0.02 

2,34a 19 
21.22 

3,603.15 
1.13 

*$6,550.45 

*47,630.16 

25,388.65 

*242,470.82 

1,498.20 

$7,ioaoi 

612.05 

8,729.50 

980.00 

117,960.70 

7,869.69 

522,745.75 

290.45 

5,97a 52 


666,294.15 

• 

1 

1 


i This sum is the cost of 4.85 acres of land purchased. The remaining 5.34 acres, with a present value 
of $5,006, were apparently aids, as nothing seems to have been paid therefor. The value of ^ese lands at 
the time donatea could not be determined. The agreed value of donations of all kinds to The May- 
wood A Sugar Creek Railway Company. $687.49, accepted by us, includes these lands. 

* This sum is the cost of 1,632.69 acres of land purchased. The remaining 707.50 acres, with a present value 
of $66,516.06, were apparent aids, grants, or donations. The value of these lands at the time donated 
could not be determined. The agreed value of donations of all kinds to the carrier, the Texarkana A 
Fort Smith Railway Company, and the Kansas City, Shreveport A Gulf Railway Company, $421,787.98, 
acc^ted by us, includes these lands. 

* This sum is the cost of 2,885 acres of land purchased. The remaining 718.15 acres, with a present value 
of $54,581.15, were apparent aids, grants, or donations. The value of these lands at the tune donated 
could not be determined. The aneed value of donations of all kinds to the carrier, the Texarkana A Fort 
Smith Railway Company, and the Kansas City, Shreveport A Gulf Railway Company, $421,787.96, 
accepted by us, includes these lands. 

1 Val. Rep. 
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The carrier also uses for the purposes of a common carrier a 
number of parcels of land owned by parties other than a common 
carrier. It has been impossible to ascertain the value of this land 
at the tim6 of its dedication to public use. Its present value is 
$60,512.67, divided as follows: 



Acres. 

Present 

value. 

Kansas. 

24.98 

$16,941.03 

42,962.00 

305.00 

Missouri. 

1.91 

Arkansas. 

2.44 

Oklahoma. 

9.52 

304.64 



38.85 

60,512.67 


Summary of lands exclmively used hy the carrier for the purposes 
of a common carrier .—Below is given a summary setting forth the 
present value of all lands exclusively used by the carrier for its 
purposes as a common carrier: 



Acres. 

Present 

value. 

In Kansas: 

Wholly owned smd used. 

380.61 

$334,207.70 

7,106.01 
16,941.08 

Exclu^vely used but owned or leased by other common carriers—owned 
by Hannibal & St. Joseph Railway Company. 

.47 

Excliisively used but owned by partied other than common carriers. 

24.98 


Total. 

406.06 

358,254.74 


In Missouri: 

Wholly owned and used. 

2,633.52 

* 

.15 

1,8%, 904.27 

612. as 

Exclusively used but owned or leased by other common carriers— 

Owned by Kansas City Terminal Rwlway Compajw. 

Owned by The Maywood & Sugar Creek Railway Company. 

10.19 

8,729.50 

980.00 

Owned by The Missouri Pacific Railway Company....T...". 

.02 

Exclusively used but owned by parties other than conunon carriers. 

1.91 

42,%2.00 


Total. 

2,645.79 

1,950,187.82 


In Arkansas: 

Wholly owned and used. 

786.20 

226,711.06 

Exclusively used but owned or leased by other common carriers— 

Owned by Texarkana Fort Smith Railway Company. 

2,340.19 
21.22 

117,960.70 

7,869.60 

305.00 

Owned by Fort Smith & Van Buren Railway Company.. 

Exclusively used but owned by parties other than common carriers. 

2.44 


Total. 

3,150.05 

352,846.47 



In Oklahoma: 

Wholly owned and used. 

2,873.01 

151,331.98 

304.64 

Exclusively used but owned by parties other than common carriers. 

9.52 


Total. 

2,882.53 

151,636.62 


In Louisiana: 

Exclusively used but owned or leased by other common carriers—owned 
by E^ansas City, Shreveport & Qulf Railway Company.. 

3,603.15 

522,745.75 

290.45 

Lec^d by Kansas City, Slueveport & Gulf I^dlway Company. 

1.13 


Total. 

3,604.28 

523,035 20 


Grand total. 

12,688.71 

3,335, %1.85 



Rights in pvhlic domain owned and used .—The carrier owns and 
uses rights in the public domain which it secured at a cost of 
1 Val. Rep. 






























286 


VALUATION REPORTS. 


$29,780.36. The value of these rights on valuation date was 
$29,780.36, divided as follows: 


Kansas_ 

Missouri _ 

Arkansas 

Oklahoma 


$3,026.43 
26,085. 98 
663.95 
4.00 


$29, 780. 36 

Rights in public domain used hut not owned. —The carrier ex¬ 
clusively uses rights in the public domain which cost $4,560.40. The 
value of these rights on valuation date was $4,560.40, divided as 
follows: 

In Arkansas, owned by Texarkana & Fort Smith Railway Company— $10. 30 

In Louisiana, owned by Kansas City, Shreveport & Gulf Railway Com¬ 
pany_:_ 4, 550.10 

$4, 560. 40 

Summary of rights in public domain exclusively used by the carrier 
for the purposes of a common carrier. —Below is given a summary 
showing the original cost and present value of all rights in public 
domain used by the carrier for its purposes as a common carrier: 


1 

! 

Oricinal 

cost. 

Present 

value. 

In Kansas, whollv owned and used. 

$3,026.43 

26,085.98 

$3,026 43 
26,085.98 

In Missouri, wholly owned and used. 

In Arkansas; ^ 

Whollv owned and used.j 

Owned by Texarkana & Fort Smith Railwav Company.| 

Total. 

663.95 

10.30 

663.95 

10.30 

674.25 

674.25 

In Oklahoma, wholly owned and used. 

4.00 

4,550.10 

4.00 

4,550.10 

In Louisiana, owned”by Kansas City, Shreveport A Ctulf Railway Company. 

Grand total. 

$34,340.76 

• 

$34,340.76 



Rights in private lands wholly owned amd used. —The carrier has 
secured rights in private lands which it owns and uses at a cost of 
$15,709.37, divided as follows: 


... 

Original 

cost. 

Mi.<Hniiri .. 

i$1.00 

8,005.00 

Arkansas. 

Total. 

>8,006.00 



iThis amoimt paid for right to take water from a spring which was found to have a value of 
$500. 
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Rights in 'private lands used hut 'not owned. —^The carrier ex¬ 
clusively uses a right in private lands located in Arkansas, secured 
by the Texarkana & Fort Smith Railway Company, at a cost of $3. 

Summary of rights in private lands exclusively used hy the carrier 
for the purposes of a common carrier. —Below is given a summary 
showing the original cost of all rights in private lands used by the 
carrier for its purposes as a common carrier: 



Original 

cost. 

In Missouri, wh(^y owned and used. 

^S1.00 

8,005.00 

3.00 

In Arkansas; 

Wholly owned and used. 

Owned by the Texarkana & Fort Smith Railway Company. 


Total Arkansas. 

8,008.00 


Grand total... 

18,009.00 



1 This amount paid for the right to take water from a spring which was found to have a value o{ 
$500. 


Present cost of co'ndemnation and damages or of purchase of land .— 
Following the views previously expressed, it can not be stated what 
would be the present cost of acquiring either by purchase or by con¬ 
demnation, the lands of the carrier devoted to the public use. 

Property held for purposes other than those of a common carrier .— 
The carrier owns 61.37 acres of land which are not devoted to trans¬ 
portation purposes. The original cost of these lands, as nearly as it 
could be ascertained, was $13,832.37. As stated with reference to the 
original cost of carrier lands, the amount stated in that connection 
includes $19,200.79, applicable partly to carrier and partly to non¬ 
carrier lands. The original cost and present value of these lands are 
divided as follows: 



Acres. 

Original 

cost. 

Present 

value. 

Tti . 

0.55 

34.82 

30.00 

$3,461.10 

9,159.52 

1,211.75 

$7,854.05 

22,030.04 

1,200.00 

In Missouri... 

In Oklahoma. 

Total...... 

61.37 

13,832.37 

31,084.09 



The carrier also owns a considerable amount of stocks and bonds 
of other companies which make up the so-called Kansas City South¬ 
ern system. It has also made advances in money to these companies, 
sometimes upon open account and sometimes upon notes. None of 
this property is used for common-carrier purposes. The following 
is a summary of noncarrier property owned other than land: 

1 VaL Rep. 
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Rail and other material leased (book value)- $192,800.35 

Stock, par value: 

Fort Smith & Van Buren Railway Company-- 12,000.00 

Kansas City, Shreveport & Gulf Railway Company- 305,000.00 

The Kansas City, Shreveport & Gulf Terminal CJompany- 150,0(X). 00 

The Maywood & Sugar Creek Railway Company- 30,000.00 

Port Arthur Canal & Dock Company- 1,000,000.00 

The Poteau Valley Railroad Company_ 35,000.00 

Texarkana & Fort Smith Railway Company- 100,000.00 

The Arkansas Western Railway Company_ 650,000.00 

Glenn Pool Tank Line Company_ 37,500.00 

Joplin Union Depot Company_ 10,000.00 

Kansas City Terminal Railway Company_ 100, 000.00 

K. C. S. Elevator Company_ 25,000.00 

Miscellaneous_ 322,900.00 

Bonds, par value: 

Kansas City, Shreveport & Gulf Railway Company_ 6, 623,000.00 

The Kansas City, Shreveport & Gulf Terminal Company_ 18,000. 00 

Port Arthur Canal & Dock (^lompanyl_ 1,000,000.00 

Texarkana & Fort Smith Railway Company_ 5, 591,000. 00 

The Arkansas Western Railway Company_ 650,000.00 

Miscellaneous_ 46,000.00 

Advances: 

Fort Smith & Van Buren Railway Company_ 59, 419. 89 

The Kansas City, Shreveport & Gulf Terminal Company_ 17, 400. 00 

Port Arthur Canal & Dock Company_ 907. .583. 36 

The Poteau Valley Railroad Company_ 9, 000.00 

The Arkansas Western Railway Company_ 15,000.00 

Glenn Pool Tank Line Company_ 55,640. 65 

K. C. S. Elevator Company_ 84, 044. 03 

Miscellaneous_ 505,327. 23 

Miscellaneous_ 370,448. 45 


Total_ 18,922,063.96 


The value of this property can not be ascertained. The values at 
which the carrier states these securities and advances in its accounts 
are set forth in Appendix 2. 

Aids^ gifts^ grants of rights of way^ and donations .—The carrier 
has received in different ways the following lands which it devotes 
to common-carrier purposes: 



Kansas. 

Missouri. 

Arkansas. 

Okla¬ 

homa. 

Total. 

Apparent aids through deeds of nominal consideratioii 

Grants from the United States Government. 

Donations from individuals. 

jBm 

Acres. 

270.10 

23.80 

Acres. 

127.39 

252.71 

Acres. 

10.80 

Acres. 

466.83 
• 276.61 
20.51 

Total. 




79.06 

293.90 


10.80 

763.86 



The value of these lands at the time donated can not be ascertained. 
Their present value is $136,611.12. The carrier and its subsidiary 
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and affiliated companies have received certain other aids, gifts, grants, 
and donations. For the purpose of this case it has been agreed and 
accepted by us that the value of these aids, gifts, grants, and dona¬ 
tions was $421,787.98, which figure includes the estimated value of 
the lands above set forth. Because of lack of records which make 


an allocation of this amount impossible as between that received by 
the carrier, the Texarkana & Fort Smith Railway Company, and 
the Kansas City^ Shreveport & Gulf Railway Company, it must be 
understood that the amount just stated applies to those properties 
collectively. The apportionment by states is as follows: 


Kansas ... 
Missouri _ 
Arkansas 
Oklahoma 

Texas_ 

Louisiana. 


$113, 250. 76 
112,257.63 
47, 466.10 
12,016. 30 
40, 478. 99 
96, 318. 20 


$421, 787. 98 

Materials and supplies. —As shown in the general balance sheet, 
the value of the materials and supplies on hand is shown by the 
carrier’s records to have been, upon valuation date, $645,610.03. 

Other values and elements of value. —No other values or elements 
of value to which specific sums can now be ascribed are found to 
exist. 

THE MAYWOOD & St'GAR CREEK RAILWAY COMPANY. 

Location and general description of property. —The raili’oad of 
The Ma 3 ^wood & Sugar Creek Railway Company, hereinafter re¬ 
ferred to as the Maywood, is located wholly within the state of Mis¬ 
souri. Its main line extends from Sugar Creek Junction, Mo., upon 
The Kansas City Southern Railwaj^ Company, to a refinerjr of the 
Standard Oil Company at Sugar Creek, Mo., a distance of 1.534 
miles. The Maywood also owns 0.405 mile of other tracks, the total 
mileage being 1.939 miles. 

Traffic connections. —The tracks of the Maywood connect with The 
Kansas City Southern Railway Company at Sugar Creek Junc¬ 
tion, Mo. 

Corporate history. —^The carrier was incorporated under the gen¬ 
eral laws of the state of Missouri on March 22, 1904, for a period 
of 99 years. Its purpose was to construct, maintain, and operate a 
railroad from a point in Jackson County, Mo., at or near May- 
wood on The Kansas City Southern Railway Company’s line, to a 
connection with The Atchison, Topeka & Santa Fe Railway Com¬ 
pany in the same county, a distance of approximately 1.6 miles, with 
such switches, spurs, side tracks, and branches as might be foimd 
nexjessary. 
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A deed dated May 15, 1905, was prepared and duly signed by all 
of the stockholders of the Maywood conveying all of the property 
of the company to The Kansas City Southern Railway Company 
and the latter company is in possession of the deed. However, the 
purchase has never been authorized or ratified by the stockholders 
of The Kansas City Southern Railway Company nor has the deed 
been recorded. The sale has therefore never been consummated and 
the property remains that of the Maywood. 

The manner in which the railroad property of the Maywood was 
constructed appears in Appendix 2. 

History of corporate financing^ capital stocky and long-term deht .— 
The Kansas City Southern Railway Company furnished all the 
funds for the incorporation and construction of the railroad of the 
Maywood. The authorized capital stock of the company is $30,000, 
which was issued March 26,1904, and is outstanding. The only con¬ 
sideration for the stock was $100 in cash. All of the stock is owned 
and held by The Kansas City Southern Railway Company. No 
dividends have ever been paid upon this stock. 

The cash needed for the construction of the road was furnished 
by The Kansas City Southern Railway Company upon open account 
and amounted to $27,863.83. 

The capital liabilities of the Maywood on valuation date were as 
follows: 

Capital stock_$30,000.00 

Advances_ 27,863.83 

Total_ 57,863.83 

Net and gross earnings of the carrier ,—The result of the corpo¬ 
rate operations of the Maywood is included in the returns of The 
Kansas City Southern Railway Company, which operates the prop¬ 
erty, and can not be stated separately. 

General halamjce sheet ,—The general balance sheet stated by the 


Maywood as showing its financial condition on valuation date, June 
30, 1914, follows: 

ASSETS. 

Investments: Investment in road and equipment_$27,963.83 

Current assets: Other current assets_ 29,900.00 

Grand total_ 57,863.83 

LIABILITIES. 

Capital liabilities: 

Capital stock_$30,000.00 

Nonnegotiable debt to affiliated companies_ 27,863.83 

Total- 57,863.83 

_ 57,863.88 
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Investment in road and equipment. —^The investment in road and 
equipment is stated in the books of the Maywood to be $27,963.83. 
The Maywood owns no equipment. 

Original cost to date. —^The original cost to date of the property of 
the Maywood in existence on June 30,1914, was found to be $27,866.68. 
Donations of physical property to the Maywood amounting to $687.49 
have been agreed to, which if added to the amount above stated 
would result in a total of $28,554.17. A statement of the first-named 
amount classified in conformity with the classification of expendi¬ 
tures for road and equipment is included in the accounting report 
which is a part hereof and is attached hereto as Appendix 2. 

The original cost of carrier lands purchased was $6,550.45. The 
Maywood received two parcels of land containing 5.34 acres which 
were apparent aids. The value of these parcels at the time of dona¬ 
tion can not be ascertained. 

Cost of reproduction new., and cost of reproduction less deprecia¬ 
tion .—The cost of reproduction new and cost of reproduction less 
depreciation of the property of the Maywood, other than land, 
wholly owned are $32,207 and $24,353, respectively. 

The property of the Maywood is used exclusively by The Kansas 
City Southern Railway Company. 

These amounts classified in conformity with the classification of 
expenditures for road and equipment, as prescribed by us, are shown 
in the summary sheets which are a part of this report as Appendix 1. 

Cost of lands., rights of way., and terminals at the time of their 
dedication to public use and present value of the same. —The cost of 
carrier lands as accurately as it could be determined from the records 
was found to be $6,550.45, and the present value of the same $8,729.50, 
divided as follows: 



Acres. 

Original 

cost. 

Present 

value. 

Carrier lands purchased. 

4.85 

$6,550.45 

(») 

$3,723.50 

5,006.00 

Carrier lands received as aids. 

5.34 


Total. 

10.19 


8,729.50 




> The value of lands received as apparent aids at the time acquired could not be ascertained. 


Present cost of condemnalion and damages or of purchase of 
lands. —Following the views previously expressed, it can not be 
stated what would be the present cost of acquiring, either by pur¬ 
chase or by condemnation, the lands of the carrier devoted to the 
public use. 

Aids., gifts., grants of rights of way., a/nd donations. —^The May¬ 
wood’s returns include two parcels of carrier land, containing 5.34 
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acres, which it received as apparent aids through deeds of nominal 
consideration. The present value of this land is $5,006.00. It has 
also received donations in connection with tracks constructed for 
industries. 

The Maywood has stipulated that the value of all donations re¬ 
ceived was $687.49. 

Other values and elements of value. —No other values or elements 
of value to which specific sums can now be ascribed are found to exist. 

FORT SMITH & VAN BUREN RAILWAY COMPANY. 

Location and general description of property. —The Fort Smith 
& Van Buren Railway Company, hereinafter referred to as the Fort 
Smith, is located entirely within the state of Arkansas. The total 
track mileage owned by the Fort Smith on valuation date was 2.419 
miles, of which 2.11*2 miles were main tracks and 0.307 of a mile spur 
tracks. 

Traffic connections. —The railroad of the Fort Smith connects wih 
a branch of The Kansas City Southern Railway Company at Fort 
Smith, Ark., and is in reality a switching facility of that company. 

Corporate history. —^The Fort Smith was incorporated under the 
general laws of Arkansas on April 9, 1910, for a period of 50 years. 
The incorporation was at the instance of The Kansas City Southern 
Railway Company for the purpose of constructing a railroad from a 
point on the outskirts of the city of Fort Smith, Ark., to the city 
of Van Buren, Ark., a distance of approximately 6 miles. 

The manner in which the railroad property of the Fort Smith was 
constructed appears in Appendix 2. 

History of corporate financingcapital stocky and long-term debt .— 
The Fort Smith was authorized by its charter to issue 2,500 shares of 
stock at a par value of $100 each. On June 30,1914,120 shares of this 
stock had been issued and were outstanding of a par value of $12,000. 
The cash received for this stock was $12,000. All of this stock is 
owned and held by The Kansas City Southern Railway Company^. 
No dividends have been paid. 

The Fort Smith has received advances from The Kansas City 
Southern Railway Company amounting to $59,419.89. 

The capital liabilities of the Fort Smith on valuation data were: 

Capital stock_$12,000.00 

Advances- 59,419.89 

Total_ 71, 419.89 

Net and gross earnings of the carrier. —^The result of the corporate 
operations of the Fort Smith is included in the returns of The 
Kansas City Southern Railway Company, which operates the 
property, and can not be stated separately. 
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General halmice sheet .—The general balance sheet stated by the 
Fort Smith as showing its financial condition on valuation date, 


June 30, 1914, follows: 

ASSETS. 

Investments: Investment in road and equipment_$61,242.64 

Current assets: 

Cash_ 4,667.25 

Miscelianeous accounts receivable_ 10.00 

Total_ 4, 677. 25 

Unadjusted debits: Other unadjusted debits_ 5,500.00 

Grand total_ 71, 419.89 


LIABILITIES. 

Capital liabilities: 

Capital stock_$12,000.00 

Nonnegotiable debt of affiliated companies_ 59,419.89 


Total_ 71,419.89 


Grand total_ 71,419.89 


Investment in road and equipment .—^The Fort Smith owns no 
equipment. The investment in road and equipment is stated in the 
books of the Fort Smith to be $61,242.64, which very closely approxi¬ 
mates the actual amount of money expended in constructing the 
property. 

Origirud cost to date .—^The original cost to date of the property of 
the Fort Smith was $61,546.60. A statement of this amount classified 
in conformity with the classification of expenditures for road and 
equipment is included in the accounting report which is a part hereof 
and is attached hereto as Appendix 2. 

The original cost of carrier lands was found to be $25,388.65. 

Cost of reproduction new., and cost of reproduction less deprecia¬ 
tion .—The cost of reproduction new and cost of reproduction less 
depreciation of the common carrier property, other than land, owned 
by the Fort Smith, are $22,401 and $17,780, respectively. 

The property of the Fort Smith is exclusively used by The Kansas 
City Southern Railway Company. 

These amounts, classified in conformity with the 6lassification of 
expenditures for road and equipment as prescribed by us, are shown 
in the summary sheets which are a part of this report as Appendix 1. 

Cost of lands., rights of way., and terminals at the time of their 
dedication to puhlic use and present value of the same .—^The Fort 
Smith owns 21.22 acres'of carrier lands, the cost of which, as nearly 
as it could be determined from the records, was found to be $25,388.65 
and the present value $7,869.69. 
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Present cost of conderrmaiion and damages or of 'purchase of 
lands ,—Following the views previously expressed, it can not be stated 
what would be the present cost of acquiring either by purchase or 
by condemnation the lands of the Fort Smith devoted to the pub¬ 
lic use. 

Other values and elements of value .—No other values or elements 
of value to which specific sums can now be ascribed are found to 
exist. 

TEXARKANA & FORT SMITH RAILWAY COMPANY. 

Localion and general description of property .—The railroad of the 
Texarkana & Fort Smith Railway Company, hereinafter referred to 
as the Texarkana, is located in the states of Arkansas and Texas. Its 
main line extends from Mena, Ark., to the Arkansas-Texas state 
line, a distance of 98.838 miles; from the Arkansas-Texas state line 
to the Texas-Arkansas state line, a distance of 31.412 miles; from 
the Texas-Arkansas state line to the Arkansas-Louisiana state line, 
a distance of 6.420 miles, and from the Louisiana-Texas state line 
to Port Arthur, Tex., a distance of 47.664 miles, making a total 
main-line mileage of 184.334 miles. The Texarkana also owns 8.475 
miles of second main track and 92.905 miles of other tracks. Its 
railroad embraces 285.714 miles of track divided as follows: 



Main-line 

track. 

Second 

track. 

other 

track. 

Total. 

Arkansas. 

105.258 

79.076 

8.475 

34.133 

58.772 

147.866 

137.848 

Texas. 

Total. 


184.334 

8.475 

92.905 

285.714 



In Appendix 1 will be found a general description of the character¬ 
istics of the property of the Texarkana. 

Jointly used property .—^In addition to the property owned, the 
Texarkana uses the passenger station of the Texas & Pacific Railway 
Company, the St. Louis, Iron Mountain & Southern Railway Com¬ 
pany, and the St. Louis Southwestern Railway Company of Texas 
at Texarkana, Tex. 

Traffic connections .—^Points at which traffic is interchanged are set 
out in Appendix 1. 

Physteed conditions affecting construction .—In Appendix 1 appear 
statements as to the topography, geology, and climate as affecting 
the construction of the Texarkana’s railroad. 

Economic conditions relating to traffic .—^Information in this re¬ 
gard appears in Appendix 1. 

Corporate history .—On June 18, 1885, the Texarkana & Northern 
Railway Company was incorporated under the laws of the state of 
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Texas with authority to build a line of railroad from Texarkana to 
the Red River, a distance of about 10 miles. This line was built the 
same year and was used for logging purposes. 

On July 9, 1889, the charter was amended by changing the name 
to Texarkana & Fort Smith Railway Company and by enlarging the 
charter authority so as to permit the extension of the line north from 
the Red River to Fort Smith, Ark. Under this enlarged authority 
an additional 10 miles was constructed. On December 13, 1892, 
control of the company was acquired by the Arkansas Construction 
Company, and on May 10, 1893, the charter was again amended to 
provide for the construction of a line south from Texarkana through 
the States of Arkansas, Texas, and Louisiana to a point upon the 
Gulf of Mexico. Because the laws of Louisiana at that time denied 
the right of eminent domain to foreign corporations, the Texarkana 
constructed no mileage within that state. The term of incorporation 
of the Texarkana is 50 years. 

The manner in which the railroad property of the Texarkana was 
constructed appears in Appendix 2. 

History of corporate fvrumcmg^ capital stocky and long-term debt ,— 
The authorized capital stock of the Texarkana is $4,000,000, of which 
$100,000 has been issued and was outstanding on June 30,1914. 

The authorized funded debt is $16,500,000. Of this amount, 
$5,591,000, represented by first-mortgage 5 per cent 30-year gold 
bonds maturing April 1, 1923, was outstanding on June 30, 1914. 
The stocks and bonds were delivered to the Kansas City, Pittsburg & 
Gulf Railroad Company to reimburse that company for its capital 
stock and first-mortgage bonds which were delivered to the construc¬ 
tion companies in payment for the construction of the line. The 
construction companies received a stipulated amount of $50,000 per 
mile for main and side tracks, in stocks and bonds equally divided, 
$30,000 per mile for parallel tracks, equally divided between stocks 
and bonds, and $1,500 per mile for equipment furnished. For 60.8 
miles the equipment payment was abated to $500 per mile. 

The records of the construction companies do not distinguish be¬ 
tween the different properties built, and it was impossible to state 
how much money had been expended upon the property of the Tex¬ 
arkana against which the above securities were issued. 

In November, 1908, the Texarkana issued its notes to The Kansas 
City Southern Railway Company for $83,581.14 in payment for roll¬ 
ing stock purchased, of which $41,790.70 remained outstanding and 
impaid on June 30,1914. 

The capital liabilities of the Texarkana on valuation date were as 
follows: 
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Capital stock_ $100,000. 00 

First-mortgage bonds_ 5, 591,000. 00 

Elquipment notes_ 41, 790. 70 

Total_ 5, 732, 790. 70 


Further details as to the matters embraced under this heading ap¬ 
pear in Appendix 2. 

Net and gross earnings of the carrier .—The portion of the line of 
the carrier located in the state of Arkansas is operated by The Kansas 
City Southern Kailway Company while that located in the state of 
Texas is operated by the carrier. However, the returns from opera¬ 
tions for the entire line have been included in the report of The 
Ka nsas City Southern Railway Company to the Commission up to 
and including June 30, 1914. The operations of the carrier as 
recorded in its accounts began November 3, 1894, and continued 


without interruption until valuation date. 

Gross earnings (railway operating revenue)_$12,259,107.86 

Operating expenses (railway operating expenses)_ 7,677,971.74 

Leaving net earnings (net revenue from railway opera¬ 
tions)_ 4,581,136.12 

During the same period taxes assessed amounted to (railway 
tax accruals)_ 347,369.74 

Leaving a net income of (railway operating income)_ 4,233,766.38 

To this should be added income from nonoperating sources of 

(nonoperating income)_l_ 186,105.54 

Making gross income for the period (gross income)_ 4,419,871.92 

During this period rents and hire of equipment amounted to 

(chargeable to deductions from gross income)___ 762,411.83 


Leaving available for the payment of interest and divi¬ 
dends, and for other corporate purposes (chargeable to 
deductions from gross income and to disposition of net 
income)_ 3,657,460.09 

General halanee sheet .—^The general balance sheet stated by the 
Texarkana as showing its financial condition on valuation date, June 


30, 1914, follows: 

ASSETS. 

Investments: Investment in road and equipment_$7,154,790:41 

Current assets: 

Cash_ 107, 842. 61 

Net balance receivable from agents and conductors_ 42, 680. 35 

Miscellaneous accounts receivable_ 103, 204.95 

Materials and supplies_ 1,223.85 

Other current assets- 163, 403. 08 

Total_ 418. 354. 84 

Deferred assets: Working-fund advances_ 17,870.02 
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Unadjusted debits: 

Rents and insurance premiums paid in advance_ 652. 45 

Property abandoned chargeable to operating expenses_ 6,940.62 

Other unadjusted debits_I_ 18, 249. 62 

Total- 25,842.69 

Grand total_ 7, 616, 863. 96 

LIABILITIES. 

Capital liabilities: 

Capital stock_ 100,000. 00 

Funded debt unmatured_ 5,632, 790. 70 

Total- 5,732, 790. 70 

Current liabilities: 

Traffic and car-service balances payable_ 131, 736. 57 

Audited accounts and wages payable_ 57, 278. 53 

Miscellaneous accounts payable_ 7,604.66 

Unmatured interest accrued_ 32,659.23 

Total_ 229, 278.99 

Unadjusted credits: 

Tax liability_ 10, 779. 75 

Other unadjusted credits_ 6, 895.07 

Total_ 17, 674. 82 

Corporate surplus: Profit and loss, credit balance_ 1,637,119.45 

Grand total_ 7, 616, 863.96 


Investment in road and equipment .—The investment in road and 
equipment is stated in the books of the Texarkana to be $7,154,796.41. 
This amount includes a charge which is equivalent to the par value 
of the outstanding capital stock and first-mortgage bonds, and sundry 
amounts representing expenditures for additions and betterments to 
the property in the state of Texas and disbursed directly by the 
Texarkana. It does not include all of the expenditures covering 
additions and betterments to and other changes in the property, 
because the changes in the property outside the state of Texas have 
been made by The Kansas City Southern Railway Company and 
included in that company’s investment account, and no correspond¬ 
ing entries have been incorporated in the accounts or books of the 
Texarkana. The charges recorded in the Texarkana’s books have 
been included also in the investment account of the parent company, 
The Kansas City Southern Railway Company. Owing to the man¬ 
ner in which the account has been handled, and also because the 
whole subject has been dealt with in the report upon The Kansas 
City Southern Railway Company, further treatment here is unneces¬ 
sary. Reference is made to the order respecting the property of The 
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Kansas City Southern Railway Company for further particulars in 
this regard. 

Original cost to date. —For reasons stated in the preceding para¬ 
graph it is impossible to state the original cost to date of the road- 
account items. 

As stated in the order respecting the property of The Kansas 
City Southern Railway Company it was possible to determine the 
maximum amount of money which could have been expended in 
creating and improving the properties of the Texarkana, The Kansas 
City Southern Railway Company, and the Kansas City, Shreveport 
& Gulf Railway Company, and that amount was found to be $45,- 
742,093.80. Reference is made to that order for further particulars 
in this regard. 

The original cost of equipment in existence on valuation date was 
found to be $103,177.11 and of carrier lands $121,828.20. 

The original cost of lands is divided as follows: 

Arkansas_$47, 630.16 

Texas_ 74,198.04 

Total_ 121,828.20 

Cost of reproduction new^ and cost of reproduction less deprecia¬ 
tion. —The cost of reproduction new and cost of reproduction less 
depreciation of common-carrier property, other than land, wholly 
owned by the Texarkana are $7,480,024 and $6,389,282, respectively, 
divided as follows: 



Cost of re¬ 
production 
new. 

Cost of re¬ 
production 
less depre¬ 
ciation. 

Not allocated. 

$113,548 

3,087,856 

4,278,620 

$54,104 

2,605,909 

3,729,269 

In Texas. 

In Arkansas.r. 

Total.:. 

7,480,024 

6,389,282 



The property in Arkansas is exclusively used by The Kansas City 
Southern Railway Company. 

These amounts classified in conformity with the classification of 
expenditures for road and equipment as prescribed by us are shown 
in the summary sheets which are a part of this report as Appendix 1. 

Cost of lands^ rights of way^ and terminals at the time of their 
dedication to puMic use and present value of the same. —^The Texar¬ 
kana owns 3,676.02 acres of carrier land, the original cost and present 
value of which are $121,828.20 and $763,850.67, respectively, divided 
as follows: 
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Located in Texas. 

Located in Arkansas. 

Total. 

Acres. 

Original 

cost. 

Present 

value. 

Acres. 

Original 

cost. 

Present 

value. 

Acres. 

Original 

cost. 

Present 

value. 

Carrier iMids 
purchased. 
Carrier lands 
donated... 

Total.... 

801.76 

534.07 

$74,198.04 

$249,348.94 

1396,541.03 

1,632.69 

707.50 

$47,630.16 

$51,444.64 

>66,516.06 

2,434.45 

1,241.57 

$121,828.20 

$300,793.58 

>463,057.09 

1,335.83 


645,889.97 

2,340.19 


117,960.70 

3,676.02 


763,850.67 


1 The value of lands donated at the time donated could not be ascertained. 


The lands situated in Arkansas are used exclusively by The Kansas 
City Southern Kailway Company. 

The Texarkana uses 268.27 acres of land owned by the Port Arthur, 
Canal & Dock Company, the present value of which is $258,750. It 
also uses 0.10 acre owned by parties other than common carriers, the 
present value of which is $310.05. The original cost of these lands 
could not be ascertained. 

Rights in public domain owned and used, —^The Texarkana has 
secured rights in the public domain which it owns and uses at a cost 
of $94.45. The value of these rights on valuation date was $94.45. 

Rights in public domam owned but not used. —The Texarkana owns 
rights in the public domain in Arkansas which cost $10.30. These 
rights are used exclusively by The Kansas City Southern Railway 
Company for its purposes as a common carrier and their value on 
valuation date was $10.30. 

Rights in public domain used but not owned ,—The Texarkana has 
leased from the Port Arthur Canal & Dock Company a right in the 
public domain which cost the latter company $11.31. This right is 
used by the carrier for its purposes as a common carrier and its 
value on valuation date was $11.31. 

Rights in private lands owned but not used ,—^The Texarkana owns 
a right in private lands in Arkansas which cost $3. This right is 
used exclusively by The Kansas City Southern Railway Company 
for its purposes as a common carrier. 

Present cost of conderrmation arvd purchase or of purchase of 
land. —Following the views previously expressed, it can not be stated 
what would be the present cost of acquiring, eithfer by purchase or by 
condemnation, the lands of the carrier devoted to the public use. 

Property hdd for purposes other tham those of a com/mon car- 
rier. —^The Texarkana owns 4.12 acres of land situated in Arkansas 
. which are not devoted to transportation purposes, the present value of 
which is $82.40. These lands were acquired by virtue of deeds con¬ 
taining nominal considerations and are reported as aids. It is im¬ 
possible to state the value of these lands at the time acquired. 
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Aids^ gifts, grants of rights of way, and donations, —The Tex¬ 
arkana has received in different ways the following lands which it 
devotes to common-carrier purposes: 



Arkansas. 

Texas. | Total. 

1 

Apjyarent aids through deeds of nominal consideration. 

Grants from the United States government. 

Grants from the state of Texas. 

Acres. 

465.63 

241.87 

Acres. 

Z24.27 

209.80 

Acres. 

789.90 

241.87 

209.80 

Total..... 


707.50 

534.07 

1,241.67 


The value of these lands at the time donated can not be ascer¬ 
tained. Their present value is $463,057.09. The Kansas City South¬ 
ern Railway Company, the Texarkana, and the Kansas City, 
Shreveport & Gulf Railway Company have received certain other 
aids, gifts, grants, and donations. For the purpose of this case it has 
been agreed and accepted by us that the value of these aids, gifts, 
grants, and donations is $421,787.98, which figure includes the esti¬ 
mated value of the land above set forth. Because of lack of records, 
an allocation of this amount is impossible as between that received by 
each of the three companies, and it must be understood that the 
amount just stated applies to those properties collectively. 

The Texarkana also obtained by means of deeds containing nominal 
consideration 4.12 acres of land located in Arkansas which have not 
been devoted to common-carrier purposes. 

Material and supplies. —As shown in the general balance sheet, the 
value of materials and supplies on hand is shown by the Texarkana’s 
records to have been, upon valuation date, $1,223.85. 

Other values and elements of value. —No other values or elements 
of value to which specific sums can now be ascribed are found to exist. 

KANSAS CITY, SHREVEPORT & GULF RAILWAY COMPANY. 

Location and general description of property. —The railroad of 
The Kansas City, Shreveport & Gulf Railway Company, hereinafter 
referred to as the Shreveport, is located entirely within the state of 
Louisiana. Its railroad consists of a main line extending from the 
Arkansas-Louisiana state line on the north to the Louisiana-Texas 
state line on the south, with a branch line from De Quincy, La., to 
Lake Charles and Lockport, La., a total distance of 251.774 miles. 
It also owns 86.474 miles of other tracks, making a total of all 
tracks owned of 338.248 miles. 

In Appendix 1 will be found a general description of the charac¬ 
teristics of the property of the Shreveport. 

Traffic connections. —The points on the Shreveport line at which 
traffic may be interchanged with other railroads are shown in 
Appendix 1. 
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Physical conditions affecting construction. —In Appendix 1 appear 
statements as to the topography, geology, and climate as affecting 
the construction of the Shreveport railroad. 

Economic conditions relating to traffic, —Information in this re¬ 
gard appears in Appendix 1. 

Corporate history. —The Shreveport was incorporated under the 
laws of the state of Louisiana on September 27,1894, at the instance 
of the Kansas City, Pittsburg & Gulf Railroad Company for the 
reason that a foreign corporation could not at that time exercise the 
right of eminent domain under the laws of Louisiana. Nearly all of 
the property of the Shreveport was constructed by the Arkansas Con¬ 
struction Company and the Kansas City Terminal Construction 
Company. 

A portion of the branch line extending from De Quincy, La., to 
Lake Charles, La., was acquired from the Calcasieu, Vernon & 
Shreveport Railway Company. The road of the latter company 
was narrow gauge and extended from Lockport, La., to Edgewood, 
La. This strip of track was widened by the construction company 
and additional mileage constructed. 

In 1895, the Kansas City, Pittsburg & Gulf Railroad Company 
entered into a contract with the Shreveport to operate and maintain 
its propert}". That company surrendered possession on April 1, 1900, 
and from that date to the present time The Kansas City Southern 
Railway Company has operated the property as its own, making 
no distinction between this line and other portions of its line to 
which it, in fact, holds the legal title. 

In Appendix 2 will be found a statement of the manner in -which 
the railroad property of the Shreveport was constructed. 

History of corporate financing.^ capital stock., and long-term debt .— 
The following stocks and bonds had been issued by the Shreveport 
and were outstanding on June 30, 1914: 


Capital stock_ $305,000 

First-mortgage 5 per cent bonds_ 6,623,000 

Total _1_ 6,928,000 


These securities were issued to the Kansas City, Pittsburg & Gulf 
Railroad Company by the Shreveport to reimburse the former for its 
bonds issued to the construction companies in payment for the con¬ 
struction of the line. These securities are now owned by The Kansas 
City Southern Railway Company, which has pledged them as security 
for its own mortgage bonds but which does not account for them as 
a part of its assets, claiming to be the owner of the property of the 
Shreveport. 

Further details as to the matters embraced under this heading 
appear in Appendix 2. 
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Net and gross earnings of the carrier, —^The Shreveport keeps and 
has kept no records or books of account other than a minute book. 
The result of its corporate operations is included in the returns of 
The Kansas City Southern Railway Company and for this reason 
nothing can be stated under this heading. 

General balance sheet. —For the reasons stated in the preceding 
paragraph it is impossible to show a balance sheet for the Shreveport 
as of valuation date. 

Investment in road and equipment. —Since the Shreveport keeps no 
books it has made no charges to investment account. 

Original cost to date. —Original cost to date of each piece of prop¬ 
erty can not be found. As stated in the order respecting the prop¬ 
erty of The Kansas City Southern Railway Company it was possi¬ 
ble to determine the maximum amount of money which could have 
been expended in creating and improving the properties of the 
Shereveport, The Kansas City Southern Railway Comp.any, and the 
Texarkana & Fort Smith Railway Company, and that amount was 
found to be $45,742,093.80. Reference is made to that order for 
further particulars in this regard. 

The original cost of lands owned by the Shreveport for the pur¬ 
poses of a common carrier was found to be $241,203.50. The Shreve¬ 
port also leases 1.13 acres of land for the purposes of a common 
carrier. The costs attaching to this land were found to be $1,498.20. 

Cost of reproduction new^ and cost of reproduction less depreda¬ 
tion. —The cost of reproduction new and cost of reproduction less 
depreciation of common-carrier property, other than lands, wholly 
owned by the Shreveport are $8,401,408 and $7,239,022, respectively. 
This property is exclusively used by The Kansas City Southern Rail¬ 
way Company. 

These amounts classified in conformity with the classification of 
expenditures for road and equipment as prescribed by us are shown 
in the summary sheets as a part of this report as Appendix 1. 

Cost of lands^ rights of way., and terminals at the time of their 
dedication to public use and present value of the same. —^The cost of 
carrier lands owned as accurately as it could be determined from 
the records was found to be $241,203.50, and the present value of the 
same, $522,745.75, divided as follows: 



Acres. 

Original 

cost. 

Present 

value. 

Carrier lands i^chased.. 

2,885.00 

718.16 

t241,20a50 

(») 

$468,lftl.G0 

54,581.15 

Carrier lands donated. 

Total. 


■muHii 

522,745.75 




1 The value of lands donated at time received could not be ascertained. 
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The Shreveport also leases 1.13 acres of land for the purposes of a 
common carrier. The costs attaching to this land were found to be 
$1,498.20 and the present value $290.45. 

The land owned and leased is used exclusively by The Kansas City 
Southern Railway Company. 

Rights in pvhlic domain owned hut not used, —^The Shreveport has 
secured rights in the public domain which it owns at a cost of 
$4,550.10. The value of these rights on valuation date was $4,550.10. 

The rights referred to are used exclusively by The Kansas City 
Southern Railway Company. 

Present cost of conderrmation and damages and of 'purchase of 
lands. —Following the views previously expressed, it can not be stated 
what would be the present cost of acquiring either by purchase or 
condemnation the lands of the Shreveport devoted to the public use. 

Aids.^ gifts^ grants of rights of way., and donations. —^The Shreve¬ 
port has received in different ways the following lands which it 


devotes to common-carrier purposes: 

Acres. 

Apparent aids through deeds of nominal consideration_ 644.00 

Grants front the United States government_ 36.79 

Grants from the state of Louisiana_ 18.46 

Donations from the citizens of Many, La_1_ 18.90 


Total_718.15 


The value of these lands at the time donated can not be ascertained. 
Their present value is $54,581.15. The Kansas City Southern Railway 
Company, the Shreveport, and the Texarkana & Fort Shiith Railway 
Company have received certain other aids, gifts, grants, and donations. 
For the purpose of this case it has been agreed and accepted by us 
that the value of these aids, gifts, grants, and donations is $421,787.98, 
which figure includes the estimated value of the lands above set forth. 
Because of lack of records an allocation of this amount is impossible 
as between that received by each of the three companies, and it must 
be understood that the amount just stated applies to these properties 
collectively. 

In addition to the above, it has been determined that certain aids 
were extended to the Shreveport in the establishment of its property 
by means of tax levies by various cities and parishes in Louisiana. 
Investigation of the various city and parish records develops the fact 
that assessments were made in the amoimt of $988,007.33, and the rec¬ 
ords of the trustee’s agent, who handled the collections, indicate 
about $81,400 additional was assessed, making a total of $1,069,- 
407.33. These obligations on the part of the various cities and par¬ 
ishes were assigned by the carrier to the Missouri, Kansas & Texas 
Trust Company, as trustee, to collect, deduct expenses with 5 per 
1 VaL Rep. 
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cent commission, and deliver the proceeds to the Arkansas Construc¬ 
tion Company and the Kansas City Terminal Construction Com¬ 
pany. The Arkansas Construction Company took over the affairs of 
the Kansas City Terminal Construction Company on July 1, 1897, 
and subsequently distributed its accumulated security assets to the 
stockholders. 

The Missouri, Kansas & Texas Trust Company, subsequently the 
Guardian Trust Company, passed into the hands of a receiver, and 
thereupon The Western Real Estate and Agency Company was 
established, and handled the uncollected interests until March, 1903, 
when they were sold by a Mr. Hyneker, representing the construc¬ 
tion company’s stockholders, to the Fidelity Trust Company for the 
sum of $150,000. The collections for both The Western Real Estate 
and Agency Company and the Fidelity Trust Company were made 
by Mr. J. D. Eubank, whose records, together with those of the Fidel¬ 
ity Trust Company, indicate the amounts collected were as follows, 
of which it will be noted only $147,027.93 is traceable to the construc¬ 
tion company: 

Fees, commissions, and expenses_r_ $85,554. 85 

Received by the Arkansas Construction Company_ 147,027.93 

Received by The Western Real Estate and Agency Company_ 173,141.99 

Received by The Fidelity Trust Company_ 403,812. 02 

Collected, but no available data as to its distribution_ 209,433.62 


Total amount collected_ 1,018,970.41 

Amount not collected_ 50,436.92 

Total assessments_ 1,069,407.33 


Mr. H. H. Youree, of Shreveport, and his associates were paid 
one-third of the collections from Caddo Parish and the city of 
Shreveport, the exact amount of which is unknown; however, the 
total assessments were $325,000. 

Other values and elements of value. —No other values or elements 
of value to which specific sums can now be ascribed are found to exist. 

THE POTEAU VALLEY BAILBOAD COMPANY. 

Location amd general description of property. —^The railroad of 
The Poteau Valley Railroad Company, hereinafter referred to as 
the Poteau, is located entirely within the state of Oklahoma. It ex¬ 
tends from Shady Point, Okla., to Calhoim, Okla. It owns 6.61 
miles of main-line track and 1,273 miles of other tracks, a total 
mileage of 7.883 miles. 

Traffic connections. —The railroad of the Poteau connects with The 
Kansas City Southern Railway Company at Shady Point, Okla. 

Corporate history. —^The Poteau was incorporated under a patent 
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issued by the secretary of the territory of Oklahoma on October 19, 
1900. The life of the corporation is fixed at 99 years. 

Its purpose was to build a standard-gauge railroad from Fort 
Smith, Ark., via Shady Point, Sutter, and McAlester, Okla., to 
Guthrie, Okla. It is the original corporation and there are no under¬ 
lying companies. An amendment to the charter filed January 14, 
1913, reduced the amount of capital stock authorized and also pro¬ 
vided for the removal of the principal office from Calhoun (formerly 
Sutter) to Oklahoma City, Okla. It is controlled by The Kansas 
City Southern Railway Company through ownership of all of its 
outstanding stock. 

The manner in which the railroad property of the Poteau was con¬ 
structed appears in Appendix 2. 

History of corporate financing ^capital stocky and long-term debt .— 
The authorized capital stock of the Poteau is $125,000 of which 
$100,800 has been issued and is outstanding. The consideration for 
this issue is not known. No account was taken of the stock in the 
records of the Poteau until July 1, 1909, when it appeared upon the 
books of the Poteau as a liability. On March 2, 1912, this stock was 
bought by The Kansas City Southern Railway Company for $35,000. 
The Poteau has also received advances amounting to $9,000 from The 
Kansas City Southern Railway Company during the year ended 
June 30, 1914, which remained unpaid on valuation date. The capi¬ 
tal liabilities of the Poteau on valuation date were: 


Capital stock_$100,800 

Advances_ 9,000 

Total_ 109, 800 


Net and gross earnings of the carrier. —The Poteau opened two sets 
of books, one covering the period June, 1907, to July 1, 1909, the 
other for the period from July 1, 1909, to valuation date. In open¬ 
ing the second set of books the balances in the first set were wholly 
disregarded. The entries opening both sets of books appear in the 
main to have been purely arbitrary. 

The result of corporate operations here exhibited is taken from 
both sets of books and has been combined so as to show the result 


for the entire period from June, 1907, to June 30,1914. 

Gross earnings (railway operating revenues)_$54,643.95 

Operating expenses (railway operating expenses)_ 72,594.09 


Creating a deficit of (net deficit from railway operations)_ 17,950.14 

During the same period taxes assessed amounted to (railway tax 
accruals)_:_ 6,109.68 


Increasing the deficit to (railway operating deficit)_ 24,059.82 
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Income from nonoperating sources amounted to (nonoperating in¬ 
come ___ $66. 79 

Making a gross deficit for the period (gross Income)- 23,993.03 

During this period rents and hire of equipment amounted to (charge¬ 
able to deductions from gross Income)- 4,085. 54 

There being no other sources of Income nothing was available for the pay¬ 
ment of interest or dividends. 

General balance sheet ,—The general balance sheet stated by the 
Poteau as showing its financial condition on valuation date, June 30, 
1914, follows: 

ASSETS. 

Investments: Investment in road and equipment- $102,348.35 

Current assets: 

Cash_—- 1» 647.47 

Traffic and car-service balances receivable- 392.65 

Net balance receivable from agents and conductors- 122.33 

Miscellaneous accounts receivable- 87.64 

Materials and supplies_ 420.67 

Total___ 2,670. 76 

Unadjusted debits: 

Rents and insurance premiums paid In advance_ 17.25 

Other unadjusted debits- 163.19 

Total-_ 180.44 

Grand total___ 105,199. 55 

LIABIUTTES. 

Capital liabilities: 

Capital stock_$100,8(X). (K) 

Nonnegotlable debt to affiliated companies_ 9,000.00 

Total_ 109,800.00 

Current liabilities: Audited accounts and wages payable_ 2,527.57 

Total_ 2,527. 57 

Unadjusted credits: 

Tax liability_ 679.44 

Other unadjusted credits__ 6.75 

Total_ 686.19 

Total liabilities_ 113,013.76 

Profit and loss, deficit_ 7, 814.21 

Total, after deducting deficit_ 105,199.55 

Investment in road a/nd equipment .—^The investment in road and 
equipment is stated in the books of the Poteau to be $102,348.35. 
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The account was established July 1,1909, in an arbitrary manner by 
charging to it an amount which approximated the par value of the 
outstanding capital stock. There is no record of the cost of building 
the property. 

Original cost to date. —^The original cost to date of each piece of 
property could not be found. There is no record whatever of the 
cost of building the road and it has not been possible to obtain any 
information upon that point. 

The Poteau owns one locomotive and one passenger-train car, both 
of which were purchased secondhand from The Kansas City South¬ 
ern Railway Company. The cost to the Poteau of the former was 
found to be $6,800 and that of the latter $2,086.37. The Poteau 
claims to have expended in additions and betterments to the locomo¬ 
tive the sum of $605.81 and to the passenger-train car the sum of 
$56.35, but neither of these items can be verified. 

The Poteau asserts that $982.74 is the original cost of lands owned 
and used by it for common-carrier purposes, but this amount can not 
be verified. 

Cost of reproduction new^ and cost of reproduction less depreck 
tion .—The cost of reproduction new and cost of reproductioil 1( 
depreciation of common-carrier property, other than land, wlolly 
owned and used by the Poteau are $100,408 and $76,951, respectively. 
These amounts, classified in conformity with the classification of 
expenditures for road and equipment as prescribed by us, are shown 
in the summary sheets which are a part of this report as Appendix 1. 

Cost of lands^ rights of way^ and termirwls at the time of their 
dedication to public use and present value of the same. —The Poteau 
owns and uses 90.74 acres of land for common-carrier purposes, the 

I cost of which was stated by the carrier to be $982.74, but this sum 
could not be verified. The present value of this land is $828.17. 
Present cost of condemnation and damages or of purchase of 
^ds .—Following the views previously expressed, it can not be stated 
lat would be the present cost of acquiring, either by purchase or 
condemnation, the lands of the Poteau devoted to the public use. 
Property held for purposes other than those of a common car¬ 
rier. —The Poteau owns 160 acres of land which are not devoted to 
transportation purposes. This land was an apparent aid through a 
deed of nominal consideration, and the value at the time acquired 
could not be ascertained from available records. The present value 
of this land was $800 on valuation date. 

Aids^ gifts^ grants of rights of way^ and donations .—In its return 
the Poteau states that it had received no. aids, grants, and donations 
from any source. The records and its returns show that it acquired 
90.74 acres of carrier lands from the United States government. The 
1 VaL Rep. 
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value of these lands at the time donated can not be ascertained. 
Their present value is $828.17. No concessions or allowances appear 
to have been made to the government therefor. 

The Poteau has also received 160 acres of noncarrier land as 
apparent aids through deeds of nominal consideration. 

Materials and supplies. —As shown in the general balance sheet, 
the value of materials and supplies on hand is shown by the Poteau’s 
records to have been, upon valuation date, $420.67. 

Other values and elements of value. —No other values or elements 
of value to which specific sums can now be ascribed are found to exist. 


THE ARKANSAS WESTERN RAILWAY COMPANY. 

Location and general description of property. —The railroad of 
The Arkansas Western Railway Company, hereinafter referred to 
as the Arkansas, is located in the states of Oklahoma and Arkansas. 
Its main line extends from Heavener, Okla., to Waldron, Ark., a dis¬ 
tance of 32.348 miles. It also owns 4.566 miles of other tracks, mak¬ 
ing a total mileage of 36.914 miles. The following table shows this 
^ileage divided between states: 


Main track., 
other tracks 

Total. 


In 

Oklahoma. 

i 

In 

Arkansas. 

Miles. 

9.659 

.529 

Mtles. 

22.689 

4.037 

10.188 

26.726 


Total. 


Miles. 

32.348 

4.566 


36.914 


Traffic connections. —The railroad of the Arkansas connects with 
The Kansas City Southern Railway Company at Heavener, Okla. 

Corporate histw'y. —The Arkansas was incorporated under the gen¬ 
eral laws of the state of Arkansas on May 13, 1904, for a period of 
50 years. The incorporation was procured at the instance of T1 
Kansas City Southern Railway Company for the purchase of t] 
property of the Arkansas Western Railroad Company by the Arkai 
and the transaction was completed on June 1, 1904. The Arkai 
was controlled on valuation date by The Kansas City Southern Rail^ 
way Company through ownership of all of its outstanding capital 
stock and bonds. 

History of corporate firumcing^ capital stocky and long-term debt,-^ 
The Arkansas issued to the Arkansas Western Railroad Company 
for the property purchased its capital stock in the amount of $650,000 
and its first-mortgage 5 per cent bonds in the same amount. These 
securities are still outstanding and are owned by The Kansas City 
Southern Railway Company. 
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The Arkansas has also issued to The Kansas City Southern Rail¬ 
way Company its notes in payment of interest coupons upon its 
mortgage bonds in the amount of $178,750 of which there were out¬ 
standing on valuation date $114,750. 

The Kansas City Southern Railway Company has also advanced 
upon open account to the carrier the sum of $15,000 which was un¬ 
paid on valuation date. The capital liabilities of the Arkansas on 
valuation date were: 


Capital stock_ $650,000 

Five per cent bonds_ 650,000 

Interest notes_ 114,750 

Advances by The Kansas City Southern Railway Com¬ 
pany- 15,000 


Total- 1,429,750 


Further details as to the matters embraced under this heading ap¬ 
pear in Appendix 2. 

Net and gross earnings of the carrier ,—The Arkansas operates its 
own property. The result of its operations from June 1, 1904, to 


June 30,1914, as given by the books of the company is as follows: 

Gross earnings (railway operating revenue)_$654,257.65 

Operating expenses (railway operating expenses)_ 404,144.87 

Leaving net earnings (net revenue from railway operations)- 250,112. 78 
During the same period taxes assessed amounted to (railway tax 
accruals)_ 55, 759.00 

Leaving a net income of (railway operating income)_ 194,353. 78 

To this should be added income from nonoperating sources of (non¬ 
operating income)_ 2,902.72 

Making gross income for the period (gross income)_ 197,256. 50 

During this period rents and hire of equipment amounted to 

(chargeable to deductions from gross income)_ 31,612.06 


Leaving available for the payment of interest and dividends, 
and for other corporate purposes (chargeable to deduc¬ 
tions from gross income and to disposition of net income)- 165,644.44 


General balance sheet .—^The general balance sheet stated by the 
Arkansas as showing its financial condition on valuation date, June 
30,1914, follows: 


ASSETS. 

Investments: 

Investment in road and equipment_$1, 281,031.69 

Miscellaneous physical property__ 290.00 


Total__ 1,281,321.69 


1 Val. Rep. 

















310 


VALUATION REPORTS. 


Current assets: 

Cash_ $2,579. 85 

Net balances receivable from agents and conductors- 799. 79 

Miscellaneous accounts receivable_ 1,761.88 

Materials and supplies_ 648.39 


Total_ 5, 789. 91 


Unadjusted debits: 

Rents and insurance premiums paid in advance- 63. 78 

Other unadjusted debits_ 8,795.46 


Total_ 8, 859. 24 


Grand total_ 1,295,970.84 


liabilities. 

Stock: Capital stock_ $650,000.00 


Long-term debt: 

Funded debt unmatured_ 650,000.00 

Nonnegotiable debt to affiliated companies_ 129, 750.00 


Total_ 779, 750.00 


Current liabilities: 

Traffic and car-service balances payable_ 2,017.02 

Audited accounts and wages payable_ 13,280.81 

Miscellaneous accounts payable_ 29.69 

Unmatured interest accrued_ 2, 708. 33 


Total_ 18,935. 85 


Unadjusted credits: 

Tax liability_ 3, 233. 53 

Other unadjusted credits_ 7,933. 39 


Total- 11,166. 92 


Total llabiliUes___ 1,459,852.77 

Profit and loss, deficit_ 163,881.93 


Total, after deducting deficit_ 1,295,970.84 


IruvestTnent in road and equipment .—The investment in road and 
equipment is stated in the books of the Arkansas to be $1^81,031.69. 
The greater part of the account consists of charges equivalent to 
the par value of the securities issued in the acquisition of the 
property of the Arkansas Western Railroad Company. The books 
of the latter company .show a total investment of $622,007.82. In¬ 
cluded in this sum are items amounting to $224,663.38 which in the 
opinion of our accountants do not represent proper charges to the 
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investment account. If this item be subtracted and a credit for $430 
on account of donated land be eliminated, there remains as the actual 
investment in the property by the Arkansas Western Railroad Com¬ 
pany the sum of $397,874.44. To this should be added certain dona¬ 
tions to the Arkansas Western Railroad Company which went into 
and formed a part of the property, amounting to $1,559.64, making 
a total investment in road and equipment of $399,434.08. Since June 
1, 1904, additions and betterments have been made by the carrier 
amounting to $11,037.68. Donations to the Arkansas amounted to 
$3,020.35. The sum of $2,651.95, the value of donations agreed to 
but not included in the property-investment account, should also 
be added. The investment in road and equipment as of June 30, 


1914, would therefore stand as follows: 

Investment at time of acquisition by Arkansas_$399,434.08 

Donations to Arkansas_ 3,020.35 

Additions and betterments by Arkansas_ 11,037.68 

Donations agreed to_ 2,651.95 


Total_ 416,144.06 

Less equipment retirements_ 11,314.08 


Investment in road and equipment on valuation date_ 404,829.98 


Original cost to date ,—^The original cost to date of each piece of 
property could not be found. From an examination of the. books 
of the Arkansas and its predecessor it appears that $404,829.98 is the 
approximate amount of money which was expended in the property 
of the carrier devoted to common-carrier purposes in existence on 
valuation date. 

The original cost of equipment is stated by the Arkansas to have 
been $439.60, of which amount $428.21 has been identified by our 
accountants. 

The original cost of carrier lands was $3,573.15. 

Cost of reproduction new^ and cost of reproduction less deprecia¬ 
tion, —The cost of reproduction new and cost of reproduction less 
depreciation of the common-carrier property of the Arkansas, other 
than land, wholly owned and used are $357,901 and $283,846, re¬ 
spectively. These sums are divided as follows: 


• 

Cost 

reproduc¬ 
tion new. 

Cost of 
reproduc¬ 
tion less 
deprecia¬ 
tion. 

Road: 

In Oklahoma. 

$90,373 

266,878 

650 

$72,160 

211,516 

181 

• In Arkansas.. 

Equipment not allocated. 

Total. 

367,901 

283,846 
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These amounts classified in conformity with the classification of 
expenditures for road and equipment as prescribed by us are shown 
in the summary sheets which are a part of this report as Appendix 1. 

Cost of lands^Hghts of way^ and terminals at the time of their dedi¬ 
cation to public use and present value of the same. —The cost of car¬ 
rier lands as accurately as it could be determined from the records 
was found to be $3,573.15 and*the present value of the same $10,719.98, 
divided as follows: 



Acres. 

Or4;inal 

cost. 

Present 

value. 

Carrier lands purchased: 

In Oklahoma. 

123.87 

129.65 

$687.47 

2,885.68 

12,087.75 

3,479.59 

Tn ArtrAn«u__.......... 

Total. 

253.52 

3,573.15 

5,567.34 

Carrier lands received as aids in Arkansas.. 

174.18 

0) 

5,152.64 

Total. 

174.18 

—— 1 

5,152.64 

Grand total. 


427.70 


10,719.98 




I Value at time donated could not be determined. 


Present cost of condemnation amd danuiges or of purchase of 
lands. —Following the views previously expressed, it can not be stated 
what would be the present cost of acquiring either by purchase or by 
condemnation the lands of the Arkansas devoted to the public use. 

Property held for purposes other thorn those of a common car¬ 
rier. —The Arkansas owns 1.25 acres of land in Arkansas received as 
an apparent aid which are not devoted to transportation purposes. 
The value of this land at the time acquired could not be determined 
from available records. The present value is $175. 

Aids^ gifts^ grants of rights of way^ and donations. —^The Arkansas 
has received 174.18 acres of carrier lands and 1.25 acres of noncar¬ 
rier lands located in Arkansas as aids through deeds of nominal 
consideration. The value of these lands at the time donated can not 
be ascertained. The present value of carrier lands is $5,152.64, and 
of noncarrier, $175.00. The Arkansas has also received other aids, 
gifts, grants, and donations. For the purposes of this case it has 
been agreed and accepted by us that the value of these aids, gifts, 
grants, and donations is $2,651.95, which figure includes the estimated 
value of the lands above set forth. 

Malerials and supplies. —^As shown in the general balance sheet 
the value of the materials and supplies on hand is shown by the 
Arkansas’ records to have been, upon valuation date, $648.39. 

Other values and elements of value. —^No other values or elements 
of value to which specific sums can now be ascribed are found to exist. 

. _ 1 Val. Rep. . 
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THE KANSAS CITY, SHREVEPORT & GULF TERMINAL COMPANY. 

Location and general descri'ption of property. —The property of 
The Kansas City, Shreveport & Gulf Terminal Company, herein¬ 
after referred to as the Gulf Terminal, is located in the city of 
Shreveport, La. The property consists of about 4 acres of land upon 
which are located 1.173 miles of track, a brick passenger station, and 
other buildings and facilities which usually go with such a station. 

Jointly used property. —The Gulf Terminal leases from The Kansas 
City Southern Railway Company, as the operator of the Kansas City, 
Shreveport & Gulf Railway Company, 1.94 miles of track for which 
it pays a rental of $1,200 per annum. This arrangement is covered 
by a 20-year contract dating from July 1, 1904. 

Corporate history. —The Gulf Terminal was organized by the exe¬ 
cution of its articles on July 27,1897, and on the same date was incor¬ 
porated under the laws of the state of Louisiana for a term of 99 
years. 

The purposes of the corporation, as stipulated in its articles, were 
to construct, acquire, operate, and maintain a union station and rail¬ 
road terminal yards and tracks in the city of Shreveport for the use 
of the Kansas City, Shreveport & Gulf Railway Company, its 
successors and assigns, and such other railroad companies as might 
be permitted to use the same, and to operate and conduct a cafe or 
restaurant in connection with said station. 

There are no companies underlying this corporation and it has not 
been subject to reorganizations, either corporate or financial. 

Among the incorporators of this company were A. E. Stilwell, J. 
McD. Trimble, Charles A. Braley, W. S. Taylor, and H. M. Howe, 
all of whom were at the time identified with and interested in the 
Missouri, Kansas & Texas Trust Company, and the Kansas City, 
Shreveport & Gulf Railway Company. Control of the Gulf Termi¬ 
nal is vested in The Kansas City Southern Railway Company by 
virtue of the ownership by the latter of all the outstanding stocks and 
bonds. 

The principal office is in Shreveport, La., but the accounting 
records are kept in the office of the auditor and assistant secretary in 
Kansas City, Mo. 

The manner in which the railroad property of the Gulf Terminal 
was constructed appears in Appendix 2. 

History of corporate fimxmcing.^ capital stock., and long-term deht .— 
Capital stock to the amount of $150,000 was delivered to the Kansas 
City, Pittsburg & Gulf Railroad Company. An issue of $150,000 of 
4 per cent gold bonds was issued and $125,000 of the bonds were 
delivered to the construction company building the property and 
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$25,000 to the Kansas City, Pittsburg & Gulf Kailroad Company. 
The carrier has received advances amounting to $8,600 from the 
Kansas City, Pittsburg & Gulf Kailroad Company and $17,400 from 
The Kansas City Southern Railway Company, and the latter amount 
remained unpaid on valuation date. Interest on these latter ad¬ 
vances has been paid to January 1,1912. The interest from that date 
to June 30,1914, is computed to be $1,810.01. The capital liabilities 
of the Gulf Terminal on valuation date were: 


Capital stock_$150,000 

Four per cent gold bonds_ 150,000 

Advances_ 17, 400 


Total_ 317,400 


Further details as to the matters embraced under this heading ap¬ 
pear in Appendix 2. 

JVei and gross earnings of the carrier ,—^The result of the corporate 
operations of the Gulf Terminal from 1898 to valuation date, is as 


follows: 

Gross earnings (railway operating revenue)_$18,291.77 

Operating expenses (railway operating expenses)_ 250,096.93 

Creating a deficit of (net deficit from railway operations)_ 231,805.16 

During the same period taxes assessed amounted to (railway tax ac¬ 
cruals) _ 17,612. 57 

Increasing the deficit to (railway operating deficit)_ 249,417. 73 

To this should be added income from nonoperating source of (non¬ 
operating income)_ 379,738.35 

Making gross income for the period (gross income)_ 130,320. 62 

During this period rents and hire of equipment amounted to (charge¬ 
able to deductions from gross income)_ 8,400.00 

Leaving available for the payment of interest and dividends, 
and for other corporate purposes (chargeable to deductions 
from gross income and to disposition of net income)_ 121,920.62 


General halance sheet ,—^The general balance sheet stated by the 
Gulf Terminal as showing its financial condition on valuation date, 
June 30,1914, follows: 

ASSETS. 


Investments: Investment in physical proi)erty_$329,006.23 


Current assets: 

Cash_^_ 5,798. 77 

Special deposits_ 120. (X) 

Miscellaneous accounts receivable_ 5,619.71 


Total_ 11,438.48 

__ 
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Unadjusted debits: 

Rents and insurance premiums paid in advance_ $78.87 

Other unadjusted debits_ 202.59 

Total- 281.46 

Grand total_ 340,726.17 

LIABILITIES. 

Capital liabilities: 

Capital stock_$150,000.00 

Funded debt unmatured_ 150,000.00 

Nonnegotiable debt to affiliated companies_ 17,400.00 

Total_ 317,400.00 

Current liabilities: 

Audited accounts and wages payable_ 2,122.97 

Interest matured unpaid_ 120.00 

Unmatured Interest accrued_ 2,500.00 

Total_ 4,742.97 

Unadjusted credits: 

Tax liability_ 600.00 

Other unadjusted credits_ .90 

Total_ 600.90 

Corporate surplus: Profit and loss, credit balance_ 17,982.30 

Grand total_ 340,726.17 


Irvoeatment in road and equipment ,—The investment in road and 
equipment is stated in the books of the Gulf Terminal to be 
$329,006.23. The greater part of this amount is made up of charges 
of securities at par value. The record cost of the property to the 
Arkansas Construction Company was, at the time the property was 
turned over to the Gulf Tenninal, $102,263.52. So far as the records 
show, this amount did not include any element of profit to the con¬ 
struction company. Since that time additions and betterments have 
been made to the property by the carrier amounting to $26,645.23. 
By stipulation, accepted by us for the purposes of this case, it is 
agreed that the sums of $103.73 and $845.45 were expended for 
paving and assessments for public improvements and have never 
been charged; to the investment account. Donations have also been 
received to the amount of $561.61, so that the approximate amount 
of money expended in this property by the Gulf Terminal and others 


is as follows: 

Cost to construction company_$102,253.52 

Additions and betterments_ 26,645.23 

Cost of paving, for which no charge has been made— 103.73 

Cost of assessments for public improvements, for 

which no charge has been made_ 845.45 

Donations___ 561.61 


Total_ 130,409.54 
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Original cost to date. —The original cost to date of each piece of 
property could not be found. From the records it was found that 
$130,409.54 is the approximate amount of money expended in build¬ 
ing the property. The statement of the manner in which this amount 
was divided is included in Appendix 2. 

The Gulf Terminal owns no equipment. The original cost of lands 
owned and used by it for common-carrier purposes was found to be 
$16,795.15. 

Cost of re'production new^ and cost of reproduction less deprecia¬ 
tion. —The cost of reproduction new and cost of reproduction less 
depreciation of common-carrier property, other than land, wholly 
owned by the Gulf Terminal are $100,199 and $83,333, respectively. 

These amounts classified in conformity with the classification of 
expenditures for road and equipment as prescribed by us are shown 
in the summary sheets which are a part of this report as Appendix 1. 

The property of the Gulf Terminal is jointly used by The Kansas 
City Southern Railway Company, operating the Kansas City, Shreve¬ 
port & Gulf Railway Company and under short-term agreements by 
the Texas & Pacific Railway Company, Vicksburg, Shreveport & 
Pacific Railroad Company, Houston & Shreveport Railroad Com¬ 
pany, Missouri, Kansas & Texas Railway Company of Texas, Louisi¬ 
ana Railway & Navigation Company, and Houston East & West 
Texas Railway Company. These agreements provide for payment 
for the use of the property on the basis of a flat rate per month for 
regular trains and a rate of $2 per train for irregular usage. 

Cost of lands^ rights of way^ and terminals at the time of their 
dedication to public use and present value of the same. —^The Gulf 
Terminal owns 4.25 acres of carrier lands, the cost of which, as ac¬ 
curately as it could be determined from the records, was found to be 
$16,795.15, and the present value $34,850.72. 

Present cost of condem/nation and damages or of purchase of 
lands. —Following the views previously expressed, it could not be 
stated what would be the present cost of acquiring, either by pur¬ 
chase or by condemnation, the lands of the carrier devoted to the 
public use. 

Other values and elements of value. —No other values or elements 
of value to which specific sums can now be ascribed are found to exist. 

PORT ARTHUR CANAL & DOCK COMPANY. 

location and general description of property. —The property of 
the Port Arthur Canal & Dock Company, hereinafter referred to 
as the Canal & Dock, is located within the state of Texas. Its prop¬ 
erty originally consisted of a ship canal something over 7 miles 
in length, 183 feet in width at the water line, and 25 feet in depth; 
a turning basin; docks with a grain elevator and extensive sheds 
for the handling of lumber, etc.; and about 5 miles of track, a 
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portion of which was built by the predecessor of the Canal & Dock, 
the Port Arthur Channel & Dock Company. On August 1, 1906, 
the Canal & Dock conveyed to the United States its ship canal, turn¬ 
ing basin, the slip on which its wharves and docks were construct^, 
together with a strip of land 150 feet wide on the west side of the 
canal in consideration that Port Arthur should be made a port of 
entry. 

In Appendix 1 will be found a general description of the charac¬ 
teristics of the property of the Canal & Dock. 

Corporate history, —The Canal & Dock was incorporated on 
January 7, 1902, for a period of 50 years under the provisions of the 
revised statutes of Texas. The incorporation was at the instance of 
The Kansas City Southern Railway Company for the immediate pur¬ 
pose of acquiring the property, rights, and franchises of the Port 
Arthur Channel & Dock Company, which were sold at foreclosure on 
January 7, 1902. The Canal & Dock took possession of the property 
on March 1, 1902. 

The manner in which the railroad property of the Canal & Dock 
was constructed appears in Appendix 2. 

History of corporate financingcapital stocky and long-term debt ,— 
The Canal & Dock has an authorized capital stock of $1,000,000, 
which has been issued and is owned by The Kansas City Southern 
Railway Company. It has issued one gold bond for $1,000,000, bear¬ 
ing interest at the rate of 5 per cent per annum, which is secured by a 
mortgage upon its property and which is owned by The Kansas City 
Southern Railway Company. The Canal & Dock has issued to The 
Kansas City Southern Railway Company to retire interest coupons 
due as of June 1, 1905, and thereafter its 5 per cent notes to the 
amount of $458,333.33, upon which nothing had been paid, either 
principal or interest, on June 30, 1914. The Kansas City Southern 
Railway Company also made advances to the Canal & Dock at various 
times between March 1,1902, and June 30, 1914, on account of which 
there was due, not reckoning interest, on June 30, 1914, $907,583.36. 
Included in the net liabilities of the Port Arthur Channel & Dock 
Company assumed by the Canal & Dock when the property of that 
company was acquired were receiver’s certificates aggregating $69,- 
529.05. These certificates are owned by The Kansas City Southern 
Company and are still outstanding. On valuation date, therefore, 
the liabilities of the Canal & Dock were: 


Capital stock_ 

Gold bond_ 

Notes_ 

Advances_ 

Receiver’s certificate 


$1,000,000.00 
1,000,000. 00 
458, 333.33 
907, 583. 36 
69, 529. 05 


Total 


3, 435,445.74 
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Further details as to the matters and things embraced imder this 
heading appear in Appendix 2. 

Net cmd gross earnings of the carrier .—^The result of the corpo¬ 
rate operations of the Canal & Dock from March 1, 1902, to June 30, 


1914, is as follows: 

Gross earnings (railway operating revenue)-$714,319.15 

Operating expenses (railway operating expenses- 594, 384. 05 

Leaving net earnings (net revenue from railway operations)- 119,935.10 
During the same period taxes assessed amounted to (railway tax 
accruals)_ 61, 550.84 

Leaving a net income of (railway operating income)- 58,384.26 

To this should be added income from nonoperating sources of 

(nonoperating income)_ 4,699.74 

Making gross income for the period (gross income)_ 63,084.00 

During this period rents and hire of equipment amounted to 

(chargeable to deductions from gross income)_ None. 


Leaving available for the payment of interest and dividends, 
and for other corporate purposes (chargeable to deduc¬ 
tions from gross income and to disposition of net income). 63,084.00 


General balance sheet .—The general balance sheet stated by the 
Canal & Dock as showing its financial condition on valuation date, 
June 30, 1914, follows: 


ASSETS. 

Investments: 

Investment in road and equipment_$3,029,118.31 

Miscellaneous physical property_ 1,558.00 


Total_ 3,030,676.31 


Current assets: 

Cash_ 2,299.17 

Net balance receivable from agents and conductors_ 488.25 

Miscellaneous accounts receivable_ 4,030.46 

Materials and supplies_ 15,058.41 


Total_ 21,876. 29 


Unadjusted debits: 

Rents and insurance premiums paid In advance_ 4,976.11 

Other unadjusted debits_ 3, 236. 59 


Total_ 8,212. 70 


Grand total_ 3,060,765.30 
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LIABUJTIES. 

Capital liabilities: 

Capital stock_$1,000,000.00 

Funded debt unmatured_ 1,000,000.00 

Receiver’s certificates_ 69,529.05 

Nonnegotiable debt to afiiliated companies_ 907,583.36 


Total_ 2,977,112.41 


Current liabilities: 

Ijoans and bills payable_ 458,333.33 

Audited accounts and wages payable_ 19,037.56 

Unmatured interest accrued_ 20,833.33 


Total_ 498,204.22 


Unadjusted credits: 

Tax liability___ 3,087.72 

Other unadjusted credits_ 4,723.49 


Total_ 7,811.21 


Total liabilities_ 3,483,127.84 

Profit and loss, deficit_ 422,362. 54 


Total, after deducting deficit_ 3,060,765.30 


Investment in road and equipment ,—The investment in road and 
equipment is stated in the books of the Canal & Dock to be 
$3,029,118.31. To this amount should be added $7,830, representing 
profit on lands sold, erroneously, credited to this account, making a 
total investment of $3,036,948.31. The amount last stated includes 
the cost of the property of the Canal & Dock, which was conveyed 
to the United States and which was computed by the carrier to be 
$1,023,982.85. The investment stated above is based upon the actual 
cost of lands to the predecessor company through its agents, whereas 
the computed cost of the property conveyed to the Government is 
based upon the par value of securities issued therefor. If this com¬ 
puted figure was based upon the actual cost of the lands conveyed, 
the result would be $937,276.25, which if deducted from the figure 
stated as total investment, i. e., $3,036,948.31, would leave $2,099,- 
672.06. Included in the latter figure, however, are charges amount¬ 
ing to $622,443.86 which have been excluded by our accountants, 
leaving $1,477,228.20 as the approximate cost of establishing the 
property owned and used by the Canal & Dock on valuation date. 

Original cost to date ,—^The records of the Canal & Dock and those 
of its predecessor do not permit of the ascertainment of original cost 
to date of each piece of property owned or used for common-carrier 
purposes. The property of the Canal & Dock was built by sundry 
contractors. The Port Arthur Channel & Dock Company and the re¬ 
ceiver of the property expended but little in the way of additions 
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and betterments to the property. The total amount of money ex¬ 
pended up to March 1, 1902, when the Canal & Dock took possession, 
was found to be $1,464,675.25. The Canal & Dock expended between 
March 1,1902, and June 30,1914, the sum of $949,829.20 in improving 
the property, so that the total money outlay expended in the creation 
of the property was $2,414,504.45. This sum includes, however, the 
cost of the property conveyed to the United States in 1906, com¬ 
puted by the Canal & Dock to be $1,023,982.85 and reduced by our 
accountants to $937,276.25. Deducting the latter sum from the money 
expended leaves $1,477,228.20 as the approximate cost of establishing 
the property owned by the Canal & Dock on valuation date. 

The Canal & Dock owns no equipment. The original cost of lands 
owned by the Canal & Dock, carrier and noncarrier, is $52,842.37. 
Our accountants have been unable to make a segregation of the costs 
of the land owned by the Canal & Dock as between carrier and non- 
carrier. 

Cost of reproduction new^ and cost of-reproduction less depreda¬ 
tion. —The cost of reproduction new and cost of reproduction less de¬ 
preciation of the common-carrier property of the Canal & Dock, 
other than land, wholly owned and used by the carrier are $1,386,280 
and $1,198,243, respectively. 

These amounts, classified in conformity with the classification of 
expenditures for road and equipment as prescribed by us, are shown 
in the summary sheets which are a part of this report as Appendix 1. 

Cost of lands^ rights of way^ and terminals at the time of their 
dedication to public use and present value of the same —The Canal & 
Dock owns 270.84 acres of land devoted by it to common-carrier pur¬ 
poses, the present value of which is $278,695. 

It also owns 268.27 acres of land which are used exclusively by the 
Texarkana & Fort Smith Kailway Company, the present value of 
which is $258,750. 

As stated under original cost to date, it has been impossible for our 
accountants to divide the total cost of lands, i. e., $52,842.37, between 
carrier and noncarrier. 

Rights in public domain owned but not used. —The Canal & Dock 
has secured a right in the public domain at a cost of $11.31. This 
right has been leased to the Texarkana & Fort Smith Railway Com¬ 
pany, which uses it for common-carrier purposes. The value of the 
right on valuation date was $11.31. 

Present cost of condemnation and damages or of purchase of 
lands. —Following the views previously expressed, it can not be stated 
what would be the present cost of acquiring, either by purchase or by, 
condemnation, the lands of the Canal & Dock devoted to the public 
use. 
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Property held for purposes other than those of a common car¬ 
rier. —The Canal & Dock owns 1,389.20 acres of land which are not 
devoted to transportation purposes. The present value of this land 
is $109,238.75. The original cost of this land could not be ascertained. 

The Canal & Dock owns capital stock in the Port Arthur & 
Mexican Steamship Company of a par value of $28,000, but nothing 
has been included in its books on this account. The cost or value 
of this stock can not be stated. 

Aids.^ gifts^ grants of rights of way., and donations. —The Canal & 
Dock received a refund of charges assessed by the Port Arthur 
Water Company amounting to $404 to be applied against the cost 
of a transformer installed by the Canal & Dock. 

Materials and supplies. —As shown in the general balance sheet, 
the value of materials and supplies on hand is shown by the Canal <& 
Dock’s records to have been, upon valuation date, $15,058.41. As 
adjusted by an inventory of the materials and supplies on hand, this 
sum is increased to $16,158.53. The difference between these sums 
has not been explained and has not been taken into the Canal & 
Dock’s records. 

Other values and elements of value. —No other values or elements 
of value to which specific sums can now be ascribed are found to exist. 

IN GENERAL. 

With respect to each of the foregoing named carriers, embraced in 
this proceeding, in addition to the other matters stated, the following 
paragraphs apply as a part of each of the respective final valuations: 

Appendixes. —Attached hereto and made a part hereof are Ap¬ 
pendixes 1 and 2. Appendix 1 gives the explanatory text and sum¬ 
mary sheets showing the classification of the cost of reproduction 
new and cost of reproduction less depreciation above set forth in 
conformity with the classification of expenditures for road and 
equipment prescribed by the Commission. 

Appendix 2 shows further details as to corporate history, the de¬ 
velopment of fixed physical property, investment in road and equip¬ 
ment, and the cost of lands, rights of way, and terminals; excepting 
those features treated in the text of the report. 

Reference is made to Appendix 3 of the report in Texas Midlamd 
Railroad., 1 Val. Rep., 1,108, which is hereby made a part hereof, for 
a statement of the methods employed and of the reasons for the dif¬ 
ferences between the various cost values reported. 

The engineering, land, and accounting reports, Copies of which 
have been furnished to interested parties, give the details respecting 
the figures hei*e reported and are on file in the bureau of valuation 
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of the Commission, open to public inspection, and subject to the di¬ 
rection of Congress, and these reports are referred to for greater 
particularity as to the matters herein stated. 

This order will be supplemented by such further findings and 
order with respect to the value of the carrier property as may be 
deemed appropriate. 

By the Commission: 

[seal.] George B. McGinty, 

Secretary, 


1 Val. Rep. 
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'I'HE Kansas City Southern Railway System. 

EXPLANATORY TEXT. 

Description of road .—^The Kansas City Southern Railway Company owns and 
operates the following standard-gauge steam-operated properties: 



Main 

line. 

Second ' 
main 
line. 

1 

Other 

tracks. 

1 

1 

j 

Armourdale, Kans., to Belt Junction, Mo. 

MtUi. 

17.973 

5.585 

356.271 

16.434 

Miles. 

5.391 

1 Miles. 

68.148 

1 .915 

! 146.128 

7.532 

Air Line Junction, ifo., to Independence, Mo. 

Grand View, Mo., to Mena, Ark*.. 


Spiro, Okla.^ to Fort Smitli, Ark. 

i 


. 1 

396.263 

1 

5.391 

222.721 


It jointly owns and jointly operates tracks at: 


1 

( 

Kansas 

City 

Southern 
propor¬ 
tion of 
owner¬ 
ship. 

Main 

track. 

1 

1 

1 

1 

All 

track. 

PittsbuiY, Kans.. with The Missouri Pacific Railway Company.| 

Kansas City, Mo., with Chicago, Burlington A Quincy Railroad Company. | 
Kansas City, Mo., with The Wabash RailroM Company and Union 
Pacific Railroad Company. 

Per cent. 
50 1 
.50 : 

1 

33} 
50 1 

25 1 

Miles. 

Miles. 

0.032 

.108 

.093 
1.136 

1.358 

2.727 

Joplin, Mo., with St. Louis & San Francisco Railroad Company. j 

Fort Smith, Ark., with St. Louis, Iron Mountain A Southern Railway i 
Company, St. Louis A San Francisco Railroad Company, and Fort . 
Smith A Western Railroad Company. I 


i 

1 

I. 

i 


It owns, but leases to the Missouri & Louisiana Railway Company, what is 
known as the “ Bonanza spur,” extending from Bonanza, Ark., to Bonanza 
Mine; main line, 2.802; other tracks, 2.045. 

The following properties are owned by organizations separate and distinct 
from The Kansas City Southern Railway Company, but that carrier is the 
operating company: 



1 

Main 

line. 

j 

Second 

mainline. 

Other 

tracks. 

The Maywood A Sugar Creek Railway Company: Sugar Creek Jtmction 
to Sugar Creek, Mo. 

mes. 

1.534 

Maes. 

Miles. 

0.405 

Fort Smith A Van Buren Railway Company: Fort Smith, Ark., to end 
of track. 

2.112 


.307 

Texarkana A Fort Smith Railway Company: 

Mena, Ark., to Arkansas-Texas state line (Red River). 

98.838 

8.475 

33.582 

Texa^ Arkansas state line (mile 510.6) to Arkansas-Louisiana state line 
Kansas City, Shreveport A Gulf Railway Company: 

Arkansas-Louisiana state line to Louisiana-Texas state line near 
Stark, La. 

6.420 

.551 

i 

225.168 


1 

77.328 

De Quincy, La., to Lake Charles, La. 

22. .588 


8.256 

Loclq)ort function, La., to Lockport, La. 

4.018 


.890 



! 

360.678 

8.475 

121.319 
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The Kansas City Southern Railway system includes properties operated by 
the following companies: 


• 

Main 

line. 

Other 

tracks. 

Texarkana & Fort Smith Railway Company, in Texas ..-. 

Mile*. 

79.076 

32.348 

6.610 

.SiiEii 

The Arkansas-Western Railway Company. 

The Pnteaii Valley Railroad Company. 

Port Arthur Canal & Dock C/omj)^y. 

The Kansas City, Shreveport Terminal Company. 

.143 


118.177 

68.305 


The Kansas City Southern Railway Conipany has trackage rights over the 
St. Louis & San Francisco Railroad Company between Belt Junction, Mo., and 
Grand View, Mo., 11.028 miles. This carrier, in common with other carriers, 
uses the tracks of the Kansas City Terminal Railway Company for a distance 
of 5.2 miles; the tracks of the Joplin Union Depot Coniimny at Joplin, Mo., for 
a distance of 0.7 mile; the tracks owned jointly by the Texas & Pacific and the 
Missouri Pacific Railway companies at Texarkana, Ark., for 0.5 mile; and the 
tracks of The Kansas City, Shreveport & Gulf Terminal Company at Shreve¬ 
port, I.A., for 0.143 mile. Tlie main line of The Kansas City Southern system 
extends from Kansas City. Mo., to Port Arthur, Tex. 

iShip canal and turning basin. Port Arthur .—The carrier originally on its land 
coiL«5tructed the ship canal and turning basin at Port Arthur at an approximate 
exi)ens«* of .$1,000,(XK). This proi>erty was subsequently deeded to the United 
States government. This proi>erty wais not inventoried and is not Included in 
the schedules of reproduction. 

Mileage and valuation sections .—General description of property in valuation 
sections: 




Length in miles. 

Valuation section 
No. 

Description. 

Main 

line. 

Second 

main 

line. 

other 

tracks. 

K. C. S. 1, Kans... 

THE KANSAS aTY SOUTHERN RAILWAY COMPANY. 

Kansas-Missouri state line tSta. 76-1-65.5 measured 

. 

4.507 


11.116 

K. C. 8.1, Mo. 

west fromhead block of hi^ line at Walnut street) 
to end of present main line leading to Argentine 
(8ta. 314-1-60.5, which is heel of frog in track lead¬ 
ing to the Kansas City Consumers’ Sand Co. 
track). 

Kansas-Missouri state line east to Belt Junction 

13.466 

5.391 

57.032 

K .C. 3. 2, Mo. 

(Sta. 631-1-79, which is head block in Frisco main 
line). 

Head block Independence Air Line (Sta. 282-1-94.4) 
to end of main track at Independence. Mo. (Sta. 
577-1-83.0). 

Grand View, Mo. (head block in Frisco Railway 

5.585 


.915 

K.C. 8.3, Mo. 

97.352 

. 

. 

23.660 

K. C. 8.3a, Mo. 

track) to Missouri-Kansas state line (Sta. 6303+ 
73.2). 

Joe Davis mine spur in Missouri. 



.156 

K. C. 8. 2, Kans_ 

Missouri-Kansas state line (Sta. 6303 + 73.2) to Kan- 

18.385 

. 

36.803 

K. C. 8.2a, Kans.. 
K. C. 8. 4, Mo. 

sas-Missouri state line (Sta. 7274+47.4). 

Sheridan mine track in Kansas. 


■ 

5.544 

Kansas-Missouri state line (Sta. 7274+47.4 to Mis¬ 
souri-Arkansas state line (Sta. 10722+97.7). 
Missouri-Arkansas state line (Sta. 10722+97.7) to 
Arkansas-Oklahoma state line (Sta. 12245+ 06.7). 
Arkansu^OklahomA statp Urifl (Sta. 1224.5+06.7) to 

65.313 

” !... . 

20.859 

K. C. 8.1, Ark. 

28.828 


9.457 

K. C. 8.1, Okla.... 

78.759 


24.045 

north head block of passing track, Spiro, Okla¬ 
homa (Sta. 16403+ 60.5b 



1 Val. Rep. 






















Valuation section 
No. 


K. C. S. 2, Okla.... 

K. C. S. 3, Okla_ 

K. C. 8. 2, Ark. 

K. C. S. 3, Ark. 

K. C. 8. 4, Ark. 

M, & 8. C. 1, Mo... 

F.8. A V.B.l.Ark. 

T. A F. 8.1. Ark.. 

T.AF. 8.1,Tex.... 

T. A F. 8. 2, Ark. . 
T. A F. 8.2, Tex.... 

K.C.S. A G. 1, La. 

K. C. 8. A Q. 2, La. 

K.C. 8. AQ. 3, La.. 
IC.C. 8. A 0.4, La.. 

I 

K. C. 8. A Q. T. 1, 
La. 

A. W. 1, Okla. 

A. W. I, Ark. 


KANSAS CITY SOUTHERN RAILWAY CO. 


1 , 1 ' 

..io 
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Length in mles. 


Description. 


THE KANSAS OTY SOUTHERN RAH.WAY COMPANY—COn. | 

I 

North head block of passing track, 8piro, Oklahoma I 
(Sta. 16403+ 60.5) to OUahoma-Arkansas state 
line (8ta. 18982+84.3). 

Head block in main line (north leg of wye) Spiro, 
Okla., to Oklahoma-Arkansas state line (center of! 
Poteau River). ! 

Oklahoma-Arkansas state line (center of Poteau i 
River) to Fort Smith, Ark. (end of track No. 4 in 
passenger depot yards). j 

Jansen station on Frisco Railroad to Bonanza mine.; 

Oklahoma-Arkansas state line (Sta. 18982+ 84.3) to i 
0.65 mile north of center of depot, Mena. Ark. (Sta. i 
19974+69.4)'. 


Main 

iine. 


48.849 


15.039 


1.395 


2.802 

18.785 


Second 

main 

iine. 


Total mileage.I 399.065 


THE MAYWOOD A SUGAR CREEK RAU.WAY COMPANY. I 

Head block Sugar Creek Junction (Sta. 0+0) to end 
of M. A 8. C. rail (Sta. 81+0) and beginning of 
Standard Oil Company’s rail. 


FORT SMITH A VAN BUREN RAILWAY COMPANY. 

Head block (Sta. 0+0) connecting the Fort Smith 
A Van Buren Ry. to the St. Louis A San Francisco 
R. R. Co.’s caboose track at Fort-Smith, Ark., 
to end of track (Sta. 111+50). 

TEXARKANA A FORT SMITH RAILWAY COMPANY. 

0.65 mile north of center of depot at Mena, Ark. 
(Sta. 19974+ 69.4) to south bank of Red River (Sta. 
251^+33.0), Arlmnsas-Texas state line (including 
second main track, De Queen to Bear Creek Junc¬ 
tion. 8.475 miles). 

From the south bank of the Red River, Arkansas- 
Texasstate line (Sta. 25193+ 33.0) to Texas-Arkan¬ 
sas state line (Sta. 26851+95.0). 

From Texas-Arkansas state line (Sta. 26851+95.0) 
to Arkansas-Louisiana state line (Sta. 27190+91.5) 
From center Sabine River, Louisiana-Texas state 
line (Sta. 38936+51) to Port Arthur, Tex. (Sta. 
41453+16). 


Total mileage. 


KANSAS QTY, SHREVEPORT A GULF RAILWAY COMPANY 

From Arkansas-Louisiana state line (Sta. 27190+ 
91.5) to the north head block of passing track at 
Converse, La. (Sta. 32153+81.7). 

From north head block of passing track. Converse, 
La. (Sta. 32153+81.7) to center of Sabine River, 
Louisiana-Texas state line (Sta. 38936+51). 

From connecting head block at De Quincy to Lake 
Charles, La. 

From connecting head block at Lockport Junction 
to Lockport, La. 


Total mileage. 


THE KANSAS QTY, SHREVEPORT A GULF TERMINAL 
RAILWAY COMPANY. 


Terminals at Shreveport, La. 

THE ARKANSAS WESTERN RAILWAY COMPANY. 

From 556 feet south of head block in passing track 
connecting The Arkansas Western Railway with 
The Kansas City Southern Railway at Heavener, 
Okla., to the Oklahoma-Arkansas state line. 
Oklahoma-Arkansas state line to Waldron, Arkansas. 


Total mileage. 


1.534 


5.391 


Other 

tracks. 


23.223 

1.597 

5.935 


2.045 

2.379 


224.766 


. 40.5 


2.112 

1 

I 

i 

1 . •, 

.307 

98.838 

1 8.475 

i 

33.582 

31.412 


12.967 

6.420 


.551 

47.664 


45.805 

184.334 

8.475 

92.905 

96.708 


39.332 

128.460 


37.996 

22.588 


8.256 

4.018 


.890 

251.774 


86.474 

.143 


1.030 

9.659 


.529 

22.689 


4.037 

32.348 


4.566 


1 Val. Rep. 
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Valuation section 
No. 

Description. 

1 

I 

Length in miles. 

Main 

line. 

1 Uni j 

P. V. 1, Okla. j 

THE POTEAX7 VALLEY RAILROAD COMPANY. 

1 Head block connecting Poteau Valley Railroad 
with The Kansas Clty^uthem Railway at Shady ! 
Point to Sutter, Okla. 

PORT ARTHXTB CANAL A DOCK COMPANY. 

From Titsing avenue, Port Arthur, to mouth of 
Port Arthur Ship Canal at Sabine, including right ' 
of way, docks, slips, elevator, ware-house, etc. 

6.610 

1 

i 1 

i 

. 1 1.273 

P. A.C. & D. l,Tex., 

1 

f 

1 

i 

1 

0) 

1 

1 

. 1 3.C64 

1 

' i 

1 

1 No main-line mileage. 


The mileage in the different states traversed by The Kansas City Southern 
Railway system is as follows: 


state. 

Main 

track. 

Second ! 
main 
track. 

1 

Other 

tracks. 

Joint. 

Kansas. 

22.892 

183.250 

181.869 

158.916 

251.917 
79.076 

1 

i 

53.463 

103.027 

58.293 

50.667 

87.504 

61.436 

0.032 

1.337 

1.358 

Missouri........;. 

5.391 < 

8.475 ! 

1 

Arkansas. 

Oklahoma................. 

Tvtiiisiana..... 



Texas. 




1 



TERMINI. 


j 

City. ' 


Passenger. 


Owner. i 

! 

Operated by— 

! Remarks. 

1 

Kansas City, Mo. 

Kansas City Terminal 
Railway Company. 

Kansas Ci^ Terminal 
Railway Company. 

The Kansas City 
Southern Railway 
Company owns ^ 
per cent capital stock. 

1 The Kansas City 
Southern Railway 
i Company owns 25 per 
! cent capital stock. 

Joplin, Mo. 

Joplin Union Depot 
Company. 

Joplin Union Depot 
Company. 

Shreveport, La. 

Port Arthur, Tex. 

The KansasCitv, Shreve- 
]^t & Gulf Terminal 
Company. 

Texarkana & Fort 
Smith Railway Com¬ 
pany. 

The KansasCitv, Shreve- 
^t & Gulf Terminal 
Company. 

Texarkana & Fort i 
Smith Railway Com¬ 
pany. 

The Kansas City 
Southern Railway 
’ Companv owns 100 per 
cent capital stock. 

1 

1 


Freight. 


City. 


Kansas City, Mo. 

Joplin, Mo. 

ShrevepOTt, La... 
Pert Arthur. Tax. 


Owner. 

Percent 
of owner¬ 
ship. 

Operated by— 

The Kansas City Southern Rail¬ 
way Company. 

100 

The Kansas City Southern Rail- 
way Company. 

The Kansas City Southern Rail¬ 
way Company. 

The Kansas I'ity Southern Rail¬ 
way Compai^. 

Texarkana & Fort Smith Rail¬ 
way Company. 

The Kansas*City Southern Rail¬ 
way Company. 

The Kansas City. Shreveport A 
Gulf Terminal Company. 
Texarkana & Fort Smith Rail¬ 
way Company. 

100 




1 Val. Rep. 
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CONNECTIONS WITH OTHER ROADS. 


Location. 


Name of other carrier. 


Asbory, Mo.... 
Ashdown, Ark. 


Barham, La. 

Beaumont, Tex. 


Belt Junction, Mo 
Bloomburg, Tex.. 
Bon Ami, La. 

Carson, La. 

Coal Creek, Okla.. 
De Queen, Ark..., 
De Quincy, La.... 
De Ridder, La.... 


Eve, Mo. 

Fm-t Smith, Ark.. 


Grand View, Mo. 

Qravette, Ark_ 

Onlfton, Mo. 

Howe, Okla. 

Hume, Mo. 

Heavener, Okla.. 
Joplin, Mo. 


Joplin & Pittsburg Railway 
Company. 

The Missouri Pacific Railway 
Company. 

St. Louis & San Francisco 
Railroad Company. 

Memphis, Dallas & Gulf Rail¬ 
road Company. 

Louisiana Central Railroad 
Company. 

The Gulf & Interstate Rail¬ 
way Company of Texas. 

The Beaumont, Sour Lake 
& Western Railway Com¬ 
pany. 

Beaumont Wharf & Ter¬ 
minal Company. 

Gulf, Colorado & Santa Fe 
Railway Company. 

Texas & New Orleans Rail¬ 
road Company. 

St. Louis & San Francisco 
Railroad Company. 

Texas, Arkansas & Louisiana 
Railway. 

Louisiana & Pacific Railway 
Company. 

Lake Charles & Northern 
Railroad Company. 

Neame, Carson & Southern 
Railroad Company. 

Fort Smith & Western Rail" 
road Compai^. 

De Queen & Eastern Rail- 
rbad Company. 

New Orleans, Texas & 
Mexico Railroad Company. 

Louisiana & Pacific Railway 
Company. 

Gulf, Colorado & Santa Fe 
Railway Company. 

Lake Charles & Northern 
Railroad Company. 

Missouri, Kansas & Texas 
Railway Company. 

St. liOuis & San Francisco 
Railroad Company. 

St. Louis, Iron Mountain 6i 
Southern Railway Com¬ 
pany. 

Fort Smith & Western Rail¬ 
road Company. 

Midland Valley Railroad 
Company. 

St. Loms & San Francisco 
Railroad Company. 

St. Louis & San Francisco 
Railroad Company. 

St. Louis & San Francisco 
Railroad Company. 

The Chicago. Rock Island & 
Pacific Railway Company. 

St. Louis & San Francisco 
Railroad Company. 

The Arkansas Western Rail- 
w^ Company. 

St. Louis & San Francisco 
Railroad Company. 

The Missouri Pacific Railway 
Company via St. Louis dc 
San Fi^cisco Railroad 
Company. 

The Atchison, Topeka & 
Santa Fe RaOway Com¬ 
pany. 

Missouri, Kansas & Texas 
Railway Cmnpany. 

Missouri & North Arkansas 
Railroad Company. 

Missoun, Oklahoma & Gulf 
Railway Company via The 
Missoun Padfic Railway 
Company. 


Location. 


Kansas City, Mo. 


Name of other carrier. 


The Missoun Pacific Railway 
Comply. 

Missouri, Kansas & Texas 
Railway Company via Bt. 
Louis & San Francisco 
Railroad Company. 

St. Louis & San Francisco 
Railroad Company. 
Chicago Great Western Rail¬ 
road Company. 

The Kansas City North¬ 
western Railroad Com¬ 
pany. 

The Atchison, Topeka A 
Santa Fe Railway Com¬ 
pany. 

Quincy, Omaha A Kansas 
City Railroad Compaq. 
Kansas City Terminal Rail¬ 
way Company. 

The Wabash Railroad Com¬ 
pany. 

Chicago, Milwaukee A St. 

Paul Railway Company. 
Chicago, Burlington A 
Quincy Railroad Com- 
I pany. 

I The Chicago A Alton Rail- 
I road Company. 

1 The Chicago, Rock Island A 
i Pacific Railway Com- 
1 pany. 

Umoh Pacific Railroad Com¬ 
pany- 

I Kansas City, Kaw Valley A 
Western Railway Com¬ 
pany. 

Lake Charles, La_ j The Missouri Pacific Rail¬ 

way Company. 

Lake Charles A Northern 
Railroad Company. 
Louisiana A Pacific Railway 
Company. 

Louisiana Western Railroad 
Company. 

Leesville, La. I The Leesville East A West 

I Railroad. 

Lockport Junction, j Brimstone Railroad and 
La. ! Canal Company. 

Ludington, La. j Louisiana A Eastern Rail- 

way. 

Mansfield, La. I The Texas A Pacific Rail- 

^ way Company. 

Mansfield Railway A Trans¬ 
portation Company. 

The Orange A Northwestern 
Railroad Company. 

Black Bayou Railrr^ Com¬ 
pany. 

Neame, Carson A Southern 
Railroad Company. 

St. Loms A San Francisc* 
Railroad Company via 
Litchfield spur. 

Missouri A North Arkansas 
Railroad Company. 

St. Louis A San Francisco 
Railroad Company. 
Midland Valley Railroad 
Company. 

The Atchison, Topeka A 
Santa Fe Railway Com¬ 
pany. 

St. Loms A San Francisco 
Railroad Company. 

The Missomi Pa^c Railway 
Compaiw. 

Joplin A Pittsburg Railway 
Company. 

Louisiana Central Railroad 
Company. 

St. Louis &San Frandsoo 
Railroad Company. 


Mauriceville, Tex.. 

Myrtis, La. 

Neame, La. 

Neosho, Mo. 

Panama, Okla. 

Pittsburg, Kans.... 


Pickering, La 
Potean, Okla. 


1 VaL Rep. 
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CONNECTIONS WITH OTHER ROADS—(OntillUCd. 


Location. 

Port Arthur, Tex... 

Ruliff, Tex.i 

Sallisaw, Okla. 

I 

Sandel, La.| 

Shady Point, Okla..| 
Shreveport, La. 

1 

I 

I 


Name of other carrier. 


Location. 


Texas & New Orleans Rail¬ 
road Company. 

Sabine & Northern Railroad 
Company. , 

St. Louis, Iron Mountain & 
Southern Railway Com¬ 
pany. 

Christie <& Eastern Railroad 
Company. 

The Poteau Valley Railroad 
Company. 

Houston & Shreveport Rail¬ 
road Company. 

Vicksburg, Shreveport & 
Pacific Railway Company. 

Missouri, Kansas & Te.xas ' 
Railway Company via 
Vicksburg, Shreveport & 
Pacific Railway Company. 

St. Louis Southwestern Rail¬ 
way Company. 

Louisiana dc Arkansas Rail¬ 
way Comity. 

Ivouisiana Railway & Navi¬ 
gation Company. 

The Texas & Pacific Railway 
Company. 


Si loam Springs, Ark. 
South Mansfield, La. 

Spiro, Okla. 

Stark, La.j 

I 

Texarkana, Tex. i 


Name of other earner. 


Westville, Okla... ' 
Zwolle, La.. 


Kansas City A Memphis 
Railway Company. 

The Texas A Pacific Rail¬ 
way Company. 

Fort Smith A Western Rail¬ 
road ('ompany. 

Gulf, Sabine A Red River 
Railroad. 

The Lutcher A Moore Lum¬ 
ber Company. 

St. Louis, Iron Mountain A 
Southern Railw^ Com- 
Mny via The Texas A 
Pacific Railway Company. 

St. Louis Southwestern Rail¬ 
way Company via St. 
Louis Soutnw^tern Rail¬ 
way Company of Texas. 

St. Louis Southwestern Rail¬ 
way Company of Texas. 

The Texas «v Pacific Railway 
Company. 

St. Louis A San Francisco 
Railroad Company. 

Zwolle A Eastern Railway 
Company. 


i 


Characteristics of country .—The country traversed by The Kansas City 
Southern Railway system is as follows: Leaving the Missouri valley at Kansas 
City, Mo., at an elevation of 750 feet above sea level, there is a steady climb 
to Grand View, Mo., mile 23, where an elevation of 1,050 feet is reached. The 
country from Grand View, Mo., to Neosho, Mo., is tillable rolling prairie, aver¬ 
age elevation about 1,000 feet. 

From Neosho, Mo., to Spiro, Okla., the country is hilly and broken, there not 
being much tillable land except near Spiro, Okla. The maximum elevation 
reached in these hills by the railroad is 1,400 feet above sea* level. 

Between Neosho, Mo., and Spiro, Okla., a large amount of fruit is grown. At 
the lower end near Spiro some cotton is raised. The elevation at Spiro, Okla., 
is 450 feet above sea level. 

From Spiro, Okla., to Ashdown, Ark., the country is mountainous, the hills 
being cut-over timber land with very little cultivation. The maximum eleva¬ 
tion reached being 1,612 feet above sea level. 

From Ashdown, Ark., to Shreveport, La., is a rolling cut-over timber country 
with very little cultivation. The average elevation of the southern end of this 
section is 300 to 400 feet above sea level. 

From Shreveport, La., to De Quincy, La., the country is slightly rolling, prin¬ 
cipally cut-over timber land, there being considerable virgin timber a short 
distance from the line of the railroad. The general elevation of the line from 
Shreveport to De Quincy, La., is 200 to 300 feet above sea level. 

From De Quincy, I a., to Port Arthur, Tex., the country is flat. 

Considerable rice is raised between Beaumont and Port Arthur, Tex. 

A large coal industry has been developed at Pittsburg, Kans. There are lead 
and zinc mines at Joplin, Mo., and large oil flelds at several places on the line, 
principally at Mooringsport (known as the Caddo field). South Mansfield, and 
between Beaumont and Port Arthur. 

There is a well-developed ocean terminal at Port Arthur, Tex. 


1 Val. Rep. 
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Some of the grading on The Kansas City Southern Railway Company’s line 
is quite heavy, there being several very heavy rock cuts about 35 miles south 
of Kansas City, and considerable side hill work through the state of Arkansas. 

Several large streams are crossed, principally the Marais Des Cygnes River, 
the Arkansas River and the Red River. 

The rainfall varies from 35 inches per annum at Kansas City to 55 inches 
in the southern part of Arkansas and Louisiana. 

Physical characteristics of road .—Ruling grade on south bound traffic is 1.6; 
on north bound traffic 1.5. Maximum curvature is 10 degrees compensated. 

Account 8, ties .—Ties in main line average 3,300 to the mile. About 27 per 
cent of all ties are treatetl. 

Account 9, rail .—The main line is laid with 60 to 85 pound new rail. The 
branch lines in general are laid with relay taken from the main line. 

Account 11, ballaM .—The main line is ballasted with chat, chert, gravel, 
crushed rock, and coarse sand. 

Equipment .—Units of equipment: 


Owning company. 

Account 
51, steam 
loco¬ 
motives. 

Account 
53. freight- 
train cars. 

Account 
54. passen¬ 
ger-train 
ears. 

1 

Account 
57. work 
equipment. 

The Kansas Cltv Southern Railway Company. 

The Maywood A Sugar Creek Railway Company. 

193 

5,660 

84 

1 

6.58 

The Poteau Valiev Railroad Company.. 

1 


1 


The Arkansas Western Railway Company. 


i 

1 

Fort Smith & Van Buren Railway Company. 




Texarkana & Fort Smith Railway Company. 

Kansas Citv, ShrevCTwrt & Gulf Railway Company... 

2 

100 

i 

17 

Port Arthur’Canal Dock Companv.. 1.. 





Total. 





196 

5,760 

86 1 

676 



Engineering .—Engineering has been estimated as 4 per cent of accounts 3 
to 47, inclusive, for the different constituent companies. 

General expenditures .— General expenditures, including accounts 71, 72, 73, 
74, 75, and 77, have been estimated as 1^ per cent of accounts 1 to 47. inclusive, 
except account 2. 

% 

Construction period .—It is estimated that the proi>erties of the carriers in 
this proceeding could be constructed as follows: 

Months. 


The Kansas City Southern Railway Company_ 30 

The Maywood & Sugar Creek Railway Company_ 6 

Fort Smith & Van Buren Railway Company_ 6 

Texarkana & Fort Smith Railway Company_ 18 

Kansas City, Shreveport & Gulf Railway Company_ 18 

The Kansas City, Shreveport & Gulf Terminal Company_ 10 

The Arkansas Western Railway Company_ 12 

The Poteau Valley Railroad Company_ 6 

Port Arthur Canal & Dock Company_ 18 


Interest during construction .—Interest during construction, account No. 76, 
has been allowed at 6 per cent per annum for one-half the construction period 
plus three months on road accounts, except account 2, and on general expendl- 
tuii^ except account 76, and for three months upon the equipment accounts. 

General information. —(a) Grading: The grading quantities have been esti¬ 
mated on the one-way basis for most of the property, and the quantities reflect 
shrink and swell. A small amount of the grading has been estimated on the 

1 YaL Rep. 
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two-way basis and the quantities reflect a i)ercentage added to the embank¬ 
ment for shrinkage. 

(b) Waste: The following percentages of actual quantities have been allowed 
for waste: 

Per cent. 


Spikes- 3 

Bolts_ 1 

Angle bars, for short rail_ 2 

Not locks- 2 


(c) Scrap and salvage values: Allowances have been made for scrap and 
salvage values. 

Summaries. 

The KttJiisas City Sonthetm Railway Company. 

WHOLLY OWNED AND USED FOR THE PURPOSES OF A COMMON CARRIER. 

I. All Sections. 


Cost of reproduction of 
r(Xid and equipment. 


Acct. 


Classes. 


1 

3 

6 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 

19 

20 
26 
27 
29 
32 

36 

37 

38 

43 

44 

45 


I 


i 


51 

53 

54 
57 


I 


I 


I. ROAD, 

Engineering.. 

Orbing. 

Bridges, trestles, and culverts. 

Ties. 

Rails. 

Other track material. 

Ballast. 

Tracklaying and surfacing. 

Crossings and signs. 

Station and office buildings. 

Roadway buildings. 

Water stations. 

Fuel stations. 

Shops and enrine houses. 

Telegraph and telephone lines. 

Sign^s and interlockers. 

Power-plant buildings. 

Power-distribution systems. 

Paving. 

Roadway machines. 

Roadway small tools. 

Other expenditures—road. 

Shop machinery...'. 

Power-plant machinery. 

Total, 1, and 3 to 45, inclusive. 

n. EQUIPMENT. 

Steam locomotives. 

Freight-train cars. 

Passenger-train cars. 

Wwrk equipment. 

Total, .51 to 57, inclusive. 

in. GENERAL EXPENDITURES. 


New. 


Less de¬ 
predation. 


8662,296 S662,296 

4,696,374 i 4,633,955 

3,025,819 ' 2,619,831 

1,553,023 I 986,061 

2,263,864 ' 1,929,412 

579,382 I 351,839 

763,880 600,814 

1,023,089 766,879 

113,181 69,925 

122,613 105,582 

660,321 ; 540,262 

71,965 57,561 

212,738 179,651 

105,702 94,480 

706,916 , 580,663 

61,902 43,244 

14,680 ' 11,614 

34,256 29,714 

15,689 12,007 

16,705 10,999 

19,639 14,277 

8,338 : 4,586 

19,812 14,660 

456,124 : 314,534 

86,053 80,993 

17,293,361 ! 14,n5,748 


3,384,434 , 2,504,256 

4,881,333 ! 3,304,472 

514,812 ' 367,003 

737,267 j 402,112 


9,517,846 I 6,577,843 


71 

72 

73 

74 

75 
77 

76 


Organization expenses. 

General officers and clerks... 

Law. 

Stationery and printing. 

Taxes. 

Oth^ expenditures—general 
Interest during construction. 


Total, 71 to 77, inclusive 


Grand total, 1, and 3 to 77, inclusive. 


259,398 

220,736 

1,722,515 

1,442,935 

1,981,913 

1,663,689 

28,793.120 

22,957,280 


1 Val. Rep. 
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The Kansas City Southern Railway Company —Continued. 

1 A. Not Allocated to States. 


Aoct. ! 


Classes. 


I. ROAD. 


16 


51 

53 

54 
57 


Station and oflloe buildings 


n. equipment. 

Steam locomotives. 

Freight-train cars. 

Passenger-train cars.. 

W ork equipment... 


Total, 51 to 57, inclusive. 

1 

I m. GENERAL EXPENDITURES, 

i « 

Organization expenses. 

General officers and clerks. 

Law. 

Stationery and printing. 

Taxes. 

Other expenditures—general. 

Interest during construction. 

Total, 71 to 77, inclusive. 


Grand total, 1, and 3 to 77, inclusive 


Cost of reproduction of 
road and equipment. 

New. 

Less de¬ 
preciation. 

$73,659 

$55,195 

3,384,434 

4,881,333 

514,812 

737,267 

2,504,256 

3,304,472 

367,003 

402,112 

9,517,846 

6,577,843 

1 

j' 1,105 

828 

1 149,497 

\ 

103,710 

! 150,602 

104,538 

1 9,742,107 

6,737,576 


1 B. Located in Kansas. 


76 


I. ROAD. 

Engineering. 

Grading. 

Bridges, trestles, and culverts_;. 

Ties. 

Rails. 

Other track material. 

Ballast. 

Tracklaving and surfacing. 

Right-of-way fences. 

Crossings and signs. 

Station and office buildings. 

Roadway buildings. 

Water stations. 

Fuel stations. 

Shops and en^e houses. 

Telegraph ana telephone lines. 

Power-plant buildmgs. 

Power-distribution systems. 

Paving.... 

Roadway machines.. 

Roadway small tools. 

Other expenditures—road.. 

Shop machinery.. 

Power-plant madiinery. 

Total, 1, and 3 to 45, inclusive. 

m. general expenditures. 

Organization expenses. 

General officers and clerks. 

Law. 

Stationery and printing. 

Taxes. 

Other expenditures—general. 

Interest during construction. 

• 

Total, 71 to 77, inclusive. 

Grand total, 1, and 3 to 77, inclusive. 


$92,153 

334,873 

174,119 

195,430 

230,877 

78,663 

51,923 

123,862 

6,323 

14,384 

42,073 

7,649 

30,260 

6,844 

481,696 

2,944 

34,256 

10,840 

174 

14,044 

1,092 

1,144 

400,582 

59,777 

$92,153 

332,060 

144,446 

122,632 

204,071 

50,597 

39,547 

92,747 

3,262 

12,907 

32,500 

5,955 

25,625 

5,940 

387,851 

2,120 

29,714 

8,327 

122 

11,197 

600 

847 

300,642 

45,797 

2,395,982 

1,951,659 

35,940 

29,275 

218,872 

178,285 

254,812 

207,560 

2,650,794 

2,159,219 


1 Val. Rep 
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The Kansas City Southern Railway Company —Continued. 

1 C. Located in Missouri. 


Acct 


Classes. 



I. ROAD. 


Cost of reproduction of 
road and equipment. 


Less de¬ 
preciation. 


Engineering. 

Grading. 

Bridges, trestles, and culverts. 

Ties. 

Rails. 

Other track material. 

Ballast. 

Tracklaying and surfacing. 

Right-of-way fences. 

Crossings and signs. 

Station and office buildings. 

Roadway buildings. 

Water stations. 

Fuel stations. 

Shops and engine houses. 

Telegraph and telephone lines. 

Signals and intorlockers. 

Power-distribution systems. 

Paving.!. 

Roadway machines. 

Roadway small tools. 

Other expenditures—road. 

Shop machinery. 

Total, 1, and 3 to 44, inclusive. 

in. GENERAL EXPENDITURES. 


$295,324 

2,303,829 

1,265,876 

767,517 

1,047,943 

275,666 

433,213 

494,490 

73,737 

91,297 

249,128 

35,489 

93,518 

42,803 

100,950 

28,172 

12,408 

2,440 

12,439 

2,876 

4,748 

9,086 

35,476 


$295,324 
2,300,162 
1,108,202 
486,454 
901,542 
168,431 
352,896 
373,524 
42,749 
78,393 
185,920 
28,405 
77,819 
36,582 
81,187 
19,822 
9,675 
1,692 
8,712 
1,583 
2,613 
6,723 
20,666 


7,678,425 


6,589,076 


Organization expenses. 

General officers and clerks. 

Law. 

Stationery and printing. 

Taxes. 

Other expenditures—general. 

Interest aurlng construction. 

Total, 71 to 77, inclusive. 

Grand total, 1, and 3 to 77, inclusive 


115,175 


701,424 


816,599 


8,495,024 


98,836 


601,912 


700,748 


7,289,824 


1 D. Located in Oklahoma. 


I. ROAD. 


1 Engineering. 

8 Giving. 

$210,192 ! $210,192 

1,626,111 1,570,611 

1,267,736 1,084,184 

434,883 278,026 

731,321 611,608 

160,603 95,746 

214,269 158,184 

300,012 222,876 

18,094 12,574 

11,801 10,082 

127,018 111,061 

20,863 16,383 

79,715 67,120 

56,055 51,960 

123,865 111,384 

22,761 15,930 

520 401 

2,409 ! 1,988 

1,705 i 938 

1,938 1,065 

7,132 1 5,277 

19,693 1 13,502 

26,276 ' 14,7J» 

6 Bridges^ trestles, and culverts. 

8 Ties..’. 

9 Rails. 

10 Other track material. 

11 Ballast. 

12 Tracklaving and surfacing. 

13 Right-of-wav fences. 

15 Crossings and signs. 

16 Station'"and offi^ buildings. 

17 Roadway buildings.7. 

18 W ater stations.. .7. 

19 Fuel stations. 

20 Shops and engine houses. 

26 Telegraph an^ telephone lines. 

27 Signals and interlockers. 

32 Power-distribution systems. 

37 Roadway machines.*. 

38 Roadway small tools. 

43 Other expenditures—road... 

44 Shop machinery. 

45 PowW-plant machinery.-. 

Total, l,and 3 to 45, inclusive. 

5,464,972 4,665,^8 


r 


1 Val. Rep. 
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Acct. 


Classes. 


in. OENERAL EXPENDITURES. 


71 

72 

73 

74 

75 
77 

76 


Orginlzation expenses. 

Ceneral officers and clerks... 

Law’. 

Stationery and printing. 

Taxes...’.. 

Other expenditures—general 
Interest auring construction. 


j Total, 71 to 77, inclusive. 

I Orand total, 1, and 3 to 77, inclusive 

I 


Cost o< reproduction of 
road and equipment. 


' 

New. 

' 

Less de¬ 
preciation. 

$81,974 

$69,988 

499,225 

426,227 

581,199 

496,215 

6,046,171 

5,162,073 


1 E. Located in Arkansas. 


1 

3 

6 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 
20 
26 
27 

36 

37 

38 

43 

44 


71 

72 

73 

74 

75 
77 

76 


1 1. ROAD. 

1 Engineering ... 

Grading . 

Bridges, trestles, and culverts . 

Ties. 

• 164,627 

431,561 
318,088 
155,193 
253,723 
64,450 
64,475 
104,725 
15,027 
5,131 

164,627 

431,122 

282,999 

98,949 

212,101 

37,065 

50,187 

77,737 

11,335 

Rails . 

Other track material . 

Ballast . 

Tracklaving and surfacing. 

Right-of-way fences.. 

Crossings and signs. 

4,257 

155,581 

Station’and offiw buildings. 

168,443 

7,964 

9,245 

405 

Roadway buildings. T . 

6|8i8 

W ater stations. ..7 . 

8'9^ 
241 

Shops and eugine houses . 

Telegraph and telephone lines . 

8,025 

5,372 
1,538 
2,105 

Signids and interlockers . 

1,752 

Paving . 

.i'OM 

Roadway machines . 

i,'oi4 

'559 

Roadway small tools . 


308 

Other expenditures—road . 

2,450 

1,813 

Shop machinery . 

373 

194 


Total, 1, and 3 to 44, inclusive . 

1,680,323 

1,453,960 


m. GENERAL EXPENDITURES. 



Organization expenses . 



General officers and clerks . 



Law . 

25,204 

21,809 

Stationery and printing. 

Taxes....'. .1.7.. 



Other expenditures—general . 

Interest auring construction . 

153,497 

132,819 


■ Total, 71 to 77, inclusive . 

178,701 

154,628 


Grand total, 1, and 3 to 77, inclusive. 

1,859,024 

1,608,588 



1 Val. Rep 
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VALUATION REPORTS 


The Kansas City Southern Railway Company —Continued. 


2. JOINTLY OWNED AND USED WITH THE MISSOURI PACIFIC RAILWAY COMPANY, 
ONE-HALR EACH; 0.032 MILE, VALUATION SECTION K. C. S., 2 B, KANSAS. 

Located in Kansas. 


Acct. 

Classes. 

Cost of reproduction of 
road and equipment. 

New. 

Less de¬ 
preciation. 


I. ROAD. 



1 

EnErineerinE.-. 

S27 

S27 

3 

Grading. 

11 

11 

8 

Ties...'l. 

133 


9 


75 

82 

10 

Other track material. 

367 

214 

11 

Ballast. 

31 

15 

12 

Tracklaying and surfacing. 

70 

43 


Total, 1, and 3 to 12, inclusive. 

m 

452 


in. GENERAL EXPENDITURES. 



71 

Organization expenses. 



72 

General officers and clerks. 



73 

Law.. 

11 


74 

Stationery and printing. 

7 

75 

Taxes. 



77 

Other expenditures—general. 



78 

Interest during const^ctlon. 

85 

41 


Total, 71 to 77, inclusive. 

78 

48 


Grand total, l,and 3 to 77, inclusive. 

790 



Kansas City Southern’s portion. 

395 

250 


3. JOINTLY OWNED AND USED WITH CHICAGO, BURLINGTON & QUINCY RAIL- 
ROAD COMPANY, ONE-HALF EACH; 0.108 MILE, VALUATION SECTION K. C. S., 
lA, MO. 

Located in Missouri. 



i 

I, ROAD. 1 



1 

Engineering. 1 

$72 

172 

3 

Grading. i 

141 

141 

6 

Bridges, trestles, and culverts. ; 

386 

196 

8 

Ties. i 

316 

194 

9 


422 

384 

10 

Other track material. 

298 

218 

11 

Ballast. 

65 

33 

12 

Tracklaying and surfacing. 

175 

131 

1 

Total, 1. and 3 to 12, inclusive. j 

. 1,876 

1,369 


in. GENERAL EXPENDITURE.S. 



71 

Organization expenses. \ 



72 

General officers ^d clerks. ' 



73 


28 

21 

74 

Stationery and printing. ! 

75 

Taxes. j 



77 

Other expenditures — general. ‘ 



76 

Interest dining constmction. 

171 

125 


Total, 71 to 77, inclusive. 

199 

146 


Grand total, 1, and 3 to 77, inclusive. ! 

2,074 

1,515 


i Kansas City Southern’s portion. | 

* j 

1,037 I 

1 

758 


1 Val. Rep 
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The Kansas City Southern Railway Company —Gontiniied. 

4. JOINTLY OWNED AND USED WITH THE WABASH RAILROAD COMPANY AND 
UNION PACIFIC RAILROAD COMPANY, ONE-THIRD EACH; 0.003 MILE, VALUATION 
SECTION K. C. S., IB, MO. 

LOCA.TKD nr Missouu. 



5. JOINTLY OWNED AND USED WITH ST. LOUIS & SAN FRANCISCO RAILROAD 
COMPANY, ONE-HALF EACH; 1.136 MILES, VALUATION SECTION K. C. S., 4A, MO. 

Located nr Missoxtbi. 



98807—19-8 
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VALUATION REPORTS 


The Kansas City Houthern Railway Company —Continued. 

6. JOINTLY OWNED AND USED WITH ST. LOUIS, IRON MOUNTAIN & SOUTHERN 
RAILWAY COMPANY, ST. LOUIS & SAN FRANCISCO RAILROAD COMPANY. AND 
FORT SMITH & WESTERN RAILROAD COMPANY, ONE-FOURTH EACH; 1.35^ 
MILES. VALUATION SECTION K. C. S., 2A, ARK. 

. Located in Abkansas. 


Acct. 

Classes. 

Cost of reproduction of 
road aud equipment. 

New. 

Less de¬ 
preciation. 


I. ROAD. 



1 

Engineering. 

$494 

$491 

3 

Crying. 

2,330 

2,330 

6 

Bridges’, trestles, and culverts. 

'713 

361 

8 

Ties. 

2,733 

1,720 

9 


3^259 

2|882 

10 

Other track material. 

1,440 

959 

11 

Ballast. 

196 

98 

12 

Track laying and surfacing. 

1,619 

1,198 

15 

Crossings and signs. 

63 

55 


Total, 1, and 3 to 15, Inclusive. 

12,847 

10,097 


m. GENERAL EXPENDITURES. 



71 

Organization expenses. 



72 

General officers and clerks. 



73 



151 

74 

Stationery and printing. 

193 

75 

Taxes....*..!.. 



77 

Other expenditures—general. 



76 

Interest auring construction. 

1,174 

922 


Total, 71 to 77, inclusive. 

1,367 

1,073 

i 

i 

Grand total, 1, and 3 to 77, Inclusive. 

14,214 

11,170 


Kansas City Southern’s portion. 

1 

3,554 

2,793 


7. WHOLLY OWNED BUT USED EXCLUSIVELY BY THE MISSOURI & LOUISIANA 
RAILWAY COMPANY; 4.847 MILES, VALUATION SECTION K. C. S., 3, ARK. 

Located in Arkansas. 



I. ROAD. 



1 

Engineering. 

$1,647 

$1,647 

3 

Gr^ing. 

11,780 

11,770 

6 

Bridges, trestles, and culverts. 

975 

563 

8 

Ties. 

9,033 

5,836 

9 


11,385 

9,339 

10 

Other track material. 

2 ; 733 

1,823 

12 

Tracklaying and surfacing.,. 

4.944 

3,643 

13 

Right-of-way fences..’. 

* 83 

51 

15 

Crossings and signs. 

108 

82 

43 

Other expenditures—road. 

140 

104 


Total, 1, and 3 to 43, inclusive. 

42,828 

34,858 


in. GENERAL EXPENDITURES. 



71 

Organization e.xpenses. 



72 

General officers Md clerks. 



73 



523 

Zij 

Stationery and printing. 

642 

75 

Taxes. 



77 

Other expenditures—general. 



76 

Interest auring construction. 

3,912 

3,184 


Total, 71 to 77, inclusive. 

4,554 

3,707 


Grand total,l,and3 to 77,inclusive. 

47.382 

38,565 


1 Val. Rep. 
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The Maywood tF Sugar Creek Railway Company, 

WHOLLY OWNED BUT USED EXCLUSIVELY BY ANOTHER CARRIER FOR COMMON- 

CARRIER PURPOSES. 


Aoct. 


I 

3 

6 

8 

9 

10 

11 

12 

13 

15 

16 

43 

44 


Classes. 


I. BOAD. 


Engineering. 

Grading. 

Bridges, trestles, and culverts. 
Ties, 


Ralls. 

Other track material. 

Ballast. 

Tracklajdng and surf^ing, 

Right-of-way fences. 

Crossings and signs. 

Station and office buildinR 
Other expenditures—I 
Shop machinery. 


Total, 1, and 3 to 44, inclusive. 


m. GENERAL EXPENDITURES. 


71 Organitation expenses. 

72 General officers and clerks... 

74 I Stationery and printing. 

75 j Taxes. 

77 I Other expemiitures—general, 

76 I Interest during construction. 


Total, 71 to 77, inclusive. 

Grand total, 1, and 3 to 77, inclusive. 


' Cost of reproduction 
i of road. 


' New. 

Less depre¬ 
ciation. 

SI, 185 
4,687 
6,939 
5,250 
5,544 
i 2,172 

! 1,008 

i 2,986 

i 365 

i 70 

i 517 

! 77 

i 7 

11,185 

4,676 

4,571 

3,212 

4,839 

1,437 

504 

2,154 

240 

53 

363 

57 

4 

1 30,807 

23,295 

i 

j 

i 

462 

349 

i) 

1 938 

709 

i 1,400 

1,058 

S 32,207 1 

1 

24,353 


Fort Smith d Van Buren Railway Company. 

WHOLLY OWNED BUT USED EXCLUSIVELY BY ANOTHER CARRIER FOR COMMON 

CARRIER PURPOSES. 


Acct. i Classes. 


I. ROAD. 

1 j Engineeriug. 

3 ! Grading. 

6 I Bridges, trestles, and culverts. 

8 Ties. 

9 i Rails. 

10 ; Other track material. 

11 ; Ballast. 

12 I Tracklaving and surfacing. 

13 I Right-of-way fences. 

15 Crossings and signs. 

43 1 Other expenditures—road. 


Total, 1, and 3 to 43, Inclusive. 

UI. GENERAL EXPENDITURES. 


71 

72 

73 

74 

75 
77 

76 


Organization expeiLses. 

General officers and clerks.. 

Law. 

Stationery and printing. 

Taxes. 

Other expenditures—general 
Interest during construction 


Total, 71 to 77, inclusive 


Grand total, 1, and 3 to 77, inclusive 


i Cost of reproduction'of 
j road. 

New. 

Less de¬ 
preciation. 

j 

i 

.j S824 

.1 1,793 

.1 1,316 

1 5,087 

' 5,9.53 

3,220 

1 313 

i 2,587 

107 

! 122 

1 106 

S824 
1,793 
710 
3,247 
5,795 
2,121 
233 
2,024 
86 
96 
78 

j 21,428 

17,007 

i 

11 

i 

! 321 

1 

2.'>5 

} 

i; 

652 

518 

973 

737 

22,401 

17,780 


1 VaL Rep. 
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Texarkana d Fort Smith Railway Company. 

WHOLLY OWNED, BUT PORTION LOCATED IN ARKANSAS EXCLUSIVELY USED 
BY ANOTHER CARRIER FOR COMMON-CARRIER PURPOSES. 

All Sections. 


Acct. 

Classes. 

Cost of reproduction of 
road and equipment. 

New. 

1 

Less de¬ 
predation. 

1 

I. BOAD. 

Kngin««rinp..... 

$263,338 

1,843,561 

$263,3.38 

1,828,978 

1,101,745 

3 

Grading........ 

6 

Bridget, trestles, and culverts. 

1,295,648 

8 

Ties. 

617,223 

1,110,289 

407,610 

961,825 

163,553 

9 


10 

Other track material. 

'242; 116 

11 

Ballast. 

408,257 

319,124 
337, S38 

12 

Trackla\'ing and surfacing. 

436,096 

13 

Right-of-way fences. 

29,612 

23,362 

15 

Crossings and signs. 

47,501 

43,506 

16 

Station and office buildings. 

183,852 

152,307 

17 

Roadway buildings. 

51,786 

82,616 

37,200 
66,447 

18 

Water stations.T.. 

19 

Fuel stations. 

27,563 

21,291 

20 

Shops and en^e houses. 

Telegraph and telephone lines. 

91,179 

75,297 

28 

29,713 

21,491 

27 

Signals and interlockers. 

16,203 

1.3,510 

32 

Power-distribution sv'stems. 

1,961 

1..590 

36 

Paving. 

33,844 

26,438 

37 

Roadway machines. 

3,592 

1,975 

38 

Roadway small tools. 

3,820 

2,103 

43 

Other expenditures—road. 

9,641 

7,135 

44 

Shop machinery. 

17,393 

10,894 


Total, 1, and 3 to 44. inclusive. 

6,846,804 

5,888,257 

51 

n. EQUIPMENT. 

Steam locomotives. 

20,028 

10,456 

53 

Freight-train cars. 

73,050 

.33,907 

54 

Passenger-train cars.i 

6,977 

4,454 

57 1 

W ork equipment. 

11,815 

4,487 

1 

i 

Total, 51 to 57, mclusive.' 

1 

111,870 

53,304 

1 

71 

1 

in. GENERAL EXPENDITURES. 

Organization expienses. 



72 

General officers and clerks.| 



73 


102,702 

88,325 

74 

Stationery and printing. i 

7a 

77 

76 

Taxes.' 

Other expenditures—general.1 

Interest auring construction. i 

418,648 

359,396 


Total, 71 to 77, inclusive. i 

521,350 

447,721 

i 

1 

Grand total, 1, and 3 to 77, inclusive.! 

. I 

7,480,024 

6,389,282 


A. Not Allocated. 


51 

n. EQUIPMENT. 

Steam locomotives. 

$20,028 

73,050 

6,977 

11,815 

$10,456 

33,907 

4,454 

4,487 

53 

Freight-train cars. 

54 

Passrager-train cars.. 

57 

Work ^uipment. 




Total, 51 to 57, inclusive. 

111,870 

53,304 





m. GENERAL EXPENDITURES. 

i 

i 

76 

Interest during constructicm. 

1,678 

800 



Total, 71 to 77, indusive. 

1,678 

800 




Grand total, 51 to 77, indusive. 

113,548 1 

1 54,104 

i 


» 


1 Val. Rep 
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Texarkana d Fort Smith Railway Company —Continued. 

WHOLLY OWNED, BUT USED EXCLUSIVELY BY ANOTHER CARRIER FOR COMMON- 

CARRIER PURPOSES. 

B. Located m ARKANaAS. 


Acct. 


Classes. 


% 


I. ROAD. 


1 

3 

0 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 

19 

20 
26 
27. 
32 

37 

38 

43 

44 


Engineering. 

Grading. 

Bridges, trestles, and culverts. 

Ties. 

Rails. 

Other track material. 

Ballast. 

Tracklaving and surfacing. 

Right-oNway fences. 

Crossings and signs. 

Station and office buildings. 

Roadway buildings. 

Water stations. 

Fuel stations. 

Shops and engine houses. 

Telegraph and telephone lines. 

Signals and interlockers. 

Power-distribution systems. 

Roadway machines. 

Roadway small tools. 

Other expenditures—rood. 

Shop machinery. 

Total, 1, and 3 to 44, inclusive. 

m. GENERAL EXPENDITURES 


71 

72 

73 

74 

75 
77 

76 


Organization expenses. 

General officers and clerks. 

Law. 

Stationery and printing. 

Taxes. 

Other expenditures—general. 

Interest auring construction. 

Total, 71 to 77, Inclusive. 

Grand total, 1, and 3 to 77, inclusive. 


I Cost of r^roducfion of 
: road and equipment. 


New. 


i Less de- 
i preciation. 


I 


! 

i 


I 

1 


i 


1152,953 

1,229,757 

828,040 

288,496 

586,940 

117,846 

222,655 

237,286 

22,577 

10,655 

69,884 

26,183 

59,016 

21,864 

64,980 

17,052 

300 

1,607 

2,104 

1,549 

5,687 

9,351 


3,976,782 ' 


59,652 


$152,953 
1,229,757 
731,970 
193,139 
486,251 
72,343 
170,070 
178,914 
19,328 
9,093 
57,024 
20,079 
48,382 
16,411 
54,647 
11,495 
210 
1,305 
1,157 
853 
4,209 
6,595 


3,466,185 


51,993 


242,186 211,091 

301,838 263,084 

4,278,620 3,729,269 


WHOLLY OWNED AND USED FOR THE PURPOSES OF A COMMON CARRIER. 

C. Located in Texas. 


I. ROAD. 


1 

3 

6 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 

19 

20 
26 
27 
32 

36 

37 


Engineering. 

Grading. 

Bridges, trestles, and culverts 

Ties. 

RaUs... 

Other track material. 

Ballast. 

Tracklaving and surfacing.... 

Right-of-way fences.. 

Crossings and signs. 

Station and office buildings... 

Roadway buildings. 

Water stations. 

Fuel stations. 

Shops and eiu;ine houses. 

Telegraph and telephone lines 

Signals and interlockers. 

Power distribution systems... 

Paving.I. 

Roadway machines. 


1 Val. Rep. 


$110,385 

613,804 

467,608 

328,727 

52.3,349 

124,270 

185,602 

198,810 

7,035 

36,846 

113,968 

25,603 

23,600 

5,699 

26,199 

12,661 

15,903 

354 

33,844 

1,488 


$110,385 
599,221 
369,775 
214,471 
475,574 
91,210 
149,054 
158,624 
4,034 
34,413 
95,281 
17,121 
18,065 
4,880 
20,650 
9,996 
13,300 
285 
26,438 
818 
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VALUATION REPORTS 




Texarkana d Fort Smith Railway Company —Continue^l. 

WHOLLY OWNED AND USED FOR THE PURPOSES OF A COMMON CARRIER—Conld 

C. Located in Texas— Continued. 


Aoct. 

1 

1 

Classes. 

Cost of repi 
road and < 

1 

New. 

'oductian of 
squipment. 

Less de- 
pre^tion. 

• 

I. ROAD—continued. 



38 

Roadway small tools. 

$2,271 

S1,2S0 

4:1 

Other e.xpendilures—road. 

3,954 

2,926 

44 

Shop machinery. 

1 

8,042 

4,299 


Total, 1, and 3 to 44, inclusive.' 

2,870,022 

2,422,072 

! 

] 

. Ill. OE.NERAL K.XPENDITURES. 



71 ' 

Organization e.xpenses. 

i 

i 

72 

General officers and clerks. 



73 

74 

Stationerv and printing.' 

41,0.50 

36,332 

75 1 

Taxas. 



4 4 

Other exwuditures -gt ueral. 



76 

InleresI during constniction. 

174,784 

147,505 


Total, 71 to 77, inclusive. 

217,834 

183,837 


Grand total, 1, and 3 to 77, inclusive. 

1 

3,087,856 

1 

2,605,909 


Kansas City, Shreveport d Ovlf Railway Company. 

WHOLLY OWNED, BUT USED EXCLUSIVELY BY ANOTHER CARRIER FOR COMMON 

CARRIER PURPOSES. 


.\cct. 


Classes. 


I. ROAD. 


1 Cost of reproduction of 
road. 


New. 


Less de¬ 
preciation. 


-I 


1 

:< 

6 

8 

9 

10 

11 

12 

1.3 

15 

10 

17 

18 

19 

20 
2 « 
27 
29 
32 

37 

38 

43 

44 

45 


Engineering. 

Grading. 

Bridges, trestles, and culverts. 

Ties. 

Rails. 

Other track material. 

Ballast. 

Tracklaying and surfacing. 

Right-of-way fences. 

Crossings and signs. 

Station and office buildings. 

Roadway buildings. 

Water stations. 

Fuel stations. 

Shops and engine houses 1. 

Telegraph and telephone lines. 

Signals and interlockers. 

Power-plant buildings. 

Power-totribution systems. 

Roadway machines. 

Roadway small tools. 

Other expenditures—road. 

Shop machinery. 

Power-plant machinery. 

Total, 1, and 3 to 45, inclusive 


$300, :«6 

$300,3.36 

2,177,990 

2,175,289 

887,771 

761,457 

766,026 

489,206 

1,280,991 

1,117,622 

276,485 

190,819 

581,778 

455,273 

472,947 

:365,834 

6,524 

4,810 

53,326 

47,909 

13:3,296 

107,288 

58,764 

44,772 

74,495 

62,09.3 

55,078 

46,951 

342,114 

293,192 

;32,075 

23,110 

1 13,597 

12,249 

17,769 

16,613 

6,574 

5,572 

10,131 

7,203 

‘ 3,946 

2,171 

12,588 

9,315 

190,170 

144,172 

53,955 

45,086 

7,808,726 

6,728,342 

, - 


1 Val. Rep. 
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Kansas City^ Shreveport d Oulf Railway Company —Continued. 

WHOJ.LY OWNED, BUT USED EXCLUSIVELY BY ANOTHER CARRIER FOR COMMON- 

CARRIER PURPOSES-Continued. 


-Aw 

Classes. 

Cost of reproduction of 
road and equipment. 

New. 

Less de¬ 
preciation. 


III. GENERAL EXPENDITURE.S. 



71 

Organization expenses. 



72 

General officers and clerks. 



73 


$117,130 

$100,925 

74 

Stationerv and printing. 

75 

Taxes. 



77 

Other expenditures—general. 



76 

Interest during con-struction. 

475,552 

409,755 


Total, 71 to 77, inclusive. 

592,682 

510,680 


Grand total, 1, and 3 to 77, inclusive. 

' 

1 

8,401,408 

7,239.022 


The Poteau Valley Railroad Company. 

WHOLLY OWNED AND USED FOR THE PURPOSES OF A COMMON CARRIER. 


I 


Aoct. 


Classes. 


I. ROAD. 


1 

3 

6 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 
20 
26 
.17 
38 

43 

44 


Engineering. 

Grading. 

Bridges, trestles, and culverts 

Ties.. 

Rails. 

Other track material. 

Ballast. 

Tracklaying and surfacing... 

Right-ol-way fences. 

Crossings and signs. 

Station and office buildings... 

Roadway buildings. 

Water stations. 

Shop>s and enpne hoases. 

Tele^ph and telephone lines 

Roadwajr machines. 

Roadway small tools. 

Other expenditures—road_ 

Shop machinery. 


Total, 1, and 3 to 44, inclusive 


n. EQUIPMENT. 

31 Steam locomotives. 

34 Passenger-train cars. 


Total, 51 to 54, inclusive 


in. GENERAL EXPENDITURES. 


71 

72 

73 

74 

75 
77 
70 


Organization expenses. 

General officers and clerks.. 

Law. 

Stationery and printing.... 

Taxes. 

Other expendlturess—general 
Interest during construction. 


Total, 71 to 77. inclusive. 

Grand total, 1, and 3 to 77, inclusive 


1 Cost of reproduction of 

1 road and equipment. 

} 

! 

New. 

Less de- 
; predation. 

1 

$3,125 

» 

1 

$3,125 

22.209 

22,?% 

5,400 

3,535 

15,528 

; 9,913 

19,305 

I 15,934 

4,096 

389 

2,720 

196 

8,655 

6,360 

276 

222 

89 

. 74 

152 

66 

167 

101 

40 

24 

971 

692 

366 

214 

52 

29 

41 

23 

331 

245 

49 

25 

1 81,241 

65,706 

11,766 

6,922 

3,480 

1 

1,214 

15,246 

I 

8,136 

\\ 

! 

1 1,219 

1 

98$ 

ij 

' 2,702 

2,123 

1 3,921 

3,109 

' 100,408 

76,951 


1 Val. Rep 
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VALUATION REPORTS 


The Arkansas Western Railtoay Company. 

WHOLLY OWNED AND USED FOR THE PURPOSES OF A COMMON CARRIER. 

All Skctions. 


AOct. 

Classes. 

Cost of reproduction of 
road and equipment. 

New. 

Less de¬ 
preciation. 


I. ROAD. 



1 

EnrineerinE. 

<12,954 

$12,954 

3 

Grading. 

62.986 

62.972 

6 

Bridges^ trestles, and culverts. 

31,100 

18.752 

8 

Ties. 

66,654 

43.978 

9 

Rails. 

85.406 

72,2% 

10 

Other track material. 

16,374 

li;613 

11 

Ballast. 

827 

446 

12 

Tracklajinp and surfacing. 

38,495 

29,144 

13 

Right-of-wav fences. 

3,923 

2,247 

15 

Crossings and signs. 

1,486 

1,169 

16 

Station and office buildings. 

9,535 

7,144 

17 

Roadway buildings. 

1,646 

1,098 

18 

Water stations. 

928 

464 

20 

Shops and engine houses. 

122 

73 

26 

37 

Tele'mph and telephone lines. 

Roadway machines. 

2,259 

259 

1,677 

142 

38 

Roadway small tools. 

244 

134 

43 

Other expenditures—road. 

1,617 

1,196 


Total, 1, and 3 to 43, inclusiye. 

336,815 

267,439 


* n. EQtnPMENT. 



57 

W ork equipment. 

640 

178 


Total, 51 to 58, inclusive. 

640 

178 


m. GENERAL EXPENDITURES. 



71 

Organization expenses. 



72 

General officers Md clerks. 



73 

Law. 

5,052 

4,011 

74 

Stationery and printing. 

75 

Taxes. 



77 

Other expenditures—general. 



76 

Interest during constiuction.*.. 

15,394 

12,218 


Total, 71 to 77, inclusiye. 

20.446 

16,229 


Grand total, 1, and 3 to 77, Inclusive. 

357,901 

283,846 


A. Not Allocated. 


57 

1 ! 

n. EQUIPMENT. 

W(Mk equipment. 

<640 

<178 



Total, 51 to 58, inclusive. 

640 

178 




m. GENERAL EXPENDITURES. 



76 

Interest during construction. 

10 

3 




Total, 71 to 77, inclusive. 

10 

3 




• 

Grand total, 51 to 77, inclusive. 

650 

181 

1 


B. Located in Oklahoma. 

1 

I. ROAD. 

Engineering. 

3,277 

16,361 

7,129 

1 

3,277 

3 

Grading...”. 

16,361 

4,343 

6 

Bridge^ trestles, and culverts. 

8 


• 18,552 
22,612 
4,084 

12,309 
19,041 
! 2,892 

9 


10 

Other track material.. 


1 Val. Rep. 
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WHOLLY OWN ED AND USED FOR THE PURPOSES OP A COMlfON CARRIER—Contd. 


B. Located in Oklahoma—C ontinaed. 


Acct. 

Chsses. 

Cost of reproduction of 
road and eqmpment. 

New. 

Less de¬ 
preciation. 


ROAD—continued. 



12 

Tracklaving and surfacing. 

610,392 

17,871 

13 

Right-of-way fences. 

243 

167 

15 

Crossings and signs. 

554 

433 

16 

Station and offlM buildings. 

178 

135 

17 

Roadway buildings. 

623 

262 

26 

37 

Tele^ph and telephone lines. 

Roadway machines. 

616 

52 

520 

29 

38 

Roadway small tools. 

47 

26 

43 

Other expenditures—road. 

483 

357 


Total, 1, and 3 to 43, inclusive. 

85,203 

68,023 


m. GENERAL EXPENDITURES. 



71 

Organization expenses. 



72 

General officers and clerks. 



73 

Law. 



74 

Stationery and printing. 

1,278 

1,020 

75 

Taxes. 



77 

Other expenditures—general. 



76 

Interest during construction. 

3,892 

3,107 


Total, 71 to 77, inclusive. 

5,170 

4,127 


Grand total, 1, and 3 to 77, inclusive. 

90,373 

72,150 


C. Located in Arkansas. 


1 

3 

8 

8 

9 

10 

11 

12 

13 

15 

16 

17 

18 
20 
26 

37 

38 
43 


71 

72 

73 

74 

75 
77 


I. ROAD. 

Engineering. 

Grading. 

Bridges, trestles, and culverts. 

Ties. 

Rails. 

Other track material. 

Ballast. 

Tracklaving and surfacing. 

Right-of-way fences. 

Crossings and signs. 

Station and office buildings. 

Roadway buildings. 

Water stations. 

Shops and engine houses. 

Telegraph and telephone lines. 

Roadway machines. 

Roadway small tools. 

Other expenditures—road. 

Total, 1, and 3 to 43, inclusive. 

m. GENERAL EXPENDITURES. 

Organization expenses. 

General officers and clerks. 

Law. 

Stationery and printing. 

Taxes. 

Other expenditures—general. 

Interest during construction. 

Total, 71 to 77, inclusive. 

Grand total, 1, and 3 to 77, inclusive. 


19,677 

46,625 

23,971 

48.102 
62,794 
12,290 

827 

28.103 
3,680 

932 

9,357 

1,023 

928 

122 

1,643 

207 

197 

1,134 

69,667 

46,611 

14,409 

31,669 

53,195 

8,721 

446 

21,273 

2,080 

736 

7,009 

836 

464 

73 

1,157 

113 

108 

839 

251,612 

199,416 

, 

3,774 

2,991 

11,492 

9,108 

15,266 

12,099 

266,878 

211,515 
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Tlie Knnma City, Shreveport d CHilf Terminal Company. 

WHOLLY OWNED AND USED FOR THE PURPOSES OF A COMMON CARRIE^ . 


Acct. 

1 

1 

Classes. 

1 

Cost of reproduction 
road. 

t New. 

1 

1 

Less de- 
1 preclaUon. 

1 


I. ROAD. 

1 j 

1 

1 

1 

Engineering. i 

' $3,651 ; 

$3,651 

3 

Grading. ] 

1 9,662 

9,662 

8 


1 2,503 1 

1,497 

9 


! 3,318 1 

2,766 

10 1 

Other track material. i 

2,833 i 

1,654 

11 i 

Rallast. 

1,615 ! 

1,119 

12 i 

Traoklaying and surfacing. 

1,832 ! 

1,249 

16 i 

Station and office buildings. 

69,376 ; 

57,278 

41 1 

Shop ma<‘huiery. 

131 1 

68 

1 

Total, 1, and 3 to 44, inclusive. 

94,921 

78,944 


ni. GE.SERAL EXPENDITURES. 

i 


71 

Organization expenses. 

J 


72 : 

General officers and clerks. 



73 i 

Law. 

1,424 i 

1,184 

74 1 

Stationery and printing. 

75 1 

Taxes. 



77 ' 

Other expenditures—general. 



76 

Interest auring construction. 

3,854 

3,205 


Total, 71 to 77, inclusive. 

5,278 

4,389 

t 

4 

j 

Grand total, 1, and 3 to 77, inclusive. 

100,199 

83,333 


Pori Arthur Canal d Dock Company. 

WHOLLY' OWNED AND USED FOR THE PURPOSES OF A COMMON CARRIER. 


j Cost of reproduction 
I of road. 


Acct. I ('lasses. 

I 


I 

New. 


I 


Less de- 
I preciation. 



I. ROAI>. 


1 1 Engineering. 

3 1 Grading. 

6 Bridges, trestles, and culverts. 

8 I Ties. 

9 ' Rails. 

$49,557 $49,567 

9,850 9,860 

20,472 17,892 

7,9W 5,694 

6,622 • 6,353 

1 16,845 15,929 

1 2,149 1,745 

3,202 2,850 

365,904 306,239 

27,720 25,873 

10,304 7,471 

201,295 163,061 

564,330 499,890 

2,067 1,661 

; 268 147 

10 1 Other track material. 

11 Ballast. 

12 Tracklaying and surfacing. 

16 Station and office buildings. 

18 Water stations.^. 

19 Fuel stations. 

21 Grain elevators. 

23 WTiarves and docks. 

W Power-substation buildings. 

38 Roadway small tools. 

Total, 1, and 3 to 38. inclusive. 

1,288,485 

1,113,712 


m. GENKRAL EXFENWTURES. 

i 


71 

Organization expenses.: 


t 

72 

General officers and clerks.‘ 



7:1 

74 

Stationery and printing.I 

19,327 i 

16,706 

75 

Taxes. 1 

1 


77 1 

1 Other expenditures—general. i 



76 

Interest during construction.' 

78,468 i 

67,825 


Total, 71 to 77, inclusive.i 

97,795 

84,531 

1 

Grand total, 1, and 3 to 77, inclusive.^ 

1,386,280 1 

» 

1,198,243 


1 Val. Rep 

















































AI'PKNDIX 2. 


Thk Kansas (^ity Soi'thkkn Uailnvay Company. 

INTRODUCTORY. 

The Kansas City Southern Railway Company, hereinafter styled the carrier. 
Is a Missouri corpc)ration having its principal operating and accounting offices 
in Kansas City, Mo,, and its principal financial office in New York City. 

It owns two stretches of single-track standard-gauge railroad, one extending 
from Armourdale, Kans., on the outskirts of Kansas City, Mo., to Belt Junction, 
Mo., the other from Grand View, Mo., to Mena, Ark., connection between the two 
being had over the tracks of the St. Ix)uis & S<»n Franci.s<*o Railroad Company 
from Belt Junction to Grand View. A branch extends from Spiro, Okla., to 
Fort Smith, Ark. The property owned lies in the states of Mis.souri, Kansas, 
Oklahoma, and Arkansas, and the general direction taken by the road is south 
from Kansas City. 

The carrier operates the owned main and branch line mileage; in addition it 
operates that portion of the property the Texarkana & Fort Smith Railway 
Company lying within the state of Arkansas and the property of Kansas City, 
Shreveport & Gulf Railway (’ompany. This latter named property lies wholly 
within the state of Louisiana. The Texarkana & F'ort Smith Railway Company 
so operates those iK)rtions of its line within the state of Texas as to give con¬ 
tinuity to the system generally known and popularly designated as The Kansas 
City Southern Railway Company extending from Kansas City, Mo., on the north 
to Port Arthur, Tex., on the south. The Port Arthur Canal & Dock Company 
operates its property at the latter-named point so as to supply the c-onnecting 
link between the railway and deep water. 

The carrier owns all of the outstanding capital stock of the three other 
companies mentioned, and by reason of that fact dominates and controls them. 
As a result the accounts and records have been so established as to obscure, 
and to a very considerable extent render indeterminable, many facts essential 
to an investigation respecting the properties owmed. The investment accounts 
of the other two railway companies have been merged with that of The Kansas 
City Southern Railway Company, because the latter regards itself as the proprie¬ 
tor of the entire line of railway from Kansas City, Mo., to Port Arthur, Tex., with 
the exception of that portion used under trackage rights, even though it owns 
in fee simple a portion only of the property embraced in that line. 

The carrier is independent of, and is not doininatetl by, any other railway 
system, or by any group of financial interests. The majority of its securities 
are held by the general public, large blocks of its stock being owned by citizens 
of Holland. 

corporate history. 

The details of the incur)Kwation and orgaiii/ation <'>f the carrier are set out 
in the final valuation. 

> 1 Val. Rep. 
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VALUATION REPORTS. 


The corporations whose franchises and properties have gone to make up the 
present company and the dates of the changes in those several corporations are 
shown in the following table: 


Name of corporation. 

Incorporated. 

Date. 

! State. 

i 

The Kansas City Southern Railway 

Mar. 19,1900 

Missouri. 

Company. 


.do . I 

Kansas City, Pittsburg & Gulf Rail- 

Jan. 26,1893 

road Company. 

• 


Kansas City, Neyada & Fort Smith 

Nov. 6,1889 

.do.! 

Railroad Company. 



Kansas Cit 3 ^ Rich Hill & Southern 
Railroad Company. 

Aug. 2,1887 

.do.1 

1 

Kansas City,Fort Smith <t South- 

Mar. 7,1887 

.do. 

em Railroad Company. 



Pittsburg, Fort Smith <fe Southern 

July 22,1892 

Kansas. 


Railroad Company. 


The Kansas City, Httsburg <t 
Western Railroad Company. 
Kansas City & Independence Air Line.] 

1.do. i 


1 

1 Jan. 23,1891 ! 

.do.j 

Missouri.i 

i 

Union Terminal Railroad Company... 
Kansas City Suburban Beit Railroad 
Company. 

The Kansas City Suburban Beit 
Railroad Company. I 

i Dec. 29,1891 , 
July 25,1892 

July 8,1887 , 

1 

» 

Kansas. 

Missouri. i 

« 

.do.j 

Consolidated Terminal Railway < 
Company of Kansas City. ' | 

May 21,1891 

.““.1 

1 


I 

« 

i 


Date and character of change in 
corporation. 


Present company. 

Sold Mar. 22, 1900, to The Kansas 
City Southern Railway Com¬ 
pany. 

Jan. 26, 1893, change of name only 
to Kansas City, Idttsburg & 
Gulf Railroad Company. 

Jan. 31, 1890, sold to Kansas City. 
Nevada & Fort Smith Railroad 
Company. » 

Oct. 30,1897, sold to Kansas City, 
Pittsburg & Gulf Railroad Com¬ 
pany. 

Sept. 25,1894. sold to Kansas City, 
ftttsburg <v Gulf Railroad Com¬ 
pany. 

Do. 

Jan. 4, 1902, sold to The Kansas 
City Southern Railway Com¬ 
pany, 

Do. 

Do. 

July 25, 1892, united with Consol¬ 
idated Terminal Railway Com¬ 
pany of Kansas City to form the 
Kansas City Suburban Belt 
Railroad Company. 

July 25, 1892, united with The 
Kansas City Suburban Belt 
Railroad Company to form the 
Kansas City Suburban Belt 
Railroad Company. 


DEVELOPMENT OF FIXED PHYSICAL PROPERTY. 


The fixed physical property of the carrier was acquired under foreclosure 
proceedings. That acquired from the Kansas City, Pittsburg & Gulf Railroad 
Company extended from Grand View, Mo., to Mena, Ark., with the branch 
from Spiro, Okla., to Fort Smith, Ark., wdiile that acquired from the terminal 
companies extended from Armourdale, Kans., on the outskirts of Kansas City, 
to Belt Junction, Mo. 

The carrier has built no extensions to these properties but has made many 
changes in them, such as the relocation of certain stretches, reduction of 
grades, elimination of curves, widening of embankment, filling trestles, and 
sundry others to overcome fiood conditions. The accomplishment of this pro¬ 
gram necessitated the abandonment of many stretches of the original track and 
was not confined alone to the property owned by the carrier but was extended 
to the controlled properties which the carrier operated. 

The classification of the mileage operated by the carrier is as follows: 


Oumed mileage operated. 


Main line: llilM. 

From Armourdale, Kans., to Belt Junction, Ho_ 28. 5S8 

From Grand View, Mo., to Mena, Ark_ IIIIIIIIIIIII 856. 271 

Branch line, from Spiro, Okla., to Fort Smith, Ark_ic! 484 


_ 896.268 

1 Val. Rep. 


Total owned mileage 
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Ifili’nfje of other companies operated under implied lease by reason of 
oumership of all of the capital stock of those companies. 


Texarkana & Fort Smith Railway Company : Billes. 

Mena, Ark., south to the Red River, the boundary line between the states 

of Arkansas and Texas_ 98. 838 

Eastern boundary line of Texas at or near Ravana, Ark., through Arkansas 

to the northern boundary line of the state of Louisiana_ 6. 420 


Total_ 105.258 

Kansas City, Shreveport & Gulf Railway Company: 

Main line, south through the state of Louisiana from the northern 
boundary line to the Texas state line at Sabine River in Calcasieu 

Parish. La_ 225.168 

Branch line, De Quincy, La., to Lake Charles, La_ 22. 588 

Lockport Junction to Lockport, La_ 4.018 


Total___ 251.774 

The Maywood & Sugar Creek Railway Company: 

Sugar Creek Junction to Sugar Creek, Mo_ 1. 534 

Fort Smith & Van Buren Railway Company: 

Fort Smith, Ark., to end of track_ 2. 112 

Tracks of other companies used jointly loith the oioners thereof. 

Line of the St. Louis & San Francisco Railroad Company between Belt Junction, 

Mo., and Grand View, Mo_ 11. 028 


Grand total operated mileage- 767.969 


Leased to others for sole operation. 

Central Coal & Coke Company, lessee: 

Spur track, bonanza. Ark., to Bonanza mines. Ark_ 4. 847 

(The mileage of this spur track has not been included in the mileage state¬ 
ments heretofore enumerated.) 

The carrier affords trackage rights over its rails to other companies as follows: 


Lessee. 


New Orleans, Texas A Mexico Railroad_ 

Fort Smith A Western Railway Company 

Miswuri A North Arkansas fi^ilroad__ 

Atchison, Topeka A Santa Fe Railway 
Company. 

Missouri Pacific Railway Company. 

Sabine Tram Company. 

Pickering Lumber Company.. 

Nona Mills Company. 

Zwolle A Eastern Railway Company. 

Edgewood Land A Logging Company.... 
StTLouis A San Francisco Railro^ Com¬ 
pany . 


From— 


To- 


De Quincy, La... 
Coal Crbek, Okla. 

Joplin, Mo. 

Pittsburg, Kans.. 


.do. Asbury, Mo 


West bank of Sabine River.* 

Fort Smith, Ark. 

Neosho, Mo. 

Joplin, Mo. 


Smjthe Junction, La. 
Pickering, La 

_do. 

Loring, La... 

Wasev, La... 

[/Use of tracks at Mulberry. Kans , 
\Use of tracks at Fort Smith, Ark 


RulifL'i'ex. 

Hawtnorne, La. 
Leesville, La... 

Zwoll^ .. 

West Lake, La.. 


* The boundary line between the states of Louisiana and Texas. 
HISTORY or CAPITAL FINANCING. 


Miles. 


18.50 
19.00 

19.70 

25.50 

11.39 

29.70 
11.18 

9.56 

5.35 

20.40 


Syndicating, banking, and other financial arrangements and the expenses 
thereof. —The Philadelphia reorganization committee representing the bond¬ 
holders of the Kansas City, Pittsburg & Gulf Railroad Company procured the 
incorporation of the carrier. That committee devised the plans for the or¬ 
ganization of the new company, bid in at public sale the property of the old 
company for the new company, made provision for title to securities controlling 
the Port Arthur Channel & Dock Company and the Kansas City terminal com¬ 
panies to be vested in the new company, determined the ratio of exchange that 
1 Val. Rep. 










































VALUATION REPORTS. 
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should j?overu the issuance of the securities of the new couipaiiy for those of 
the other companies, arranged for control of the new company for a period of 
live years through a voting trust, and gave John W. Gates, who dominated the 
organization committee, the privHege of naming not less than two-thirds of 
tiie directors of the new company. Provision was also made for the sale of 
.">4,000 shares of preferred stock and 3,000 first-mortgage bonds of the new 
company. 

The following table exhibits the bases upon which the exchange of securities 
were effected, except that they were not made in the si)ecific amouuts shown 
because of undeposited and unparticipating securities: 


Old companies securities’ toexchanged. 


New company's securities to Ije issued. 


Name of .securities. 


Par value. 


Preferred 

stock. 


Kansas City, Pittsburg & Gulf ' 

Railroad Company: 

First mortgage 5s.1$24,000,000 112,000.000 

Stock.I 24,000,000 . 

The Kansas City Suburban Belt 
Railroad Company: | 

First mortgagees.j 1,000,000 

Stock.' 4,750,000 

Union Terminal Railroad Com- | 

pany first mortgage 5s.| 2.000,000 

Consolidated Terminal Railway 
Company of Kansas City first j 

mort gage 5s.! 

Kansas City & Independence Air 

Line first mortgage 5s. 

Port Arthur Canal & Dock Com- 

panjr: 

Fust mortgage 5s. 

Stock. 


Common { 
stock. 


First- 

mortgage 

bonds. 


Total par value of .securities 

to be exchanged. 

To 1 h‘ sold. 

Un.issigaed. 


Total. 


750,000 

300.000 


1,635,000 

1,575,000 


60,010,000 


250,0(X) 
1,187,500 

500,000 


187.500 
75,000 

817.500 


15,017,500 
5,400,000 
582,500 


21 , 000,000 


124,000,000 


$18,000,000 


3,562,500 


1,330,000 


2,000,000 


Total. 


. Rate 
I ofex- 
! change. 


$30,000,000 

24,000,000 


1,580,000 
4,750,000 

2,500,000 


817,500 

1,181,250 


29,561,250 


438,750 


750,000 I 937,500 
300,000 I 37.5,000 


817,500 


23.197, .500 
3,000,000 
3,802,500 


30,000,000 30,000,000 


2,452,500 
1,181,250 


67,776,250 
8,400,000 
4,823,750 


81,000,000 


125 

100 


158 

100 

125 


125 

125 


150 

76 


112.94 


The reorganization committee effecte<l execution of the principal undertakings 
shown and in June, 1902, turned over the unfinislied business and the funds 
in its possession to the carrier and was absolved from further responsibility. 
Thereafter the carrier negotiated its own securities. 

In fulfillment of the reorganization plan securities of the par value of 
$81,000,000 as shown below were issued for the purposes indicated. 


Purpose of issue. 

Par value issued. 

Capital stock. 

1 

First-mort- ' 
gage bonds. : 

Total. 

To seciue cash. 

$6,351,475.00 

42,930,715.60 

1,600,000.00 

77,784.50 

16,836,670.00 

22,413,330.00 

750,000.00 1 

1 

$13,188,145.00 

65,344,045.50 

2,350,000.00 

77,784.60 

In exchange for seciuities of reorganized companies. 

In settlement of claim of construction company versus 
Kansas City, Pittsburg <fe Gulf Railroad Company.... 
For undeposited Kansas City, Pittsburg & Giuf Rail¬ 
road Company. 

Returned to the treasury. 


50,959,975.00 

40,025.00 

30,000,000.00 

80,959,975.00 

40,025.00 

Total provided for in plan. 

4 


51,000,000.00 

30,000,000.00 

81,000,000.00 

1 
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liomls of other series were subsequently issued to the amount of $41,850,000 
par value, of which $20,000,000 may be disregarded here for that amount was 
used temporarily as collateral only and then canceled. The remainder was sole 
through bankers for cash. Equipment notes aggregating $4,053,660 were 
Issued in the acquisition of equipment. 

The discounts allowed and the commissions and exi)enses paid in connection 
with these several issuances amounted to $6,731,491.59 as shown below. 



In securities. 

In cash. 

Total. 

Discoimts allowed. 



$5,492,966.58 

1,103,874.00 

1.34,651.01 

Commissions paid. 

Expenses paid. 

Total. 

$728,634.00 
553.15 

$375,240.00 

134,097.86 

729,187.15 

509,337.86 

6,731,491.,W 


Capitalization .—On .lune 30, 1914, the date of valuation, the capital liabili¬ 
ties of the carrier oustanding were; 

-4ctually 

ontstandin;;. 

Capital stock_$51, 000, 000 

1^88 amount held by or for the carrier_ 40,100 

-$50,959,900 

liong-term, debt_ 48,052,000 

Total_ 99,011,900 

The total amount outstanding is the remainder of a total of $129,907,770 
par value of securities issued or assumed from time to time up to the date of 
valuation. 

The following table exhibits by classes the par value of the securities issued 
and assumed, tho.se retired, those outstanding on the date of valuation, the con • 
siderations recreived. discounts allowed, and commissions and expenses paid. 


Name of security. 


Total par 
value. 


Retired. 


Outstandinp 
June .10,1914. 


Capital stock, common: 

Actual issue. 

Held by carrier.... 


Capital stock, preferred. 

Total capital stock. .j 

LONG-TERM DERT. 1 

1 

Klrst-mortgaee Iwnds.j 

5 per cent collateral gold notes. i 

Improvement-mortgage bonds. 

Temporary improvement-mort:ige bonds. I 

Refunding and improvement-mortgage gold bonds. 

Equipment obligations: 

Series “A". 

Series “B”. 

Series “0”. ..i 

Series "D". 

Total long-term debt. 

LONG-TERM DEBT ASSUMED. 


Equipment lease warrants. 
Receivers’ certificates. 


Total long-term debt as.s(uned 


Grand total 


I 


$29,959,900 

40,100 


.30.000,000 

2i; 000,000 


51,000,000 


$30,000,000 

21,000,000 


51,000,000 


:io,ooo,ooo 

5,100,000 
10 , 000,000 
10,000,000 
16,750,000 


$5,100,000 
10,000,000 
10,000,000 


30,000,000 


If., 750,000 


1,440,000 

600,000 

525,660 

1,488,000 


75,903,«>(« 


1,440,000 

600,000 

525,660 

186,000 


27,851,660 


1,302,000 

48,052,000 


2,204,110 
. 800,000 


2,204,110 

800,000 


3,004,110 


.3,004,110 


129,907,770 


30,865,770 


99,052,000 


1 Val. Rep. 

















































350 


VALUATION REPORTS. 


The records show that these securities were issued for— 


Cash___ 128,441,893.41 

Property_- 67, 771, 830. 00 

Equipment —___—— _— — 3, 918, 420. 00 

Discounts allowed_ 5, 492, 966. 68 

Commissions_ 1» 103, 874. 00 

Expenses of issuance_ 134, 651. 01 

Use as collateral_ 20, 000, 000. 00 

Liabilities of underlying companies assumed--- 3, 004,110. 00 

Returned to the treasury_ 40,025. 00 


Total___ 129, 907, 770. 00 

Capital stock. 

Common: 

Actually outstanding_$29, 969, 900 

Held by carrier_ 40,100 


30, 000, 000 

Preferred___ 21, 000, 000 


Total_ 61, 000, 000 


For convenience, both the common and the preferred stock are treated here. 
The major portion of each was used in connection with the bonds in paying 
for the properties acquired under foreclosure proceedings. According to the 
records, the considerations received and the discounts allowed were as follows: 



Common stock 
issued for— 

1 1 

1 deferred stock 
issued for— 

Total. 

Cash received. 

$130,959.21 
29,510,275.00 

$2,068,633.46 

15,098,225.00 

$2,199,592.67 

44,608,500.00 

Propertv acquired. 

Total considerations. 

Discounts alloM'ed. 

CninTtiis'ti.in^. , .., ,. 

29,641,234-21 

318.740.79 

17,166,858.46 

3,593,141.61 

210,000.00 

! 46,808,092.67 

3,911,882.33 
240,000.00 
40,025.00 

Returned to treasury. 

40,025.00 

Total. 


30,000,000.00 

21,000,000.00 

1 

51,000,000.00 



A subsequent acquisition of common stock increased the treasury holdings to 
$40,100 par value, leaving actually outstanding in the hands of the public 
$29,959,900 of common and $21,000,000 of preferred stock, a total of $50,959,900, 
as shown heretofore. 

A dividend has never been paid upon the common stock. The preferred - 
stock is entitled to a noncumulative 4 per cent annual dividend and such 
payments have been made quarterly since June, 1907. They have amounted 
to $840,000 per annum and have aggregated $6,720,000 for the period named. 

Long-term debt, first-mortgage bonds, $30,000,000 .—These bonds were issued 
as of April 1, 1900, to mature on April 1, 1950, and bear 3 per cent interest 
The major part of the issue was used in connection with the capital stock 
in paying for the properties acquired under the foreclosure proceedings, and 
the remainder was sold to provide cash for current needs. 

According to the records the considerations received, the discounts allowed. 


and the expenses paid were as follows: 

Cash received_ $5, 468, 603. 00 

Property acquired_ 23,163, 330. 00 


Total considerations_ 28, 631,033. 00 

Discounts allowed___ 1,248, 684.25 

Commissions paid_ 38, 020. 00 

Expenses paid_ 81, 462.76 


Total - 30, 000, 000. 00 
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Five per vent trilateral paid mjtes, $5,100,000. —These notes were issued 
April 1, 1906, to mature on April 1, 1912, but before maturity they were re- 
tiretl. A syndicate composed of the firms of Ladenberg. Thalman & Company, 
Kean, Van Courtlandt & Company, and Blair & Company, underwrote the issue 
at 9o less a commission of about 2i per cent. The notes were sold between 
April, 1906. and December, 1907. The considerations received, together with 
the discounts allowed, the commissions and expenses paid, are shown below: 


Vash_ 

Discounts allowed. 
Commissions paid 
Expenses paid_ 


$4, 704,177.17 
256, 000. 00 
128,114. 00 
12, 708. 83 


Total 


5,100, 000. 00 


'Diest* notes were liquidated ]>.v casli payments during the fiscal years ended 
•lime 30, 1910, and 1911. 

hnprovewetit-mortffaife bonds, $10,OO0,Q00. —These securities were dated April 
1,. UHK;. to mature Ajjril 1, 1926, and their sj^ecitic purpose was to serve as 
collateral for the Jjs.l.KKMHX) collateral gold notes mentioned in the preceding 
arti<le, and .'|?6,(KM),(MM> of them were so ustMl, the remainder being held in the 
treasury. None of them were issued to the public. When i)rovision was made 
for retiring tlu* c(dlat«‘ral gold notes these bonds were also retiretl and 
<*reniatetl. 

Temporary improrcment-mortyaye bonds. $10,000,000. —These bonds were 
issued merely as an expedient to induce the payment of subscriptions prior to the 
engraving of the refunding and improvement-mortgage gold bonds discussed iu 
the next succeeding article, and for that purpose were deposited with the 
trustee of the latter bonds. When the refunding and improvement-mortgage 
bonds were ready for delivery, the temporary improvement-mortgage bonds 
were retired and canceled. 

Refundiny and improrement-mortyaye yold bonds, $16,750,000. —The total 
authorized issue of these bonds was $21,000,000, of which $16,750,000 have been 
issued and are out.standing. They were disposed of through the firm of 
Ladenberg, Thalmann & Company of New York. $5,100,000 of them, bearing 5 
per cent interest, .being sold at par and the remaining $11,650,000, bearing 4i 
per cent interest, were sold at prices ranging from 95 to 97. The consideration 
received and the discount and commissions allowed in connection with this 
issuance were as follows: 


Cash received-$16, 069, 520. 57 

Discount and commissions- 640, 000. 00 

Expenses_ 40, 479. 43 


Total_ 16,750,000.00 

Equipment trust obligations, $4,053,660. —The.se obligations consist of four 
series of notes issuetl for equipment purchased. They were sold to Blair & 
Company of New York and commissions aggregating $135,240 were paid to that 
firm in connection with these notes. As shown in the table at the beginning of 
this chapter, all of them have been retired with the exception of $1,302,000 of 
the notes of series “ D ” which were outstanding on June 30, 1914. 

Obligations of underlying companies assumed. —Pursuant to the decree of the 
court under which the carrier came into possession of the property of its pred¬ 
ecessors, certain obligations of those companies, known as equipment lease 
warrants, were assumed by the carrier, together with certain certificates that 
had been issued by the receivers of the Kansas City, Pittsburg & Gulf Railroad 
Company. The lease warrants amounted to $2,204,110.12, and the receivers’ cer- 
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tificates to $800,000, making a total of $3,004,110.12 of debt assumed in the fore¬ 
closure proceedings. These obligations were liquidated by payments in cash 
and none were outstanding on June 30, 1914. 

Short-term debt. —At divers times, and to sundry persons, the carrier has 
issued a total of 124 notes, covering short-term loans received, of a total par 
value of $7,680,903. 52. The funds thus raised were for transient needs. On 
June 30, 1914, $324,122.40 of these notes were outstanding, the remainder hav¬ 
ing been liquidated in cash. The considerations received for the notes issued 
were as follows: 


Cash_$6,961,162.40 

Property_ 315, 491. 96 

Securities_ 100, 000. 00 

Substituted for paper representing liabilities assumed from constituent 

companies_ 314, 249. 16 

Total_ 7, 680, 903. 62 


The rates of interest paid on these notes have varied from 3 to 6 per cent. 

Increases and decreases of stocks, bonds, or other securities in any reorganiza¬ 
tion. —In conformity with the plan of reorganization, the carrier issued its 
securities of the par value of $81,000,000, of which $40,025 were afterwards 
returned to the treasury unused, leaving $80,959,975 of securities actually used 
for the purposes intended. Some of this issue was used for raising working 
funds, but the major portion was exchanged for the securities of the constituent 
and controlled companies, of which a par value of $60,550,000 was outstanding. 
The execution of the plan resulted in an increase of $20,409,975 in the outstand¬ 
ing securities. The transactions involved are given in summary form. 


Character of transactions. 


Securities exchanered. 

Undeposited securities acquired by cash purchase. 
Securities of underlying companies acquired with 

assets of constituent comp^es. 

Settlement of claim. 

Undeposited securities. 

Sold for cash. 


Total. 

Returned to the treasury. 


Securities of 
constituent 
and 

controlled 

companies 

retired. 


$57,892,644 

33,944 

2,500,000 

’*”‘iM,*4i2 


Issued by 
the carrier 
in conformity 
with the 
reorganiza¬ 
tion plan. 


60,550,000 


165,344,046 


2,350,000 

77,784 
13,188,145 


80,959,975 

40,025 


60,550,000 { 81,000,000 


Increase. Decrease. 


$7,451,402 


2,350,000 


20,409,975 

40,025 


20,450,000 


$33,944 

2,500,000 

*’‘* 45 * 6 ^ 


AIDS, GIFTS, GRANTS, AND DONATIONS. 

The preface to the returns filed by the carrier listing the aids, gifts, grants of 
rights of way, and other donations received, reads as follows: 

This schedule is intended to include every.item which from any point of view should 
be considered in making a final determination of the aids, gifts, grants and donations 
required by the Federal valuation act • • •. 

It is, therefore, not a final definite schedule of aids, gifts, grants and donations, but 
an exhibit of the data upon which that schedule should be based. 

A large number of the aids iisted consist of side and industriai tracks 
installed at the expense of the industries, firms or individuals served. In the 
majority of instances the industries benefited furnished the materials and paid 
the carrier for installing them. In its report the carrier has estimated the cost 
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of the materials and rights of way furnished by the industries and designated 
those costs “estimated value,” while the Installation costs have been styled 
“cash value.” The major part of the returns is estimated, and that fact of 
itself precluded their verification. The costs designated as “cash value” are 
so obscured in the accounts of the carrier as to render futile any effort of 
verification. 

The returns of the carrier with respect to the cost of its lands showed the 
carrier in possession of 285 parcels of land, containing 763.85 acres, which may 
be classed as apparent aids, grants, etc., as follows: 



Parcels. 

Acres. 


Parcels. 

Acres. 

Apparent aids through deeds 
01 nominal consideration; 

Missouri. 

Kansas. 

173 

25 

55 

2 

270.10 

58.54 

127.39 

10.80 

' 

Grants from the TTnited 
States government: 

Missouri. 

Arkansas_ ...i.. 

3 

25 

23.80 
252.71 


. 

Total grants. 

Donations from individuals; 
Kansas. 

Oklahoma. 

Total aids. 

28 

276.51 

255 

466.83 

2 

20.51 


By stipulation it was agreed that the aids, gifts, grants of rights of way, and 
donations received by the carrier, its subsidiary and affiliated companies, and 
represented by existing physical property, amounted to $425,127.42. The 
amount was allocated to: 

The carrier, the Texarkana & Fort Smith Railway Company, and the Kansas 


City, Shreveport & Gulf Railway Company_$421, 787. 98 

The Maywood & Sugar Creek Railway Company_ 687. 49 

The Arkansas Western Railway Company_ 2,651. 95 


425,127. 42 

Further apportionment was not possible, as the identity of the respective 
recipient companies in the state of Arkansas had not been maintained. The 
amount, $421,787.98, is apportioned by states as follows: 


Missouri- 

Kansas_ 

Arkansas 

Louisiana 

Texas_ 

Oklahoma 


$112, 257. 63 
113, 250. 76 
47, 466, 10 
96, 318. 20 
40, 478. 99 
12, 016. 30 


Total 


421, 787. 98 


BESULT OF COBPOBATE OPERATIONS. 

Income account .—The income account of the carrier is recorded by it as 


follows: 

Total railway operating revenues_$116, 687, 718. 77 

Total railway operating expenses (66.41 per cent)_ 76, 832,102. 89 

Net revenue from railway operations (33.59 per cent)_ 38,855,615.88 

Railway tax accruals- 8, 833, 226. 24 

Total operating Income- 35, 022, 389.64 

Nonoperating Income- 1, 440, 283. 86 

Gross Income- 36, 462, 673. 50 

Deductions from gross income_ 18, 573,189. 67 

Net Income_ 17, 889, 483. 93 

Appropriations from net Income—1- 7, 526, 757.13 

Net income carried to profit and loss account--- 10, 363, 726. 80 
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Had the carrier made proi>er disiK>sitioii of certain items in its accounts the 
net income carrietl to profit-and-loss account wouhl have been rediiml by an 
amount of $584,736.36. to $9,778,t)90.44. These items are as follows: 


])edin tions from income. 


Net increase in operating expenses, due principally to delayed 

entries and to inventory adjustment--_ $61, 227. 16 

Delayed tax payments included in profit and loss_ 88, 552. 75 

Interest on assumed funded obligations of prior companies, 
accrued subsequent to date of acquirement and included by 

carrier in investment In road and equipment account_ 251, 916. 31 

Accrued interest on refunding and improvement-mortgage 
bonds included in investment in road and equipment ac¬ 
count_ 591, 288. 58 

Other sundry deductions_ 9, 835. 65 


Total 


.1:1. 002. K20. 4.". 


AfUlitiona to income. 

Interest received on unexpended proceeds from refunding and 
improvement-mortgage bonds and credited by the carrier to 


investment in road and equipment account_ 405, 453. 63 

Other sundry additions_ 12, 630. 46 


Total 


418, 084. 00 


Net reduction in income 


.584, 736. 36 


Profit-and-lOHx acronnt. —The iTcords <»f the carrier show its profit-and-loss 
nccount as follow.s: 


Credits : 

• 

Xet income 1 ransferred from income acc*nuit__ $lo. 

Profit on road and equipment sold- 

Delayed income credits (charges to improvements includiMi in error 

in operating expenses)- 

Sidetrack deposits forfeited- 

Unclaimed wages- 

Unclaimed switching charges due other roads- 

Audited vouchers canceled- 

Canceled ledger accounts (rail renewal fund and equipment reserve)- 
Sundry other credits_‘- 


:’.03, 726. 80 
1. 162. 16 

62, 223. 20 
.5, 101. 48 

1, 791. 22 

2. 956. 07 
708. 74 

32. .508. 34 
2, 208. 21 


Total 


10, 472, ,386. 22 


Debits: 

Surplus applied to sinking and other reserve funds- 750, 080. 00 

Registration fee on capital stock- 1, 000. 00 

Discounts, commissions, and expenses on bonds- «>88, 104. 43 

Reserved for doubtful accounts, renewals, and replacements_ .369,000.00 

Depreciation on equipment prior to .Tune .30. 1008_ 2.060,253. 12 

Loss on retired property- .301, 034. 02 

Delas’ed'income charges (taxes and roadway repairs)_ 10.3, .5.52. 7.5 

Uncollectible accounts written off-... 60, 083. 66 

Material Inventory adjustments- 372, 475. 04 

Payment for services of chairman of executive committee_ 62, 500. 00 

Sundry other debits- 33, 255. 96 


Total_ 4, 80.3. 138. 96 


Corporate surplus transferred to general balance sheet_ 5, 669, 247. 26 
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The corporate surplus shown would la* rediu*e<l to $4,690,867.14 if the items 
listed below were inelude<l in the account: 


Increased debits: 

Difference in balance transferred from income as explained under 

“ income account ”_ $584, 736. 36 

Offsetting credit given for amounts representing cost of improve¬ 
ments___ 62, 223. 20 

Discounts, commissions, and expenses in connection with retired 

funded debt, included by carrier in property investment account— 501, 422. 83 


Total_ 1,148,382.39 


Increas«‘d credits: 

Profit on .sale of property credited by carrier to property invest¬ 
ment account- 1,082.90 

Donations received, the net value of which was credited by the 

carrier to income and property-investment accounts_ <». 366. 62 

Fee for registering capital stock, properly includible in operating 

expenses_ 1, 000. 00 

Offsetting charge representing roadway repairs and tax payments 
which are properly includible in income in order that it may 

refiect the actual net income for the period- 103, 552. 75 

Offsetting charge for services of chairman of executive committee, 

properly includible in income_ *62, 500. 00 


• Total_ 174, 502. 27 


Net reduction in profit-,- 973, 880. 12 


INVESTMENT IN KO.VD AND EQUIPMENT. 

On June 30, 1914, the carrier’s recorded investment in road and equipment, 
which relates not only to the property of the carrier but also to that owned by 
companies which it controls, amounted to $99,578,382.73, as summarized below: 


Acquisition of properties, rights, and franchises of predecessor com¬ 
panies_$68, 511, 922. 73 

Acquisition of securities of the Port Arthur Channel &. Dock Company 

and its receiver- 4, 006, 770.17 

Expenses of organization and of the reorganization committee_ 769, 826. 28 

Discounts, commissions, etc_ 5, 080, 262. 33 

Cost of additions and betterments_ 21, 209, 601. 22 


Total_ 99,678,382.73 


Distribution of these charges among the respective owning companies can not 
satisfactorily be made, nor can they be segregated to individual structures, 
units, or pieces of property. 

The greater part of the account consists of charges equivalent to the par 
value of the securities issued in the acquisition of the property, which par 
values are considerably in excess of the recorded money outlay for property. No 
distribution of the charges among the primary accounts of the road and equip¬ 
ment classification is possible to make them comparable with the reproduction 
costs similarly classified. 

By resort to the records of the several construction companies that built the 
property and giving consideration to the exiienditures there shown, together 
with those charged by the carrier for subsequent changes in the properties 
acquired or controlled, a total of $44,864,256.02 is secured, which approximates 
their money outlay in creating and improving the property. 
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By stipulation, an agreement was reached by the bureau of valuation and 
the carrier on behalf of itself, the Texarkana & Fort Smith Railway Company, 
and the Kansas City, Shreveport & Gulf Railway Company as to (1) an amount 
representing the cost of property abandoned and retired prior to the date of 
valuation and not written out of the investment account, (2) an amount repre¬ 
senting property donated, (3) an amount representing the cost, of paving, and 
(4) an amount representing assessments for public improvements. These items 
are summarized as follows; 


Abandoned property^ the cost of which the carrier had allowed to remain in 

its investment account. 


Argentine bridge and White ClilTs branch abandoned_ $77, 885. 02 

Equipment retired_ 62, 796. 09 

Industrial and yard tracks abandoned_ 7, 495. 22 


Total_ 148,176. 83 


Amounts representing donations, paving, and assessments for public improve¬ 
ments not included by the carrier in its investment account. 

Property 'donated: 

Located on lands owned by carrier_$402, 307. 67 

Located on lands not owned by carrier- 19, 480. 31 

- $421,787.98 

Assessments for public improvements_ 40, 726. 27 

Paving-1- 8, 878. 04 


Total_ 471, 392. 29 


In addition to the items agreed to by stipulation, the carrier made claim for 
taxes that had accrued prior to November 1, 1897, the date when operations 
began. Some of these taxes had been paid when due and some had not. The 
facts agreed to were that taxes of $104,966.33 had been paid and that accruals 
of $62,312.83 were not paid previous to November 1, 1897. The aggregate of 
these two amounts is $167,279.16. Included in the recorded cost of the property 
were taxes amounting to $9,785.62, which, deducted from the aggregate Just 
stated, leaves $157,493.54, constituting the claim of the carrier, and which will 
be added to the investment cost. 


If to the recorded money cutla y previously stated there be added the amount 
representing donations, paving, and assessments for public improvements, and 
the claim for taxes, and a deduction is made for the abandoned property, the 
resultant total, $45,344,965.52, will approximate the aggregate money outlay 
for the existing properties of these companies. 

In determining this outlay cognizance was taken of amounts omitted from 
or written out of the investment account by the carrier, covering lands ac¬ 
quired under decree of court, lands accounted for as noncarrier property but 
in reality used for common-carrier purposes, and depreciation written off In 
1907 and 1908 on equipment that is still in use. 


ORIGINAL COST TO DATE. 

The ascertainment, with any degree of accuracy from the accounts of either 
the carrier, its predecessor companies, or the construction companies, of the 
original cost to date of each piece of property owned or used, except lands and. 
equipment, was precluded by reason of the lack of sufficient and necessary refer- 
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ences as to where and for which specific properties expenditures had been made. 
The fact that no identification could be made of charges for renewals that had 
been absorbed in operating expenses also militated against a determination of 
the original cost to date. 

In the preceding chapter on the investment in road and equipment a determi¬ 
nation of the approximate money outlay in creating and improving the property, 
as a whole, was shown. That outlay, being all that can be determined with 
any degree of accuracy from the records and accounts available, is repeated 
here: 

Kansas City, Pittsburg & Gulf Railroad Company and its related com¬ 
panies_$19, 396, 283. 86 

Kansas City Suburban Belt Railroad Company_ 1, 823, 384. 80 

Kansas City & Independence Air Line_ 313, 032. 28 

Union Terminal Railroad Company_ 711, 300. 81 

Expenditures by the carrier for additions and betterments to its own 

property and that of the controlled companies_ 22, 620, 254. 27 

Total money outlay_ 44, 864, 256. 02 

If to that outlay there is added the amount $471,392.29, representing dona¬ 
tions, paving, and assessments for public improvements, and $157,493.54 for 
taxes, and the amount of $148,176.33 is deducted for abandoned property, all 
of which amounts have been agreed to, the resultant total will be $45,344,965.52. 

The carrier submitted schedules of lands and equipment owned and so far as 
possible showed their costs. Those schedules were checked with the records and 
accounts of the carrier with the results shown below: 

Lands .—The carrier reported a total of 2,534 parcels of land, with costs of 
$2,312,144.65. The land section eliminated 355 parcels, with costs attached 
amounting to $37,069, while the accounting section took exception to $29,934.72, 
representing items improperly included, and added $1,728.95, representing 
items omitted by the carrier, which brings the returns to an acceptable basis 
of 2,179 parcels, with attendant costs of $2,246,869.88. 


CUissification of lands by states. 



Total. 

Missouri. 

Kansas. 

Oklahoma. 

Arkansas. 

Carrier lands. 

T/ands used but not owned. 

Non'^rrier lands. 

Partly carrier and partly noncarrier 
lands... 

*2,213,348.27 

488.45 

13,832.37 

19,200.79 

$1,641,640.77 

341.54 

9,159.52 

13,761.77 

$269,831.34 

129.41 

3,461.10 

5,439.02 

$91,884.06 

•14.75 

1,211.75 

$209,992.10 

2.75 



2,246,869.88 

1,664,903.60 

278,860.87 

93,110.56 

209,994.85 


Equipment —The equipment owned at June 30,1914, as reported by the carrier 
and as shown by the inventory of the engineering section is as follows:. 


! 

i 

1 

j 

i Reported 
by carrier. 

Shown in 
the inven¬ 
tory of the 
engineer¬ 
ing section. 

steam locomotives. 

193 

196 

Freight-train cars. 

5,673 

84 

5,658 

84 

Passenger-train cars. 

Work-tndn cars. 

753 

658 


TotaL. 

6,703 

6,593 
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VALUATION REPORTS. 


The carrier’s exhibit showing the cost of the equipment was checked with 
the accounts, with the following results: 



j Reported by carrier. 
Numl)er. j Cost. 

1 Result of 
: check with 
carrier’s 
accounts. 

Steam locomotives.! 

Freight-train cars.I 

Passenger-train cars.i 

Work-train cars.1 

Total. 

1 

! 193 

5.673 , 
84 

753 , 

$3,359,873.66 
4,683,377.19 
513,159.97 
825.162.26 

$3,329,499.53 
4,565,945.43 
508,523.97 
700.742.65 

6,703 ' 

' t 

9,381,573.08 

9,104,711.58 


1 

Costs as 
verified from 
accounts. 

Costs not fully 
verified. 

Errors. 

$37.66 
-1,948.25 
- 704.86 
-1,956.93 

Steam locomotives. 

S3,186,346.08 
4,436,161.24 
492, .ViQ. 42 
534,776.35 

! .1:143,115.79 

1 131,732.44 

16,659.41 
167,923.23 

Freight-train cars. 

Passenger-train cars. 

Work-train cars..’. 

Total. 

8,649,853.09 | 

1 459,430.87 

-4,572.38 


Rondiray uuivhmery, ixurer-plant itwchinery, and Khop machinery and tools. 
Roadway machines — 

The carrier reported 198 units as costintr_$19, 310 .25 

A check of the returns showed the foliowing: 

Cost of 158 units verified_ 10, 614 .24 

Cost of 40 units arbitrarily stated and not supported by the accounts_ 8, 798 .01 

Total _ _ , _ 19, 312.25 

The additional $2 shown in the total as checked is the result of clerical 
errors in the carrier’s compilation. The engineering .section inventorietl 197 
units only, listing one less velocipede than the carrier claimed. 

Shop machinery and tools .—The carrier’s return of $498,710.92 for this 
item was reached arbitrarily and can not be verified. The correction of clerical 
errors in computation would increase the amount reported to $498,796.20. No 
attempt was made to reconcile the number of units reported with that shown by 
the inventory of the engineering section. 

Power-plant machinery .—The carrier’s return for this item was $98,541.47, 
whicli may be detailed as follows: 


Cost of certain items verified from the accounts_$76, 384 .87 

Items charged on an arbitrary basis and not verified_ 19, 746 .57 

Excess of reported cost for certain items over recorded amounts_ 2, 410 .03 


Total-- 98, 641.47 


No attempt was made to reconcile the number of units reported with that 
shown by the engineering section’s inventory* 

MISCE2J.ANEOU8 PHYSICAL PBOPEaTY. 

As of June 30, 1914, the carrier’s recorded investment in property of this 
character was shown as $334,740.66, of which amount $192,800.35 represents 
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rail and other track material leased to sundry companies and individuals. The 
remainder of $141,940,31. represents exi)enditures for sundry parcels of land at 
various locations, which were acquired in anticipation of their use for trans- 
IKjrtation puriM)ses. They have been gradually devoted to those purposes 
until on June 30, 1914, the date of valuation, parcels which had cost $13,832.37 
had not been so converted. No corresponding entries to record these conver¬ 
sions had been made by the carrier in its accounts. 


INVESTMENTS IN OTHER COMPANIES. 

These investments consist mainly of the securities of and advances to com¬ 
panies that are either jointly or solely controlled. The aggregate par value 
of the original ac*quisitions was $23,891,484.74, of which $12,897,900, repre¬ 
senting securities acquired from the constituent companies in the reorganiza¬ 
tion, are held without specific value, in road-and-equipment account. 

For the remainder, or $10,993,584.74, the accounts show the following pay- 
ments, exchanges, etc., made in acquisition: 

Cash_$3, 062, 473. 55 

Securities, par value_ 6, 713, 964. 62 

Labor and material_•_ 70, 003. 82 

Bills payable_ 38, 072. .51 

Nondual amount at which notes amounting to $653,750 were taken up In 

the accounts by the carrier for interest receivable_ 64, 057. 00 


Total 


9, 948, 571. 50 


Through liquidations, exchanges, and other transactions the 
holdings of the carrier on the valuation date had been reduced by 
the sura of $3,419,464.77 in consideration of the following: 


Cash received_ $382, 721. 02 

Liquidation of bills_ 16, 708. 72 

Payment of taxes_!_ 62, 068. 38 

Exchange of securities_ 2, 915, 093. 62 

Written off to profit and loss_ 42, 873. 03 


3, 419, 464. 77 


Total holdings to which specific value is attached in the accounts_ 6, 529,106. 73 

Of this amount, $4,006,771.17 is held in the carrier’s investment in road and 
equipment account and the remainder, $2,522,335.56, in investment in other 
companies. 

Further information relative to the holdings of the carrier on the valuation 
date is shown in the following table: 
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VALUATION REPORTS. 



I.OANH AND BILLS RECEIVABLE. 

Tilt* carrier at various tiiues lias iiivested surplus fumls and sold sundry ma¬ 
terials, for which it received short-term notes agKi’€Ratinj? $14,918,589.86, cov¬ 


ering : 

Cash_$14, 842, 275. 00 

Materials____ 76, 314. 86 

Total_ 14,918,589.86 


III n'paymeut the carrier received cash of $14,902,027.04. charged off to protit 
and loss $791.20, and on .Tune 30. 1914, there was a balance of $15,771.62 due the 
carrier. 

MATERI^VLS AND SUPPLIES. 


The inventory of materials and supplies taken hy the carrier on .Tune .30, 
1914, showi*<l the following amounts on hand : 


Fuel, oil and toal_ 

(leneral-store stock_ _ 

Stationery_ 

Roadway working stock_ 

Transportation working stock_ 

Mechanical working stock_ 

New and secondhand rail_ 

Crossties_ 

Bridge and building working stock_ 

Material in temporary tracks and water stations 
Freight charges_ 


$76, 462. 20 
138, 751. 5& 
14, 770. 86 
83, 832. 70 
564. 32 
1,851. 80 
127, 204. 76 
119, 304. 20 
67, 629. 10 
10, 551. 25 
4, 687. 25 


Total 


645, 610. 03 


The prices used hy the carrier in arriving at these amnunts were checked and 
no exceptions taken to them. 


I.EASED RAILWAY PROPERTY. 


'I'he carrier uses .jointly terminal 
follows: 


facilities and tracks of other carriers, as 


Main line of the St. I.ouis San Francis<.*o llailroad Company from Grand 
View, Mo., to Belt .Tunction. Mo., a di.stance of 11.028 miles, for which an annual 
rental is paid of 3 per cent on a fixed valuation of $165,450 plus exiienditures 
for additions and betterments, together with 50 iH*r cent of the cost of opera¬ 
tion and taxes, and a portion of the maintenance cost divided on a wheelage 
ha .sis. 


• .Toplin Union Depot Company’s pas.senger station and facilities, at Joplin. 
Mo., are useil jointly with other railroads, for which the carrier pays an annual 
rental of per cent of .$6.50,fHXl plus a portion of the cost of operation and 
maintenance, which is ilivided on a car basis. 

The pas.senger station facilities at Shreveport. La., owned by The Kansas 
City. Shreveport & Gulf Terminal Company, are used jointly with several other 
railroads, for which the carrier pays an annual rental of $4,200. 

The carrier also uses numerous unimportant facilities of other carriers, such 
as interlnckers. et<*.. whi<*h are not considered pertinent in connection with this 
report. 


« 
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. Income account for the years ended June 30, 1900 to 19i%, inclusive, including 

Tcauirkanu <(• Fort Sinith Raihvay Comyany. 


Year. 


1900.. .. 

1901.. .. 

1902.. .. 

1903.. .. 

1904.. .. 

1905.. .. 

1906.. .. 

1907.. .. 

1908.. .. 

1909.. .. 

1910.. .. 

1911.. .. 

1912.. .. 

1913.. .. 

1914.. .. 


Total 


Year. 


1900 

1901 

1902 

1903 

1904 

1905 

1906. 

1907. 

1908. 

1909. 

1910. 

1911. 

1912. 

1913. 

1914. 


Total.... 


Year. 


1900.. . 

1901.. . 

1902.. . 

1903.. . 

1904.. . 

1905.. . 

1906.. . 

1907.. . 

1908.. . 

1909.. . 

1910.. . 

1911.. . 

1912.. . 

1913.. . 

1914.. . 


Total 


1 

1 Total railway 
[ operating 
' revenues. 

t 

Total railway 
operating ex¬ 
penses. 

Net revenue 
from railway 
operations' 

Railway tax 
accruals. 

Total operat¬ 
ing income. 

1 

$1,016,540.86 

4,751,523.65 

5,544,831.82 

6,198,5^.13 

1 6,654,499.13 

1 6,864,620.18 

; 7,525,307.33 

; 9,038,466.01 

1 8,758,928.70 

8,771,965.39 
9,594,651.58 
9,995,173.89 
9,272,859.17 
10,706,309.28 
10,993,453.65 

$857,925.20 

3.399.221.71 
3,692,787.58 
4,519,117.00 

4.710.202.72 
5,088,356.37 
5,532,275.28 
5,339,518.53 

5.679.739.72 
5,350,056.24 
6,268,584.67 
6,404,000.96 
6,332,838.91 
6,747,157.10 
6,910,320.90 

$158,615.66 
1,352,301.94 
1,852,044.24 
1,679,471.13 
1,944,296.41 
1,776,263.81 
1,993,032.05 • 
3,698,947.48 
3,079,188.98 
3,421,909.15 
3,326,066.91 
3,591,172.93 
2,940,020.26 
3,959,152.18 
4,08:1,132.75 

$30,000.00 
114,600.00 
128,850.00 
151,416.00 
150,254.00 
153,150.00 
166,475.52 
183,849.08 
283,138.48 
:122,279.42 
343,773.00 
;161,875.32 
410,368.93 
465,339.16 
567,857. 3:1 

$128,615.66 
1,237,701.94 
1,723,194.24 
1,528,055.13 
1,794,042.41 
1,623,113.81 
1,826,556.53 
3,515,098.40 
2,796,050.50 
:l, 099,629.73 
2,982,293.91 
3,229,297.61 
2,529,651.33 
3,493,813.02 
3,515,275.42 

115,687,718. n 

76,832,102.89 

38,855,615.88 ' 

.J 

3,83.3,226.24 i 

1 

35,022,389.64 


I I I 


Total nonop¬ 
erating 
income. 


dross income. 


Hire of equip- 
' ment. ! 


Joint-Iacil- 
ity rents. ^ 


Miscel¬ 

laneous 

rents. 


Interest on 
funded debt. 



$128,615.66 

1.242.556.65 
1,753,139.09 
1 , 588 , 34 : 1.74 
1,828,103.17 

1.690.235.65 
1,906,078.26 

.3,642,636.28 
2,936,302.63 
3,204,573.84 
3,097,522.95 
3,365,674.61 
2,688,783.15 
3,680,836.47 
3,709,271.35 



1 

$4,854.71 

29,944.85 







60;288.61 
34,060.76 
67,121.84 



■ ■ 







79 ; 521.73 
127,537.88 


. 

.1 



.1 

140,252.13 
104,944.11 
115,229.04 
136,377.00 
159,131,82 
187,023.45 
193,995.93 

$75,499.62 
77,498.35 
232,087.72 
286,596.79 
217,521.82 
274,361.92 
159,919.55 

$12,085.22 
20,309.05 
21,705.20 
21,704.14 
28,964.39 
19,926.76 
212 , 888 . 28 

$496.50 ' 
1,379.59 , 
1,812.68 . 
1,971.88 
1,535.84 
12,372.90 , 
1.5,638.95 ! 

1 1,440,283.86 

1 ' t 

36,462,673. .50 

1,323,485.77 

147,583.04 

35,208.34 


$989,539.67 
822,413.08 
899,985.00 
899,988.75 
899,979.90 
952,713.57 
1,183,759.00 
1,225,052.78 
1,221,600. (K) 
1,266,462.32 
1,382,425.99 
1,544,8^.64 
1,708,928.04 
1,765,742.67 


16,763,441.41 


Interest on 
unfunded debt. 


Amortization 
of discount on 
funded debt. 


Miscellaneous 
income charges. 


I 


Total deduc¬ 
tions from 
I gross income. 


$1,877.71 
20,016.32 
35,989.28 
75,091.39 
55,043.95 
20,034.72 
3,538.21 
6,653.67 
7,131.56 

20.868.24 
8,316.47 
9,960.30 

15,847.04 

16.940.24 



. 




. 



$275.00 

. 



. 



, 



■ 



$3,194.20 
2,692.71 ; 



297,309.10 


275.00 5,886.91 


I 


$991,417.38 
842,429.40 
935,974.28 
975,080.14 
955,023.85 
973,023.29 
1,187,297.21 
1,319,787.79 
1,327,918.55 
1,542,936.16 
1,701,015.27 
1,802,832.99 
2,034,630.86 
1,983,822.40 


18,573,189.57 


Net income. 


$128,615.66 
251,139.27 
910,709.69 
652,369.46 
853,023.03 
735,211.80 
933,054.97 
2,455,339.07 
1,616,514.84 
1,876,655.29 
1,554,586.79 
1,664,659.34 
885,950.16 
1,646,205.61 
1,725,448.95 


17,889,483.93 
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VALUATION REPORTS. 


Predecessor Companies. 

Ji.WSAS CITY, PITTSBURG d GULF RAILROAD COMPANY, FORMERLY KANSAS 
CITY, NEVADA d FORT SMITH RAILROAD COMPANY. 

CORPORATE HISTORY. 

The Kansas City, Nevada & Fort Smith Railroad Company was incorporated 
under the general laws of the state of Missouri on November 6, 1889, for the 
purpose of building a standard-gauge railroad to extend from Kansas City, Mo., 
to the southern boundary of that state. The term of the corporate existence of 
the company was fixetl at 50 years and its principal ofiices were established in 
Kansas City, Mo. 

The organizers were Edward L. Martin, Arthur E. Stilwell and William 
S. Taylor, who were at the time officers and directors of the Missouri, Kansas,. 
& Texas Trust Company of Kansas City, Mo. 

On January 31, 1890, the property, rights, and franchises of the Kansas City,. 
Rich Hill & Southern Railroad Company, a Missouri corporation were purchased. 

On January 26, 1893, the name of the Kansas City, Nevada & Fort Smith Rail¬ 
road Company was changed by appropriate charter amendment to that of the 
Kansas City, IMttsburg & Gulf Railroad Company, hereinafter designated as the 
Gulf, and at the same time the charter was amended so as to permit the exten¬ 
sion of the line by construction, purchase or lease to the Gulf of Mexico, through 
the states of Missouri, Kansas, Arkansas, Texas, and Louisiana. 

In the meantime the promoters of this company, operating through the Ar¬ 
kansas Construction Company, had caused the latter, for purposes of control, to 
acquire on December 13, 1892, the securities of the Texarkana Fort Smith 
Railw’ay Company, a Texas corporation. This acquisition enabled the Gulf ta 
consummate its plans for a line of railway through the state of Texas, which pro¬ 
hibits foreign corporations from owning property or doing business within that 
state. 

As the laws of the state of Louisiana at that time denied the right of eminent 
domain to foreign corporations, the Gulf, in order to fulfill its plans, caused 
the incorporation in the state of Louisiana of the Kansas City, Shreveport & 
Gulf Railway Company on September 27, 1894. 

On September 25,1894, the Gulf purchased the property, rights, and franchises 
of the Kansas City, Pittsburg & Western Railroad Company and of the 
Pittsburg, Fort Smith & Southern Railroad Company, both Kansqs corporations. 

On October 30, 1897, the Gulf purchased the property, rights, and franchises 
of the Kansas City, Fort Smith & Southern Railroad Company through one of 
the construction companies that had previously acquired the property and re¬ 
habilitated it. 

Because of default in the payment of interest on its bonds, the affairs of the 
Gulf were placed in the hands of receivers on April 1,1899; the property, rights, 
and franchises were sold under decree of foreclosure and sale on March 22, 
1900, to The Kansas City Southern Railway Company, which took possession 
and began operating the property on April 1, 1900. 

Such information is given here as was available concerning the four corpora¬ 
tions merged with the Gulf. 

Kansas City, Rich Hill d Southern Railroad Company .—^This company was 
incorporated on August 2,1887, under the general laws of the state of Missouri 
for the purpose of building, operating, and maintaining a standard-gauge rail¬ 
road from a point near the union dei)ot in Kansas City, Mo., to Rich Hill, Mo., 
a distance of approximately 80 miles. The incorporators were S. F. Scott, B. L.. 
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Martin, and others of Kansas City, Mo. The development of this company did 
not proceed beyond the initial surveys and the acquisition of a small amount 
of right of way. 

On January 31, 1890, the property, rights, and franchises were conveyed by 
deed to the Kansas City, Nevada & Fort Smith Railroad Company for $400,000 
of the securities of that company, divided equally between stocks and bonds. 

The Kansas City, Pittsburg d Western Railroad Company. —^This company 
was incorporated under the laws of the state of Kansas on July 22, 1892, at 
the instance of the controlling interests of the Kansas City, Nevada & Fort 
Smith Railroad Company. 

It was chartered— 

to build, construct, maintain, and operate a standard-gauge line of railroad, and tele¬ 
graph lines in connection therewith, from a point on the state line between the states 
of Missouri and Kansas on the east side of Crawford county, Kans., and forming a 
connection with the Kansas City, Nevada & Fort Smith Railroad Company’s track as 
the same shall be hereafter located and constructed, and running thence through the 
counties of Crawford, Cherokee, LaBette, Montgomery, Chautauqua, and Cowley, in the 
state of Kansas, to a point at or near the southwest comer of said county of Cowley. 
And the estimated length of said railroad is two hundred and fifty (250) miles. 

About 9.5 miles of track were constructed from a point in Crawford county, 
Kans., on the boundary line between Kansas and Missouri, to a point at Seventh 
street and Michigan avenue in the city of Pittsburg, Kans., which upon com¬ 
pletion in 1893, was operated by the Gulf. 

The charter authorized the issuance of $6,()()0,()()0 of capital stock, and the 
stock-certificate book shows that certificates for this entire amount were 
issued, but the consideration received, if any, is not stated. 

As an inducement to this company to build its line into and locate its shops 
in the city of Pittsburg, Kans., that city delivered $20,000 of its bonds to this 
company. By assignment these bonds went to the Missouri Coal & Construc¬ 
tion (Company. 

The property, rights, and franchises of this company were sold on September 
25, 1894, to the Gulf, and deed was executed as of that date. The considera¬ 
tions named in the deed were (o) one dollar, (ft) moneys advanced to defray 
cost of construction, and (c) the assumption of this company’s agreement with 
the city of Pittsburg, Kans. 

Pittsburg, Fort Smith d Southern Railroad Company. —This company was 
incorporated under the laws of the state of Kansas on July 22, 1892, at the 
instance of the controlling interests of the Kansas City, Fort Smith & Nevada 
Railroad Company. It was chartered— 

to build a standard-gauge railroad from the city of Pittsburg in Crawford county, Kans., 
thence through the counties of Crawford and Cherokee in the state of Kansas, and 
thence on by the most practicable route to the city of Fort Smith in the state of 
Arkansas. .\nd the estimated length of the said railroad is two hundred (200) miles. 

About 9.5 miles of railroad were constructed in 1893 for this company from 
Seventh street and Michigan avenue in the city of Pittsburg, Kans., in a 
southerly direction to a point on the Kansas-Missouii state line, where con¬ 
nection was had with the line of the Gulf, which operated the property upon 
completion. 

The charter authorized the issuance of $6,(XX),000 of capital stock and the 
stock-certificate books show that the entire amount was issued but the con¬ 
sideration received, if any, is not stated. 

The city of Pittsburg, Kans., delivered its bonds to the par value of $20,(XX) 
to this company for constructing its line into and locating its ^ops in that 
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city. These bonds were assijrnecl by tiiis company to the Missouri Coal & 
Construction Company. 

On September 2.j, 1894. the property, rij^hts, and franchises of this company 
were sold to the Gulf and a deetl executed as of that date. The considerations 
named in the deed consist of («) one dollar and (&) moneys furnished to 
defray the cost of constructing this company’s line of railroad. 

Kansan City, Fort Fmith tf- Southern Railroad Company .—This company was 
incorporated under the general laws of the state of Missouri on March 7. 1887, 
and appears to have been an independent enterprise not affiliatetl in anywise 
with any other railroad project. It was chartered— 

to iiiaintaiu ami operate a staiulard-trauge railnaid from Kansas Mo., to Splitlog 

City and southward to the state of .\rkansas. and bo of tl>** lenprth of liOO miles in ' 
Missouri through the counties of .Tackson. Cass, Bat<'s. Vernon. Barton, .fasper. New¬ 
ton. and McDonald. 

It owneil a standard-gauge single-track railway extending from Joplin, in 
Jasper county. Mo., to Sulphur Springs, in Benton county, Ark., an approximate 
distance of HU miles, which was constructed during the years 1890 and 1891. 

The Missouri Coal & Ctmstruction Company purchaseil the property in January, 
1893, for the sum of .8742.r>00 for the purpose of rehabilitating and delivering it 
to the Gulf as i)art of the mileage which the construction company was then 
under contract to build for that railroad. The deeil c*onveying the property, 
rights. :md franchise's to the Gidf is dated October 30, 1897. 

DEVEI.OPMKNT OF FIXED PHYSICAT. PKOPEKTY. 

The railway of the (iulf. including that acquired by it from other corpora¬ 
tions, was built by construction C'ompanies organized for that specific purpose 
by the Missouri. Kansas & Texas Trust Company, except that the 50 miles of road 
between Joplin, Mo., and Sulphur Springs, Ark., was originally built by an 
independent corporation and was subsequently purchased by one of the con¬ 
struction companies referred to, rehabilitated and the title conveyed to the Gulf. 

The line owned by the Gulf extended from Grand View, in Jackson county, 
Mo., in a general southerly direction to Mena, in Polk county. Ark., a distance 
of approximately 356.31 miles, with a branch line extending from Spiro, Okla., 
to Fort Smith, Ark., a distance of approximately 16.40 miles. 

The dates the several sections of the line were completed and placed In com¬ 
mercial service are shown in the table exhibited belOw: 


Section of line. 


Date opened 
for seiwice. 


Mileage. 


Grand View, .Mo., to .Vmoret, .Mo.I Jan. 21,1891 * 

Amoret, Mo. to Hume, Mo.. j Oct. 1,1891 ‘ 

Hume, Mo., to Pittsburg. Kaas.. June 20,1893 

Pittsburg, Kans., to Joplin, Mo. i (*) 

Joplin. Mo., to Sulphur Springs, Ark.' .May 1,1893 

Sulphur Springs, .Vrk.. to Siloam Springs, .\rk. Jan. 12,1894 

Silocun Springs, Ark., to Stilwell, Okla. Nov. 1,1895 

Stilwell, Okla., to SallLsaw, Okla. Feb. 9,1896 

Sallisaw, Okla., to Poteau, Okla. .May 3,1896 

Potean, Okla., to Mena, .Ark. Oct. 6,1896 


45.41 

11.80 

48.50 

25.50 
50.60 
24.00 
24.00 
37.80 
35.20 

53.50 


Total main-line mileage.' 356.31 

Spiro, Okla., to Fort Smith..Ark., l»ranch line. June 6,1898: 16.40 

Total mileage, owned line. 372.71 

! 


‘ Date placed in service by construction companies; operated by Gulf from January 1,1893. 
* Summer, 1893. 
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The Gulf operated all of the owned mileage stated above, and In order to 
reach Kansas City securetl trackage rights over 11.01 miles of the line of the 
St. liouis & San Francisco Railroad Company from Grand View, Mo., to Belt 
.rmiction. Mo., where connection was made with the Kansas City Suburban Belt 
Railroad Company, whose tracks were used into Kansas City, Mo., a distance 
of 11.99 miles. 

The Gulf as the controlling corporation oian’ated that iMjrtion of the mileage 
of the Texarkana iV: Fort Smith Railway Company lying outside of the state 
of Texas aggregating a total of 105.29 miles. It also operated all of the 
property of the Kansas City, Shreveport & Gulf Railway Company, consisting 
of approximately 252 miles of road .situated wholly within the state of Louisi- 
. ana. The operation by the Texarkana & Fort Smith Railway Company of its 
mileage within the state of Texas was so conducted as to complete the through 
line of railway from Kansas City, Mo., on the north to Port Arthur, Tex., on 
the south. <*ontemplated in the charter of the Gulf. 

HISTORY OF CAPITAL FINANCING. 

Sinidicatino. hanking, and other financial arrangements .—Practically all of 
the securities of the Gulf were issueil to the several construction companies in 
■ consideration of the work done by them in constructing the road. These securi¬ 
ties were issued at the rate of $50,000 per mile for main and side tracks and 
$30,000 per mile for parallel tracks, the securities being equally divided between 
capital stock and first-mortgage bonds. The construction companies negotiated 
their own sales of these securities and any profits or losses thereby sustained 
are not set forth in the records of the Gulf. These securities were issued on the 
same basis to the construction companies for mileage constructed by them for 
the Texarkana & Fort Smith Railway Company and for the Kansas City, 
Shreveport & Gulf Railway Company. In restitution the Gulf received all of 
the securities issued by the Texarkana & Fort Smith Railway Company and 
the Kansas City, Shreveport & Gulf Railway Company. 

Stocks and bonds .—The certified mileage constructed for each owning com¬ 
pany and the securities of the Gulf is.siied In consideration therefor are shown 
in the following table: 


• 

Gulf, 

Texarkana 
& Fort 
Smith 
Railway 
Company. 

Kansas 

Shreveport 
& Gulf 
Railway 
Company. 

Total. 

Constructed mileage certified: 

Main and side track, @ S50,000. 

Miles. 

430.660 

1.300 

Miles. 

222.130 

2.500 

Miles. 

284.430 

.833 

Miles. 

917.220 

4.633 

Other tracks, @ $30,000... 

Total... 

431.960 

224.630 

265.263 

921.853 
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The securities of the Gulf issued for constructed mileaj'e aggregatetl ,$40,(KM).- 
0(W, divided equally between capital stock and tirst-niortgage bonds, and were 
delivered as shown in the following table: 


Delivered to— 

Capital 

stock. 

First- 

mortgage 

bonds. 

• 

Total. 

Missouri Coal & Construction Company. 

Philadelphia Construction Company. 

Arkansas Construction Company. 

Kansas City Terminal Construction Company. 

The Gulf (as contractor). 

$4,200,000 
1,601,000- 
11,163,000 
5,775,000 
176,000 

$4,200,000 
1,601,000 
10,506,000 
.5,775,000 
297,000 

$8,400,000 
3,202,000 
21,669,000 
11,550,000 
473,000 

Total issued for construction. 

Less adjustment account The Kansas City, Shreveport & 
Gulf Terminal Company stocks and bond.s received. 

Net issued for property. 

22.915,000 

22,379,000 

15,000 

4.5,294,000 

15,000* 

22,91.5,000 

22,364,000 

15,000 

621,000 

45,279,000 

15,000 

706,000 

Issued for securiti^ of The Kansas City, Shreveport <t Gulf 
Tftrminal Company. 

Issued to treasury. 

85,000 

Total deliveries. 

23,000,000 

23,000,000 

46,000,000 



The sei'urities shown in the foregoing table as issued to the treasury were 
later drawn down to cover mileage constructe<l by the Gulf after the construc¬ 
tion companies had left the field. 

The re<*ords i>f the construction comi)anies show the total expenditure for 
property provided by them to have been $15,184,594.54; the records of the Gulf 
show it exijended an additional $104,176.88 in the .same construction, making a 
total money outlay of $15,288,771.42, creating property for which $45,279,000 
in securities were given. The difference between the par value of the securities 
issued for property and the recorded money outlay for the same property 
amounts to $29,990,228.58. While no amounts designatetl as profits were shown 
in the available records of the construction companies, yet all aids and sub¬ 
sidies given for construction were absorbed by the construction companies, 
which also appropriatetl the privilege of exploiting the town sites along the 
lines of road constructed. The amount or extent of the benefits derived fr<»m 
these sources was nowhere shown in the records available. 

When the property of The Kansas City, Shreveport & Gulf Terminal Company 
was built, the Gulf received $150,000 in stocks and $25,000 in bonds of The 
Kansas City, Shreveport & Gulf Terminal Company for providing a $15,000 
facility in Shreveport, La. The Gulf took these securities into account at 
$15,000 and made the adjustment shown in the preceding table, transferring the 
amount from bonds issued for construction to bonds issued in the acquisition 
of securities of other companies. The bonds received from The Kansas City, 
Shreveport & Gulf Terminal Company were subsequently sold for $17,500 and 
the stock was retained. 

The securities shown as issued to the treasury amounting in par value to 
$706,000 were disposed of for $469,715, or $236,285 less than their par value. 

Equiptnent lease warrants .—The Gulf assumed 99 notes of a total value of 
$150,347.20 composed of $126,133.71 principal and $24,213.49 interest which the 
Kansas City Terminal Construction Company had issued for equipment neces¬ 
sary to complete its construction contract. On March 31, 1900, there was 
$31,739.23 of this debt outstanding which was assumeil by the successor 
company. 

The Gulf during its existence issued 2,452 equipment lease warrants aggre¬ 
gating $2,882,716.99, composed of $2,454,019.37 principal and $428,697.62 interest, 
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covering the unpaid balances on equipment purchased. On March 31, 1900, 
there was $1,723,696.5.0 of this debt outstanding, which was assumed by the 
successor company. 

RcrciverH' ecrtificatcft .—Between August 24, 1899, and March 1, 1900, the re¬ 
ceivers of the proijerty issued 11 certificates of a total par value of .$800,000, 
bearing 4 jhm’ cent interest. This debt was assumed by The Kansas City 
Southern Railway (’ompany. 

SuHtniari /.—The capital liabilities outstanding on March 31. 1900, when the 
(iulTs property was deliveretl to its successor. The Kansas City Southern Rail¬ 
way Coiiii>any, consisted of the following: 

Capital stock_000, 00<». 00. 

Long-term debt: 

First-mortgage ilO-year 5 per cent gold bonds_S2.‘t. OOO, 000. 00 

Uiimatured (H{uipment lease warrants issu»*d or 

^issnmed- 1, 755, 435. 78 

24, i oo, 43o. iS 

Ke«-eivers' <-ertiHeates_ SOO, OOO.JIO 


Total- 48, 555, 43,5. 78 

Xotvx issued .—The Gulf during its existence issued a large number of short¬ 
term notes, the aggregate amount of which was $2,170,228,69. Of this amount 
$788,914.49 reju-esents the renewals of notes at maturity, leaving as the actual 
debt incurred $1,381,314,20. These notes were largely issued for cash. They 
were partly liquidated by payments in cash of $748,275.69 and other exchanges 
of the value of .$329,222,.30, leaving outstanding on March 31, 1900, the amount 
of $303,816.21, which was assume<l by the successor company. The Kansas City 
Southern Railway Company. 

.VIDS. GIFTS. (JK.X.NTS. .VXD I)OX.\TIO.\S. 

The Gulf's records show no accounting for ai<ls, gifts, grants, or donations 
from any source. Such aids and subsidies as were contributeil during the 
construction i>eriod were assigned to the construction companies. The avail¬ 
able rcM'ords do not show the extent or amount of these aids nor what the con¬ 
st ru<*tion comjianies realized from them. 

• 

RESULT OF CORPORATE OPERATIONS. 

The income account of the Gulf covers the period of operation from January, 
1893, to March 31, 1900, which includes the period of receivership. The Gulf 
included in its account the result from the operation of the Texarkana & Fort 
Smith Railway Company’s property within the state of Texas, and to that extent 
the showing is distorted, but a sejiaration of the account can not be made with 
accuracy. 


Railway operating revenues_$11, 865, 936. 68 

Railway operating expenses_ 8, 882, 756. 34 


Net revenue from railway operations_ 2, 983,180. 34 

Railway tax accruals_ 343, 586. 33 


Total oi'ierating income_*_ 2, 639, 594. 01 

Total nonoiierating income_*_ 103, 662. 80 


Gross income_ 2, 743, 256. 87 

Deductions from gross income_ 2,129, 077. 83 


Net income, transferred to the credit of profit and loss_ 614,179. 04 
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The net income shown would have been converted into a loss of $646,714.21 
if interest charges of $168,717.83 on equipment notes and sundry delayed In¬ 
come items aggregating $1,092,175.42 had been included here. 

Profit-and-loss account .—^The profit-and-loss account of the Gulf shows a net 
corporate loss of $566,609.25 resulting principally from the delayed income 
items noted above. 


INVESTMENT IN ROAD AND EQUIPMENT. 

The books of the Gulf .stated its investment in road and equipment to have 
been .$25,689,047.88 on March 31, 1900. That amount was made up of charges 
equivalent to the par value of the securities which had been issued to the 
construction companies in payment for mileage built, the charges for subsequent 
additions and betterments to the property, and charges for interest, discount, 
and fees. 

The Gulf also issued its securities to these same construction companies in 
payment for the mileage which they constructed for the Texarkana & Fort 
Smith Railway Company and for the Kansas Citj% Shreveport & Gulf Railway 
(\>mpany. The two last-named companies issued their securities to the Gulf to 
reimburse it for the securities which it issued to the construction companies. 

To determine the money outlay in the initial construction of the properties 
it is necessary to resort to the books and records of the construction com¬ 
panies, but the costs shown in those books and records are not referenced so 
as to show expenditures by properties. No way therefore remains by which a 
determination can be made separately by properties of the money outlay in 
creating them and the expenditures of the construction companies will have 
to be dealt with as a whole for the three properties. 

The accounts of the Gulf which represent its investment in road and equip¬ 
ment and payments made by it for properties constructed for other companies 
are: 

Investment in road and equipment_$2.^*, 689, 047. 88 

Investment In stocks_$11,944,696.00 


From which deduct par value of securities which 

do not represent expenditures for property_ 23, 596. 00 

- 11, 921, 000. 00 

Investment in bonds _*_ 12,199, 000. 00 


Total- 49, 809, 047. 88 

Add amounts representing expenditures for additions and betterments 

that were charged by the Gulf to other than the property account_ 29, 311. 88 


Total of accounts representing investment in road and equip¬ 
ment--- 49, 838, 359. 76 


An analysis of thes«* accounts shows the following consist of the charges 
composing them: 

Securities issued in payment for the initial construction of the Gulf property : 

Par value of Gulf stock_$10, 994, 000. 00 

Par value of Gulf bonds_ 10,165, 000. 00 

- $21,159, 000. 00 

Securities issued in payment for the initial construction of the property 
of the Texarkana & Fort Smith Railway Company: 

Par value of Gulf stock_ $5, 394, 000. 00 

Par value of Gulf bonds_ 6, 691, 000. 00 


10, 985, 000. 00 
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Securities Issued in payment for the initial construction of the property 
of the Kansas City, Shreveport & Gulf Railway Company : 

Par value of Gulf stock___ $6, 627, 000. 00 

Par value of Gulf bonds_ 6, 608, 000. 00 

- $13, 135, 000. 00 


Total of securities issued for initial construction of the three 

properties named_ 

Cost of subsequent additions and betterments to those properties_ 


Discount on stock sold from treasury_ $35, 347. 82 

Interest accrued on treasury bonds sold at a flat 

rate_ 4, 776. 00 

Interest on equipment notes covering the period 
subsequent to the acquisition of the equipment. 434, 969. 50 
F'ees for recording evidence of the debt incurred 

in the purchase of equipment_ 255. 00 


45, 279, 000. 00 
4, 084, 012. 44 


475, 347. 32 


Total- 49, 838, 359. 76 

If the money outlay of $19,372,783.86 creating and improving the property is 
applied against this total, there remains an amount of $30,465,575.90, which 
consists of the charge of $475,347.32 for interest, discount, and fees improperly 
included by the Gulf in the account and an excess of $29,990,228.58 resulting 
from charging the investment account with the par value of the securities issued 
in payment for construction work. The computation is here made: 


E pended by the construction companies in the initial construction_$15, 064, 594. 54 

Cost of constructing the bridge over the Arkansas River_ 120, 000. 00 

Cost of subsequent additions and- betterments: 

Made by the Gulf- 4,167, 607. 11 

Made by the Texarkana & Fort Smith Railway Company_ 30, 582. 21 


Total money outlay in creating and improving the property_ 19, 372, 783. 86 

(Charges for the interest, discount, and fees enumerated in the preceding 

table and which are not proper charges to the property account_ 476, 347. 32 

Excess in the account following the charge thereto of the par value of 

the securities issued in payment for property_ 29, 990, 228. 58 


Total of the accounts representing investment in road and 

equipment_ 49, 838, 359. 76 


If any element of profit was contained in the costs displayed by the books 
•f the construction companies, it was not specifically set forth as such. 


INVESTMENT IN OTHER COMPANIES. 

These investments consist of— 

Stocks, par value-$11, 944, 696 

Bonds, par value_ 12,199,000 

Total_ 24, 143, 596 

ii id the details concerning them are related on the succeeding pages. 

The securities of the Texarkana & Fort Smith Railway Company and of the 
Kansas City, Shreveport & Gulf Railway Company there shown are those re¬ 
ferred to in the article “ Investment in road and equipment.” 
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Stocks. 

'JVxarkaua & Fort Smith Railway Coniimiiy : Itook valno. 

2,000 shares of common st»)ck of this company of a par value of $50 
per share, a total of $100,000, w’ere acquired by the (Julf when the 
latter issued its capital stock*of a par value of $5,294,000 to the con¬ 
struction companies for constructing the line of the Texarkana vt: Fort 
Smith Railway Fompany_$5. .*594, OOO 

Kansas City, Shreveport & Onlf itailway Company : 

2.000 shares of common stock of this company of a par value of $11K) 
per share, a total of $.200.(MH>. were ac<|uir«‘d by the Gulf when It is8ue<l 
its capital stock of a par value of $0,527,000 to the construction com¬ 
pany for buildin;? the line of the Kansas City. Shreveport & Gulf Rail¬ 
way Company_ _ 0. 527. 0(M) 

Central improvement Company : (The Central improvement Company was an 
affiliated company organized for the purpose of taking title to lands that 
were not to become subject to the lien of the railroad company’s mortgage.) 

235 shares of capital stock of this company were acquired by the Gulf 


for cash at par_ 2;5, 500 

l^ouisiana Sugar Fxchauge : 

One share of capital stock on this concern of a par value of $250 was 

acquired for cash__ 95 

The Kansas City, Shreveport & Gulf Terminal Company : 


1,500 shares of the caiiital stock of this company of the par value of 
$100 each, a total of $150,000 were acquin*d by the Gulf without 


making any sacrifice and are held at a nominal value of_ 1 

Total hook value of stock owned on March 31. 1900_11,1)44.590 

ItoiKls, 


Texarkana & Fort Smith Railway Company first-mortgage 5 per cent bonds : 

5.591 of these bonds of a total par value of $5,591,000 were acquired by 
the Gulf when it issued its own first-mortgage 5 per cent bonds of the 
same par value to the construction companies for constructed mileage 
of the Texarkana & Fort Smith Railway Company’s line_ 5, .591,000 

Kansas City, Shrevejmrt & Gulf Railway Company’s first mortgage 5 per c<‘nt 
bonds: 

fi,623 of these bonds of a total par value of $6,623,000 were acquired by 
the Gulf when it issued its own first-mortgage 5 per cent bonds of equal 
amount to the construction companies for constructing the line of the 
Kansas City, Shreveport & Gulf Railway Company, $6,623,000. Of this 
amount $15,000 was assigned as the book value of the bonds of The 
Kansas City, Shreveport & Gulf Terminal Company, which were ac¬ 
quired by the Gulf from the Kansas City, Shreveport & Gulf Railway 


Company, leaving the book value of the bonds of the latter company 6. 608, 000 

Total book value of bonds owned on March 31, 1900_12. 199, <^ 


Opcn-account ndvanves .—The Gulf maintained oi)en accounts with its af- 
liliated companies and the Missouri, Kansas & Texas Trust Company. On 
Marcli ‘11. ]90<), tliere was <lue the Gulf throufrh this sour<t‘ an amount of 
}p.o78.0o. 
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GENERAL BALANCE SHEET STATEMENT AS OF MARCH 31, 1900. 

Assctfi. 

Investments: 

Investment in road and e<iuipment_$25,689,047.88 

Investments in aflSliated companies: 

Stocks _ 11, 944, 596. 00 

Bonds _ 12,199, 000. 00 

•Vdvnnces_ 578. 05 


Total _ 49, 833, 221. 93 


Current assets : 

Cash_ 213, 648. 55 

Traffic and car-service balances receivable_ 66, 684. 23 

Xet balance receivable from agents and conductors_ 44, 648. 80 

Miscellaneous accounts receivable_ 484, 274. 34 

Materials and supplies_ 515, 548. 47 

Other current assets_ 82, 711. 55 


Total _ 1, 407, 515. 94 


I»cferre<l assets : 

Working-fund advances_ 1,023.96 

Insurance and other funds_ 9,246.04 


Total _ 11,170.00 


Unadjusted debits : 

Other unadjusted debits_ 73, 767.10 


(irnnd total_ 51,325,674.97 


LiahiHties. 

Capital liabilities : 

Capital stock_$23, 000, 000. 00 

Funded debt unraatured_ 24, 755, 435. 78 

Receivers' certificates_ 800, 000. 00 


Total _ 48, 555, 435. 78 


Current liabilities: 

Loans and bills payable__ 303, 816. 21 

Traffic and car-service balances payable_ 10, 823.10 

•Vudited accounts and wages payable_ 1, 264, 193. 90 

Miscellaneous accounts payable_ 10, 371. 20 

Interest matured unpaid_ 1,152, 575, 00 

Unmatured interest accrued- 437, 361. 96 

Other current liabilities_ 10, 743. 59 


Total _ 3, 189, 884. 96 


Unadjusted credits: 

Tax liability_ 26, 670. 26 

Other unadjusted credits_ 120, 293. 22 


Total _ 146, 963. 48 , 


Total liabilities_ 51, 892, 284. 22 

IToflt and loss, deficit_.- .566. 609. 25 


Total, after deducting deficit_ 51, 325.674. 97 
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KANSAS! CITY SUBURBAN BELT RAILROAD COMPANY. 

CORPORATE HISTORY. 

On July 14, *1892, The Kansas City Suburban Belt Railroad Company and the 
Consolidated Terminal Railway Company of Kansas City, both Missouri cor¬ 
porations, agreed to unite, join together, and combine their property, rights, and 
franchises and form a new company, and to that effect articles of consolidation 
were filed with the secretary of the state of Missouri on July 25, 1892, creating 
the Kansas City Suburban Belt Railroad Company, hereinafter designated the 
Belt, which, under the terms of the articles of consolidation, came into pos¬ 
session of the property, rights, and franchises of the two companies so combined 
and united. 

On December 31, 1901, the property of the Belt was sold under decree of fore¬ 
closure and sale to The Kansas City Southern Railway Company and deed 
executed by the master commissioner on January 4,1902, conveying the property, 
rights, and franchises of the Belt to the purchaser. The Kansas City Southern 
Railway Company. 


DE\’EI.OPMENT OF FIXED PHYSICAI. PROPERTY. 

The records of the Belt indicate that on December 31, 1901. it owned : 


Miles. 

Main track_13. 45 

Second track_ 6. 61 

Other tracks_19. 80 


Total_38.86 


IVheii the Belt took over The Kansas City Suburban Belt Railroad Company 
the latter’s records Indicated that it owned 11.64 miles of main track and some 
side-track mileage the extent of which was not a matter of record. The prop¬ 
erty taken over from the Consolidated Terminal Railway Company consisted of 
1.5 miles of principal track, which was at the time under construction, besides 
side tracks, the amount of which is not a matter of record. 

The Belt operated all of its own mileage, and in addition it operated from 
January 1, 1898, the property of the Kansas City & Independence Air Line; it 
also op«*ated the property of the Union Terminal Railroad Company from the 
time that property w’as opened for commercial service, March 26,1895. 

The mileage owned and operated by the Belt on December 31, 1901, is shown 
in the following table: 



Main 

crack. 

Second 

track. 

Other 

tracks. 

Total. 

Owned mileage: 

Between Kansas-Missouri state line and Belt Line Junc¬ 
tion, Mo. 

13.45 

5. .58 

5.18 

1 

1 

5.61 

.69 

19.80 

3.08 

i 5.77 

38.8 

9.35 

10.95 

Leased mlle^; 

Kansas City & Independence Air Line property from 

Air Line Junction to Independence, Mo. 

Union Terminal .Railrocul Company property from Mis¬ 
souri-Kansas state line to Argentine, K<\ns. 

Operated mileage. 

24.21 

6.30 

28.65 

59.16 



From July 25, 1892, to December 31, 1901, the Kansas City, Pittsburg & Gulf 
Railroad Company and its successor, The Kansas City Southern Railway Com¬ 
pany, used the property of the Belt jointly writh the owner in order to reach the 
terminal facilities in Kansas City, Mo. Likewise, the Kansas City & Indepen- 
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Air Line used the Belt’s property between July 25, 1892, and December 
81, 1897, for the same purpose. 

On behalf of the controlling company, the Missouri, Kansas & Texas Trust 
(Company, the Belt constructed the line of the Kansas City & Northern Connect¬ 
ing Railroad Company, which extended from Kansas City, Mo., north to Pattons- 
l>urg. Mo., a distance of about 74 miles. That mileage, however, has never 
fornuHl any part of the Belt’s property, nor has it been operated by the Belt. 


HISTORY OF CAPITAL FINANCING. 


Sifndicatiuff, banJdng, and other financial arrangements .—The Belt being 
one of a number of companies promoted by the Missouri, Kansas & Texas Trust 
Company, that institution administered the finances of the Belt. The profits, if 
any, realized by the Missouri, Kansas & Texas Trust Company through this 
arrangement can not be identified In the accounts of the Belt. The intimate 
relationship existing between the Belt, the Missouri. Kansas & Texas Trust 
Company, and the several other corporations promoted by the latter resulted 
in much confusion in the accounts, and many of the entries are unintelligible 
because of the lack of explanation and the absence of supporting data. 

Capital stock .—The articles of consolidation authorized originally an issue of 
capital stock of a par value of $2,250,000. This authorization was increased 
by appropriate amendment on November 16, 1892, to $2,750,000 and on March 
6, 1894, it was further increased to $4,750,000. By February, 1895, the entire 
amount authorized had been issued and that amount was outstanding at the 
date the property was sold under foreclosure. It was issued for the following 
purpo.ses: 

For securities of other companies: 

Capital stock of The Kansas City Suburban Belt 

Railroad Company_$1,500,000.00 

Capital stock of Consolidated Terminal Railway 

Company of Kansas City_ 750. 000 .00 

Capital stock of Kansas City & Independence Air 

Line___ 298. 900 .00 

Capital stock of Union Terminal Railroad Company_ 1, .316, 500.00 

- 3, 865, 400 .00 


For 2 per cent stock dividends_ 129, 925 .64 

To State Realty Company (an affiliated company) for deeding a factory 

site to two industries___ 15, 000 .00 

Issued to Missouri, Kansas & Texas Trust Company, for disposition_ 682, 900 .00 


This stock was subsequently disposed of as follows: 

To the public— 

500 shares at 19_’_$9, 600 

1,000 shares at 32_ 32,000 

- $41, 500. 00 

To Missouri, Kansas & Texas Trust Com¬ 
pany— 

4,000 shares at 20 less $1 per share 

commission_ 76, 000 

429 shares at 27_11, 583 

900 shares at 32_ 28, 800 

- 116,383.00 

Discount_ 525, 017. 00 

For stock of Missouri Elevator & Terminal Company (an affiliated com¬ 


pany) _ 14, 610. 00 

Disposed of directly for cash or its equivalent- 42,164. 36 


Cash value realized- $8, 476. 16 

Discount- 33, 688. 20 


Total issues 

1 ^al. Rep. 


4, 750, 000. 00 
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In addition to the dividend paid in stock as shown in the preceding table, a 
cash dividend of $71,250 was paid on November 15, 1897, and these are the only 
dividends recorded by the Belt as paid. 

Long-term debt, funded debt assumed. —At the date of consolidation the Belt 
assumed the following debt of the constituent companies: 


First-mortgage 0 per cent 30-year gold bonds of The Kansas City Subur¬ 
ban Belt Railroad Company_$1, 000, 000. 00 

First-mortgage 5 i>er cent 50-year gold bonds of the Consolidated Termi¬ 
nal Railway Company of Kansas City_ 750, 000. 00 


Total debt assumed- 1, 750, 000. 00 


None of these bonds were retired by the Belt and a default in the payment 
of interest upon them resulted in the foreclosure proceedings and sale of the 
projierty on December 31, 1901. 

Equipment lease irarrants as.sumed. —The Belt assumed notes of its affiliated 
companies as follows: 


Union Terminal Railroad Company equipment lease warrants_ $48, 800. 52 

Kansas City & Independence .\ir I.ine equipment lease warrants_ 598. 00 

Total cquiiuiient lease warrants assumed_ 40, .398. 52 


This debt was discharged in full by the Belt. 

Equipment lease irarrants issued. —The Belt issued 304 interest-bearing 
notes amounting to $79,173.80, representing the unpaid balance due <m equip¬ 
ment purchased. The Belt liquidated .$65,.547.21 of this debt. There was unpaid 
on Dt‘cembor 31, 1001, $1.3,020.59 of this debt, which amount was as.sume<l 
by the successor company. The Kansas City Southern Railway Company. 

Real estate mortgage notes issued. —In September, 1897, the Belt issue<l 
notes aggregating $103,783.91 for real estate purchased. Of this debt, $14,450..58 
was liquidated and the remainder, $89.3,33.33, was assumetl by the successor 
company on December 31, 1901. 

Short-tenn notes issued. —From time to time in onler to meet its current 
obligations the Belt issued to the Missouri, Kansas & Texas Trust Company, and 
to others short-term notes aggregating $4,322,458.65. The notes bore interest 
varying from 6 to 8 i>er cent. In negotiating these notes the Belt suffered a dis¬ 
count of $1,216.67. On December 31, 1901, the balance of these notes outstanding 
amounted to .$577,829.21, which was as.sumed by the .successor company. 

Funded debt of other eompanies guaranteed. —The Belt guaranteed the pay¬ 
ment of interest and principal upon $500,000 of the Kansas City & Independ¬ 
ence Air Line bonds and upon $2,000,000 of the Union Terminal Railroad Com¬ 
pany bonds, but made no sacrifices on account of this guaranty. 

Increases and decreases in stocks, bonds, or other securities in any reor¬ 
ganization. —At the time of the formation of the Belt by the consolidation of 
The Kansas City Suburban Belt Railroad Company and the Consolidatetl 
Terminal Railway Company of Kansas City, the Belt assume<l the bonds of the 
two constituent c*ompanies and issued its stock for that of the constituent com¬ 
panies on a basis of par. There was no increase or decrease in the outstanding 
stocks and bonds at the time of the consolidation. The stock of the constituent 
companies outstanding amounted to $2,2.50,000, which was exchanged for an 
equivalent amount of the Belt’s stock. Subsequently the Belt issued for the pur¬ 
poses shown in the table under the heading “ Capital stock ” $2,500,000 ad¬ 
ditional stock on which a discount, clearly indicated as such by the records, of 
$558,705.20 was sufferetl. 
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AIDS, GIFTS, GRANTS, AND DONATIONS. 

There is no evidence in the records of the receipt of any aids, gifts, grants of 
rights of way, or donations by the Belt from the federal or any state government. 
On October 15, 1897, one of the Holland stockholders who was heavily interested 
in the securities of the Belt and its allied companies donated 600 Kansas City 
4 S: Northern Connecting Railroad Company second-mortgage bonds of a par 
value of $600,000, “ to assist in placing the company on a sound financial basis.” 
These securities were taken into account by the Belt at a book value of $270,000. 

At the same time and for the same purpose the Missouri, Kansas & Texas 
Trust Company donated $30,000 in cash. In September, 1898, the Belt received 
from the Central Improvement Company as a donation 116 shares of the latter 
company’s capital stock. This donation was taken into account by the Belt at 
$11,600. The aggregat(* book value of the donations receive<l amounted to 
$311,600. 

RESULT OE CORPORATE OPERATIO.NS. 

The result of the oi)erations from July 25, 1892, to December 31. 1901, as 
recorded in the records and accounts of the Belt is shown in the income 
account exhibiteil below. The results shown represent the operation of the 
property owned by the Belt and that leasetl from the Kansas City & Indei)end- 
ence Air Line and from the Union Terminal Railroad Company. 


Uailway operating iwi*nu«‘s_^1, S27, 41)8. 02 

Unllway operatinjr «>xpenses_ 1. 958, 480. 47 


120, 988. 4." 
124. 110. 07 


Railway operating loss_ 2C5. 098. .'12 

Revenues from miKL'e]lan«>oiis operations- $112,474.71 

Kxpenses of miseeIlan«‘ous op<‘rations_ 1.54,072.28 


i.oKs from miseellaneous op«‘rations_ 40, 597. 07 


Xet loss from railway operations 
Itsiilway lax neernals_ 


Total operating loss_ 205. 69C. lit 

Nonoperating income : 

Joint-facility rent income_ 1, 448, 608. 44 

Income from funded securities_ 15,000.00 

incemie from unfunded s(*eurities and accounts_ 1, 125. 00 


Total_ 1,464,732.44 


•Gross income_._ 1, 159, 027. 25 

Deductions from gross income: 

Interest on funded debt_1. :5t»9. 989. 9(; 

interest on unftinded d(‘l)l_ 82, 508. 77 


Total_J_^ 1, 452, 498. 72 

Xet loss, transferred to proflt-and-loss account_ 293. 461. 48 


Had the accounts betui kept in accordance with the present day classifications 
the loss transferred to profit-and-loss account would have amounted to $4.52,- 
796.82. an increase of $159,335.34 over the timount shown. This increase is 
<K*ca 8 lone<l by the following items, which would l>e included in the income 


account: 

Additional charges to operating expenses, mainly for paynnmls to induce the 

location of industries along the line__$25, 031. 85 

Tax accruals omitted__ 12, 966. 23 

Joint-facility rents received overstated on account of excessive bills rendered- 16, 977. 00 
1 Val. Rep. 
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Excess accrual of interest on securities owned- $2, 589. 27 

Interest charged to investment account that should have been incorporated 

in the income account_ 101, 770. 99 

Total_ 159, 335. 34 

J*rofit-(t)i(J-loss nv(‘(nuit. —Tlu? pnirtt-tind-loss account of the Belt showed a 
net corporate loss of $730,082.19. 

To proiierly exhibit the true result of its corixtrate operations, the loss shown 
by the Belt in its protit-and-lo.ss account should be increased to $1,013,111.66. 
This increase would bo caused by takinjr into consideration the additional items 
that should have been incorporated in the income account as already explained, 
but which had been mainly incorporated in the investment account by the Belt, 
and by charginjr profit and loss with the dividend paid in stock in 1893 and 
1894. which had also been charjjed by the Belt to its investment account. 
Against these two entries a small net credit item should he applied to represent 
sundry adjustments. 

'Flu* principal items going to make up this account, as it was stated by the 
Belt, plus the additional items that should have been incorporated in it, are here 
shown : 


Net loss transferred from iucome account_ $293,461.48 

Deflcit of The Kansas City Suburban Belt Railroad assumed_ 38, 611. 93 

.Appropriation for dividends_ 71, 250. 00 

Loss on equipment sold or destroyed_ 12, 823. 42 

Accoiint with the Kan.^8 City & Independent Air Line written off_ 182, 932. 64 

-Account with the Fairmount Amusement Park written off_ 27, 366. 50 

.\(count with the Missouri Elevator & Terminal Company written off and 

deflcit of that company .assumed_ 19, 758. 25 

l>(‘layed income entries_ 44, 258. 96 

Personal injury claims paid in stock_ 11, 583. 00 

Sundry miscellaneous corrections and adjustments__ 28,036. 01 


Total corporate loss shown by Belt’s account_.•_ 730, 082. 19 


'i'o which .should bo added items orronoously included elsewhere, 
principally in the investment account, by the Belt: 

Additional items that should have been included in the in¬ 
come account, thereby Increasing the net loss shown by 

that account_$159, 335. 34 

Dividends paid in stock ir. 1893 and 1894- 129, 925. 64 

289, 260. 98 

Less sundry credit adjustments_ 6, 231. 51 

-- 283, 029. 47 

True corporate loss_1, 013. 111. 66 


INVESTMENT IN BO.AD AND EQT’^IPMENT. 

The investment account of the Belt on December 31. 1901. was as follows: 


Par value of securities exchanged and assumed at date of consolidation_$4, 000, 000. 00 

Current asset and liability accounts of constituent companies taken over 

at date of consolidation plus certain minor adjustments_ 84, 714.16 

Additional charges made by the Belt for additions and betterments and 

for completing construction of property after acquiring It_ 842,478. 83 

Total Investment in road and equipment_ 4, 927,187. 99 


In order to determine the actual money put into the property after its acquisi¬ 
tion by the Belt it is necessary to make the following adjustments in the above 
account: 

Net charges made by the Belt company for additions and Improvements to 
property after acquisition_ $842, 478. 83 

1 Val. Rep. 
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Add amounts credited ti> its iiivestiiieiit account by the Belt: 

look value of donation received from a Holland stockholder_ 000. 00 

< ash donation from the Missouri, Kansas & Texas Trust Company_ 30, 000. 00 

Par value of 100 bonds received from the Union Terminal Railroad Com¬ 
pany for constructing tracks for that company_ 100, 000. 00 

Premiums and profits on securities sold_ 4, 531. 92 

Adjustment charges for interest and other items_ 51, 777. 50 

Total_ 1, 298, 783. 25 


From whicii deduct items erroneously included by the 


Belt- in its investment account: 

stock dividends paid_$129, 925. 04 

Discounts and losses on securities sold_ 585, 890. 20 

Excess interest charges_ 43, 498.10 

Loss suffered in the construction of the property of the Kan¬ 
sas City & Northern Connecting Railroad Company_ 23, 837. 01 

Stock issued and other expenditures made for alleged services 

in inducing industries to locate along the line_ 20, 850. 00 

Miscellaneous noninvestment items- 4, 907. 70 


808, 408. 65 


Approximate amount of money put into the property by the Belt after 

the acquisition of the property_ 490, 374. 60 

If to the result thus obtained there are added the amounts 
shown in the reiHjrts ujion The Kansas (Uty Suburban Bell 
Uailroad Company and the Consoliilated Terminal Railway 
Company of Kansas City as the apin'oximale sacrifice mad(‘ in 
establishing their iiroiKU’ties, wo have the following results: 

Approximate expenditure by The Kansas City Suburban Belt Railroad 


Company in establishing its property- 832,450.14 

Approximate expenditure by Consolidated Terminal Railway Company 

of Kansas City in establishing its property- 445, 096 .97 

« _ 

Total approximate expenditure in establishing property owned 

by the Belt_ 1, 768, 521 .71 


This amount applied against the investn ent account as stated by the Belt's 
I’ecords shows an excess in that account »»f $8,158,000.28 over the ileternnne<l 
expcaiditures for establishing the property. This excess is caused by incorporat¬ 
ing in the account the par value of securities issue<l as the cost of the property. 


INVESTMENTS IN OTHER COMPANIES. 

When the Belt was sold to The Kansas City Southern Railway Company on 
1 lecember 31, 1901, there was turned over to the purchaser the following securi¬ 
ties listeil in the table below which had been carrietl by the Belt at the value 
shown in the column headed “Book value 


1 

i 

^ ' ] 

! Number 
of shares. 

I 

Par value. 

Book value. 

Missouri Elevator & Terminal Company. 

Central Improvement Company. 

Fainnount Amusement Companv. 

Northern Townsite Company....’. 

Union Terminal Railroad Company. 

Kansas City <fc IndeF>endence Air Line . i 

Total book value . 

1 

I"' ' 

42o 

i 1,167 

22 
439 
19,998 

1 4,992 

$42, .500.00 
i 116,700.00 

2 ,200.00 
43,900.00 
1,999,800.00 
499,200.00 

$42,500.00 
165,100.01) 
2 ,200.0) 
3,788.57 
614,438 31 
299,332.00 

' 1 

,.1.1 

1,067,358.88 
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The securities shown ;ire those of ufliliuted coini»:mies all of which had been 
promoted by the Missouri, Kansas & Texas Trust ('oinpany. The Belt had ob¬ 
tained these securities through the inanipulations of them by the Missouri. 
Kansas & Texas Trust Company and in consequence any losses or profits stis- 
tained are not clearly set forth in the records ami therefore can not be shown 
here. 

.\mong the asset accounts of the IU‘ll taken ov»*r by 'The Kansas City 
Southern Railway Coiujiany was that showing advances of made to 

the Kansas City »S: lnile|>endem*e Air Line. 

In the cai)acity of a contractor the Belt complete<l the construction of the 
property of the Kansas City & Northern Connecting Railroad Company begun 
under the auspices of the Missouri, Kansas & Texas Trust Company. The road 
extended from Kansas City, Mo., north to Pattensburg, Mo., a distance of about 
74 miles. For this work the Belt received the following securities of the Kansas 
City & Northern Connecting Railroad Company: 

Capital stock_J?*!, 240, 050. 00 

First-mortgage Imnds_ 1, 851, 8U0. 00 

Second-raortgsige bonds_ 1, 388, 850. 0(^ 

Total_ 0, 481, .300. OO 

'rhc P>«‘lt couvcrtt'd these se<-urities into cash as follows: 

Sales_.$1, 320, 100. 71 

I’lodged for loans_ 208, 200. OO 

Total_ 1, .507. .300. 71 

Through other sources it received cash in ctmneclion with this undto'taking 
of .$1.2.39.80. The total money received for the work «lom‘ thus aggregated 
.$1,."»98..540..51. 

'File exiHMiditures made in I he coiistruclion including .880,403.0.5 commis¬ 
sions paitl the Mi.s.souri, Kansas tS: Texas Trust Company bu* negotiating the se¬ 
curities and .81.8.S2.9.3 exi»enses in connection therewith, amounted to .$1,623.- 
041..56. The loss sufiered by the Belt in this venture Iherefore iimounted t<> 
.824..501.0.5. The Belt <lisposed of this loss by charging .$23,837.01 t(» its own 
investment account ami .$664.04 to its profit-and-loss account. 

On Oecember 31, 1901. the Belt was carrying at a book value of .$268,200 the 
folh>wing .s(‘curities rweivtMl from the Kansas (Mty & Northern Connecting 
Railroad Company which hail been pledgeil for a loan tHiuivalent to the jimount 
stated as the book value of those stnairities: .545 first-imutgage bonds; .314.9 
.second-mortgage Isuids: 2.4tK1.5 shares of (‘a)utal st<M'k, 


CKNKKAI. n.M.ANCK SHF.KT STA I'KMKNT AS OK l>K( KMItKK .31, 


Ass^eta. 

Investments : 

Investment in road and equipment_‘_$4,927,187.95 

Investments in stocks_ 1, 067, 358, 88 

Investments in bonds_ 268, 200. 00 

Investments in advances_ 267, 363. 58 


Total_ 6, 530, 110. 45 


Current assets: 

Cash_ 84, 763. 1.5 

Special deposits_ 10, 600. 00 . 

Loans and bills receivable_ 21, 878. 04 

Traffic and ear-service balances receivable_ 1. 20 
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Current assets—Continued. 

Net balance receivable from agents and conductors_ $2, 538. 70 

Miscellaneous accounts receivable_ 299, 083. 88 

Materials and supplies_ 17, 407. 41 

Interest and dividends receivable_ 25. 00 

Other current assets_ 167,154. 32 


Total_ 603, 451. 70 


Unadjusted debits : 

Rents and insurance premiums paid in advance_ 645. 50 

Other unadjusted debits_ 85, 401. 83 


Total_ 86, 047. 33 


Grand total_ 7, 219, 609. 48 

TAdbiUties. 

Capital liabilities: 

Capital stock_$4, 750, 000. 00 

Funded debt unmatured_^_ 1, 852, 959. 92 


Total __ 6, 602, 959. 92 


Current liabilities: 

Loans and bills payable_ 577, 829. 21 

Traffic and car-service balances payable_ 251. 01 

Audited accounts and wages payable_ 86, 069, 61 

Miscellaneous accounts payable___ 124, 906. 56 

Interest matured unpaid_ 435, 555. 00 

Unmatured interest accrued_ 62, 620. 91 


Total_ 1, 287, 232. 30 


Unadjusted credits : 

Tax liability_ 1, 397. 15 

Other unadjusted credits__ 58,102. 30 


Total_1_ 59, 499. 45 


Total liabilities __ 7, 949, 691. 67 

Profit and loss, deficit_ jl_ 730,082.19 


Total, after deducting deficit__ 7, 219. 009. 48 

THE K Ays AS CITY SUBURBAN BELT RAILROAD COMPANY. 

CORPORATE HI8TORT. 

The above-named company, hereinafter styled the Suburban, was inc*orpo- 
rated under the general laws of the state of Missouri on January 8, 1887, and 
its corporate existence continued until July 25, 1892, when its property, rights, 
and franchises were consolidated with those of the Consolidated Terminal Rail¬ 
way Company of Kansas City to form the Kansas City Suburban Belt Rail¬ 
road Company. 

It was incorporated by E. L. Martin, S. F. Scott, and seven persons, residents 
of Kansas City, Mo., for the purpose of constructing, maintaining, and operat¬ 
ing a standard-gauge railroad from a point near the old Union Depot in 
Kansas City, Mo., eastwardly to a point near the Blue River, thence along 
that river and Brush Creek via the most practicable route to a point at or 
near the place of beginning. The company was incorporated for a period of 
100 years and its principal office was established in Kansas City, Mo. 

1 Val. Rep. 
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UE^^XOPMENT OF FIXED PHYSICAL PROPERTY. 

The line owned was constructed in tw’o sections, known respectively as the 
first division and the second division, and consisted of the following mileage: 

Miles. 

First division, from Second and Walnut streets in Kansas City, Mo., eastwardly to 

a point called Cecil station_ 5. 25 

Second division, from Cecil station in a southerly direction to a point on Brush 

Creek now known as Belt Line .Junction_ 6. 39 

Total_11. 64 

Certain side-track mileage was provided, but the records do not indicate the 
extent thereof. 

Early in the fall of 1889 the construction of the first division was begun un¬ 
der contract by the Kansas City Terminal Construction Company, a Missouri 
corporation organized by A. E. Stilwell and his associates for the specific pur¬ 
pose of building this line. This contract was canceled in May, 1890. The 
construction company was paid for the work it had done. The Suburban 
undertook the completion of the work begun by the construction company 
and also assumed the liabilities of the latter. The division was opened for 
commercial service on August 18, 1890. 

Shortly after taking over the work begun by the construction company the 
Suburban commenced the construction of its second division. Local contractors 
and the building department of the Missouri, Kansas & Texas Trust Company 
participated in this work. By .January 21, 1891, the line was in such a condi¬ 
tion as to permit the movement of trains over it, although the construction work 
was not entirely completed. 

HISTORY OF CAPITAL FINANCING. 

Syndicatinf/, banking, and other financial arrangements ,—The Suburban se¬ 
cured its funds from the Missouri, Kansas & Texas Trust Company through 
the sale to that company of bonds, the Issuance to it of short-term notes, and 
through open-account advances received from it. The discount suffered in the 
sale of bonds amounted to $25,000, and the commission paid amounted to 
$15,000. Reference is made to other commissions, but the amount of them is 
not statofl nor are they determinable from the records. The records disclosed 
no dealings with any financial syndicates or with any other banks or bankers. 

Capital stock .—The charter of the Suburban originally carried authority for 
issuing capital stock of the par value of $1,000,000. On May 9, 1890, this au¬ 
thorization was increased to $1,500,000. The entire amount was issued as 
indicated in the following table: 


Issued to original promoters of the Suburban for services rendered_ $100, 000 

Issued to Kansas City Terminal Construction Company for unfinished con¬ 
struction work- 600, 000 

Issued to Missouri, Kansas & Texas Trust Company as trustee for certain 

interested parties_ 55, 400 

Issued to Missouri, Kansas & Texas Trust Company for itself_ 244, 600 

Issued to E. L. Martin, trustee, and by him afterwards transferred to various 

parties- 499, 000 • 

Issued to other persons_ 1, 000 


Total_ 1,600,000 

1 Val. Rep. 
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On June 1, 1899, the Suburban obligated itself to deliver to A. E. Stilwell 
or his assigns capital stock of the par value of $900,000 and first-mortgage 
bonds to the amount of $450,000 for organizing a company to construct the first 
division of this company’s line. The Kansas City Terminal Construction Com¬ 
pany was brought into existence, being incorporated under the laws of the state ' 
of Missouri. It commencetl, but did not finish, the construction of the first 
division of the Suburban’s line. Presumably $900,000 gf the stock issued as in¬ 
dicated in the preceding table was given in fulfillment of this agreement with 
Stilwell. 

When accounting for the par value of the stock issued the Suburban posted 
$1,492,000 to the account “ Road built under contract ” and $8,000 to the ac¬ 
count “ East Kansas City Land Company—capital stock,” thus indicating that it 
regarded the bulk of the stock as issued for property. Further details as to 
the consideration rweived for the stock issiietl were not available. 

h'undrd (i per (rnt pohl hands, X1,000.000 .—This issue 

constituted the entire funded debt of the Suburban. The dates and purposes of 
each issuance of these bonds, the discount suffered, and the commission allowed 
in conne<‘tion tluu-ewitb, as shown by the records are as follows: 


May 9, 1890, issued to Kansas City Terminal Construction Company for con¬ 
struction work performed_ $450, 000 

May 9, 1890, issued to Missouri, Kansas & Texas Trust Company, trustee, 
for promotion services and commission (record does not state amount of 
commission)_’ 50,000 


August, 1890, 500 bonds soid to Missouri, Kansas & Texas Trust Company 
at 93 less 3 per cent commission : 

Cash proceeds_$450, 000 

Discount_ 35, 000 

Commission_ 15, 000 

- 500,000 


Total_ 1,000,000 

Sates .—The Suburban issuetl sundry sh<u*t-term notes, amounting in the 

aggregate to $406,631.80. These luUes were is.sued for: 

Cash_$215,000.00 

Right of way_ 161,482.80 

Expenditures made on behalf of the Suburban by the Missouri, Kansas & 

Texas Trust Company for sundry purposes- 30, 149. 00 

Total_ 1 _ 406. 631. 80 

The record shows the account closetl in the following manner: 

Cash payments by the Suburban-$202,152. 89 

.\ssumcd by the Kansas City Suburban Belt Railroad Company- 204, 478. 91 

Total_ 406,631.80 - 

(tprn-nvvaunt advaneex .—The Missouri, Kansas & Texas Trust Company ex- 


pendv<I on behalf of the Suburban moneys for sundry purposes amounting in the 
aggregate to $8,678.89. This amount was assumed at the date of consolidation 
by the successor company, the Kansas City Suburban Belt Railroad Company. 

AIDS, filFTS. GRANTS, AND DONATIONS. 

There is no evidence in the records that the Suburban received any aids, 
gifts, grants of rights of way, or donations from either the federal or state 
governments. Cash donations amounting to $650 were received from indi¬ 
viduals. 


1 Val. Rep. 
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RESULT OF CORPORATE OPERATIONS. 

Imome account, —The Suburban operated its property from August 18, 1890, 
to July 25, 1892, when the consolidation of the property, rights, and franchises 
of this company with those of the Consolidated Terminal Railway Company of 
Kansas City was effected. 

The following table exhibits the result of that oi)eration as shown by the 
Suburban’s records: 


Total railway operating revenues-$19, 856 .78 

Total railway operating expenses_ 60, 678 .79 

Net loss from railway operations_ 40, 822 .01 

Railway tax accruals- 1, 607 .57 

Railway operating loss_ 42, 429 .58 

Revenues from miscellaneous operations_ 213 .45 

Total operating loss_ 42,216.13 

Nonoperating Income_ / _ 26, 592 .00 

Gross loss- 15, 624 .13 

Total deductions from gross income_ 22, 950 .00 

Net loss transferred to proflt-and-loss account_ 38, 574. 13 


Tliis company neglected to accrue interest upon its outstanding tirst- 
niortgage bonds for the entire inriotl. Had this accrual lieen made, the 
total deiluctions from gros.s income would have read $103,527.00, an increase of 
$80,577.00 over the amount shown in the rec(»rds, ami the net loss transferred 
to the profit-and-lo.ss account would have been correspondingly increased to 
read $119,151.79. 

Profit-and-Ioss account .—The Suburban’s records show its total corporate 
loss to have been $38,611.93. A true statement, however, would show the loss 
to have been $117,989.59, an increase of $79,377.66 over that shown by the 
records. This difference is made up of the amount of $80,577.66, representiftg 
interest that should have been accnuMl in the income account less an amount 
of $1,200 profit realized on the sale of a locomotive which, had been credited 
in error to the investment account. 

INVESTMENT IN RO.Vl) AND EQUIPME.NT. 

The books of the Suhurban stated its inve.stment in road and equipment on 
July 25, 1892, to be $2,598,773.42. The amount is made up as follows: 


Par value of stock issued-$1, 500, 000 .00 

Par value of first-mortgage bonds issued- 500, 000. 00 


2, 000, 000 .00 

Less par value of 80 shares of capital stock of East 
Kansas City I.«and Company acquired from the con¬ 
struction company- f _ 8, 000 .00 

- -- $1,992,000.00 

Expenditures for construction_ 674, 945 .61 


Total___;_ 2, 666, 945 .61 

Less sales of property, interest on bank balances, donations received and 

sundry miscellaneous credits_ 68,172 .19 


Total cost of property as recorded by the Suburban_ 2, 698, 773 .42 
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By adjusting certain erroneous items included in the above-stated total the 
restated account shown below is obtained: 

Cost of property as recorded by the Suburban-$2, 598, 773 .42 

Deduct: 

Rental of lots in Old Town during operating period June 
1-December 1, 1891, and charged in error to the invest¬ 
ment account___$1, 283 .20 

Liabilities of the construction company assumed_ 341.50 

Interest on bonds charged to the investment account 

after operations began-66, 412. 33 

Printing bonds_ 400 .00 


Total_ 68, 437. 03 


Add : 

Cash donations credited in error to the investment 

account_ 050.00 

' Profit realized on sale of a locomotive‘credited in error to 

the investment account_ 1, 200.00 


Total additions___ 1, 850 .00 

Net___ _ 66, 5S7. 03 


Restated Investment in property- 2,532,186.39 

The luMiks of the construction company show that it expended $292,263.75 in 
the work which it undertook and later turned over to the Suburban to complete. 
This amount includes the liabilities for which adjustment was made -in the 
precetling compilation. If this expenditure is added to the re.stated investment 
in property shown above, and from the total thus obtained there is deducted 
the amount of $1,992,(X)0, representing the par value of .securities issued and 
charged to this a<*count, the remainder, $<S32,450.14, apparently represents the 
real sacrifice made in establishing the proi)erty. If any profit is included in 
the costs shown in the construction company’s books, it is not specifically set 
forth as such. The comimtation outlined above is here made: 


Restated investment of the Suburban in road and equipment_$2, 532, 186. 39 

Add expenditures made by the construction company_ 292, 263. 75 


2, 824, 450. 14 

Less par value of securities issued and charged to the Investment account- 1, 992, 000. 00 
Apparent sacrifice In establishing tlie property_ 832, 450. 14 

INVKSTMENTS IN OTHER COMP.XNIES. 

Among the assets of the Kansas City Terminal Construction Cmnpany taken 
over by the Suburban were 80 shares of the capital stock of the East Kansas 
City Land Company, a corporation organized at the instance of the Missouri. 
Kansas & Texas Trust Company. This stock was taken into account at its par 
value by the Suburban and was so transferred in the consolidation to the suc¬ 
cessor company. 

1 Val. Rep. 
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OKNKKAL BALANCK SHKKT STATKMENT BEFORE CIX)SIXG INTO THE CONSOLIDATED COM 

PANY ON JULY 25, 1892. 

Asxcts. 

Investments: 

Investment in road and equipment_,_$2, 59S, 773. 41 

Investments in stocks_ 8, 000. 0< 

Total- 2. GOO. 773. 45 


Current assets: 

Cash- 3, 090. Ifi 

Loans and bills receivable_ 450. 0(i 

Net balance receivable from agents and conductors_ * 15. la 

Miscellaneous accounts receivable_ 23, 2251. 1.1 

Materials and supplies_ 178. OC 

Tdtai-,*- 27, 5.35. 17 


I'nadjusted debits : 

niscount on fuiub d debt_ .50. 000. 00 

Grand total_ 2, 0S4. 308. .50 


JAahiUtien. 

Capital liabilities; 

Capital stock_$1, .500, 0<M). <M) 

Funded debt unnuitured- 1,000,000.00 


Total__ 2, 500, 000. 00 


Current liabilities: 

Loans and bills payable- 204, 478. 91 

Traffic and car-service balances payable- 13. 50 

Audited accounts and wages payable_ 9, 591. 72 

Miscellaneous accounts payable- 147. 00 

Other current liabilities_ 8, 678. 89 


Total_ 222, 910. 02 


Deferred liabilities: 

Liability for provident funds_ 10. 50 


Total liabilities_ 2, 722. 920. 52 

I’roflt and loss, deficit- 38. 611. 93 


Total, after deducting deficit_ 2, 684, 308. 60 


CONSOLIDATED TERMINAL RAILWAY COMPANY OF KANSAS CITY. 

I 

CORPORATE HISTORY. 

The above-iuiiiietl company, hereinafter styled the Consolidateil, was incor- 
poratetl under the laws of the state of Missouri on May 21, 1891, and con- 
tlniietl its corixn-ate exi.stence until July 25, 1892, when its property, rights, 
and franchises were con.solidated with, those of The Kansas City Suburban 
Belt Railroad Company to form the Kansas City Suburban Belt Railroad Com¬ 
pany. 

The purpo.se of the Consoliilated was to construct, maintain, and oiierate 
a standard-gauge railroad from a point on Second street between Holmes and 
AValnut streets in Kansas City, Mo., in a general westerly direction, to a point 


( • 


* Credit item. 


1 Val. Rep. 






























r 


KANSAS CITY SOUTHERN RAILWAY CO. 


387 


on the boundary line between the states of Missouri and Kansas where it would 
connect with the line of the Union Terminal Railroad Company. 

The Consolidated was incorporated at the instance of The Kansas (3ity 
Suburban Belt Railroad Company. The incoriwrators were E. L. Martin, A. 
K. Stilwell, A. A. Mosher, and five others who were at the time connected witli 
l)oth the Missouri, Kansas & Texas Trust Company and The Kansjis City Subui*' 
ban Belt Railroad Company. 

The consolidation of this company and The Kansas City Suburban Belt 
Railroad Company was effected before the Consolidated had completed the 
construction of its mileage and it was therefore never an operating company. 

DEVELOPMENT OF FIXED PHYSICAL PROPERTY. 

This company undertook, but did not complete, the construction of about 1.5 
miles of its principal track. The construction of side-track mileage was also 
commenced, but the extent of it is not a matter of record. It also participated 
in the construction of a bridge across the Kansas River to i)ermit of con¬ 
nection with the line of the Union Terminal Railroad Company. The work 
begun by the Consolidated was completed by its successor company, the 
Kansas City Suburban Belt Railroad Company. 

HISTORY OF CAPITAL FINANCING. 

Syndicating, banking, and other financial arrangements. —The Consolidated 
was one of the companies fostered by the Missouri, Kansas & Texas Trust Com¬ 
pany, and in consequence the latter handled all of the financial affairs of the 
former. Details are meager and the records were kept in such an involved 
manner as to render impossible the ascertainment of the exact facts as to all 
of the affairs of the Consolidateil. 

Capital stock. —The charter of the Consolidated authorized the issuance of 
7,500 .shares of capital stock of a par value of .$100 each, or a total of $7.50.000. 
All of this stock was issued during the period between Noveinlier, 1891, and 
July, 1892. When accounting for the par value of the stock issued the Con¬ 
solidated charged the entire amount to the account “ Discount on securities 
sold for construction,” tlius indicating that no consideration of value had been 
received for the issue. 

Funded debt. —The fundtsl debt issued by the (%>nsolidated was represented 
by an issue of 50-year 5 iier cent mortgage gold bonds of a par value of $750,000. 
For the.se bonds the Consolidated seems to have received in cash and other 
things of value consideration to the amount of $512,837.41. The expenses 
incident to the issue amounted to .$64,.512.59, and the remaimler, or $172,0.50 
represented the discount .suffered. 

l.WLSTMKNT IN ROAD A.ND Eql'IPMENT. 

The above account of the Consolidato<l is coinp<»sed of clnirges originating as 
fidlows: 


From vouchers-IjiGO, 13D. 2.1 

Expenditures made hy The K.ansas City i^uburban Belt Railroad Company___ 285, 679. 92 

Expenditures made by the Missouri. Kansas & Texas Trust Company_ DO, 0.58. 08 

Hrst-mortgage bonds at par issued for delivery to Gates and Kendall, of 
Kansas City, Mo., for signing ptdition to grant carrier right of way in 
front of their premises; bonds diverted and appropriated by Missouri, 

Kansas & Texas Trust Company for its ov'n purposes_ 3, OPO. 00 


Total shown by the records____ 448, 778. 15 

1 Viil. Rep. • 
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Kliniiimtiu^ from the account the par value of thp bonds intended for Gates 
and Kendall and $81,18 expenses incident to the issuance of funded debt leaves 
an amount of $44.‘>.()96.97 to represent the sacrifice made in establishing the 
l>roperty. 

l.WKSTMKNTS I.\ OTHKK COMPANIES. 

The re<*or<ls of the (\»nsolidate<l show that in March, 1892, it acquired 150 
shares of capital stock of the Second Street Improvement Company, which was 
one of the group of companies promoted by the Missouri. Kansas & Texas Trust 
Company. This stock was taken into account at a book value of $9,600 and was 
iransferred to the siu'cessm* compjmy at the same figure. 

GE.XEKAl. BALANCE SHEET STATEMENT AS OE fEBRCAKY 2S. IJIOO. 
l.Vfter postings niado in tlu* books by the Kansas City Sul)nrban Beit Railroad Co.] 


Asurts. > 

Investments: 

Investment in road and tHiuipmcmt_.•- $448, 778. 15 

Investments in stocks_._ 0,600.00 


Total_ 458, 378. 15 


Current assets: 

Cash_ 837. 24 

Miscellaneous accounts receivable_ 111,032.72 


Total 


111, 869. 96 


t.'nadjusted debits: 

Discount on capital stock_ 750, 000. 00 

Discount on funded debt_ 237, 162. 59 

Other nnadjusted debits_ 187, 000. 00 


Total 


1, 174, 162. 59 


Grand total 


1, 744, 410. 70 



Linhilitiex. 

Capital liabilities: 

Capital stock_ 

Funded debt unmatured_■_ 


$750, 000. 00 
750, 000. 00 


Total_ 1, .500, 000. 00 

Current liabilities : 

Audited accounts and wapes payable- 527. 99 

T^nadjusted credits: 

Other unadjusted credits_ 243, 882. 71 


Grand total- 1,744,410.70 


KANSAS CITY d INHEPENDENGE AIR LINE. 

COEPOBATE HISTORY. 

The above-named company, hereinafter styled the Independence company, was 
incorporated under the general laws of the state of Missouri on January 23,1891, 
and maintained a corporate existence until December 31, 1901, when Its prop- 
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erty, rights, and franchises were sold under decree of foreclosure to The Kansas 
City Southern Railway Company. The purchaser took immediate possession 
and the dee<l of conveyance was executed by the master commissioner on January 
4, 1902. 

The incorporators of the company were A. E. Stilwell, E. L. Martin, and their 
associates, who were at the time also identified with the Missouri, Kansas & 
Texas Trust Company of Kansas City, Mo., and the railways promoted by it. 

DEVELOPMENT OF FIXED PHYSICAL PROPERTY. 


The main track of this company was merely a spur leading off from the main 
line of the Kansas City Suburban Belt Railroad Company, an affiliated corpora¬ 
tion, and consisted of the following tracks: 

Miles. 


Main track between Belt Line Junction and Independence, Mo_5. 68 

Second main track_ . 69 

Sidings and spurs_3. 08 


Total mileage of all tracks_9. 35 


The construction of this line was let to the Kansas City Terminal Construction 
Company, a ]Missouri corporation, also a creature of the Missouri, Kansas & 
Texas Trust Company. The contract provided that the construction company 
should furnish the necessary right of way, construct the line, and equip it with 
sufficient rolling stock and motive pow’er. The construction company sublet a 
considerable part of the work, and much of the structural w’ork was done by the 
building department of the Missouri, Kansas & Texas Trust Company. Work 
was started in the summer of 1891 and the line was opened for commercial 
service on March 18, 1892. The track was afterwards ballasted and other *'cl- 
terments were made to the property, the principal one being the protection work 
installed along the Missouri River. 

HISTORY OF CAPITAL FINANCING. . I 

Syndicating, banking, and other financial arrangements. —The banking and 
other financial transactions of the company were not extensive. The construc¬ 
tion work was paid for by issuing securities of a par value of $600,000 to the 
construction company. The Missouri, Kansas & Texas Trust Company paid 
out moneys on behalf of this company and also loaned money to it, all of which 
debt was fully liquidated. This company also became indebted to the Kansas 
City Suburban Belt Railroad Company through advances from that company. 
That company also assumed the deficit of this company. The records disclosed 
no other dealings with banks or bankers and none at all with any financial 
syndicates. 

Capitalization. —The-capital liabilities issued by this company consisted of 
capital stock of a par value of $500,000, and funded debt of a par value of 
.^500,000. Of the funded debt issued $200,000 were subsequently retired, leaving 
capital liabilities of $800,000 outstanding on the date the property was sold. 

Capital stock, common, $500,000. —The capital stock authorized was originally 
fixed at $150,000, but was increased in October, 1891, to $300,000, and in Feb¬ 
ruary, 1893, was further increased to $500,000. 

Stock of a par value of $300,000 was issued to the construction company in 
part payment for the construction and equipment of the railroad, as payment 
for commissions and services of promoters, and for various other purposes. The 
consideration received for this stock is discussed in a separate article hereafter. 

1 Val. Rep. 


# 


I 






VALUATION REPORTS. 


390 . 

The se<*outl bUx’k of stock of the Piir value of $200,000 was issued to the Kan¬ 
sas Citj' Suburban Belt Railroad Company during January, 1893, in considera¬ 
tion of that company guarairteeing the payment of the principal and interest 
on the Independence comi)any’s se<*ond-mortgage 30-year 5 i)er c*ent gold bonds. 
No further consideration seems to have been received for this block of stock. 

No dividends were declared or paid on any of the stock issueil. The par 
value of the sto<’k issue<l. $.'»0O.(IOP. was charged lo the inv(‘stment in n»ad-aml- 
equipment account. 

Funded debt. —The funded debt issuetl by this comi)any consisted of $300,000 
of tirst-mortgage 30-year 5 i)er cent gold bonds and $2(K),000 of .second-mort¬ 
gage 30-year 5 per cent gold bonds, a total of $.500,000 par value. 

First-mortgage 30-gear 5 per eent gold bonds, $300,000. —The entire issue of 
these bonds was delivered to the Kan.sas City Terminal Construction Company 
in part payment for the construction and equipment of the railroad of the In¬ 
dependence company and as payment for the commissions and services of pro¬ 
moters, and for various other purposes. The liability for these bonds was 
taken over by the Kansas City Suburban Belt Railroad Company when the ac¬ 
counts of that company and the Independence c*ompany were con.solidated in 
1898. It was beciiuse of default in the payment of interest on these bonds 
that the proja^rty was placeil in the hands of receivers on Septeml)er (5, 1900. 

Consideration reeeived for stoek and bonds issued to the amount of $300,000 
par value of each. —When the property was accepted from the construction 
company on March 18, 1893, as complete<l, the IndeiH*ndence company also as¬ 
sumed the assets and liabilities of the construction conii)any. The books of 
the construction company were available in this examination and they showed 
the total sacrifice made by the construction company in establishing the prop¬ 
erty oi the Independence company to have l)een $173,947.29. The assets of the 
construction company taken over by the Independence company upon comi)le- 
tion of the niilroad, as recorded in the records of the former, amounted to 
.$97,580.41: in addition to which this company acquire<l cash to the amount of 
$1,208 donated by the’citizens of Independence, Mo., which had not been taken 
into account by the construction company; the liabilities assumed amountetl to 
.$42,2.59.59; the net a.ssets thus acfiuinnl amounted to .$.50,.528.82. If any element 
of profit was includetl in the costs exhibited by the construction enunpany’s 
records, it was not set forth specifically. The consideration received for the 
$000,000 par value of securities issue<l as stated above consiste<l of proi)erty 
and other assets representing a money outlay of .$230,470.11. . The excess of 
the par value of the securities issiiwl over the n‘corde<l cost of the considera¬ 
tion received was $.309,.523.89. 

Second-mortgage 30-gear 5 per eent gold bonds. $200,000. —The reconls show 
these bonds issueil to the treasury in January, 1893, and .sold in 18JM, to the 
Kan.sas City Suburban Belt Railroad Company at 75. The proceeds of $1.50,000 
were recorded as having been applied against a noninterest-bearing oi)en- 
account indebtedness due the Kansas City Suburban Belt Railroad Company. 
In June, 1897, the entire issue was i*eturned by the Kansas City Suburban Belt 
Railroad Company to the Independence company and was then retiretl. The 
credit which had been applied to the noninterest-bearing debt of the Inde- 
l)endenc*e company was reverse<l, ami the debt reestablished in the original 
amount. 

During the time these securities were in the hands of the Kansas City Subur¬ 
ban Belt Ralli'oad Company it pledgwl them with the Mis.souri, Kansas & Texas 
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Trust Company as collateral for a debt of the Kansas City Suburban Kelt Rail¬ 
road Company to the Missouri; Kansas & Texas Trust Company. The result of 
this arrangement was an expense to the Indeiiendence company in the way of 
interest charges amounting to $18,566.60 for the time these bonds were out¬ 
standing, without any apiiarent benefits being received. 

\otCH payable .—During the period from March 1, ISirj, to February 1, 
1897, the Indeiiendenee coinjiany is me<l a total of 117 short-term notes of an 
aggregate par value of $844,527.18. Of these notes $26,749.20 were issueil to 
suialry firms and individuals and the remainder were issuetl to the Mis.souri, 
Kansas A: Texas Trust Company for cash dislmisciiients mad<‘ by lliat com¬ 
pany on behalf the Indeiiendence company. 

The liquidation of these notes was clftM-UHl upon maturity in the following 
maimer: 


Ity cash payments_$a4a, 020. 18 

.\ssunnMl by Kansas (.Mty Suburban licit Railroad ('ompany when it look 

over the operation of tin* j)roperty_ oOS. 00 


T.tal ___ 344,527.18 

Aiirauvvx .—The records of the Indeiiemlence company show noimegoliable 
debt due to titfillated conqianies of $267,863.58. This amount was due the 
Kansas City Snbnrbjin Belt Uailroad Company for advances of moneys and 
i‘XiJt*mlitnres made on behalf of this company. This amount was unpaid when 
the property was sold. 


AIDS, (;I4TS. GKANTS. AM> IHINATIONS. 

The records do not disclose any aids, gifts, grants of rights of way, or 
donations receivetl from the federal or state governments. 

The Missouri, Kanstis & Texas Trust Company erected and furnishetl a 
hotel in Fairmoimt park and donatetl the building, its furnishings and ap¬ 
purtenances to the Indeiiendence company. The cost to the Missouri. Kansas &. 
Texas Trust Conqiany of this facility was .$22,870.46, and that amount was taken 
into account by the Indeiiendence conqiany as a donation received. 

In aid of the construction of this comiiany’s line the citizens of Indeiiendence, 
'Nlo., made a cash donation of $4,-108, of which amount $3,200 was paid to 
and retained by the Kansas City Terminal Construction Company and the re- 

ft 

mainder, $1,208, was receiveil by the Indeptmdence company at the time it 
took over the assets of the construction company. The total donations re¬ 
ceived by the Independenct* coinjiany amount to .$28,578.40. 

RESULT OF CORI*ORATE 01»EBATIO-\S. 

Inroniv account. —This <‘ompany oi»erated its property from March 18, 
1892, to Deceml)er 81, 1897, when the Kansas City Suburban Belt Railroad 
(-onipany, through some arrangement, not a matter of reconl, took over the op¬ 
eration of the proi)erty. The accounts of the Independence company were 
merged at that time with those of the Kansas City Suburban Belt Uailroad 
Company. 

To reach the various d^iots in Kansas City this company used sundry tracks 
of the Kansas City Suburban Belt Railroad Company jointly with that com¬ 
pany and obligated Itself to imy $15,000 jier annum for the privilege. 
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The following exhibit shows the recorded income account of this company 
for the period that it operated its property: 


Total railway oporatlnpf revenues_$326, 023. 52 

Total railway operating expenses_ 266, 787. 19 

Net revenue from railway operations_ 59, 236. 33 

Uallwa 3 * tax accruals__ 3,916.58 

Total railway operating income_ 55, 319. 75 

Total revenues from miscellaneous operations_ 84, 377. 97 

T jral expenses of miscellaneous operations- 132, 221. 39 

.Net loss from miscellaneous operations_ ' 47, 843. 42 

Total operating income_ 7, 476. 33 

Total nonoperating Income_ 1, 222. 00 

(iross income_ 8, 698. 33 

Total deductions from gross income_ 181, 375. 87 

Palance transferred to debit of profit and loss_ 172, 677. 54 


IVljiyc<l income entries in tlie shape of adjustments of interest charges 
{•.mounting to .$4,3.'K).d2 were made Ity tiie Independence company in its profit- 
{ind-loss {iccount. Had these items been handled currently in the income ac¬ 
count the detluctions from gross income would have amounted to $185,725.89 
and the net deficit transferretl to the profit-and-loss account would have been 
$177,027.56. 

Profit-ami-losx account .—The accounts of the Independence company stated 
its loss to have been $183,046.64, and that amount was transferred to the Kansas 
<’ity Suburban Belt Railroad Comp{iny on .Tanuary 1, 1898, when the accounts 
of the two companies were consolidated. 

The profit-iind-loss jiccount as stated by the Independence company, is exhib¬ 


ited here: 

J >cblts: 

Deficit transferred from Income account_$172, 667. 54 

Delayed income items- 9,183. 35 

Miscellaneous items___ 44, 305. 30 


Total_ 226, 156. 19 

Credits: 

Balance from Construction company_ 6, 405. 36 

Delayed income items___ 4, 833. 33 

Donations from Missouri, Kansas & Texas Trust Company_ 22, 370. 40 

Miscellaneous credits —__ 9, 500. 46 


Total_ 43, 109. 55 

Loss (transferred to accounts of Kansas City Suburban Belt Railroad 

Company)---- 183, 04& 64 

Total_ 226,156. 19 


Had the account been stated correctly, the loss shown would have been 
$3.58,960.05, the increase being caused by the loss of the buildings erected by 
this company and the improvements made In the grounds at Falrmount park, 
which under decree of the court were awarded to the owner of the park be¬ 
cause of the failure of this company to fulfill its contract for the lease of 
the site. 
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INVESTMENT IN ROAD AND EQUIPMENT. 

Oil December 31, 1901, the date the property was sold to The Kansas City 
>NOiithern Railway Company, the investment account of the Independence com¬ 
pany stated a total expenditure of .$675,070.87 for road and equipment. This 
amount was made up of the par value of the capital stock and bonds issued in 
payment for construction of the property, the charges for subsequent additions 
and betterments made to the property, less the sales and abandonments of units 
ot proiierty, and the value of other assets taken over from the construction 
<*ompany. Reference to the books of the construction company showed that it 
had expended in the construction of the original road and equipment the sum 
of $173,047.29. Tlie subseiiuent additions and betterments to the property less 
retirements and sales of units of property aggregated $132,565.69, making a 
total recorded expenditure of .$306,512.98 in establishing the property. 

The investment in road and equipment account of the Independence com¬ 
pany carries therein an amount of $242 which represents expenses incident to 
the issuance of funded debt and charges incurred in connection with facilities 
installed in Fairinount park. An amount of $1,208 should be added to off.set the 
<*redit erroneously applied to this account for the donation received of that 
amount of cash. If the net amount of these two items be added to the recorded 
investment in iH)ad-and-equipinent account, an amount of .$676,036.87 is ob¬ 
tained, which is $369,523.89 in excess of the amount mentioned above as the 
recorded exfienditure in establishing the proiierty. This excess is in harmony 
with the excess of the par value of securities issued over the recorded cost of 
the consideration received, shown elsewhere in this report. 

.MISCELLANEOUS PHYSICAL PROPERTY. 

The Indei)endence companj^’s recorded investment in miscellaneous physical 
property stood at $182,247.71 on December 31, 1901, the date of the sale of the 
property. This amount should read $182,432.71 by reason of the fact that the 
Independence company erroneously included in its investment in road-and- 
equipment account an exi)enditure of $185 made on facilities installeil in Fair- 
mount park, which charge should have been classified to miscellaneous physical 
property. 

The sum representative of the investment in miscellaneous physical property 
Is made up of the cost of certain buildings and other improvements within 
Fairmount i)ark aggregating $180,700.14 and the amount of $1,732.57 represent¬ 
ing the cost of a structure erected in Independence, Mo., to accommodate a 
yeast company. 

In May, 1892, this company leased a 50-acre tract of ground near the eastern 
end of its line from J. D. Cusenberry upon which to establish an amusement 
park known as Fairmount park. The sum of $180,700.14 was expended in 
erecting buildings and improving the grounds. 

A company styled the Fairmount Amusement Company was organized to 
■operate the property, and all of its capital stock was acquired and held by 
the Independence company. The project did not prove successful, and because 
of default in meeting the provisions of the lease to the park site the improve¬ 
ments thereon were forfeited by the Independence company and awarded by the 
•court to the lessor. The entire investment was lost, with the exception of some 
machinery which had cost $4,786.73. The miscellaneous physical property 
.owned by the Independence company at the time of the sale of its proi^rty con- 
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sisted. therefore, of the yeast-company property in Independence, Mo., and the* 
machinery recovered from the Fairmount park venture. The cost of these proi)- 
erties as shown above amounted to $6,519.30, and the remainder of the amount 
classified as the cost of miscellaneous physical pi*operty, or $175,913.41, should 
be written off to profit and loss. . 

INVESTMENTS IN OTHER COMPANIES. 

Stocks .—The lndei>endence company in May, 1896, acquired 22 shares of the- 
capital stock of the Fairmount Amusement Company, and paid therefor cash 
to the full par value of the stock, $2,200. The Amusement company proved to- 
be a failure, and in the absorption of the Indeiiendence company’s accounts by 
the Kansas City Suburban Belt Railroad Company this stock was taken over 
at a basis of $1 per share. 

During the years 1896 and 1897, the Indeiiendence company acquireil 157 
shares of the capital stoc-k of the Central Improvement Company, paying there¬ 
for cash to the full par value of the stock, $15,700. In December, 1897, the- 
Kan.sas City Suhurl»an Belt Railroad Company took over this stock at its 
par value. 

When the affairs of the Kansas City Terminal Construction Company were- 
liciiiidattMl. the IiuleptMalence company came into possession of its own first- 
mortgage goltl bonds of the par value of $47,625. These bonds were placetl in 
the treasury and were subsequently sold to the Missouri. Kansas & Texas Trust 
Company at 80. The discount and exi)enses in connection with this sale* 
anionnt<Hl to .S10.(i4.5. 


SALE OF PKOPERTY. 

The interest maturing »»n September 1, 1900, upon the outstanding $3(X1,000* 
first-mortgage bonds of the Independence company was not paid and on Sep¬ 
tember 6, 1900, S. R. Knott and E. F. Swinuey were appointed receivers for the 
property, with instructions to conduct the oi)erations thereof in connection with 
the property of the Union Terminal Railroad Company, the Kansas City Subur¬ 
ban Belt Railroad Company, and the Consolidated Terminal Railway Company 
of Kansas City as one connecteii and allied system until further orders of the 
court. 

On November 6, 1901, a decree of foreclosure was filed in an action initiated 
by The Kansas City Southern Railway Company, which had come into pos-^ 
.session of the securities of the Independence company, and on December 31,. 
1901, the proi)erty was sold under that decree to The Kansas Southern Railway 
(’omiiany for the upset price of $300,000. The sale was confirmed by the court 
on .January 3. 1902, and on January 4 the master executed a deed of conveyance 
giving over the proi)erty, lights, and franchises of this company to the pur¬ 
chaser, The Kansas City Southern Railway Company. It will be noted that the 
price paid in this .sale about equaled what has been determine«l to be the actual 
sacrifice made in establishing the property. 
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GENKRAL BALANCE SHEET STATEMENT AS OF DECEMBER 


1 , 


1 S»0 1. 


Assets. 

Investments: 

Investment in road and equipment_ ^075, 070. 87 

Miscellaneous physical property_ 182,247.71 


Total- 857,318.58 

I'nadjusted debits : 

Discount on funded debt_.___ 210, 045. (M) 


Grand total- 1, 067, 363. 58 

JAahilities. 

Capital liabilities : 

Capital stock_ 500, 000. (XT 

Funded debt uninatured_ 300, 000. OO 

Xonne^rotlable debt to affiliat«‘d coiupanles_ 267, 363. 58 


Grand total_ 1, 067. 363. .5.S 


/ V/O.V TKKMISAL RAILROAD COM PAW. 

CORI*OKATE HISTORY. 

'riu* ahove-iiMiueil roinpaiiy, luMciiiafter styled the Union company was incor- 
IM.nited under the laws of the state of Kansas on IbH-eniher 80. 1-SOl. for a i>eriod 

Oil years. Its lncori>orators were Iv L. Martin. A. E. Stilwell. and live others 
wh<» were at the time attiliated with the Mis.soiiri, Kansas & Texas Trust Com- 
l>jiny and sundry other railroad eomiianies fostered by it. 

The avowed puriH>se of the et)riM)ration was to build ami oinu’ate si railroad 
which would encircle the city of Kansas City, Kans., and which was to connect 
with the line of the Con.solidateil Terminal Railway Coinixniy of Kansas City at 
the Missouri-Kansas .state line and extend thence to Arjrentine, Kans. 

A default in the payment of bond interest resulted in the appointment of re- 
<*eivers on SeptemlMu* 0, 1000. On I>e<*emher 31. 1001. the property, rijrhts, and 
franchises of the Uni<m company were sold to The Kansas City Southern Rail¬ 
way Company, the present owner of the proi>erty. 

DEVEU>PMENT OF FIXED PIIYSK'AI. PROPERTY. 

The proi)erty owne<l by the (^nion c*onipany was constructt^l for it by the 
Kansas (’ity Suhurhan Belt Railroad Company, which sublet part of the work to 
the huiidin^ department of the Missnurii Kansas & Texas Trust Company- The 
work was started in XovemlH»r. 1802, hut due to litipition the line was not com- 
pletetl and placed in service until March 20, 189o. 

As orijrinally constructed it con.sistoil of a principal side track built to reach 
an industrial (vnter. Its principal track was about 5.18 miles long, and con¬ 
necting with it were almut 5.77 mil.es of spur and side track, all situated wholly 
within Wyandotte county, Kans. The construction work was iiaid for in the 
»e<*urlties of the Union company. 

HISTORY OF CAPITAL FIN.VNClNfJ. 

Syndicating, banking, and other financial arrangements .—The tinancial trans¬ 
actions of the Union company were conducted for it by the Kansas City Suburban 
Belt Railroad Company, hereinafter styled the Belt company, and a clearing ac¬ 
count in the Union company’s records reflects these transactions. This account 
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showed the ceininissioiis and exi)eiises attached to the issuance of funded debt, 
the payment.s for interest, tlie credit allowed the Belt company for actual ex- 
l)enditures made by it for construction purposes, and to that account was charjred 
the par value of the bonds issued to the Belt company. 

A significant item api^esiring among the cre<Iits to this open account is one of 
.V347,753.69, which is designatetl as profit to the Belt company in the construc¬ 
tion of the Union company’s railroad. 

Capital st<K'k of the amount of .$2,(X)0,0(K) was issue<l, on which $1,995,500 dis- 
<ount was suffered. 

• * 

Bonds tr) the amount of $2.0lX),0(X> were issued, on which discount to the- 
amount of $011.9(X) was suffered and expenses of $93,884.72 incurreil. Of the^ 
expen.ses incurriMl .$91,771.72 were paid to the Mis.souri, Kansas & Texas Trust 
^ (.’ompany of Kansas City, Mo. 

Capital stock .—The entire authorize<l capital stock of the Union company, hav¬ 
ing a par value of ,$2.000,IKK) and represente<l by 20,0(X) shares, is recordetl a.** 
having been issued in May, 1893, to the Belt company as part of the consideration 
for the building of the I’nion company’s line of railroad. The par value of this 
stock was charge<l by the Union company in its records to “ discount on securi¬ 
ties sold for construction.” Forty-five shares of this stock were subsequently' 
given by the Belt company to contractors in part payment f»u- building a bridge 
over the Kaw River, and .$4,,"KM), representing the par value of the.se shares, was 
credited by the I’nion company to the account mentioned above and charged to 
its investment in road and e<iuipnient. The remainder of the amount, .$1,99.5,.500, 
representing the par value of the stock issued, was allowed to remain in the dis¬ 
count account. From the accounting thus observed by the I’nion company it ist 
ai)parent that no substantial consideration was receive<l for the stock i.ssueil and 
charged to the above-named discount account. 

Funded debt .—Two thousand bonds of a par value of $2,000,000 were issued 
by the Union tHunpany, and with the exception of sixty were all delivered t(^ 
the Belt compjiny at rates vjn-ying from 75 to par. The considerations rweiveil 
for these bonds were recorded by the Union company as follows; 


Construction_ $890, 800 

Services rendered_ 285, OOO 

rnynient of interest_ 112, 300 

Improvements_ 100, OOO 


Total considerations received_ 1, 388, lOt^ 

Discount_ (ill, 900 


Total_ 2,000,000 


Taking up in the order shown the considerations named in the foregoing 
table, the following information concerning them was gathered from the records 
i»f the Union company: 

Three lots of bonds, consisting of 690, 2.50, and 1.50 bonds, respectively, were 
given to the Belt company in payment for construction work performetl. The 
agreed exchange values of these bonds were 82, 85, and 75, respectively. The 
consideration received was recorded as .$890,800. The discount suffered was. 
$199,200. 

Sixty bonds, par value $60,000, were delivered to the Missouri, Kansas & 
Texas Trust Company for services procuring charter, franchises, and right of 
wa.v. The records of the Union (company show no discount in connection with 
this issuance. 
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Two hundred and fifty bonds were delivered to the Belt company at an 
agreed exchange value of 90 for “ valuable considerations securing location of 
Kansas City Car & Foundry Company and other improvements.” The discount 
suffered on the basis of the exchange value of this issue was $25,000, and the 
so-called consideration received amounted to $225,000. 

One hundred and fifty bonds were delivered to the Belt company as trustee, 
at an exchange value of 80, for the purpose of paying interest on the out¬ 
standing bonds of the company. A further discount of $7,700 was charged to 
the Union company, when these bonds were disposed of by the Belt com- 
' pany to the Missouri, Kansas & Texas Trust Company, making a total discount 
suffered in the issuance of $37,700 and a consideration received of $112,300. 

One hundred bonds were delivered to the Belt company in consideration of 
that company bettering the terminal facilities of the Union company for the 
accommodation of the St. Louis & San Francisco and the St. Joseph & Grand 
Island Railroad companies. These companies, however, were never tenants of 
the Union company, and that fact occasions doubt as to wbetlier the Union 
company received any consideration for this issuance. 

Three hundred and fifty bonds were delivered to the Belt company for the 
purpose of assisting that company to meet its floating debt incurred in con¬ 
nection with the construction of the Kansas City & Northern Connecting Rail- 
read Company. The par value of these bonds was charged by the Union com¬ 
pany to an account styled ‘‘ donations, Kansas City Suburban Belt Railroad 
Company.” From this entry it is apparent that the I^nion company rec*eived 
absolutely no consideration for these bonds. 

From the total of the so-called considerations received, $1,388,100, there 
should be deducted an amount of $93,884.72, representing commissions, trustees’ 
fees, and other expenses alleged to have been incurred in disposing of these 
securities and incorporated in the clearing account heretofore mentioned, leav¬ 
ing $1,294,215.28 to represent the net considerations received. 

Notes payable issued .—The Union company issued 107 notes, having a par 
value of $77,549.74, to pay for right of way, construction material, and rolling 
stock. In connection with this issuance $120 in commissions was paid. The 
satisfaction of the.se notes was undertaken by the Belt company. 

RESULT OF CORPORATE OPERATIONS. 

The Union company never oiierated its property.’ Immediately upon comple¬ 
tion of the construction work the line was tunied over for oiieration to the Belt 
company and was operated by that company as an integral part of its system 
of terminal tracks. 

INVESTMENT IN ROAD AND EQUIPMENT. 

The investment account of the Union company on December 31, 1901, the 
date the property and franchises of that company were sold, stood at 
$1,313,628.28, and consisted of charges of $1,043,428.28 originating with the 
Belt company for services performed by it in constructing the property, and 
$270,200 of charges made by the Union company itself on account of securities 
i.s.sued by it. Included in the charge originating with the Belt company is an * 
item of $347,753.69, representing the profit accruing to that company in the 
construction and equipment of the line of the Union company. 
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Questionable items included in the recorded Investment in road and equip¬ 
ment are as follows: 

Par valu<* of I>ond8 issutnl to the Pelt coinpauy for improving property of 
the Union company for the accommodation of the St. Louis-San Francisco 


Railroad Company and St. Joseph & Grand Island Railroad Company-$100, 000. 00 

Interest accrued and charge<l to the investment account after the property 

was p’aced in ois*ration- 78,’350. 20 

Commissions and expenses on account of funded-debt issued- 12,933.00 

Interest on equipment notes paid by the Belt company- 3, 290. 52 

Bonds issued to the Missouri. Kansas & Texas Trust Company for alleged 

serviiN's in procuring charter, franchises, and right of way_ 00, 000. 0() 

Total_ 254, 573. 78 

If these items are deducte<l from the recorded investment, an amount of 


•$1,059,054.50 is left. Deducting from this latter amount the sum of $347,753.69, 
the recordetl protit that accrued to the Belt company in the construction of the 
proi)€rty, leaves an amount of $711,300,81, which approximates the money out¬ 
lay in creating the property. 

CK.XKKAL HAI.A.NCK SHEKT STATEMENT AS OF PEC'EMKER 31, 1901. 


Aaxets. 

Investments; 

Investment in road and equipment_$1, 313, 628. 28 

Unadjusted debits: 

Discount on capital stock_ 1, 995, 500. 00 

Discount on funded debt_ 690, 871. 72 

Total_ 2, 686, 371. 72 

Grand total!_ 4, 000, 000. 00 

JAabiliticH. 

Capital liabilities : 

Capital stock_ 2, 000, 000. 00 

I'unded debt unmatured_ 2, 000, 000. 00 

<*rnnd total_ 4, 000, 000. 00 


The .MAYwo<)n & Si car (’keek Kaii.way (’ompany. 

(OKPttRATE HISTORY. 

The details of the incoriwration and organization of The Maywood & Sugar 
(’reek Uailwjiy C’ompany, hereinafter called the Maywocxl, are set out in the 
final valuation. 

DEVELOPMENT OF FIXED PHYSICAL PROPERTY. 

The line as constructed extends from Sugar Creek Junction on The Kansas 
City Southern Railway Company’s line to the Standard Oil Ckimpany. re- 
finer>', a distance of 1.534 miles, together with 0.405 miles of industrial tracks. 
It was built by the Maywood during the year 1904 and on completion was taken 
over for operation by The Kan.sas.City Southern Railway CJompany and is con- 
slilered and treatetl as side-tracic mileage by that company. 
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HISTORY OF CAPITAL FINANCING. 

Hyndimtinu, bankiuy, and other financial arrangements. —The Kansas City 
Southern Railway Company furnished all of the funds for incorporation and 
construction. There were no dealings with banks or financial syndicates. 

Capital stoek. —The authorizetl capital stock is $30,000 and that amount was 
issued on March 26, 1904. The consideration received for this stock was $100 
in cash. The entire issue of 300 shares was issueil on five certificates to five 
individuals, all of whom were residents of Kansas City, one, Kelly Brent, re- 
< eiving 280 shares, the remaining four certificates entitling the holders thereof 
to five shares each. All of this stock was owned and held by The Kansas City 
Southern Railway Company on June 30, 1914. No dividends have been declared 
or paid upon this stock. 

Open-account advances. —The Maywoinl has had advanced to it by The Kansas 
City Southern Railway (•omi)any for construction puiposes cash to the amount 
of $27,863.83. 

AIDS, (JIFTS. GRANTS, AND 1K)N.\TI0NS. 

The MaywiKMl's returns include two parcels of carrier land, containing 5.34 
acres, which it received as apparent aids through deeds of nominal considera¬ 
tion. It has also rec*eived .donations in connection with tracks constructed for 
iinlustries. 

By stipulation, the bureau of valuation and the Maywood have agreed that 
$687.49 is the amount of donations represented by existing physical property, 
based on the returns fileil by The Kansas City Southern Railway Company. 

RESULT OF CORPORATE OPERATIONS. 

The Maywoi»d never operated its property. Immediately upon its construc¬ 
tion the property was turned over for operation to The Kansas City Southern 
Railway Company, which has continued to operate it to the present time. The 
mileage so operated is treated by The Kansas City Southern Railway Company 
as side-track mileage. No contract covering this arrangement could be found. 

No rents have been accrued or paid for use of the property. 

INVKSTMF.NT IN ROAD .\NI) KI^UIPMKNT AND ORIGINAL COST TO DATE. 

The records of the Maywood^^ow" its investment in road to have been 
$27,963.83. It has no equiiuneiit of any sort. 

The original cost to date of the property in existence on .Tune 30, 1914, has 
been classifteil.by primary accounts as shown below: 


Road ; 

1. Knglne«*rlnK--- $956. 6(; 

2. Land for traDai)ortation purposes__ 6, 550. 45 

Grading- 4, 837. 15 

• 0. Bridges, trestles, and culverts_ 3, 867. 88 

8. Ties- 1, 621. 87 

9. Rails_____ 5, 920. 5.3 

10. Other track material__ 1, 128. 55 

11. Ballast_ . 75.90 

12. Tracklaying and surfacing__ 1, 874. 3,3 

1,3. Right-of-way fences____ 498. 70 

16. Station and office building_ .353. 23 
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Road—Continued. 

27. Signals and Interlockers_ $31. 62 

4.3. Other expenditures—road___ 54. 95 


Total_ 27,771.82 


.37. 36 
57. 60 

Total_ 94. 86 

Grand total_ 27, 866. 68 

By stipulation, the bureau of valuation and the Maywood have agreed that 
the sum of $687.49 rei)resents donation.s of physical property. If this sum were 
included in the original cost to date of the proi)erty in existence .Tune 30, 1914, 
the total amount would be $28..’554.17. 

lAind oxcncd or used for the purposes of a eommon carrier .—The Maywood 
returnetl 14 parcels of land, at a ct)st of .$6,r).1.5.4.5. Thiw of these parcels were : 
disallowed by the land section and the remaining 11 parcels contain 10.19 acres 
of carrier land. Of this area 9 parcels, containing 4.85 acre.s, were obtained at 
a cost of $6,.550.45, and the remaining 2 parceis, containing 5.34 acres, were 
apparently aids, as nothing seems to have been paid therefor. The remaining 
sum of $5 returned as cost by the Maywood is representetl by nominal dt*ed coii- 
.siderations which were not paid and a clerical error of $1. 


Kquipmont: Noup. 

General expenditures : 

74. Stationery and printing 
77. Other expenditures_ 


Fobt Smith & V.\x Bitkk.n Kaii.w.av Comi'.\nv. 

CORPORATK HISTORY. 

The above-named company, hereinafter styletl the Fort Smitli, was iiico.- 
lX)rated under the general laws of the state of Arkansas on April 9, 1910, fo* a 
period of ,50 years. The incorporation was procure<i at the instance of 'Flic 
Kansas City Southern Railway Company and the incorporators themselves all 
were residents of Fort Smith, Ark., Messrs. James B. McDonough and W. I). 
Pratt of that place being the repre.sentatives of The Kansas City Southern 
Railway Company and acting for it in the matter. 

The purpose of the corporation was to construct, own. and maintain a stand¬ 
ard-gauge railroad beginning on the e<lge of the city of Fort Smith, Ark., at or 
near a point on the boundary line between the states of Oklahoma and Arkan¬ 
sas, and extending in a general northeasterly direction to the city of Van 
Buren, Ark., a distance of approximately 6 miles. 

The office of the secretary and treasurer of the company is established in Fort 
Smith, Ark., whiie the president’s office is located in Kansas City, Mo., and the 
accounts are kept in the office of The Kansas City Southern Railway Company 
in Kansas City, Mo. 

DEVEIX)PMENT OF FIXED PHYSICAL PROPERTY. 

The track mileage owned by this company on June 30, 1914, aggregated 2.419 
miles and consisted of 2.112 miles of main track, with a spur 0.307 of a mile 
in length leadiifg therefrom. It conmH*ts with a branch of The Kansas City 
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Southern Railway Company at Fort Smith, Ark., and in reality is nothing more 
than a switching facility for that road in Fort Smith. 

Surveying for the line wa.s commenced in August, 1910, and the property was 
oi)ene<l for service on August 1, 1913. Considerable delay in the construction 
wjis caused by a dispute with the St. Jjouis,. Iron Mountain & Southern Railway 
Company over the right to cross that company’s tracks. 

The original surveys and the grading work were undertaken by independent 
forces and contractors. The remainder of the work of construction, including 
the engineering incident to actual 'construction, was performed by the forces 
of The Kansas City Southern -Railway Company. 

No additions, betterments, improvements, or substantial renewals of any 
fM>rt have been made to the iwx)perty since the original installation. 

HISTORY OF CAPITAr. FINANCING. 

Syndicatinff, hanking, and other financial arrangements .—The Kansas City 
Southern Railway Company either directly or through its agents, Messrs. 
Mcl>onough and Pratt, furnishetl all of the funds needinl by this company in 
the transaction of its affairs. There have been no dealings with banks or 
financial syndicate.s. 

Capital stock .—The charter of the Fort Smith carried authority to issue 
2/»00 .shares of stock of a par value of $100 each. On. June 30, 1914, 120 shares 
of common stock were outstanding of a par value of $12,000, all of which was 
owmnl and held by The Kansas City Southern Railway .Company. For the 
outi^tanding stock, cash to' the amount of $12,000 had been received by the Fort 
Smith. No dividends have been paid on the outstanding stock. 


Advances .—The Fort Smith has received financial assistance from The 
Kansas City Southern Railway Company as follows: 

Cash_$.34, 400 .00 

Disbursements made by Messrs. McDonough and ’Pratt on behalf of the Fort 

Smith_:_ 6. 000 .00 

Bills paid by The Kansas City Southern Railway Company for the Fort 

Smith_ 19, 019 .89 

Total_ 59, 419 .89 


This indebtedness to The Kansas City Southern Railway (’oinpany is evi- 
<lence<l in the Fort Smith’s record.s by an open account with the former compniny. 

MC.St'I.t OF CORPORATE OPER.\TIONS. 

The Fort Smith has never operated its property and has no income or profit- 
nn<l-loss account. The property is operated by The Kansas City Southern 
Railway Company, and the result of operation is merged in that company’s 
ntx-ount. No rent is aecrueil or paid. 

INVESTMENT IN ROAD AND EQUIPMENT. 

The Fort Smith owns no motive power or equipment of any sort. 

Its investment account consists of expenditures made in the acquisition of 
road only and amounts to $61,242.64, which very closely approximates the 
actual amount of money exxiended in constructing the property. 
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Oi{|(.|\AI. COST TO 1>ATK OK KOAD AND KQl'IFMKNT. 


TIk* ori;;iiml <*ost to date of the proi^erty owne<l on .Tune 30, 1914, 
is shown hereaifter in tabuhir form, chissified by primary jimaints. The costs 
couhl not be allocatetl to specific pieces of proi)erty. for tlie accounts had not 


been kept so as to fjicilitsite sucb a distribution. 

Luufls.^lu its returns tlie Fort Smith reported .52r>,:{81.47 as the cost to it of 
l(i parcel.s of carrier lands. To this simoiint should be ad<led .$24.7."). represent- 
in;r acapiisition costs omitted by the Fort’Smitl). makinj; a total of .$2 .a, 406.22. 
Hue ps»r<*el Ims Ihhmi excluded by the laial section. I>e<lnctinjr from the above 
iimount .$1, which was found-to represent-a nominal deed consid<*rjdion, and 
S16.;)< jaiid for current taxes, then* ivnuiins as the accepted cost of 9 pjircels, 
containing 21.22 acres, the sum of .$25,388.65. 


OKICI.XAI. COST TO DATK. CI.ASSIKIKI) UY I'KIM.VUY ACCOl'.NTS. 


Itoad : 

1. fc:n^lia>i‘ilng__---^7^ 102. 2» 

2. T.aud for traiisporbitioii purposes_2.1, .188. fi.’i 

(trading____;_ .I.IS. .12 

c, •Orldjr**s. tr*‘stlcs. and e!ilv*M-ts_J_ 2, .1.16. Ofi 

Tics_ 4,965.06 

9. Kails_ 6,610.76 

to. other track material_ 2.016,18 

11. Kallast_•____ 2.12.72 

12. ‘Tracklayinp: and surfacing_•___ .1,110.37 

l.'J. Kight-of-way fences_____>_ 1,19.46 

1.1. Crossings and signs____ 32. 77 

30. .\ss«-ssnients for public inipeovenacnts_ 162. .14 

4.1. Oth«*r e.xpenditnrcs—road_ ' _ .10. 0.1 


Total_ -i. _.16, 635. 31 

Taiuipment; None. ===== 

i leneral expenditures : 

71. Organization exi>enses_ 8. 7.1 

72. General officers and clerks_ 962. 01 

7.1. I^w_ .152. 10 

74.‘ Stationery and printing_ 99. 90 

7.1. Taxes_ 325. 27 

77. Other expenditures—general_ 3, 028. 25 


Total_ 4, 776. 28 


Grand total_61, 411. 50 


l»y stipulation, it was ajtreed $135.01 represented the assessments paid for 
public improvement.s, but not iii(du<le<l. in the investment account. If this 
it mount was added, tlie total original cost would be .$61,.546.60. 


INVESTMENTS. 

Tins <-ompany <-ontril)Ute<l $5,500 to a fund rai.sed by promoters In Fort Smith, 
Ark., for the puniose of acquiring a tract of land adjacent to that city in which 
free sites were to be given to manufacturers locating their factories thereon. 
This amount is carried as an asset by the company in its accounts. 
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Texarkana & Fort Smith Railway Company. 

CORPORATE HISTORY. 

The details of the incorporation and organization of the Texarkana & Fort 
Smith Railway Company, hereinafter called the Texarkana, are set out in the 
tinal valuation. 

DEVELOPMENT OF FIXED PHYSICAL PROPERTY. 

The initial construction took place during the year 1885, under the direction 
of the Texarkana & Northern Railway Company, which built 10 miles of .staml- 
ard-gauge logging road from Texarkana. Tex., north to the Red RiVer. No 
further construction took place until the year 1889. The accounting re ‘ords of 
the Texarkana do not go hack further than November, 1894, and information is 
lacking as to the exact dates some sections of the line were ojK^ned for <*oni- 
niercial operations. 

The following table lists the several sections of the proiHMdy as they were 
built and placed in operation: 
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1 


From— j To— 


Texarkana. To.\. 

Red River. 

Ashdown, Ark.. 

Wilton, Ark. 

Winthrop, Ark.. 
Texarkana, Tex. 
2) miles south... 
Port Arthur, Tox 
Horatio, Ark.... 
Beaumont, Tox.. 

Wilton, .\rk. 

RulifT, Tox. 


Red River....' 

Ashdown, .\rk. 

Wilton, Ark. 

Winthrop, Ark. 

Horatio, Ark.>. 

20 miles south.j 

Arkansa.s-Louisiana state line. 

Beaumont, Tex. 

Mena, Ark. 

Sabine River.......r. 

White ClilT, Ark. 

Possum niuff, Tex. 


<)r)en for business. 


I .Approxi¬ 
mate 
mileage. 


. 

18.S9. 

IS92. 

July, 1X94. 

February, 1S9.5 
Sept. X, 1895.. 
Apr. 1.5. 1S9(>.. 
•lune 1. 1890... 
Mar. 10. 1897.. 


10 

10 

6 

16 

8.7 

20 

9 

19.3 

00.8 


Sepr. 11. 1897.. 28.7 

Ian. 20. 1897.j 6.325 

Mav. 1898. 1.64 


106.46.'5- 


Through service on the entire line was inaugurtited on November 1, 1897. 
On June 30, 1914, the owned mileage consisted of: 


state. ’ > ■ 

Main 

track. 

Socolul 

track. 

Other 

tracks. 

1 

( 

1 Total, 

1 ■ 

.Arkama.^.1_ 

105.258 

79.076 

8.475 

34 133 
58.772 i 

1 

147.866 

1 137.845 

1 

Texas. 

Total. .. 


184. :«4 

8. 175 

92.905 

1 

1 285.714 

1 



The mileage owned extends from Mena, Ark., where the road connects with 
the main line of The Kansas City Southern Railway Company, south through the- 
state of Arkansas to the northeastern corner of the state of Texas, thence south 
through the latter-named state along the eastern boundary line between Texa& 
ainl Arkansas to a iioint about 6.42 miles north of the Arkansas-Louisiana 
boundary line, where the road again enters the state of Arkansas and continues 
south to the Arkan.sas-lA>ui.siana state boundary line. At the latter point it 
i'onnects with the main line of the Kansas City, ShreveiKirt & Gulf Railway' 
('ompany. The road again commences at the Sabine River in Newton County^ 
I’ex., and extends in a southwesterly direction into the city of Reaumont^ 
Tex., thence south to Port Arthur, Tex., on Sabine Lake. 

1 Val. Rep. 
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The Texarkana oiierates that portion of its proi^erty lying witliin the state 
of Texas only. The proix^rty outside of the state of Texas Is oi^erated by the 
parent company. The Kansas City Southern Railway Company. 

The following table shows the mileage of the Texarkana operated solely, 
or used jointly, by other companies: 


I’ser: 


Sole UMC. 


The Kansas City Southern Railway Company— 

From Mena, Ark. to Arkansas-Texas state line. 

From Texas-.Vrkansas state line to .\rkansa8-Louisiana state line. 


User: 


Joint uxe. 


Galveston, Beaumont & Northeastern Railway Company from Vidor, Tex., to Chalsi>u 
Junction, Tex. (Also spur track from Chaison Junction to a sawmill.) 

Memphis, Dallas & Gulf Railroad Company, from Red River, Tex., to Texarkana, Tex. 
Beaumont, Sour Lake & Western Railway Company, from Texas-Louisianii siafe 
line to Beaumont, Tex. (Also terminal facilities at Beaumont, Tex.) 

Sabine Tram Company, from Texas-Louisiana state line to Deweyvllle, Tex. 
International Creosoting & Construction Company: Use of small portion of mHlii track 
at Texarkana, Tex., for switching purposes. 


The Texarkana in its operations does not use the line of any other carrier. 
It entered into a contract in June, 1914, for the use of the Union Terminal 
facilities in Texarkana, Tex. 


IIIKTOHY OK CAPITA!. FINANCING. 

The records of the Texarkana were establisheil in December, 1894, and Ignore 
transactions which took place prior to that date. 

Capital stock, funded debt .—The authorized capital stock is $4,000,000, of 
which amount $100,000 has Iteen issued and was outstanding on the date of 
valuation. 

The authorized funded debt of the company is $16,5(X),0(X). Of this amount 
$r),.^)91,(XX) represented by first-mortgage 5 per cent 30-year gold bonds, maturing 
April 1, 1923, was outstanding on the date of valuation. 

The stock and bonds were delivered to the Kansas City, Pittsburg & (Julf 
Railroad Company to reimburse that company for its capital stock and first- 
mortgage bonds which were delivered to the construction companies in pay¬ 
ment for the construction of this company’s line at the rate of $50,0(X) pej^mile 
Tiii stocks and bonds equally divided) for main'and'side tracks,'$30,o6o i>er 
mile for parallel tracks, and $1,500 per mile for equipment furnished, except 
that for 60.8 miles the equipment payment was abated to $500 per mile. 

The records of the construction companies do not disclose the expenditures 
made for each of the several proprietor companies, and for that reason the 
consideration receive<l by the Texarkana for its securities can not be state<l 
with any further particularity here. Since the accounts of this company have 
been included in the accounts of its controlling companies, the Kansas City, 
IMttsburg & Gulf Railroad Company and the latter’s successor. The Kansas 
City Southern Railway Company, reference is here made to the reports upon 
those companies for further information upon the subjects of securities issueil 
and the considerations received therefor. -.- • 

The securities of the Texarkana have never been in the hands of the general 
public. They have been held by the controlling companies and regnrde<l as 
evidence of o\\'nership of the Texarkana’s property. 


1 Vnl. Rep. 
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Hquipmcnt notva .—In November, 1908, the Texiirkami issued 10 notes, one 
maturing each year to November 13, 1918, to the parent company in payment 
for rolling stock. This debt amounteil to $83,581.14, bore interest at 6 per 

t 

cent per annum, and on .Iiine 30, 1914, the balance oiistanding amounted to 
$41,790.70. 

.MDS, OirrS. GRANTS, A??I) DONATIONS. 

The Texarkana has receive(i as aids and grants a total of 210 parcels of land, 
which the land section shows to contain 1,245.69 acres. Of these, 51 parcels are 
situated in the state of Texas, of which 37 parcels, containing 324.27 acres, 
were received as apparent aids through deeds of nominal c*onsideration, and 
14 parcels, containing 209.80, were received from the state of Texas. The 
balance of 159 parcels is situated in the state of Arkansas, of which 120 parcels, 
containing 469.75 acres, were received as apparent aids through deeds of nom¬ 
inal c*onsideration, and 39 parcels, containing 241.87 acres, were received from 
the United States government. 

The Texarkana has also received numerous donations in connection with the 
construction of industrial tracks, consisting of labor, material, etc. The bureau 
of valuation and The Kansas City Southern Railway Company have agreed, 
by stipulation, as to the amount of donations. This amount has been included 
with that pertaining to The Kansas City Southern Railway Company proper and 
will be found in the report on that company. 

RESULT OF CORPORATE OPERATIONS. 

The oi)erations (»f the Texarkana as recorded in its accounts began November 
3, 1894, and have continued witiiout interruption to June 30, 1914. The re¬ 
sult as stated in the records is shown in the income account exhibited below. 

The Texarkana receives no rental or income from its property located out¬ 
side of the state of Texas, nor is it burdened with any of the upkeep or operat¬ 
ing costs of that portion of its line. Interest is not accrued on the outstanding 
bonds prorated to that section of the property, because these bonds are owneil 
by the parent company and have never been in the hands of the public. 

The income account exhibited therefore relates wholly to the operations 
within the state of Texas. The amounts shown are absorbetl by the parent 
company in its income account, bwause that company regards itself as the 


owner of the property. 

Total .railway operfiting revenues_$12,259,107.86 

Total railway operating expenses_ 7, 677, 971. 74 

Net revenue from railway operatlngs__'_:_ 4, 581,136. 12 

Railway tax accruals_!- 347, 369. 74 

Railway operating income__ 4, 233, 766. 38 

.Vonoperating income_ 186, 105. 54 

Gross income_ 4, 419, 871. 92 

I>eductions from gross Income_ 2, 728,598. 17 

Net income transferred to the credit of proflt-and-loM account- 1, 691, 273. 75 


From the net results shown there should be deducted $567.58, representing 
donations received and credited to nonoperating Income. An amount of 
$16,646.45 received from the Port Arthur Townsite Company and the Port 
Arthur Land Comiiany during 1907, to meet the deficit from operation of the 
1 Val. Rep. 
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line between Beuuniont and Port Arthur, Tex,, wars credited to this account 
and should also be elimiimted. 

By transferring these amounts to protit-and-loss account, where they i)roi)erly 
belong, the net income would be reduced to $1,674,059.72. 

Profit-and-loss account .—The protit-and-loss account as stated by the Tex¬ 
arkana covering the period from the commencement of operations in November, 
1894, to June 30, 1914, is as follows: 


Credit items: 

Balance transferred from income account_$1, 691, 273. 75 

Miscellaneous items_ 7, 793. 63 


Total_ 1, 699, 067. 38 

Debit items: , 

Sundry miscellaneous debits_ 61, 947. 93 


Credit balance transferred to jrencral balance sheet_ 1, 637, 119. 45 


I.NVESTMIINT I.\ KOAI) AM) EOUIPMEXT. 

The investment in road and equipment as stated in the Texarkana’s books at 
June 30, 1914, amounted to $7,154,796.41. This amount includes a charge which 
is equivalent to the par value of the outstanding capital stock and tirst-mortgage 
bonds, and sundry amounts representing expenditures for additions and better¬ 
ments to the property in the state of Texas and disbursed directly by the 
Texarkana. It does not include all of the exi)enditurea covering additions an<l 
betterments to, and other changes in, the proi)erty because the changes in the 
property outside the state of Texas have been made by The Kansas City 
Southern Railway Company and included in that company’s investment ac¬ 
count, and no corresponding entries have l)een incori)orated in the accounts or 
books of the Texarkana. The charges recorded in the Texarkana’s books have 
been included also in the investment account of the parent company. The 
Kansas City Southern Railway Company. 

Owing to the manner in which the account has been handled and also be¬ 
cause the whole subject is dealt with in the report ui)on The Kansas City' 
Southern Railway Company, further treatment here is unnecessary. 


ORIGINAL COST TO DATE OF ROAD AND EQUIPMENT. 


The exhibits submitted by the Texarkana have been verifietl with the fol¬ 
lowing results: 

Landa .—The Texarkana has reportetl 868 parcels of land at a cost of 
$149,668.68. The land section has eliminateil 94 parcels with costs attached 
amounting to $2,515.66, while the accounting section has taken exception to 
$25,361.87, and has added omitteil items amounting to $36.45, which brings the 
returns to an acceptable basis of 774 parcels, with attendant costs of 
$121,828.26, The land section shows the 774 parcels to contain 3,680.14 acres, 
of whicli 3.676.02 are clas.sitietl as carrier lauds and 4.12 acres as noiicarrier 
lands. 

Summary of landa by states. 


Carrier lands. 

I.^ds used but not owned 
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I’]qnil)nient .—The returns for etiuipiiient on hand as of June 30, 1914, pre¬ 
pared by the Texarkana, are in agreement with the inventory taken by tlie 
engineering section and account for the following units: 


2 Nteniii Io<*oinotivos_$19, 147. 3{> 

100 freight-train cars_ 72, 517. 3(i 

1 pa.ssengcr-train car_ 0,994. 70 

17 work-train cars_J_ 11,024.07 


Total- 109, 083. .58 


The original costs as submitted were verified with the following results: 
Steam Un'ornotireH .—The cost of the two units owned was returned as 
.$19,147.39. The accounting records showed the initial cost to be $17,704.17, and 
the remainder, $1,443.22, is the estimated cost of subsequent adtlitions and bet¬ 
terments which can not be verified from the accounts. 

Freiqht-train ears .—The verificati«ai <»f this class of e<iuipnient showtNl the 
following re.sults: 

Initial cost of 97 cars shown hy the accounting rcc«)r<ls_ $09, 40.3. .52 

Cost of three units, which costs are not supported by the accounting records 
nor can the Te.xarkana give reference to its source of inforiuation from 

which such costs wore compiled_ 1. 200. 39 

Estimated cost of additions and betterments not verilb'd_$1, .527. 83 

Clerical errors included in estimate___ 325. 02 

-1, 8.53. 4.5 

Total_1_ 72,517.30 

Passriiffer-traiii <ars .—The cost of the one unit owned wsis returnetl sis 
.$(),994.7t>. made up of the initial cost of $0,808.9.1, which is supported by the 
accounting recortls and.the estimateil cost for subse<iuent adtlitions and l>et- 
terments of .$18o.81, which can not be verifietl. 

W'ark-tniin carx .—The cost of .$11,024.07 given for the 17 units ownetl js 
made up as follows: 


Original cost as shown by the accounting re»-ords_ $9,200.47 

Freight charges which can not be verified from the accounts_ 104. 94 

Estimated cost of subsequent additions and betterments which can not be 

verified_ 1, 058. 00 


Total_ 11,024.07 

'I'o this amount there should be adtled $15.28 caused by clerical errors in the 
returns. 

Rondirnif macliinex .—The returns of the Texjtrkjina, which are in .agieement 
with the inventory of the engineering section, were as follows: 


91 hand, push, velocipede, and motor cars-$3, 509. 90 

4 derricks and engines_ 809. 38 

Total_ 4, 379. 34 


The verification of these returns shows: 


Original cost of 71 hand, push, velocipede, and motor cars_ $3, 122. 17 

Estimated cost of building 20 push cars In the Texarkana’s shops, which cost 

can not be verified from the accounts_ 387. 79 

Cost of derricks and engines which can not be identified in the accounts, nor 
cAn the Texarkana show the source from which it obtaininl the costs re¬ 
turned___ 869. 38 

Total_ 4. 379. 34 


Shop maehinerp and tooix .—The Texarkana’s returns for these items show 
tin original cost.of .$9,919..58, which is wholly an estimate. The machinerj’ 
1 Val. Kep. 
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owned has been the subjec-t of so many transfers of parts, changes in founda¬ 
tions and connections, that all efforts to verify the returns submitted proved 
futile. 

Poicer-plant mmhiinry .—Tlie Texarkana returned under this head an amount 
of $10,287.13 as the original cost of power-plant machinery. Of this amount 
$7,251.53 was verified from the accounting records and the remainder, $3,035.60, 
Is an ♦‘Stimate, and'can not be verified. 

LE.\SED RAILWAY PROPERTY. 

In .Tunc 1914, the Texarkana contracted with the Texas & Pacific Railway 
Company, the St. Louis, Iron Mountain & Southern Railway Con^pany, and the 
St. Louis Southwestern Railway Company of Texas for the joint use of their 
pa.ssenger-station facilities at Texarkana, Tex., on the basis of an annual rental 
of $7,500, plus li per cent interest on additions and betterments, and 85 cents 
per revenue train in excess of 12 trains daily. For the use of the tracks serving 
the station a charge of 65 cents for each revenue train is assessed. 

The Texarkana also uses numerous minor facilities of other carriers, such as 
interlockers, etc., details of which are not considered as pertinent in this report. 


Kansas (’ity. Shreveport & (Juie Railway Company. 

The above-named company, hereinafter styled the Shreveport, maintained no 
books or records save its minute book. The information here submitted con¬ 
cerning the company was taken partly from the records of the construction 
comf)anies which built the property and partly from the controlling carrier, 
the Kansas City, Pittsburg & Gulf Railroad Company. 

The Shreveport was incorporated under the laws of the state of Louisiana 
on September 27, 1894. Its charter gave it the right to build or acquire a rail¬ 
road to extend from the northern boundary line of the state of Louisiana, in 
f’addo parish, south via Shreveport to a point at or near Sabine Pass, with 
a branch from Shreveiwrt to New Orleans, I^a.; al.so to build, acquire, and oper¬ 
ate telegraph and telephone lines in connection therewith. The principal office 
of the company was established in Shreveport, La. The term of the corporation 
is given as 99 years. The authorizeil capital stock is fixed at $1,000,000. 

The incorporators were A. E. Stilwell, William S. Taylor, E. L. Martin, and 
sundry others, the persons nameil being at the time officers and directors of the 
Mis.souri, Kansas & Texas Trust Company of Kansas City, Mo., and also of 
the Kansas City, Pittsburg & Gulf Railroad Company, as well as of other cor¬ 
porations tlun engaged in the establishment of a through line of railway to 
extend from Kansas City, Mo., to Port Arthur, Tex. The Shreveport was in- 
corporateil at the instance of the Kansas City, Pittsburg & Gulf Railroad Com¬ 
pany in order to comply with the laws of the state of lAiuisiaiia, which at the 
time denied the right of eminent domain to foreign corporations. 

On .Tune 30. 1914. the property consisted of a single-track railway extending 
from the northern boundary of the state of Louisiana through the parishes of 
(?addo. IV Soto Sabine. Vernon. Beauregard, and Calcasieu to a point on the 
iKUindary line between the states of Ixiuisiana and Texa.s. It connects at both 
termini with the line of tlie Texarkana & Fort Smith Railway Company. A 
branch line extends from De Quincy to Lake Charles and Lockport, La., all in 
(^alccsieu parish. 


1 Val. Rep. 
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The approximate track mileage owned consists of— 

Miles. 


Main line_ 225. 17 

Branch line- 26. 60 

Yard tracks and sidings- 86. 47 


Approximate total mileage owned_ 338. 24 


That portion of tlie line between the northern boundary of the state aTid tlie 
<‘ity of Shreveport was built by the Arkansas Construction Company. Thai 
XKirtion of the line stmth of Shreveport, La., was built by the Kansas City Ter¬ 
minal Construction Company in three sections. The following table shows the 
approximate mileage constructed by each construction company and the date 
of oiiening of each section for commercial business: 


1 

From— 

To- 

i 

! f pened for 
brnsiness. 

MUes. 

CONSTRUCTED BY ARKANSA.S CON.STRUCTION 




COMPANY. 


1 

1 

1 

Arkansas-Louisiana state line. 

Shreveport, La. 

Afr. 15,1S86 j 

41.10 

CONSTRUCTED BY KANSAS CITY TERMINAL CON¬ 
STRUCTION COMPANY 


j 

; i 

1 

j 

1 

Shreveport, I.(a. 

Many, La. 

Oct. 26,1^86 
June 30,1^87 

76.40 

Many, l.a. 

De Qi incy. La. 

J'S.J'O 

De C^iiincy, La. 

Lor.isiana-Texas state line. 

Sept. II'dO? 

19.16 

Total main-line mileage. 


222.46 





The branch line, approximately 26.60 miles long, between De Quincy, La., and 
West Lake, Lake Charles, and liockport. La., was acquired in part through 
the Arkansas Construction Company and the remainder was built for the 
Shreveport by the Kansas City, Pittsburg & Gulf Railroad Company. A por¬ 
tion of the mileage of this branch had formerly been the property of the Cal- 
ciisieu, Vernon & Shreveport Railway Company, extending from Lockport to 
Edgewood, La. This stretch of track was narrow gauge when acquired; the 
gauge was wideneil by the construction company and additional mileage added 
and the whole turned over to the Shreveport as mileage constructed for it by 
the construction company. The mileage east of Lockport to Lake Charles was 
-.•onstructed for the Shreveport through the Kansas City, Pittsburg & Gulf 
. Railroad Company. 

TJie additions, bettennents, ami improvements to the property since the 
original installation have been made by and at the expense of the operating 
carrier, the Kansas City, Pittsburg & Gulf Railroad Company and its suc¬ 
cessor, The Kansas City Southern Railway Company. 

The latter-named company owns $305,000 par value of the capital stock and 
$6,623,000 par value of the first-mortgage 5 per cent gold bonds of the Shreve¬ 
port These securities were issued by the Shreveport to the Kansas City, 
Pittsburg & Gulf Railroad Company to reimburse the latter for its bonds issued 
to the construction companies in payment for the construction of the Shreve¬ 
port’s line. 

An agreement dated December 2, 1895, provides that the Kansas City, Pitts 
hur'g & Gulf Railroad'Company will operate and'maintain the railroad of the 
Shreveport from the northern line of Caddo parish, La., to the Gulf of Mexico 
as a part of a continuous line of railroad to extend from Kansas City, Mo., 

1 Val. Rep. 
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to ii point on the Gulf of Mexico at or near Sabine Pass. It is apparently 
under the foregoing agreement that the Kansas City, Pittsburg & Gulf Railroad 
(’oiupany and its receivers retained posses.sion of and operated the property of 
the Shreveport until April 1, 1900, on which date possession was surrendered to 
The Kansas City Southern Railway Company, which for its own use has con* 
tinue<l to operate the proi^erty down to the date of valuation. 

• 

.\1D.S, GIFTS, GRANTS, .VXD IH)XATIONS. 

Certain aids were extended in connection with the establishment of its prop¬ 
erty by .sundry <*itit‘s ami parishes in the state of Louisiana, which were prof- 
fereil in the form of tax levies. Investigation of the various city and parish 
nn-ords develops the fact that assessments were made in the amount of 
.$988,007.88, and the records of the trustee’s agent, who handletl the collections, 
indicate about .$81,400 additional was assessed, making a total of .$1,069,407.38. 
These obligations on the part of the various cities and parishes were as.signe<l 
by the carrier to the Missouri, Kansas & Texas Trust (Jompany, as trustees, to 
(•olle<‘t, de<luct exix^nses, with ."i per cent commission, and deliver the proceeils 
to the Arkansas (!on.stiTiction Company ami the Kansas City Terminal Con¬ 
struction Company. The Arkansas (’onstruction Company took over the affairs 
of the Kansas City Terminal Construction Company on July 1. 1897, and sub- 
se<iuently distributeil its accumulated security assets to the sto<‘kholders. 

The Mis.souri, Kansiis & Texas Trust Company, subsequently the Guardian 
'I'rust (\>mpany. pas.sed into the hands of a receiver, and thereupon The West¬ 
ern Real Estate & Agency Company was establi.shed and handled the uncol- 
le<*ted interests until March, 1908,. when they were sold by a Mr. HjTieker, 
r»*presenting the construction company’s stockhohlers, to the Fidelity Trust 
Company for the sum of .$li)0,(K10. The collections for both The We.stern Real 
Estate & Agency Comi)any and the Fidelity Trust Company were made by Mr. 
J. D. Eubank, whose records, together with those of the Fidelity Trust Com¬ 
pany, indicate the amounts colle<*ted were as follows, of which it will be noted 
only .$147,0‘J7.93 is traceable to the construction company : 


Fees, commissions, and expenses_ $85, 554 .85 

Ut'celvod by the Arkansas Construction Company___ 147, 027 ,98 

Received by The Western Real Estate & Agency Company_ 173, 141. 99 

Received by the Fidelity Trust Company_ 403, 812 .02 

ColIecte<l, but no available data as to Its distribution_ 209,433.62' 


Total amount collected_ 1, 018, 970 .41 

.Vmount not collected_ 50, 436. 92 


Total assessments_ 1, 069, 407 .3.8 


.Mr. H. H. Youree, of ShrevciKU't. and his asscHdates were paid one-third of the 
collections from Caddo parish and the city of Shreveport, the exact amount of 
which is unknown; however, the total assessments were $325,000, 

.\8 aids, grants, and donations the Shreveport has received a total of 156 par¬ 
cels of land, which the land section .shows to contain 718.15 acres, particulars 
< oncerning which are as follows; 

Re<*eive<i as apparent aids through dee<ls of nominal consideration, 139 par¬ 
cels, containing 644 acres. 

Receivefl from the United States government, 7 parcels, containing 36.79 acres,, 
and from the state of Ix)uisiana 3 parcels, containing 18.46 acres. 

The citizens of Many, La., donated land for the dei>ot and station grounds at: 
that i)oint, consisting of 7 parcels, containing 18.9 acres. 


1 Val. Rep. 
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The Shreveport has also reeeive<l numerous donations in conne<*tion with the 
vonstruction of industrial tracks, consistinjj of labor, material, etc. The bureau 
of valuation and The Kansas City Southern Railway Company have aja*ee«l, by 
stipulation, as to the amount of donations. ThiS' amount has been included with 
that pertaininjr to The Kansas City Southern Railway Company proi>er and will 
l»e found in the report on that comi>any. 

ORIGIN AT. (OST TO DATE OF ROAD AND K<^riI’MENT. 

The returns prei»ared by The Kansas City S<nithern Railway Company for and 
on account of the Shreveport coverinjj lands (»wned ami used in the state of 
Louisiana were verified with the following results: 

Lands .—The ShreveiM)rt reimrts 887 parcels of land at a cost of $254,786.27. 
The land section has eliminated 91 parcels, with costs attache<l, amounting to 
$5,814.51, while the accounting section has taken exception to $6,595.03 and has 
^nhled omitted items amounting to $324.97, whieh bring the returns to an accept- 
abh‘ basis of 796 parcels, with attendant costs of $242,701.70. The land section 
>hows the 7t)6 parcels to contain 3.604.28 acres, all of which have bet‘n classifie<l 
as carrier lands. 

I'quiinnvnl .—The returns for the Shrevep»)rt were prepared by The Kansas 
•City Southern Railwa.v Company and were verified as follows: 


! 

Cost reported 
by 

! Shreveport. 

Cost fully 
verified. 

1 

! Cost not fully 
verified. 

Excep¬ 

tions. 

Roadway machines. 

Shop machinery and tools. 

: $10,000.39 

200,432.43 
i 58,000.52 

17,650.46 ! 

$2,141.22 
200,432.43 

4,380.94 

i 

$208.71 
1.63 

Power-plant machinerv. 

.53,619.58 

Total. 


1 268,433.34 

! 

61,270.04 

206,954.59 

210.34 


Of 96 units of roadway machines reported and include<l in the engineering 
■section’s inventory, the cost of 73 was verified as stated above. The several 
amounts under the heading “ not fully verified ” represent charges made uiion 
smne arbitrary basis which was usually not supported by the accounting 
reci»rds. The exception of $208.71 is the excess of the reported cost of certain 
items over the recorded cost. Clerical errors aggregating $1.63 were made in 
the computations submitted for shop machinery and tools. 

Further costs of consttucting the property owned .were not available. The 
■construction companies maintained no reference in their records to costs by 
properties for the lines which they built. In the section of this report devoted 
to The Kansas City Southern Railway Company the approximate sacrifice made 
in establishing the proiierty as a whole from Kansas City, Mo., to Port Arthur, 
Tex., is shown and reference is here made to that part of the report. 

Predecessor Company. 

% 

CALCASIEU, VERNON d SHREVEPORT RAILWAY COMPANY. 

No re<*ords of this company, save the minute book, were available. 

The company was incorporated under the laws of the state of I.(Ouislana on 
June 5, 1890. Its principal office was in Lockport, La. The life of the corpora¬ 
tion was stated as 99 years, and its purposes were declared to be the construc¬ 
tion and operation of a line or lines of railroad extending from points on the 
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Calcasieu Kiver in Calcasieu parish, La., in a northwesterly direction; to con¬ 
struct wharves, docks, etc., and to establish steamboat lines to be used in con¬ 
nection \vith said railroad. The capital stock was fixed at $80,000. 

The company constructed a narrow-gauge railroad about 16.5 miles iu 
length, extending from Lockport, La., to a point known as Edgewood, about & 
miles east of De Quincy, La. It operated this property from the time of 
its completion to about January 1, 1897. 

The Arkansas Construction Company came into possession of the property" 
about January 1, 1897, which was widened to standard gauge and delivered 
by the construction company to the Kansas City, Shreveport & Gulf Railway 
Company as mileage constructed by the construction company under its contract. 
The deed conveying the proi)erty to the Kansas City, Shreveiiort & Gulf Railway 
Company is dateil March 29, 1897, and the consideration named was $50,0CH). 
No mention is made of conveying any rights or franchises. Owing to the- 
absence of records further information concerning the company and its property 
c“\ild not be obtained. 


ThK PoTKAT \’aI. 1KV UAlLKt*AI» COMl'ANY. 

CORPORATE HISTORY. 

The details of the incoi'iKiration and organization of The I’oteau Valley Rail¬ 
road (N>mpany. hereinafter calleil the Poteau, are set out in the final valuation. 

OKMCI.OPMENT OF FIXED PHYSIC-M. PROPERTY. 

The ])roi)erty as it now exists consists of 6.61 miles of main track and 1.278 
miles of side tracks, or a total of 7.883 miles of all tracks. It extends from 
Shady Point in I.a Flore county. Okla., at which jwint it connects with the lim 
of The Kansas City Southern Railway Company, to Calhoun, Okla. 

The line was constructetl for the Poteau some time in the year 1900 by th« 
Choctaw Coal &• Mining Company. This latter-named company was succeedet' 
in 1905 by the Sequoyidi Coal Mining Company. Evidently the coal companies 
u.st'<l the proiierty as a plant facility in their operations for no separate record?* 
of its operation as a common carrier were kept until June, 1907. 

Further information concerning the construction of the property and its earl> 
history was not available. 

HISTORY <»F CAPITAL FINANCING. 

Caijital »toik .—The authorizeil capital stock is $125,000. The stock certificate 
rec'ord shows that 1,008 shares of capital stock of a par value of $100 each, or a 
total of $100,800, were issued some time during the year 1900. The liability 
for the outstanding .stock was not taken into account until July 1, 1909, or nine 
years after the stock had been issuetl. The consideration received for this stock 
is not a matter of record. The stock outstanding was purchased by The Kansas 
City Southern Railway Company on March 2, 1912, for $35,000. 

Adram-ea .—The Poteau borrowed the sum of $9,000 from The Kansas City 
Southern Railway Company during the year ended June 30,1914, with which to 
meet imy rolls and vouchers, and that amount was unpaid on June 30, 1914. 

AIDS, GIFTS, GRANTS, AND DONATIONS. 

In its return the Poteau states that it had received no aids, grants, and dona¬ 
tions from any source. The records and its returns show, however,' that It 
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acquired 90.74 acres of carrier lands from the United States government. No 
concessions or allowances appear to have been made to the government therefor. 
The Poteau has also rec<‘ived 160 acres of noncarrier land as apparent aids, 
through dc'eds of nominal consideration. 


KKSUl.T OF C()1U»OKATK Ol'KKATIONS. 

The Poleau opened two .sets of books, one covering the iK‘rioil .June, 1907, to 
July 1, 1909, the other for the period from July 1, 1909, to date. In opening 
the second- set'of books the balances in-the first “set were wholly disregarded. 
The reasons for this procedure are nowhere explained in the records. The en¬ 
tries opening both sets of books appear in the main to have been purely 
arbitrary. 

The income account here exhibited is taken from both sets of books and 
has been combineil so as to show the income for the entire period from 
June, liK)7, to June 30, 1914. No oi)erations were comluctetl by the Poteau 
l>etween April, 1911, and September, 1918, owing to the elosing down of the 


mines at Calhoun. 

Total railway operating revenues_$,'>4. 643. 9i> 

Total railway operating expenses_ 72, 594. 09 


Net deficit from railway operations_ 17,950.14 

Kallway tax aecruats_ 6,109.68 


Total operating deficit_ 24, 059. 82 

Nonoperating income_ 66. 79 


Gross deficit_ 23,993.0’* 

Deduction from gross income_ 4, 206. 09 


Net loss_ 28, 199. 12 

To preserve identity of entries in second sot of books which did not take 
up balances shown in first set of books there should be deducted from the 
loss shown above the loss set out in .the first set of books covering the 
period from June, 1907, to June 30, 1909_ 11, 322. 07 


Net loss carried to profit-and-loss account in second set of books- 16, 877. 05 


I*rofit-and~lo88 ac(wnt. 



I 

; First set of. 
books, from 
June, 1907, 
to Julv 1, 

! 1909. j 

I 

j Second set of 
! books, from 
.Tuly 1,1909, 
to June .30, 
1914. 

i 

Total. 

DEBITS. 

j 

i 

] 


Net loss brought from income account. 

111,322.07 

i 

816,877.05 
2,823.24 
10.78 

$28,199.12 
2,823.24 

Overcharges refunded. 

Other miscellaneous debits. 

11.87 j 

22.65 


Total . 

11,.33.3.94 

1 

19,711.07 

1 

31,045.01 

CREDITS. 

Unclaimed wages. 


1 13.27 i 

13.27 

Unsettled account with Seijuoyah Mining Company written 
off. 

j 

i 

1 

1 

; 11,883.59 

11,883.59 

Other miscellaneous credits. 

4,398.68 j 

4,398.68 



Total. 

4,398.68 I 

11,896.86 

16,295.54 


Total corporate deficit . 

6,935.26 1 

7,814.21 

14,749.47 
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INVESTMENT IN UOAD AND EQUIPMENT. 

This account of the Poteaii on June 30, 1914, stated $102,348.3.5 as tlie cost 
of the property. The account was established on July 1, 1909, in an arbitrary 
manner by charginj; to it an amount which approximated the par value of the 
outstanding capital st«K*k. The account was made up as follows: 


.\rbltrary amount charged July 1, 1009-$100, 761 .51 

Subsequent charges for additions and Improvements-— 0, 726 .04 

Total charges- 104, 487 .55 

I.ess depreciation on etpiipment_ 2,139 .20 

I.^iance on .Tune 30, 1914___ 102, 348 .35 


There is no rtn-ord of the cost of building the proi>erty. The only costs avail¬ 
able were those for the one locomotive and the one passenger-train car owned. 
Both had been purchased secondhand from The Kansas City Southern Railway 
Company, the locomotive for $6,800 and the passenger-train car for $2,086.37. 
The original cost new of the car is not known. The locomotive was purchased 
new in April, 1897, by the Kansas City, Pittsburg & Gulf Railroad Company 
(the immediate pretlecessor of The Kansas City Southern Railway ('Ompany) 
for $10,054.26. Ailditions and betterments are clalineil to have been made to 
this locmnotive at a cost of $605.81. but that cost can not be identitieil in the 
records. Similar costs of $56.35 are claimeil to attach to the passenger-train 
<-ar, but neither can they be identitied in the records. 

f.andM .—The Poteau returned $982.74 as the cost to it of two parcels of 
carrier lands, containing 90.74 acres, which it had acquired by grant from the 
rnited States government. This exi>enditure could not be veritied from avail¬ 
able records although certain corre.sixmdence tiles indicate that about such 
an exi>enditure was made in settlement of damages incident to the acquisition. 

The Poteau also returned one parcel of noncarrier land containing 160 acres, 
which it receiveil as an apparent aid through a deeil of nominal consideration. 
An attendant cost of $1 reported for this land was found to represent a fee for 
re<*ording a do<*ument relating to the acquisition of the Poteau’s capital st<K,*k. 

MATERIALS AND SUPPLIES. 

An inventory of the materials and supplies on hand on June 3(i, 1914, made 
by the Poteau showed their value to lie $420.67. 


Income statement for the- years ended June 30, from 1907, to 191J^, inclusive. 

[Figures in Ualica show loss.] 


Year. 

1 

Railway 

operat¬ 

ing 

revenues. 

1 

1 

Railway 

operat¬ 

ing 

expenses. 

1 

1 

! 

Net 1 
revenue 
or loas 
from 
railway 
opera- 

tlOILS. 

1 1 

1 

Railway 

tax 

accruals. 

1 

Operat¬ 

ing 

income 
or lots. 

\ Non- 
operat¬ 
ing • 
income. 

Gross 
income 
or lota. 

1 

Deduc¬ 

tions 

from 

gross 

income. 

Net 
income 
or loaa 
trans¬ 
ferred to 
credit or 
debit of 
profit 
and loss. 

1907 . 

1908 . 

6, .382.63 

6.306.15 

8.311.15 
6,977.69 
4,641.10 

16.69 
11,292.37 
10,716.17 

6,580.58 
10,502.91 
13,557.18 
14,234.28 
6,833.83 
383.73 
7,826.15 
12,675.43 

197.96 
4, 196.76 
6,146.06 
7,166.69 
i, 199.76 
367.04 
3,466.22 
1,969.96 


197.96 
4,196.76 \ 
6,497.81 
8,008.66 
9,949.17 
9,041.60 
2, 728.95 
9,967.49 

i 

197.96 
4,188.86 
6,497.81 

7,998.44 

9,947.67 
9,041.60 
2,756.12 

9 , 947.49 


197.96 
4,188.86 
6,966.96 
8,096.69 
6,687.49 
9,041.60 
1,283.13 
4,606.77 


7.W 


1909. 

1,181. TO 

751 .44 

756.44 
1,674.26 

737.27 
1,008.16 


1910. 

9.92 

1.80 

1911. 

1912. 

1913. 

27.17 

20.00 

1,472.99 

1,558.35 

1914. 

Totals. 

54,643.95 

Hi 

17,960.14 

6,109.68 

94,069.89 

66.79 

96,996.06 


98,199.19 
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The Abkansas Western Railway Company. 

CORPORATE HISTORY. 

The details of the incorporation and organization of The Arkansas Western 
Railway Company, hereinafter called the Arkansas, are set out in the final 
valuation. 

DEVELOPMENT OF FIXED PHYSICAL PROPERTY. 

With the exception of some unimportant additions to side-track mileage, the 
entire line of the Arkansas was purchased from the Arkansas Western Railroad 
Company. It extends from Heavener, Okla., to Waldron, Ark., and includes 
approximately 32.348 miles of main track, with about 4.5C6 miles of sidings and 
yard tracks. 

According to the records of the Arkansas these tracks are located as follows: 


Classification. 

■ In Okla- 
: homa. 

In Ar¬ 
kansas. 

Total. 

i 

Main track owned and operated. 

Side tracks owned and operated. 

9.659 

.529 

22.689 

4.037 

32.318 

4.566 

Total owned mileage. 

10.188 

26.726 

36.914 


The additions and betterments made to the property since its acquisition 
have been unimportant in character, and up to June 30, 1914, had cost but 
$10,993.53. 

HISTORY OF CAPITAL FINANCING. 

Syndicating, banking, and other financial arrangements. —The records do not 
show any dealings with banks, bankers, or financial syndicates. 

Capital stock. —The amount of capital stock authorized was $3,000,000, of . 
which $814,000 was issued. The initial issue of $104,000, apparently subscribed 
by the Arkansas Western Railroad Company, was canceled in July, 1904, and 
an item of $8,200, representing a 5 per cent payment on the subscription, which 
the railroad included with other assets transferred to the Arkansas, was taken 
into account by the latter as a forfeited payment and credited against the 
total amount of securities issued in the purchase of the property of the railroad. 

In June, 1904, capital stock of a par value of $050,000 was issued to the 
Arkansas Western Railroad Company in part payment for its property, 
franchises, and rights. This stock was owned by The Kansas City Southern 
Railway Company on June 30,1914. No dividends have been paid on it. 

Funded debt. —First-mortgage 30-year 5 per cent gold coupon bonds to the 
amount of $050,000 were outstanding on June 30, 1914, being owned by The 
Kansas City Southern Railway Company. They were issued in part payment 
for the property, rights, and franchises of the Arkansas Western Railroad 
Company. 

Consideration received for stock and bonds issued. —Securities issued in the 
purchase of the property and assets of the Arkansas Western Railroad Com¬ 
pany: 

Stock_•_$650,000.00 

Bonds_ 650, 000. 00 

- $1, 300, 000. 00 

Actual cost of the property acquired as determined in the 

report on the Arkansas Western Railroad Company_ 399, 864. 08 

Net other assets acquired_ 20, 986. 83 

- 420. 850.91 

Excess of par value of securities given over consideration received_ 879,149. 09 

1 Val. Rep. 
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Notes payable.—The Arkansas issued to The Kansas City Southern Railway 
Company 11 demand notes of the par value of $16,250 each, or a total of 
$178,750, with interest at 5 per cent. These notes were issued to retire interest 
coupons due June 1, 1909, and subsequently thereto. Payments in cash amount¬ 
ing to $64,000 have been made in liquidating these notes, leaving the sum of 
$114,750 outstanding on June 30, 1914. 

Open-account advances. —Advances of $15,000 in cash were made to the 
Arkansas by The Kansas City Southern Railway Company between March. 
1913, and April, 1914. The Arkansas has not obligated itself to pay intere.st 
on these advances, which were still outstanding on June 30, 1914. 

Increases and decreases in stocks, bonds, or other securities in any reorgan¬ 
ization. —The following table exhibits the Increases and decreases of out¬ 
standing securities following the purchase of the property, rights, and 
franchises of the Arkansas Western Railroad Company by the Arkansas: 


Designation of security. 

1 

Arkansas 
Western Rail¬ 
road Com¬ 
pany seciuri- 
ties retired. 

Arkansas 

securities 

issued. 

Increase (-I-) 
or 

decrease (—). 


$500,000 

.50,000 

50,000 

$650,000 

6.50,000 

Wm 

■RnnHn. 

Flixt liAn notm.. .. 

Total. 


600,000 

1,300,000 

+ 700,000 



AIDS, GIFTS, GBANTS, AND DONATIONS. 

The Arkansas’s returns include as apparent aids account secured through 
deeds of nominal consideration 67 parcels of carrier land containing 174.18 
acres, and 2 parcels of noncarrier land containing 1.25 acres, all within the 
state of Arkansas. The noncarrier land and the greater portion of the carrier 
lands were received by the Arkansas Western Railroad Company. 

The Arkansas received donations of labor and material used in construction 
of carrier property in use on valuation date, $3,751.59 of which was verified 
in the accounts. Of the latter amount, $731.24 was charged to investment ac¬ 
count by the Arkansas, and $3,020.35 was added by the accountants. Of these 
donations, $231.25 pertains to property located in the state of Oklahoma. 

By stipulation, the bureau of valuation and the Arkansas have agreed on 
$2,651.95 as the amount of donations received by the Arkansas and the Arkansas 
Western Railroad Company and not included in the property-investment 
account. 

RESULT OF CORPORATE OPERATIONS. 

Income accmmt. —The operations of the Arkansas began on June 1, 1904, 
and the following statement show's its income from that date to June 30, 1914, 
as recorded by the Arkansas in its records: 


Total railway operating revenues_$654, 257. 65 

Total railway operating expenses__ 404,144. 87 

Net revenue from railway operations_I_ 250,112. 78 

Railway tax accruals_t_ 65, 750. 00 

Railway operating income_ 194, 353. 78 

Nonoperating income_ 2, 902. 72 

Gross income_ 197, 256. 50 

Deductions from gross income_ 361, 758. 62 

Net deficit_ 164,502.12 
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From the net results shown there should be deducted an amount of $1,608.84, 
w'hich represents delayed income items taken up by the Arkansas in its profit- 
and-loss account. Had these items been handled currently the net deficit 
shown by the income account would have been $162,893.28. The Arkansas has 
failed to accrue interest on its demand notes issued to The Kansas City South¬ 
ern Railway Company and on the cash advances received from that same com¬ 
pany. These interest charges would amount to $10,237.02 and if taken into 
consideration would increase the restated net deficit to $173,130.30. 

Profit-and-loss account .—The records of the Arkansas show its protit-and- 
loss account as follows: 

Debits. 


Balance transferred from income account_$164, 602.12 

Sundry miscellaneous entries_ 4, 649. 16 

Total- 169,151. 28 


Credits. 


Sundry miscellaneous entries_ 6, 269. 35 

Balance—loss_ 163, 881.93 

Total- 169,151. 28 


If appropriate entries to care for the interest of $10,237.02 not accrued on 
the books were inserted in the income account, the lo.ss .«!hown by the profit-and- 
loss account would be $174,118.95. 


INV’ESTMENT IN ROAD AND EQUIPMENT. 


The Arkansas’s investment in road and equipment as of June 30, 1914, was 
stated to be $1,281,031.69. This amount is arrived at as follows: 

Par value of securities issued in payment for the property, rights, and 


franchises of the Arkansas Western Railroad Company_$1, 300,000. 00 

Other expenditures- 12, 499. 07 

Miscellaneous items_ 23. 98 


Total_ 1, 312, 623. 05 

Less credits as follows: 

Sundry sales of material, real estate, equipment, etc_$10, 504. 53 

Payment on stock made hy the Arkansas Western Rail¬ 
road Company_ 8, 200. 00 

Other assets (net) of the railroad acquired- 12,786.83 

- 31, 491. 36 


Net total investment In road and equipment on 

.June .30, 1914_ 1 ,281, 031. 69 

The only equipment owned by the Arkansas on the date of valuation was 
one outfit box car numbered A. W. 01. The recorded cost of this car, including^ 
the additions and betterments made to it, was $418.21. 

The expenses incurred in the organization of the Arkansas amounted ta 
$139.40, the principal item of which is the incorporation fee paid to the state 
of Arkansas amounting to $126. 

If to the amount determined in the report on the Arkansas Western Rail¬ 
road Company as representative of the approximate money outlay In road 
there be added the subsequent expenditures of the Arkansas, the sum of 
$402,178.03 will be reached, which will closely approximate the money outlay 

1 Val. Rep. 
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In establishing the property as it stood on the date of valuation and reflected 


by the records, made up as follows: 

Cost of road (Arkansas Western Railroad Company)-$387,701,79 

Additions and betterments (Arkansas)_ 10,81)8.28 

Donations not taken into account_ 3, 020. 35 


Total road_ 401,620.42 

Equipment_ 418. 21 

General expenditures_ 139.40 


Approximate money outlay for road and equipment- 402,178. 03 


The difference between this amount and that carried by the Arkansas as its 
investment in road and equipment is $S78,853.GG and is due to the fact that the 
Arkansas incorporated in its investment account the par value of its out¬ 
standing securities as a measure of the cost of its property. 

By stipulation, it was agreed that $2,(551.95 represented donations in the form 
of physical property received by the Arkansas and not included in the property 
investment account. If this amount were added to the money outlay shown 
above, the total would be $404,829.98. 

ORIGINAL COST TO DATE OF ROAD AND EQUIPMENT. 

The Arkansas submitted returns which have been verified so far as possible 
from the accounting records with the results shown below. 

Land .—The Arkansas reports 102 parcels of carrier land, at a total cost 
of $3,(538.11. Verification of the returns shows that 67 parcels, containing 
174.18 acres, were received as apparent aids; 1 parcel, containing 3.26 acres, 
was in process of acquisition, and 34 parcels, containing 250.26 acres, were 
obtained through deeds of substantial consideration, amounting to $3,3(58.29. 
The attendant costs were $204.86. 

The land section has added 1 iiarcel, containing 2.76 acres, which was in 
process of acquisition, and has deducted 1 parcel occupied by side track not 
owned by the Arkansas, while $(54.96, representing nominal deed considerations 
and miscellaneous items, was eliminated in verification. 

The Arkansas also reports 2 parcels of noncarrier land, containing 1.25 
acres, at a cost of $2.59, w’hich was the nominal consideration shown by deeds 
and has been eliminated. 

The areas and verified costs of these lands, segregated as to states, follow: 

/ 



Arkansas. 

Oklahoma. 

Total. 

Parcels. 

Area. 

Cost. 

Parcels 

Area. 

Cost. 

Parcels. 

Area. 

Cost. 

Carrior I inds: 

Aid?. 

67 

32 

174.18 

129.6.5 





67 

35 

174.18 

253.52 


Other lands. 

$2,885.68 

3 

123.87 

$687.47 

$.3,573.15 

Total. 

99 

303.83 

$2,885.68 

3 

123.87 

687.47 

102 

427.70 

3.573.15 

Noncarricr lands; 

Aidis. 

2 

1.25 





2 

1.25 


Total. 






2 

1.25 





2 

1.2.5 









Equipment — work-train cars .—The Arkansas reports one work-train car 
owned, which is confirmed by the inventory of the engineering section. The cost 
returned is $439.60, of which amount $332.96 is the recorded initial cost, $85.25 
represents the cost of subsequent additions and betterments, and the remainder, 
$21.39, represents estimates made by the Arkansas which could not be verified. 

1 VaL Rep. 
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Roadway machines .—The Arkansas reports 9 units, costing $237.81. The ac¬ 
counts show the original cost of 7 units to be $189.76. The cost of $48.05 re¬ 
turned for the other two units can not be verified. 

The records of the Arkansas and its predecessor company have been kept 
in a manner that would not permit any further ascertainment of the original 
cost to date of each piece of property owned or used by the Arkansas for its 
purposes as a common carrier. 

MISCELLANEOUS PHYSICAL PEOPEBTY. 

Property of this character owned by the Arkansas on June 30, 1914. con¬ 
sisted of 16 town lots in Bates, Ark., which were carried at a book value of 
$290. Originally there were 22 of these lots which had been donated to the 
predecessor company of the Arkansas and recorded at an estimated cost of 
$430 for all. 

MATERIALS AND SUPPLIES. 

The material and supply stock of the Arkansas consists of miscellaneous road¬ 
way material and a small lot of general supplies carried at Heavener, Okla., 
and Waldron, Ark. The accounting department of the Arkansas made an inven¬ 
tory of these stocks on June 30, 1914, and determined their value to be $648.39. 

INCOME ACCOUNT. 

The Income account for the year ended June 30, 1914, and the period from 
June 1, 1904, to June 30,1914, Is as follows: 



Year ended 
June 30,1914. 

From 

June 1,1904, 
to 

June 30,1914. 

Railway opcratinc revenues: 

Freieht revenue... 

$32,730.41 
17. .'>7.5.37 
2.071.03 
1,203.1.5 
824.59 

$445,946.00 
164,9.55.20 
17,005.99 
13.238.01 
12.212.45 

P5is.sentrer revenue. 

Mail revenue. 

Express revenues. 

Other revenues. 

Total. 

54.495.1.5 

654.2.57.65 

Railway operatine expenses: 

Main’enanee of wav and structures. 

» 30.30.5.13 
7,030.53 
541.45 
15.4.31. 77 
2,511.99 

167.568.80 
24.930.94 
3.884.80 
177. .'07.87 
30.2.52.46 

M iinfenanee of equipment. 

Traffic expenses. . 

Transportation expenses. 

General expenses.T. 

Total. 

55,910.87 

404,144.87 

Net revenue from railwav operations... 

1,41.5.72 

8,000.00 

250,112.78 

5.5,759.00 

Net loss from railwav operations. 

Railway tax accruals.. T. 

Total operating income.... 

9,415.72 

96.94 

194,353.78 

2,902.72 

Total operating loss. 

Nonoperating income. 

Gross income. 

1 

9,318.78 

197,256.50 

Gross loss. 

Deductions from gross income: 

• Hire of eonipment. 

5,679.92 

32,500.00 

31,612.06 
327.708.33 
2.43a 22 


Interest on unfunded debt. 

Total. 

38,179.92 

361,75a 62 

Net loss transferred to debit of profit and loss account. 

47,498.70 

164,502.12 


1 Abnormally high when compared with previous years which have averaged about $15,000 per annum. 

1 Val. Rep. 
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Predecessor Companies. 

ARKANSAS WESTERN RAILROAD COMPANY. 

COBPORATE HISTORY. 

The above-named company, hereinafter styled the Railroad, was incorporated 
on December 13, 1899, under the general laws of the state of Arkansas. Its 
declared purpose was to build, maintain, own, and operate a railroad from 
Heavener, Le Flore county, Okla. (then in the Choctaw nation of the Indian 
Territory) eastwardly to Waldron, Scott county, Ark., together with the neces¬ 
sary spurs. The company appears to have been the original venture and had 
no underlying corporations. 

Its promoters were Colonel C. C. Godman and his associates of Fort Smith, 
Ark., local capitalists interested in coal-mining operations in that vicinity. 

The property, rights, and franchises of the Railroad were purchased by The 
Arkansas Western Railway Company on June 1, 1904; pos.session was given 
immediately, and on that date the Railroad ceased to exist. 

DF.\'ELOPMENT OF FIXED PHYSICAL PROPERTY. 

The property owned by the Railroad was constructed by it in two sections, 
one extending from Heavener, Okla., to Cauthorn, Ark., a distance of about 
18.80 miles, which was commenced sometime in 1900 and by November 18, 
1901, was so far completed as to permit the handling in construction trains 
of such business as was offered; the second section extending from Cauthorn, 
Ark., to Waldron, Ark., a distance of about 13.53 miles, was built during the 
year 1901. The entire line, comprising approximately 32.33 miles, was opened 
for regular commercial service on February 2, 1902. The records of the Rail¬ 
road show’ that some 3.64 miles of sidings and yard tracks were also con¬ 
structed. 

The right of way appears to have been acquired through the promoter, 
Colonel Godman, w’ho also made the preliminary and location surveys; sundry 
contractors did the grading w’ork and were paid on the basis of the w’ork 
actually performed by each. The ties w’ere procured on or immediately adja¬ 
cent to the right of way. The rails used w’ere secondhand and w’ere obtained 
from various sources. The subsequent additions and betterments w’ere ap¬ 
parently unimportant, as the total charge for such work amounted to but 
$ 1 , 100 . 11 . 

HISTORY OF CAPITAL FINANCING. 

Syndicating, hanking, and other financial arrangements .—The funds for 
building the property were secured principally through advances made by the 
Wear Coal Company. Some funds w’ere secured by the issue of first-mortgage 
Hen notes and second-mortgage bonds. The Wear Coal Company received 
credit to the amount of $218,376.26 for “ services rendered,” the exact nature 
of which is not detailed, and was subsequently reimbursed for these services- 
and the advances made by the delivery to it of the Railroad's entire capital 
stock. Commissions to the amount of $6,000 were paid to the American Na¬ 
tional Bank, presumably of Fort Smith, Ark., for marketing the first-mortgage 
lien notes. 
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Capital stock .—^The charter originally authorized capital stock of a total 
par value of $200,000; on September 9, 1901, by appropriate amendment the 
amount was increased to $500,000. The shares had a par value of $100 each. 
The original amount authorized seems to have been issued about February 1, 
1900, but was not taken into account on the books of the Railroad at that time. 
On November 1, 1902, the liability for $.500,000 of capital stock outstanding 
was posted In the Railroad’.s books, showing that stock of that par value had 
l)een issued to the Wear Coal Company. That company had secured represen¬ 
tation on the board of directors of the Railroad by June 16, 1902, and evi¬ 
dently had secured control of the stock on or before that date. 

On November 1, 1902, the open account with the Wear Coal Company showed 
that the Railroad was indebted to it in the sum of $281,623.74 for advances of 
cash and other aids in construction. An additional entry was then made credit¬ 
ing the Wear Coal Company with an amount of $218,376.26 for “ services ren¬ 
dered,” the nature of which is not shown. It is significant that this additional 
amount was necessary to make the open account with the Wear Coal Company 
balance exactly with the par value of the capital stock Issued to that company, 
and the records indicate payments to have been duly made for interest on money 
advances from the Wear Coal Company and for all services shown to have been 
rendered by it. 

In October, 1002, The Kansas City Southern Railway Company purchased all 
of the outstanding capital stock of the Railroad, and on June 1, 1904, that stock 
was retired in the sale of the property and franchises to The Arkansas Western 
Railway Company. 

Funded debt .—The Railroad issued so-called funded debt in the form of first- 
mortgage lien notes and second-mortgage 6 per cent gold bonds. The notes were 
issued September 16, 1901, and bore interest at 7 per cent, and the bonds were 
issued February 25, 1902. The issues, the considerations received, and the com¬ 
missions paid are sho^vn in the following table: 


] 

1 

] 

Total par 
value issued. 

i 

Cash consid- j 
erations 

received, i 

1 

Commissions 

paid. 

A. 

First-mortgage lien notes. 

$66,000 

50,000 

1 

$60,000 
j 50,000 

$6,000 

8econd-m jrtgage 6 per cent gold bonds. 

Total. 


116,000 

110,000 

1 

6,000 

1 



Of the first-mortgage lien notes, $16,000 were retired for cash and the remain¬ 
der, along with the second-mortgage 6 per cent gold bonds, were retired at the 
sale of the property by exchange for the securities of The Arkansas Western 
Railway Company. 

Short-term notes .—The records show that the Railroad issued to sundry per¬ 
sons and companies short-term notes aggregating $126,582.99, for which the fol¬ 
lowing considerations were received. 

Cash_ % 64 , 000. 00 

Rail_ 58, 000. 00 

Not shown_ 4, 582. 99 


Total_ 126,582.99 

The records show that all of these notes were retired for cash. 

Open-<iccount advances .—The records show advances to have been received 
by the Railroad from the Wear Coal Company to the amount of $654,052.80, in- 
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eluding the $218,376.26 designated as for “ services rendered ” heretofore men¬ 
tioned. The Railroad liquidated these advances in the following manner: 


Issue of capital stock_'_$500, 000. 00 

Cush payments_____ 43, 039. 30 

Other settlements_____ 111, 013. 60 


Total_ 664, 052. 80 


AIDS, GIFTS, GRANTS, AND DONATIONS. 

The Railroad received as a donation certain noncarrier land in Bates, Ark., 
which it took to account at a valuation of $430. It also received as donations 
certain parcels of carrier lands, particulars concerning all of which are in- 
cludetl in the report upon The Arkansas Western Railway Company. 

Various industries and individuals donatetl labor and material for construc¬ 
tion of tracks and carrier property in the state of Arkansas, amounting to 
$1,559.64, which sum has been added by the accountants to the Railroad’s invest¬ 
ment account. 

RESUI.T OF CORPORATE OPERATIONS. 


Income account .—The Railroad’s income account covers the period February 


2, 1902, to June 1, 1904, and is as follow’s: 

Total railway operating revenues_$155, 292. 73 

Total railway operating expenses- 63, 938. 82 

Net revenue from railway operations_ 91, 353. 91 

Railway tax accruals_ 3, 478. 76 

Total operating income- 87, 875. 16 

Nonoperating income_ 416. 44 

Gross income_ 88, 291. 60 

Deductions from gross income-- 19, 866. 95 


Net income- 68, 424. 65 

The Railroad’s statement of profit and loss account to June 1, 1904, is as 
follow’s: 




Items. 

Debits. 

Credits. 

Credit balance transferred from income account. 


168,424.65 

7,181.88 

1,300,000.00 

Liabilities of this company assumed by its successor at time of sale of 
property. 


Par value'of stocks and bonds of successor company received as purchase 
price of property sold. 


Sa*le of property, closing investment accoimt. 

$622,437.82 

25,000.00 
28,16a 71* 

700,000.00 

1,375,606.53 

A^ustmeiit of rate divisions with The Kansas City Southern Railway 
Company..... 


Assets turned o ver to successor at time of sale of property. 

Difference, on par value, between the amount of the successor company’s 
securities issued and the amount of securities retired. 

Total. 

1,375,606.53 



The item of $25,000 designated as “adjustment of rate divisions with The 
Kansas City Southern Railway Company’’ represents an amount w’hich the 
latter company owed the Railroad on June 1, 1904, being the remainder of ad¬ 
vances made by the Railroad to The Kansas City Southern Railway Company, 
aggregating $35,000, of which amount $10,000 had been liquidated in cash. On 
advice of the president and counsel of The Kansas City Southern Railway Com- 
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pany, the remainder was construed to represent divisions due that company 
under an equitable and just division of revenue on joint business, and under 
that decision was handled in the manner shown. Further information concern¬ 
ing the matter was not available. 

INV’ESTMENT IN BOAD AND EQUIPMENT. 

The Railroad’s recorded investment in carrier property as of June 1, 1904, is 
shown in the following accounts: 


Construction and equipment_$621,150. 59 

Less credit—estimated value of real estate donated- 4o0. 00 


Total_ 620, 720. 59 

Advances to Kansas City, Hot Springs & Southeastern Railroad Company_ 1S7.12 

Additions and betterments_ 1,100. 11 


Total___ 622, 007. 82 


An amount of $35,206.55, designated as “ interest during construction ” and 
Included in the construction and equipment account, covers certain interest 
charges accrued up to November 1, 1902, even though the property was opened 
for operation on February 2 of that year. The precise overcharge for interest 
can not, however, be determined from the records available, and no deduction 
can be made for it. 

The other questionable items included in the investment account are: 


Services rendered by the Wear Coal Company_$218, 376. 26 

Commissions paid on first-mortgage lien notes_ 6, 000. 00 

Advances to Kansas City, Hot Springs & Southeastern Railroad Company.l 187.12 


Total_ 224, 563, 38 


The item of $187.12 represents advances to the promoters of the company 
named, whose charter lapsed through failure to comply with the statutory re¬ 
quirements. 

If the amount of $224,563.38 shown above be deducted and the credit for 
donated lands be eliminated, the resultant total would be $397,874.44, which 
represents approximately the sacrifice made by the Railroad for its property. 
If to this amount there are added the donations of $1,559.64 and $430 the book 
value of donated land, the total, $399,804.08, will closely approximate the actual 
money outlay for the property as a whole. This amount may be classified as 


follows: 

Road_$387, 701. 79 

Equipment_ 11, 732. 29 

Miscellaneous physical property (noncarrier)_ 430. 00 

Total_ 399, 864. 08 


ORIGINAL COST TO DATE OF ROAD AND EQUIPMENT, 

The condition of the records was such as to preclude the possibility of de¬ 
termining the original cost to date of each piece of property owned or used by 
the Railroad for its purposes as a common carrier. 

MI8CEI.LANEOUS PHYSICAL PROPERTY. 

The Railroad owned 22 town lots in Bates, Ark., which had been donated 
to it and taken into account on an estimated cost basis of $430. 
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INVESTMENTS IN OTHER COMPANIES. 

When The Arkansas Western Railway Company was organized the Railroad 
subscribed the initial issue of $164,000 of stock, making a payment of 5 per cent 
or $8,200. The account representing this payment was included with other 
assets in the sale to The Arkansas Western Railway Company and the stock 
involved was subsequently canceled. 

The Railroad lent $35,000 to The Kansas City Southern Railway Company, 
$10,000 of which had been repaid in cash, and the remainder was written off 
to profit and loss under the so-called adjustment of traffic divisions, as dis¬ 
cussed under the article treating of the profit-and-loss account. 

SALE OF PROPERTY. 

The property, franchises, and rights of the Railroad were sold to The Arkan¬ 
sas Western Railway Company on June 1, 1904, for $1,300,000 of the securities 
of the latter company, $650,000 of which were in capital stock and $650,000 in 
first-mortgage 30-year 5 per cent gold coupon bonds. The property and other 
assets and liabilities then turned over to the purchaser stood in the books of the 
Railroad as follows: 


Property _$022,437.82 

Other assets_$28,168.71 

Less liabilities_ 7,181. 88 

- 20, 986. 83 


Total_ 643, 424. 05 


On the basis of recorded cost of property and net assets sold, the ex- 
i'ess at par of securities received therefor amounted to $656,575.35, 

On the basis of the approximated money outlay for property, $399,864.08, 
plus net other assets sold of $20,986.83, the excess at par of securities received 
at the sale amounted to $879,149.09. 

KANSAS CITY, HOT SPRINGS d SOUTHEASTERN RAILROAD COMPANY. 

The above-named company was incorporated under the general laws of the 
state of Arkansas on December 7, 1901. Its charter provided for the con¬ 
struction of a line of railroad to extend from Waldron, Ark., to Hot Springs, 
Ark., and beyond. 

The company was incorporated in the interest of the Arkansas Western 
Railroad Company, so as to preempt the right to build a line between the 
points named and to hold that right for the benefit of the latter-named 
company. 

No property was acquired or construction undertaken by this company. 

Under the laws of the state of Arkansas charters issued to railway com¬ 
panies lapse and become noneffective unless one-tenth of the projected mileage 
is constructed within 18 months from the date of incorporation. By reason 
of the failure to comply with this requirement of the statute this company auto¬ 
matically became defunct in June, 1903. 
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The Kansas City, Shreveport & Gulf Terminal Company. 

INTRODUCTORY. 

The Kansas City, Shreveport & Gulf Terminal Company, hereinafter re¬ 
ferred to as the Gulf Terminal, does not perform the usual functions of a 
common carrier in that it does not conduct a general transportation business 
and receive compen.satlon for services performed on the basis of published 
tariff rates. It is merely the proprietor of a union passenger depot at Shreve¬ 
port, La., and sundry buildings used in connection therewith and 1.173 miles of 
tracks serving the same, which it maintains at its own expense and sublets for 
the Joint use of certain common carriers, which pay an annual rental regulated 
by the extent to which the facilities are used by each lessee. The Identity of the 
user companies on June 30, 1914, was as follows: 

The Kansas City Southern* Railway Company (operating the Kansas City, Shreveport 
A Gulf Railway Company’s property) ; the Texas & Pacific Railway Company; Vicksburg, 
Shreveport A Pacific Railroad Company; Houston A Shreveport Railroad Company; 
Missouri, Kansas A Texas Railway Company of Texas; Louisiana Railway A Navigation 
Company; Houston East A West Texas Railway Company (irregularly). 

Certain rights with respect to news and omnibus privileges are let to others 
than common carriers, for which an annual consideration is received. 

corporate HISTORY. 

The details of the incorporation of the Gulf Terminal are set out in the final 
valuation. 

DEVTCTXIPMENT OF FIXED PHYSICAL PROPERTY. 

The Gulf Terminal did not construct its property, but acquired it upon com¬ 
pletion from the Arkansas Construction Company, which built it. The Arkansas 
Construction Company w’as a Missouri corporation and was one of a chain of 
companies incorporated at the Instance of the Missouri, Kansas & Texas Trust 
Company, which developed the railway properties at present comprising The 
Kansas City Southern Railway system. 

Prior to the organization of the Gulf Terminal, the Kansas City, Shreveport 
& Gulf Railw’ay Company had contracted with the Arkansas Construction Ckim- 
pany for the erection of a depot at Shreveport, La., at an approximate cost of 
$15,000. This plan was subsequently abandoned, the Gulf Terminal w’as organ¬ 
ized, and the establishment by it of the union passenger depot w^as decided 
upon. Thereupon the construction company acquired the necessary lands and 
' constructed the passenger depot, tracks, and other appurtenant facilities. This 
work was done by the construction company, presumably under its contract 
with the Kansas City, Shreveport & Gulf Railway Company. There is no 
record that any contract existed between the Gulf Terminal and the construc¬ 
tion company. 

On September 7, 1897, the Arkansas Construction Company conveyed title to 
the completed property to the Gulf Terminal by deed and received in payment 
therefor securities of the Gulf Terminal as hereinafter set forth. 

The property owned by the Gulf Terminal on the date of valuation is sub¬ 
stantially the same as that which was originally constructed, and consists of 
the following: 

Land, 4.25 acres, embracing the site of Its depot and appurtenant structures and 
the tracks accommodating the same; 1.173 miles of side tracks accommodating the depot; 
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brick passenger depot, 29 feet by 100 feet, one and one-half stories, with train sheds, 
platforms, etc.; frame baggage room, 30 feet by 107 feet; frame express room, 20 feet 
by 75 feet; frame eating house, one story, 18 feet by 19 feet, with additions, porches, 
etc.; frame Puiiman storeroom, 23 feet by 19 feet; and sundry appurtenances. 

Changes have consisted of additional tracks to accommodate new tenants 
using the premises, concrete platforms substituted for wooden ones, train cano¬ 
pies, remodeling the interior of the depot and eating house, and other myiscel- 
laneous work of a similar but less important character. 

The Gulf Terminal has never owned any rolling stock or motive power of 
any kind. 

To provide access to its facilities for certain of the tenant companies the 
Gulf Terminal leased for a period of 20 years from July 1, 1904, from The 
Kansas City Southern Railway Company (which operates the property of the 
Kansas City, Shreveport & Gulf Railway Company) the joint use of 1.94 miles 
of double track. 

HISTORY OF CAPITAL FINANCING. 

Syndicating, banking, and other financial arrangements. —The Gulf Terminal’s 
securities were not disposed of to the general public in an open market, and 
it has, therefore, had no important transactions with syndicates or banking 
institutions. In the acquisition of its property and the Issuance of its securities 
It was apparently Influenced by that community of interests responsible for 
its existence, previously referred to as the Missouri, Kansas & Texas Trust 
Company and its subsidiary companies. 

The individuals most prominent in the conduct of affairs of such companies 
were A. E. Stilwell, E. L. Martin, J. McD. Trimble, and W. S. Taylor, all of 
whom were interested in one way or another with the companies involved in, 
or appurtenant to, the railway system of which this company formed, in asso¬ 
ciation and geographical location, an integral part. 

Capital stock. —The entire share capital of par value $150,000 (save 10 
qualifj’ing shares issued to directors) was delivered to the Kansas City, Pitts¬ 
burg & Gulf Railroad Company as assignee of the Kansas City, Shreveport & 
Gulf Railway Company, pursuant to authority of directors, dated September 
23, 1897, in payment for the interest which the railway company claimed to 
have h.ad in the terminal and depot property to be acquired by this company. 
The Kansas City, Shreveport & Gulf Railway Company’s interest in the terminal 
property was expres.sed in its contract with the construction company, in which 
it was stipulated that the construction company should erect a deiiot at 
Shreveport at a cost of approximately $15,(X)0. 

Since the Gulf Terminal delivered to the construction company in payment 
for the property constructed its first-mortgage bonds, the par value of which 
was $22,746.48 In excess of the amount shown to have been sacrificed by the 
construction company in the acquisition and construction of the property, it 
would seem that the consideration received for the stock delivered to the 
Kansas City, Pittsburg & Gulf Railroad Company, as assignee of the Kansas 
City, Shreveport & Gulf Railway Company, w’as not substantial. The total 
par value of the capital stock issued has been charged by the Gulf Terminal 
to Its property investment account. 

Funded debt. —The funded debt of the Gulf Terminal consists of an authorized 
issue of $150,000 par value of 30-year 4 per cent gold coupon bonds maturing 
August 1,1927. 
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On February 28, 1898, bonds of par value $125,000 were delivered to the 
Arkansas Construction Company in payment for the then constructed prop¬ 
erty for which, according to its records, the construction company had sacri¬ 
ficed the sum of $102,253.52. This amount, however, does not include any 
allowance for profits to the construction company. On the same date there 
was issued and delivered to the Kansas City, Pittsburg & Gulf Railroad 
Company, as assignee of the Kansas City, Shreveport & Gulf Railway Com¬ 
pany, $25,000 in bonds, par value, as a further payment for the interest of the 
latter company in the physical property acquired by this company from 
the construction company. 

It therefore appears that the substantial consideration received by the Gulf 
Terminal was $47,746.48 less than the par value of its bonds given therefor. 

In connection with the issuance of its bonds the Gulf Terminal incurred an 
expense of $236. 

Summary of capital liahiUtics issued .—The result of the foregoing trans¬ 
actions pertaining to the issuance of capital stock and funded debt is sum¬ 
marized in the following table: 


Issued to— 

Par value. 

Record cost 
of property 
acqmred. 

No substan¬ 
tial considera¬ 
tion received. 

CAPITAL STOCK. 

Kansas City, Pittsbure Gulf Railroad Company, assi^ee 
of^the Kansas City, Shreveport & Gulf Railway Comjmny.. 
fit 

^ nBST-MORTQAGE BONDS. 

■ 

$150,000.00 


1150,000.00 


Kansas City, Pittsbure Gulf Railroad Company, asslfmee 

of the Kansas City, Shreveport & Gulf Railway Company. 
Arkansas Construction Company. 

25,000.00 

12>,000.00 

25,000.00 

22,746.48 

1102,253.52 

Total. 

300,000.00 

102,253.52 

197,746.48 


Opeii-qccoiuit advances .—The Gulf Terminal has utilized its credit with its 
controlling companies to secure advances of cash and other considerations 
through open clearing accounts as follows: 



Advanced by 
Kansas City, 
Pittsburg & 
Gulf Railroad 
Company. 

Advanced by 
The Kansas 
City Sout hem 
Railway 
Company. 

Cash to trustee to pay Interest. 

$6,000.00 

2,600.00 


Cash to treasurer.r.. 

$17,400.00 

Total advances received. 

8,600.00 

17,400.00 

Less liquidations by— 

Vouchers .. 

4,537.28 

4,062.72 


Odset settlements of accounts receivable. 


Total’^^va.nce.s repaid.. 


8,600.00 


Balance, unpaid June 30,1914. 



17,400.00 




Upon the advances shown above made by The Kansas City Southern Railway 
Company the Gulf Terminal has paid 6 per cent interest, amounting to $2,438.32, 
which liquidated the interest matured to January 1, 1912. 

1 Val. Rep. 


















VAI.UATION REPORTS. 


It has had the use of the following sums of money borrovveil from The 
Kansas City Southern Railway Company for the periods shown, on which it 
has neither paid nor accrued interest, which computed on the basis applied in 
former settlements would amount to $1,810.01, as shown below: 


Period for which used— 

Amount. 

Interest not 
accrued. 

Nov. 1,1912 to June 30.1914. 

18,000.00 
3,.moo 

SI, 200.00 
405.42 

July 1912, tn Jnnn SO, 1914... 

Aug. 1.1913. to June 30,1914. 

400.00 

22.00 

Aug 29,1913, to June 30,1914. 

L.m.oo 

4,000.00 

75.50 

Jan, 20, 1914, to .Tiin« .SO, 1914. 

107.09 


Total. 

17,400.00 

1,810.01 


The following table summarizes the entire results of the Gulf Termlnars 
tinancial transactions for capital purposes: 


0 

Secunty issued. 

! 

Par value. 

1 

Recorded 
value of con¬ 
sideration re¬ 
ceived. 

1 

Difference 
between par 
value of con¬ 
siderations 
given and 
record value 

1 of those 

1 received. 

1 

Capital stock. 

S150.000.00 

150,000.00 


1150,000.00 

47,746.48 

First-mortgage bonds. 

Advances received. 

1102,^52 

300,000.00 ; 
26,000.00 

102,253. .52 
26,000.00 

197,746.48 

Total. 


326,000.00 
8,600.00 1 

128,25.152 j 
18,600.00 1 

197,746.48 

Less liquidations by repayment of advances. 

Total. 

317,400.00 ! 

' 

119,653.52 

i 

197,746.48 



i Paid. 


AIDS. GIFTS, GRANTS, AND DONATIONS. 


The in.stances in which the Gulf Terminal has been the beneficiary of aids, 
gifts, grants, or donations are confined solely to the following cases so far as 
could be determined from the records: 

(o) During May, 1904, it constructed a 383-foot spur track upon its property for 
the accommodation of the Pintsch Compressing Company, to serve tanks used 
for the storage of illuminating gas. The Pintsch Compressing Company reim¬ 
bursed the company for the amount it expended in connection with the follow- 


• ing items: 

Grading-$33.75 

Crossties_ 74. 82 

Switch ties_ 62. 00 

Labor laying track_ 67. 45 


Total_ 

(b) During May, 1913, a 14-foot frame extension to the express buiiding, situ¬ 
ated upon lands owned by the Gulf Terminal, was constructed for the accom¬ 
modation of the Brown News Company, which operates the news stand in the 
union passenger depot, the Gulf Terminal being reimbursed for its entire ex¬ 
pense by the Brown News Company_ 


$218. 02 


843. 59 


_ 561.61 

1 Val. Rep. 


Total amount involved 





























KANSAS CITY SOUTHERN RAILWAY CO. 


429 

Since the foregoing amounts represent investments made in fixed property 
situated upon land the title to which is held by the Gulf Terminal, and since no 
specific or implied grants could be located permitting the donors to remove the 
property provided at their expense, the amounts have been considered as con¬ 
stituting cash donations to the Gulf Terminal, and the total, $561.61, is shown 
in a succeeding section as properly applicable to the Gulf Terminal’s invest¬ 
ments. 

In addition to the foregoing, it may be said that the accounts of the Gulf 
Terminal show that no compensation in the way of salaries has ever been paid 
to its officers, consisting of president, vice president, secretary, assistant secre¬ 
tary (who also acts as auditor), and treasurer. The persons holding these 
offices fill similar positions with the parent company, The Kansas City South¬ 
ern Railway Company. 


RESULT OF CORPORATE OPERATIONS. 

The Gulf Terminal began operating its property in February, 1898, aud has 
continued to do so up to the date of valuation. The only revenue derived is 
from concessions granted in the station, from storage of baggage, and commis¬ 
sions on travelers’ insurance, etc. The operating expenses represent the cost 
of maintaining the premises and the insurance premiums thereon. No deprecia¬ 
tion upon fixed property has been accrued. The principal source of income is 
the rentals charged the user companies. 

A condensed statement of income for the entire period of operation is shown 


below: 

Operating revenues_$18, 291. 77 

Operating expenses_ 250, 096. 93 

Net loss from operations_ 231,805.16 

Tax accruals _ 17, 612. 57 

Total operating deficit_ 249, 417. 13 

Nonoperating Income - 379, 738. 35 

Gross income_ 130, 320. 62 

Deductions from gross income_ 112,338.32 

Net Income_ 17,982.30 


INVESTMENT ACCOUNT. 

The Gulf Terminal owns no rolling stock or equipment of any kind. 

The property investment account, which covers the property hereinbefore 
enumerated, is composed of the following amounts, emanating from the sources 
shown: 

Source of cl arge: 

Capital stock, entire issue at par__$150,000. 00 

First-mortgage bonds, entire Issue at par_ 150, 000. OO 

Audited vouchers— 

For additions and betterments_$26, 787. 39 

Expense of bond issue_ 236. 00 

Payment made for assignment to this company of user 
contracts runaing to the Kansas City, Pittsburg & 

Gulf Railroad Company_ 2,100. 00 

Attorney’s fees for preparing user contracts- 25.00 

- 29,148. 39^ 

Bills collectible (credit)_ 142.16 


Total as of June 30. 1914 
1 Val. Rep. 
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The record cost of the property to the Arkansas Construction Company which 
established it, as and when the property was turned over to the Gulf Terminal, 
was $102,253.52. So far as the records show this amount includes no element 
of profit to the construcrtion company. For this property the construction com¬ 
pany receivetl securities of the Gulf Terminal of a par value of $125,000. 

The expenditures of the Gulf Terminal in subsequent additions and better¬ 
ments appear to be correctly stated. 

The other expenditures by vouchers, while actually made, do not represent 
expenditures for tan;;ible property. The item of $230, bond expense, is properly 
includible in “ discount on funded debt.” 

The condition of the records is such that the expenditures for properly can not 
be classified among the primary accounts of the road-and-equipment classification. 
There is given below, however, a segregation of the recorded property investment 
among expenditures for road, general expenditures, and other items. 



Actual expenditures made by— 

Arkansas 

Construction 

Company. 

The Gulf 
Terminal. 

Road..... 

197,384.30 

4,8j9.22 

$26.645.23 
2,125.00 
236 00 

General. 

Expense on funded debt. 

Total. 


102,253.52 

fCan.sas City, Pit 
y, Shreveport A 
facilities acqui 

29,006.23 

ttsbiirg & Gulf 
Gulf Railway 
red by the Gulf 

Other items: 

Par value of seairities Issued on Jan. 24, 1898, to 1 
Railroad Company as as'^i^nec of the Kansas Cit 
Company for tne latter’s interest in the depot and 
Terminal. 

Difference between par value of securities issued to t 
pany and record cost of property received therefor 

Total property investment as stated by the Gulf 

le Arkansas Construction Com- 

rerminal. 


Total. 


1124.029.53 

6.994.22 

236.0 

131,259.75 


175,000.00 
22,746.48 
329,006.23 


ORIGINAL COST TO DATE. 

The record cost of the Initial property (which does not include any element 
of profit to the Arkansas Construction Company) and that of the subsequent 


additions and betterments is as follows: 

Road: 

Cost, as shown by Arkansas Construction Company’s records_$97, 384. 30 

Additions and betterments, per Gulf Terminal’s record cost_ 20, 045. 23 

Tot.nl recorded cost_ 124, 029. 53 

Donations_ 501. 61 

Total_ 124,591.14 

General expenditures: 

Expenditures by Arkansas Construction Company_ 4, 809. 22 

Grand total_ 129, 460. 36 


Note. —The expenditures made by the Gulf Terminal to acquire the user contracts 
running to the Kansas City. Pittsburg & Gulf Railroad Company and for attorneys’ 
services drafting similar contracts are not considered pertinent. 

The records to not permit of the assignment of costs to Individual units of 
property. 
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By stipulation it was agreed that $103.73 represented the cost of paving and 
$845.45 the cost of assessments for public improvements that had been paid but 
not included in investment account. If these amounts are added, the total 
original cost will then be $130,409.54. 

Lands .—The Gulf Terminal’s returns show one parcel of carrier land con¬ 
taining 185,130 square feet, the total cost of which was $16,795.15, and was so 
verified. The amount is included in the total cost of the property shown above. 

LEASED RAILWAY PROPERTY. 

Lessee transactions .—In order to provide means for certain tenant companies 
to gain access to its property, the Gulf Terminal is obliged to procure from The 
Kansas City Southern Railway Company (which operates exclusively the prop¬ 
erty owned in fee by the Kansas City, Shreveport & Gulf Railway Company) 
the right for them to use, jointly with the lessor, 1.94 miles of double track, for 
which the Gulf Terminal pays a rental of $1,200 per annum. This arrangement 
is covered by a 20-year contract, running from July 1. 1904. 

Lessor transactions .—The entire property owned by this company is jointly 
used by the tenant companies named in the introductory under short-term 
agreements, which provide for payment for the privilege on the basis of a flat 
rate per month for regular trains and a rate of $2 per train for irregular 
usage. The station privileges extended to private parties are unimportant and 
not worthy of mention. 

INCOME STATEMENT. 

The income account for the year ended June 30, 1914, and for the period Feb. 
1, 1898, to June 30, 1914, is as follows: 



Year. 

Period. 

Operating income: 

Operating revenues. 

Operating expenses... 

Net loss from operations. 

Tax accruals. 

Total operating loss. 

$2,249.39 

20,961.77 

$18,291.77 

250,096.93 

18,712 38 
1,133.13 

231,805.16 
17.612.57 

19,845.51 

249,417.73 

Nonoperating income: 

Joint-facility rent income. 

Income from unfunded securities and accounts. 

Total. 

Gross income.i. 

Deductions from gross income: 

Joint-facility rents. 

Interest on funded debt. 

Interest on unfunded debt. 

28,106.66 

62.60 

378,823.84 

914.51 

28.169.26 

8,323.75 

379.738.35 

130.320.62 

1,200.00 

6,000.00 

8,400.00 

101 ,.moo 

2,438.32 

Total. 

Net income transferred to credit of profit-and-loss account. 


7.200.00 

112.338.32 

1,123.75 

17,982.30 


Profit and loss .—The credit balance shown in the income account is carried 
through the proflt-and-loss account without change to the balance sheet If 
the $561.61 shown under the caption “aids, gifts, grants, and donations** be 
included in the profit-and-loss account, it would increase the balance in that 
account to $18,543.91. 

1 Val. Rep. 
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VALUATION REPORTS. 


Poet Arthur Canal & Dock Company. 

CORPORATE HISTORY. 

The above-iuiuied company, hereinafter styled the Canal & Dock, was in¬ 
corporated on January 7, 1902, for a period of 50 years under the provisions of 
Title 21, Revised Statutes of Texas. It was incorporated at the instance of 
The Kansas City Southern Railway Company, throufch individuals nominated by 
it, for the immediate purpose of acquiring the property, rights, and franchises 
of the Port Arthur Channel & Dock Company, which were sold at foreclosure on 
January 7, 1902, to purchasing trustees. Their bid was later assigned to the 
Canal & Dock, and it took possession of the property on March 1, 1902. 

DKVELOPMENT OF FIXED PHYSICAI, PROPERTY. 

The proiierty thus acquired included the ship canal extending from Taylors 
Bayou to Sabine Pass; the turning basin and slips at Taylors Bayou, with the 
grain elevator, wharves, warehouses, etc.; lands; and certain terminal tracks 
described in the report upon the Port Arthur Channel & Dock Company. 

By deeil date<i August 1, 190C. the ship canal, the turning basin,'and the 
artificial slip on which the lumber wharf was located, together with a strip 
of land 150 feet in width along the west side of the canal, were conveyed to 
the government of the United States in consideration of the establishment of 
an additional collection district in the state of Texas and a port of entry at 
Port Arthur, Part of the terminal tracks also were sold to the Texarkana & 
Fort Smith Railway Company. 

The railway owned by the Canal & Dock on June 30, 1914, consisted of 
2.664 miles of track on the wharves, etc. 

Control of the Canal & Dock was vested in The Kansas City Southern Rail¬ 
way Company on June 30, 1914, through its ownership of all the outstanding 
stock and bonds. 

HISTORY OF CAPITAL FINANCING. 

Syndicutiny, bankiuy, and other financial arrangements. —The records do not 
show any dealings with banks, bankers, or financial syndicates. 

Cqpital stock. —The authorized issue of capital stock is $1,000,000, consist¬ 
ing of 10.000 shares of $100 par value each. The entire amount was issued to 
The Kansas City Southern Railway Company as part of the purchase price of 
the proiierty, franchises, and assets of the Port Arthur Channel & Dock Com¬ 
pany. No dividends have been paid on this stock. 

Funded debt. —The funded debt of the Canal & Dock consists of one 50-year 
5 per cent gold bond of $1,000,000 par value, secured by a first mortgage running 
to the Equitable Trust Company of New York, as trustee. This bond was de¬ 
livered to The Kansas City Southern Railway Company as part of the purchase 
price of the property and franchises of the Port Arthur Channel & Dock Com¬ 
pany and is now o^^^3ed by it. 

Consideration received for stock and bonds issued. —The property and fran¬ 
chises purcha.sed were shown by the books of the Channel company to have 
cost .$3.628.4.56.41. As nearly as may be determined from the records, the 
money sacrifice in establishing the property acquired amounted to $1,464,675.25. 

In addition to issuing its securities to the amount of $2,000,000 to acquire 
the property and franchises of the Channel company, the Canal & Dock as¬ 
sumed net liabilities of the predecessor company amounting to $74,587.43, mak¬ 
ing the total of obligations Issued and assumed in the purchase $2,074,587.43, 

1 Val. Rep. 
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which is $609,912.18 in excess of the money sacrifice in establishing the 
property. 

Receivers' certificates, assumed in purchase of property. —Included in the net 
liabilities assumed of $74,587.43 are certificates issued by the receiver of the 
Channel company, aggregating $69,529.05. The entire amount of these cer¬ 
tificates was still outstanding on June 80, 1914, being owned by The Kansas 
City Southern Railway Company. 

Notes payable. —The Canal.& Dock issued to The Kansas City Southern Rail¬ 
way Company 18 demand notes of $25,000 each and one for $8,333.33, a total of 
$458,333.33. These notes bear interest at 5 per cent, and were issued to retire 
Interest coupons due June 1, 1905, and thereafter. No payment of interest or 
principal has been made upon these notes, and the entire amount was outstand¬ 
ing on June 30, 1914. 

Open-account advances. —^Advances of $1,007,500 in cash were received from 
The Kansas City Southern Railway Company during the period March 1,1902, to 
June 30, 1914. Of this amount $99,916.64 was repaid—^$48,500 in cash and 
$51,416.64 by turning over a voucher received from the Texarkana & Fort 
Smith Railway Company in payment for sundry terminal tracks at Port Arthur, 
sold to that company. The Canal & Dock has not obligated itself to pay interest 
on these advances. The balance on June 30,1914, was $907,583.36. 

Increases and decreases in stocks, bonds, and other securities in any reorgan¬ 
ization. —The outstanding securities were reduced $1,250,000 in par value in 
the reorganization, as follows: 



Channel com¬ 
pany securities 
retired. 

Canal Dock 
securities is¬ 
sued. 

j 

Decrease. 

Stoclc. 

ll.SQ.'i.Ono 

1,655,000 

$1,000,000 

1,000,000 

$5(15,000 

655,000 

Bonds. 

Total. 

3,250,000 

1 

2,000,000 1 

1,250,000 



AIDS, GIFTS, GRANTS, AND DONATIONS. 

The only aid of any character received by the Canal & Dock consisted of 
a refund of charges assessed by the Port Arthur Water Company amounting 
to $404 to be applied against the cost of a transformer installed by the Canal , 
& Dock in its Warehouse No. 1. 

RESULT OF CORPORATE OPERATIONS. 

Income account. —The operations of the Canal & Dock began on March 1, 
1902, and the following statement shows its income from that date to June 


30, 1914, as stated in its records: 

Operating revenues_$714, 319.15 

Operating expenses_ 594, 384.05 

Net revenue from operations_ 119, 935.10 

Tax accruals- 61, 550. 84 

Total operating Income_ 58, 384. 26 

Total nonoperating Income_ 4,699. 74 

Gross Income_ 63, 084. 00 

Total deductions from gross income___ 479,166. 67 

Net loss transferred to debit of profit and loss-- 416, 082. 67 

1 VaL Rep. 
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VALUATION REPORTS. 


$ 


The deductions sliown above do not include accruals of interest due to The 
Kansas City Southern Railway Company on the 5 per cent demand notes, 
aggregatinj? $458,333.33, issuetl in payment of semiannual interest coupons, or 
on $907,583.36 oi^en-account advances, or on the $69,529.05 receiver’s certificates 
of the Channel company owned by that company. 

Profit-and-loss account .—The Canal & Dock’s statement of its profit-and- 
loss account is as foilows: 


Net loss transferred from income account-$416, 082. 67 

Loss on retired road and equipment- 0, 122. 03 

Miscellaneous debits_ 533, 20 


Total_ 422, 738. 80 

Mi.scellaneous credits- 376. 26 


Corporate lo.ss_ 422, 362. 54 


Profit to the amount of $7,830 was realized in the sale of lands and credited 
by the Canal & I>ock to its investment account. This item should he trans¬ 
ferred to the profit-and-loss account. re<lucinp: the corporate loss to $414,532.54. 


INVESTMENT IN ROAD AND EQUIPMENT. 

. The Canal & Dock’s investment in property on June 30,1914, was stated by its 
records to have been .$3,029,118.31, carried in the following accounts: 

Cost of property and franchises_$2, 240, 468.02 

Cotton-seed-grinding machinery- 17,251.40 

Additions and betterments_ 771, 398 .89 

Total___ 3, 029, 118 .31 

The total of this account should be $3,036,948.31. It was reduced from this 
amount to that shown above by a credit of $7,830, representing the profit on 
lands sold which should have been carried to the profit-and-loss account. 

The sacrifices made by the predecessor company and the Canal & Dock in 
establishing the property to June 30, 1914, for which substantial considerations 
were received, were as follows: 

Sacrifices made by the Channel company as shown In the report of that 

comnany_$1, 464, 675 .26 

Sacrifices made by the Canal & Dock: 

Redredglng canal, basin, etc_$161, 178 .91 

Additions and betterments, net- 788, 650 .29 

- 949, 829 .20 


Total_ 2. 414, 604 .46 

The difference between the recorded investment in property and the sacrifices 
made as shown above consists of: 


Net liabilities of the Channel company assumed_ $74, 687 .43 

Reorganization expenses__ 631.68 

Settlement of equity suit_ 12, 000 .00 

Difference between par value of securities issued and all considerations 

received_____ 461, 871.83 

Property abandoned by the Channel company not credited to the 

investment account___ 73, 462 .92 


Total 


622, 443 .86 


The Canal & Dock has computed the cost of the land, canal, turning basin, 
etc., conveyed .to the United States government to be $1,023,982.85, although no 
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credit of that or any other amount was given to the investment account to 
represent the transfer. The investment account above is stated on the basis 
of actual cost of lands to the Port Arthur Townsite Company And Port Arthur 
Land Company (as developed in the report on the Channel company), while 
the computed cost of the property conveyed to the government is based on the 
securities issued therefor. If this computed figure were based on the actual 
cost of the lands, it would be reduced by $86,706,60 to $937,276.25. On deduct¬ 
ing this latter amount from the total sacrifices of $2,414,504.45, there results 
the sum of $1,477,228.20, which represents the cost of establishing the property 
owned and used by the Canal & Dock on June 30, 1914. 

ORIGINAL COST TO DATE OF ROAD AND EQUIPMENT. 

The records of the Canal & Dock and those of its predeces.sor are in such a 
condition as to preclude the ascertainment of the original cost to date of each 
piece of property owned or used. 

Lands oivncd or used for th-e purposes of a common carrier .—The Canal & 
Dock reports $427,738.81 as the cost to it of 35 parcels of land. This sum is 
base<l on the par value of securities issued by the Channel company to the Port 
Arthur Townsite Company and the Port Arthur Land Company. By reducing 
the returns to the basis of actual cost of the lands* to the Port Arthur Townsite 
Company and Port Arthur Land Company, and by excluding certain other items 
improperly returneil, including one parcel eliminated by the land section, the 
accountants find the cost of 34 parcels to be $52,842.37. 

The land section reports the total area of the 34 parcels shown above as 
1,928.31 acres, part of which it has classified as carrier and part as noncarrier. 
The accountants are unable to make a segregation - of the costs as between 
carrier and noncarrier. 

INVESTMENTS IN OTHER COMPANIES. 

From its predecessor company the Canal & Dock acquired title to $28,000 par 
value of the capital stock of the Port Arthur & Mexican Steamship Company 
which has not been taken into account by the Canal & Dock. 

MATERIAL AND SUPPLIES. 

The stock of materials and supplies of the Canal & Dock consists of treated 
and untreated timber and piling and accessories, such as nails, bolts, boat 
spikes, etc., used in the maintenance of the docks, wharves, etc., and, is located 
at Port Arthur, Tex. The accounting department of the Canal & Dock made 
an inventory of this stock on June 30, 1914, and determined its value to be 
$16,158.53. 

Predecessor Company. 

PORT ARTHUR GHAHNEL «€ DOCK OOMPAVY. 

CORPORATE HISTORY. 

9 

This company, hereinafter styled the Channel company, was incorporated 
on February 8, 1897, for a term of 50 years, under the provisions of Title 21, 
Revised Statutes of Texas, 1895. Its principal oflSce was at Port Arthur, Tex. 
Its stated purposes were to construct, own, and operate a deep-water channel 

flrom the Gulf of Mexico at Sabine Pass, along and across Sabine Lake, to a 
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point at or near the town of Port Arthur, Tex., for the purposes of navigation 
and transportation, and to construct, own, and operate docks at or near the 
said channel for the protection and accommodation of ships, boats, and other 
kinds of vessels. The completed project was to provide a connection with 
deep water for traffic developed by the Kansas City, Pittsburg & Gulf Railroad 
system. 

Its incorporators, A. E. Stilwell, E. L. Martin, and others, were nominees of the 
Kansas City, Pittsburg & Gulf Railroad Company, the majority of them acting 
at the time as officers or directors of that company and of the Missouri, Kansas 
& Texas Trust Company. The other incorporators were connected with the Tex¬ 
arkana & Fort Smith Railway Company. 

Under the general plan of reorganization undertaken by the so-called Phila¬ 
delphia reorganization committee of the Kansas City, Pittsburg & Gulf Railroad 
Company the affairs of the Channel company were placetl in the hands of a re¬ 
ceiver on September 10, 1900, and on January 7, 1902, the property, rights, and 
franchises w^ere sold to purchasing trustees representing the interests of The 
Kansas City Southern Railway Company. Their bid w'as later assigned to the 
Port Arthur Canal & Dock Company, wiiich was incorporated at the instance of 
The Kansas City Southern Railway Company to take over the property. The 
Port Arthur Canal & Dock Company secured possession on March 1, 1902. 

DEVELOPMENT OF FIXED PHYSICAL PROPERTY. 

The facilities of the Channel company were constructed by it during the 
years 1897, 1898, and 1899, and consisted of: 

A ship canal extendlnjj from the mouth of Taylors Bayou along the shore of Sabine 
Lake to Sabine Pass, with a turning basin and slips at Taylors Bayou : Length of canal. 
7.1 miles; width at water line, 183 feet; depth, 25 feet. 

A grain elevator at the mouth of Taylors Bayou : Capacity, 500,000 bushels. 

Docks, wharves, etc.: Lumber wharf fronting on Taylors Bayou, length 1,700 feet; 
warehouse and wharf fronting on slip at the mouth of Taylors Bayou, length 700 feet, 
width 90 feet; wharf on opposite side of slip, length 1,210 feet; temporary pier extend¬ 
ing into Sabine Lake, north of turning basin, length 3,300 feet. 

Yard and terminal tracks, aggregating about 5.G6 miles, connecting the canal and 
elevator with the track.s of the Texarkana & Fort Smith Railway Company. 

Tlie land used for tlie canal and terminal facilities, wdth adjacent tracts not' 
so used, aggiegating 2,633.57 acres, was acquired partly from the Port Arthur 
Land Company and partly from the Port Arthur Townsite Company, both of 
which were incorporated at the instance of the Missouri, Kansas & Texas Trust 
Company and its affiliated construction companies. Of the land acquired by 
the Channel company, conveyances for only 1,004.49 acres w’ere executed by the 
grantors above mentioned, and the remainder was held in trust for the Channel 
company, its charter not permitting it to deal in lands except as necessary to 
conduct its operations. 

The construction program was executed by sundry contractors. No extensive 
Improvements were undertaken by the Channel company or its receiver. 

During 1900 and 1901. the Channel company abandoned certain of its facilities, 
the cost of which, as show n in the returns of The Kansas City Southern Rall- 
w’^ay system, was $73,452.92. No credit w’as given to the investment account In 
connection with this abandonment. 
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HTSTOKY OF CAPITAL FINANCING. 

Syndicating, banking, and other financial arrangements .—The construction 
of the facilities described and the acquisition of right of way and other lands 
were financed as follows: 

(1) By the issue of first-mortgage bonds; 

(2) By cash advances from the Missouri, Kansas & Texas Trust Company and the 
Port Arthur Townsite Company, and 

(3) By the issue of short-term notes to contractors for work done. 

All first-mortgage bonds sold were marketed through the Missouri, Kansas 
& Texas Trust Company, which retained commissions amounting to $150,000 
for its services in this connection. 

There were issued $500,000 par value of the bonds, with a like amount of 
stock as a bonus, to the Port Arthur Land Company and the Port Arthur Town- 
site Company for land, at an apparent profit of $441,229.26 to the selling com¬ 
panies. The Port Arthur Land Company had originally acquired an area of 
51,762.46 acres at $7.15 per acre, part of which it sold to the Port Arthur Town- 
site Company at $12 per acre. The Channel company issued $300,000 of its 
bonds, with .$300,000 bonus in stock, to the Port Arthur Townsite Company for 
647.57 acres of land, the cost of which was $7,770.84. On the basis of the par 
value of the bonds alone, the profit to the Port Arthur Townsite Company was 
$292,229.16. The Port Arthur Land Company received $200,000 in bonds, with 
$200,000 bonus in stock, for 2,007.03 acres; 21.03 acres could not be transferred 
because of defects in title, and in lieu thereof $36,800 face value of bond coupons 
were canceled and returned to the Channel company. Considering the bonds 
alone at par and allowing face value for the coupons returned, the Port Arthur 
Land Company’s profit on the remaining 1,986 acres, which had cost $14,199.90, 
was $149,000.10. 

Capital stock .—The amount of capital stock authorized by the charter was 
$1,000,000. By appropriate amendments it was increased to $2,000,000 on Janu¬ 
ary 13, 1898, and to $2,500,000 on February 8, 1898, the final authorization pro¬ 
viding for 25,000 shares, each of $100 par value. 

The authorized issue of $2,500,000 was taken to account in 1898; $1,500,000 
was charged to subscribers and $1,000,000 to the Missouri, Kansas & Texas 
Trust Company, trustee. The stock charged to subscribers was set aside as a 
bonus to accompany bonds sold. 

Actual issues made were as follows, the remainder apparently having been 
retained in the treasury; 

To Port Arthur Land Company as a bonus with bonds delivered in payment 


for land_ $200,000 

To Port Arthur Townsite Company as a bonus with bonds delivered in pay¬ 
ment for land_ _ 300, OOO 

To various individual subscribers as a bonus with bonds sold for cash_ 1, 020, OOO 

To A. E. Stilwell for promotion services_ 75. 000 

Total amount outstanding March 1, 1902_ 1, 595, 000 


This Stock was never formally retired on the books. A total of $1,591,400 of 
It was acquired by The Kansas City Southern Railway Company and has been 
deposited as collateral under the first mortgage of that company. 
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Funded debt .—Of the $2,500,000 authorized issue of 30-year 5 per cent first- 
mortgage bonds, $1,665,000 par value were actually issued as of January 1,. 


1898, as follows: 

(a) Port Arthur Townsite Company and Port Arthur Land Company, for 

lands- $500, 000 

(5) Sold to subscribers through Missouri, Kansas & Texas Trust Company— 1,020,000 
(c) Set aside as fund to build elevator, but later appropriated by Missouri, 

Kansas & Texas Trust Company as collateral for debt and exchanged 

by it for The Kansas City Southern Railway Company securities- 135, 000 

Total amount outstanding on March 1, 1902_ 1, 655, 000 


The remainder of the authorized issue was apparently retained in the 
treasury. 

(a) The consideration received from the l*ort Arthur Townsite Company 
and Port Arthur Land Company, which were affiliated companies, is dealt with 
in the preceding paragraph relating to syndicate transactions. The books of 
the Channel company show par value received from these companies for the 
bonds. 

(b) The net proceeds realized from tlie sales made through the Missouri, 
Kansas & Texas Trust Company were $842,423.25. The difference between that 
amount and par was made up as follows: 

Commission retained by the Missouri, Kansas & Texas Trust Company_$150, 000. 00 


Discount on 20 bonds sold at 80_ 4, 000. 00 

Unpaid subscriptions on 1000 bonds sold at par_ 23, 576. 70 

Total__— 177, 576. 70 


(c) On the Channel company’s books these bonds were shown as treasury 
securities. After The Kansas City Southern Railway Company obtained con¬ 
trol of the Channel company, record entries were made to show the disposition 
of the bonds as above explained. From an agreement of March 17, 1905, it ap¬ 
pears that these bonds and $12,000 cash were applied to offset certain notes of 
$124,075.80 face value, referred to under “ short-term notes,” but these trans¬ 
actions were not affairs of this company. 

The books do not show the retirement of the bonds outstanding on March 1, 
1902, all of which were then owned by The Kansas City Southern Railway 
Company, but as a matter of fact they have been replaced by bonds of the suc¬ 
cessor Port Arthur Canal & Dock Company, and the lien of the securing mort¬ 
gage has been removed. The bonds have not been destroyed, but are held by 
the trustee under the first mortgage of The Kansas City Southern Railway 
Company. 

Receiver's certificates .—^The receiver issued certificates to the amount of 
$69,529.05, which were outstanding on March 1, 1902, and were assumed by the 
Port Arthur Canal & Dock Company along with certain other items* making a 
net amount of $74,605.03, as detailed later. 

Short-term notes .—The records show that the Channel company issued to sun¬ 
dry contractors, the Missouri, Kansas & Texas Trust Company and the Port 
Arthur Townsite Company, short-term notes aggregating $666,286.83, for the 
following considerations: 


Cash_$73,500.00 

Construction_ 466, 989. 57 

Retirement of notes___75,715.45 

Settlement of open accounts_ 84,481. 43 

Payment of Interest_ 15,600. 88 


$666, 286. 88 
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These notes were retired in part as follows; 

For cash---$260,185. 63 

For new notes- 75, 715. 45 

For credit in open account to the Missouri, Kansas & Texas 

Trust Company and the Port Arthur Townsite Company_ 65, 490. 92 

-$391,397.90 

Balance outstanding on March 1, 1902_ 274, 888. 93 


held as follows: 


Missouri, Kansas & Texas Trust Company_ 48, 000. 00 

Guardian Trust Company_ 60, 675. 80 

Port Arthur Townsite Company_ 25, 600.00 

New York Dredging Company_ 44, 905. 45 

H. C. Lindsay_ 75, 763. 34 

Charles Clark & Company_ 30,144. 34 


Total-- 274, 888. 93 


This balance was not liquidated by this company. The first three items in 
the list given just above, amounting to $124,075.80, were canceled in connection 
with a compromise settlement in March, 1905, between the Port Arthur Canal 
& Dock Company and the Port Arthur Land Company et al., disposing of litiga¬ 
tion concerning advances and land transactions between the Channel company 
and other affiliated companies. The Kansas City Southern Railway Company 
acquired the notes representing the remaining three items, amounting to 
$150,813.13, in order to retire all the liens superior in equity to the bonds and 
effect the reorganization and the conveyance of the property to the successor 
company. 

Open-account advances .—The Channel company’s transactions in open-account 
advances may be summarized as follows: 


Advances from— 

1 

Amoimt 

received. 

I 

Amoimt 

repaid. 

Balance 
Mar. 1, 1902. 

Kansas City, Pittsburg & Gulf Railroad Company, and its 
receivers . 

j 

$84,972.48 
115,473.45 
80,096.16 

$20,973.91 

38,985.51 

5,491.13 

$63,998.57 

76,487.94 

74,605.03 

The Kansas City Southern Railway Company. 

Port Arthur Canal <& Dock Company... 

Total. 

280,542.09 

65,450.55 

215,091.54 



The items shown for the Port Arthur Canal & Dock Company merely reflect 
its assumption of sundry liabilities and assets of the Channel company in tak¬ 
ing over the property, the balance on March 1, 1902, being the net amount as¬ 
sumed. The advances made by the other companies were partly in cash and 
partly in disbursements for construction and operation, etc. The repayments 
shown Include credits for accounts and traffic balances due to the Channel 
company, sales of material, etc. 

AIDS, GIFTS, GBANTS, AND DONATIONS. 

The Channel company’s records make no reference to the receipt of any aids^ 
gifts, grants of rights of way, or donations of any kind from the government 
of the United States, or from any state, companies, or individuals. 

1 Val. Rep. 
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VALUATION REPORTS 


RESULT OF CORPORATE OPERATIONS. 

The handling of cargoes with the railroad and steamship companies com¬ 
menced with the loading of the steamship St. Oswald on August 13, 1S99, and 
the result of operations to and including June 30, 1900, was included in the 
Investment account. The result of operations from July 1, 1900, to March 1, 
1902, including the operations of the receiver during that period, is shown 
by the following statement: 


Operating revenues. 

Operating expenses. 

yet loss from operation. 

Tax accruals. 

Gross loss. 

Interest on funded debt. 

Xet loss transferred to debit of profit and loss 


Year end¬ 
ing June 30, 
1901. 

Elghtmonths 
enfling Feb. 

1 28, 1902. 

Total. 

1 

S16.S21.3o 
25,499.78 

i S9,651.22 

1 12,028.12 

*26,472.57 

37,-527.90 

8,678.43 
1,130.39 

1 2,376.90 

1,011.03 

ll,n.')5.33 
2,142.33 

I 

9,808.82 
82,7.V).00 

3.388. S3 

1 13,197.65 

1 82,750.00 

. 

92,558.82 

1 3,388.83 

! 95,947.65 


! 


Profit-and-loss account .—The income balance just stated was carried un- 
changetl through the profit-and-loss account to the balance sheet. Certain 
modifications appear proper as indicated below: 

Net loss transferred from income account_$95, 947. 65 

Add: 

Property abandoned_$73, 452. 92 

Loss on sale of investment stock charged to the property 

account_ 6, 000. 00 

- 78. 452. 92 


174, 400. 67 


875. 00 
25.121. 02 

- 25, 996. 02 


Restated debit balance in profit and loss_ 148, 404. 55 

INVESTMENT IN ROAD AND EQUIPMENT. 

The Channel company’s recorded Investment in property as of March 1, 
1902, was contained in the following accounts: 


1. General construction____ $3,137, 081. 33 

2. Real estate__ 459,295.00 

3. Property—miscellaneous small equipment__ 1,149.75 

4. Court costs__ 819. 15 

5. Redredglng basin and canal_ 15, 451.40 

6. Betterments_ 15,159. 78 


Grand total- 8, 628, 456. 41 


1 VaL Rep. 


Deduct: 

Dividends received on stocks owned and credited in 

error to the property account_ 

Discounts in retirement of open-account balances and notes 
to contractors credited in error to the property account- 
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The recorded cost of constructing the various units of property is repre¬ 
sented by the account styled “ general construction,” which should be modified 
as follows in determining the actual money outlay: 

Amount stated by the Channel company_$3,137,081. 33 ' 

Add: 

Restoring amounts credited in error to the property 
account as follows: 

Dividends received on stock of the American 

Fisheries Company_ $875. 00 

Discounts earned by The Kansas City Southern 
Railway Company in acquiring notes and ac¬ 
counts due contractors from the Channel com¬ 
pany_ 25,121.02 

-^- 25, 996. 02 


3,163, 077. 35 


1, 752, 452. 92 


1.410, 624. 43 


500, 000. 00 


40, 705. 00 

Total_:_ 459, 295. 00 

The price paid for lands which had cost the Port Arthur Land Company and 
Port Arthur Townslte Company in the aggregate $21,970.74 has already been 
discussed in the chapter on syndicating. 

The remaining accounts appear to represent legitimate money expenditures. 
The actual money outlay in creating the property appears to have been as 


follows: 

General construction_$1, 410, 624. 43 

Real estate- 21,970. 74 

Miscellaneous small equipment_ 1,149. 75 

Court costs- 819.15 

Redredging basin and canal_ 15, 451. 40 

Betterments _ 15,159. 78 


Total_____ 1, 464, 675. 25 


Deduct: 

Par value of stock issued as ^ bonus with the bonds 1, 520, 000. 00 


Discount on 20 bonds sold at 80_ 4, 000. 00 

Commissions paid to the Missouri, Kansas & Texas 

Trust Company for marketing bonds_ 150, 000. 00 

Loss on sale of $25,000 par value of the stock of the 

American Fisheries Company_ 5, 000. 00 

Property abandoned_ 73, 452. 92 


Net money outlay for general construction___ 

The account ” real estate ” consists of the following: 

Debits: 

Par value of first-mortgage bonds Issued to Port Arthur Land Com¬ 
pany and Port Arthur Townslte Company in payment for lands_ 

Credits; 

Value of lands acquired for right of way for ship canal 
• transferred to subaccount “right-of-way,” 390.50 


acres at $10- $3, 905. 00 

1,472 first-mortgage bond coupons returned by Port 
Arthur Land Company in lieu of 21.03 acres which 
could not be conveyed account of defective title_ 86, 800. 00 


INVESTMENTS IN OTHER COMPANIES. 

During the year ended June 30, 1898, capital stocks of local industries were 


acquired as follows: Par value. 

American Fisheries Company---$25, 000 

Port Arthur & Mexican Steamship Company-^- 28,000 

1 Val. Rep. 
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VALITATTON REPORTS 


These securities were acquired through the Missouri, Kansas & Texas 
Trust Company at par. The American Fisheries Company stock was later 
sold to the Missouri, Kansas & Texas Trust Company at a loss of $5,000. The 
stock of the Port Arthur & Mexican Steamship Company was transferred to 
the successor company, the Port Arthur Canal & Dock Company, on March 1,. 
1902. 

GENERAL BALANCE SHEET STATEMENT AS OF MARCH 1, 1902. 


Aasets. 

Investments : 

Investment In road and equipment_^3, 628, 456. 41 

Investments in stocks_ 28, 000. 00 


Total___ 3, 656, 456. 41 


Current assets : 

Miscellaneous accounts receivable_ t _ 71. 95 


Deferred assets : 

Working fund advances_ 121. 62 

Insurance and other funds_ 14. 20 


Total_ 135. 82 


Unadjusted debits: 

Other unadjusted debits_ 179,810.76 

Securities issued—unpledged_$1, 750, 000 


Total 


179, 810.76 


Grand total 


3, 836, 474. 94 


lAaUHties. 

Capital liabilities: 

Capital stock— 

Book liability at date_$2, 500, 000 

Held by the Channel Company at date_ 905, 000 


Actually outstanding at date---$1, 595, 000. 00 

Funded debt— 

Book liability at date_ 2, 500, 000 

Held by the Channel Company at date_ 845, 000 


Actually outstanding at date- 1, 655, 000. 00 

Nonnegotlable debt to affiliated companies- 215, 091. 54 


Total 


8, 465, 091. 54 


Current liabilities: 

Loans and bills payable_ 274, 888. 93 

Audited accounts and wages payable_ 9,892. 43 

Miscellaneous accounts payable- 22, 424. 69 

Unmatured Interest accrued-— 160,125. OO 


Total_ 467, 331. 05 


Total liabilities_ 8, 932, 422. 59 

Profit and loss, deficit_ 95, 947. 65 


Total, after deducting deficit 


8, 836, 474. 94 

1 Val. Rep. 


WASHINGTON : OOVKRNMRNT PRINTING OFFICB : 191» 
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Exhibit 11. 

At a Session of the Interstate Commerce Commission, Divi¬ 
sion 1, held at its olhce in Washington, D. C., on the 31st 
day of ]\Iarch, A. D., 1921. 

Valuation Docket No. 4. 

The Kansas City Soutiieun Railway Company; The May- 
wood & Sugar Creek Railway Company; The Poteau 
Valley Railroad Company; The Arkansas Western 
Railway Company^; Fort Smith Van Buren Railway 
Company; Texarkana & Fort Smith Railway Company; 
Kansas City, Shreveport & Gulf Railway Company; 
The Kansas City, Shreveport & Gulf Terminal Com¬ 
pany; and Port Arthur Canal & Dock Company. 

It is ordered^ That the following be, and it is hereby, de¬ 
clared to be, a supplemental tentative valuation, covering only 
matters not covered heretofore bv either the tentative valua- 
tion or the final valuation by the Commission of the prop¬ 
erties of The Kansas City Southern Railroad Company; The 
Maywood & Sugar Creek Railway Company; The Poteau 
Valley Railroad Company; The Arkansas Western Railway 
Company; Fort Smith & Van Buren Railway Company; Tex¬ 
arkana & Fort Smith Railway Company; Kansas City, 
Shreveport <S: Gulf Railway Company; The Kansas City, 
Shreveport k Gulf Terminal Company; and Port Arthur 
Canal & Dock Company, as of June 30, 1914: 

Original and present cost of condemnation and damages 
or of purchase of lands in excess of such original cost or 
present value. —The present costs of condemnation and dam¬ 
ages or of purchase of lands, owned and used, and used but 
not owned, by the above named carriers for common-carrier 
purposes, in excess of the present value of such lands, are 
found to be as follows: 


THE KANSAS CITY SOUTHERN RAILWAY COMPANY: 


In * 

Wholly owned and used. $ 350,266 

Exclusively used but owned or leased by other common car¬ 
riers . 7,248 


Total. 357,514 


In Missouri: 

Wholly owned and used. 1,994,405 

Exclusively used but owned or leased by other common 
carriers ... 11,924 


Total. 2,006,329 

In Arkansas; 

Wholly owned and used. 198,297 

Exclusively used but owned or leased by other common 
carriers . 172,587 


Total. 370,884 

In Oklahoma: 

Wholly owned and used. 192,522 

In Louisiana: 

Exclusively used but owned or leased by other common 
carriers . 539,933 

Total used. 3,467,182 

Total owned. 2,735,490 


THE MAYWOOD & SUGAR CREEK RAILWAY COMPANY. 

Wholly owned but exclusively used by The Kansas City 
Southern Railway Company, in Missouri. 9,768 

FORT SMITH & VAN BUREN RAILWAY COMPANY. 

Wholly owned but exclusively used by The Kansas City 
Southern Railway Company, in Arkansas. 11,570 
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TEXARKANA & FORT SMITH RAILWAY COMPANY. 

In Arkansas: 

Wholly owned but exclusively used by The Kansas City 
Southern Railway Company. 161,017 

In Texas: 

Wholly owned and used. 579,315 

Exclusively used but owned or leased by other common 
carriers . 8,172 

Total. 587,487 

Total used. 587,487 

Total owned. 740,332 

KANSAS CITY, SHREVEPORT & GULF RAILWAY COM¬ 
PANY. 

Wholly owned but exclusively used by The Kansas City 
Southern Railway Company, in Louisiana. 539,933 

THE POTEAU VALLEY RAILROAD COMPANY. 

Wholly owned and used, in Oklahoma. 1,686 

THE ARKANSAS WESTERN RAILWAY COMPANY. 

In Oklahoma: 

Wholly owned and used. 2,882 

In Arkansas: 

Wholly owned and used. 14,478 

Total owned and used. 17,360 

THE KANSAS CITY, SHREVEPORT & GULF TERMINAL 

COMPANY. 

Wholly owned and used, in Louisiana. 26,266 

PORT ARTHUR CANAL & DOCK COMPANY. 

In Texas: 

Wholly owned and used. 271,989 

Wholly owned but used exclusively by the Texarkana & 

Fort Smith Railway Company. 8,172 

Total used. 271,989 

Total owned. 280,161 
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The original costs shown as expended by the above named 
carriers in the acquisition of all their lands, owned and used 
and used but not ovnied, dedicated to common-carrier pur¬ 
poses, includes damages to property not taken, the amounts 
of which cannot be segregated from the costs of the lands 
taken. We are therefore unable to give the excess costs of 
acquiring the said lands, over the original costs of the same. 
Incidental expenses, such as court costs, recording fees, sal¬ 
aries of real estate agents, etc., are shown in a gross sum of 
$272,537, which cannot be assigned in whole or in part to any 
particular state or states through which the lines are 
operated. 

Statement of methods emploifed. —For the purposes of 
this proceeding, the reference to Appendix 3 of the report in 
Texas Midland Railroad, 1 Val. Eep., 1, 108, which by refer¬ 
ence was made part of the final valuation herein, is amended 
by rescinding the following portions of said Appendix 3, viz: 

All that is contained on page 168, except the first five lines; and 
all of pages 169, 170, 171 and the first seventeen lines on page 172. 

The following portions of the report and order herein, 
1 Val. Rep., 223-442, are rescinded, viz: 

Paragraph numbered 12 on page 224, in so far as it relates to the 
original and present cost of condemnation and damages or of purchase 
of lands in excess of such original cost or present value; the paragraph 
entitled “present cost of condemnation and damages or of purchase 
in excess of present value” on page 249; the subject matter under the 
heading “present cost of condemnation and damages or of purchase in 
excess of present value” on pages 260, 261 and 262; and the subject mat¬ 
ter under the headings “present cost of condemnation and damages or of 
purchase of land” on pages 287, 291, 294, 299, 303, 307, 312, 316 and 320. 


The matter contained in Appendix A, attached to this 
order, being a statement of methods pursued in developing 
excess cost of lands, is substituted for the language contained 
on pages 168, 169, 170, 171 and 172 of the decision of the 
Commission in Texas Midland Railroad, being the analysis 
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of methods under which the valuation work is conducted, 
above rescinded. 

Final value .—After careful consideration of all the facts 
submitted in this proceeding, and the cost valuations hereto¬ 
fore made, including the excess cost of the carrier lands, ap¬ 
preciation, depreciation, going-concern value, working capi¬ 
tal and materials and supplies, and all other matters which 
appear to have a bearing upon the values here reported, the 
values, as that term is used in the Interstate Commerce Act, 
of the properties of the above named carriers owned and 
used and used but not owned, devoted by the carrier to com¬ 
mon-carrier purposes, are found to be as follows: 

THE KANSAS CITY SOUTHERN RAILWAY COMPANY. 


Wholly owned and used. $29,977,055 

Wholly owned but not used: 

Leased to the Missouri & Louisiana Railway Company. 40,000 


Used but not owned: 

Leased from: 

The Kansas City, Shreveport & Gulf Railway Company.... 8,725,737 
Texarkana & Fort Smith Railway Company in Arkansas.... 4,284,500 

The Maywood & Sugar Creek Railway Company. 34,000 

Fort Smith & Van Buren Railway Company. 47,000 

Hannibal & St. Joseph Railway Company (Merged with 
Chicago, Burlington & Quincy Railroad Company in 

1901) . 7,106 

Kansas City Terminal Railway Company. 612 

The Missouri Pacific Railway Company. 980 

Private parties . 60,512 


Total . 13,160,447 


Total owned. 30,017,055 


Total used..x. 43,137,502 
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TEXARKANA & FORT SMITH RAILWAY COMPANY. 

Owned and used. 

Used but not ow^ned: 

Leased from: 

Port Arthur Canal & Dock Company. 

Private parties. 

Total . 

Total used. 

Owned but not used: 

Leased to: 

The Kansas City Southern Railway Company. 

Total owned. 

KANSAS CITY, SHREVEPORT & GULF RAILWAY 
COMPANY. 

Owned but not used: 

Leased to: 

The Kansas City Southern Railway Company. 

Leased from private parties and re-leased to 

Kansas City Southern Railway Company. 

Total leased to The Kansas City Southern Rail¬ 
way Company. 


THE MAYWOOD & SUGAR CREEK RAILWAY COMPANY. 
Owned but not used: 

Leased to The Kansas City Southern Railway Company. 

FORT SMITH & VAN BUREN RAILWAY COMPANY. 

Owned but not used: 

Leased to The Kansas City Southern Railway Company. 

THE POTEAU VALLEY RAILROAD COMPANY. 

Owned and used... 

THE ARKANSAS WESTERN RAILWAY COMPANY. 

Owned and used. 


$ 3,792,691 


258,761 

310 

259,071 

4,051,762 


4,284,500 

8,077,191 


$ 8,725,447 
290 

8,725,737 


$ 34,000 


$ 47,000 

$ 94,068 

$ 343,228 
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THE KANSAS CITY, SHREVEPORT & GULF TERMINAL 


COMPANY. 

Owned and used. $ 150,799 

PORT ARTHUR CANAL & DOCK COMPANY. 

Owned and used. $ 1,668,548 

Owned but not used: 

Leased to Texarkana & Fort Smith Railway Company. $ 258,761 

Total owned. $ 1,927,309 


The following amounts have been included in the values 
above stated for properties used by operating companies, 
on account of working capital and materials and supplies: 


The Kansas City Southern Railway Company. $ 1,213,430 

Texarkana & Fort Smith Railway Company, in Texas. 109,066 

The Arkansas Western Railway Company. 3,228 

The Poteau Valley Railroad Company. 2,068 

The Kansas City, Shreveport & Gulf Terminal Company. 5,799 

Port Arthur Canal & Dock Company. 18,548 


No working capital and materials and supplies are found 
to be owned and used by nonoperating companies, as follows: 

Kansas City, Shreveport & Gulf Railway Company, 

Texarkana & Fort Smith Railway Company, in Arkansas, 

The Maywood & Sugar Creek Railway Company, 

Fort Smith & Van Buren Railway Company. 


By the Commission, Division 1. 

(L. S.) George B. McGinty 

Secretary. 
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APPENDIX A. 

Statement of Methods Pursued in Developing Excess 

Cost of Lands. 

In meeting the requirement of paragraph entitled Second 
of Section 19 (a) of the Interstate Commerce Act to report 
the present cost of condemnation and damages or of purchase 
in excess of present value we attempt to show what the ex¬ 
pense to a carrier would be of acquiring its common-carrier 
lands upon the date of valuation, on the assumption that it 
did not possess those lands, but was obliged to obtain them 
through purchase or condemnation at the value of similar 
lands in the vicinity, on that date. 

It is evident that the figure reported can be only an esti¬ 
mate since the amount which would actually be paid would 
depend to a considerable extent upon circumstances and con¬ 
ditions which can not be definitely described. If a community 
is eager for the construction of a railroad the right of way 
can be obtained at a much lower figure than as though the 
building of the road is opposed by that community. So too 
the attitude of the carrier might exercise a considerable influ¬ 
ence upon the amount of money expended in the acquisition 
of its lands. It is also apparent that if the railroad did not 
exist the present value of the lands adjoining and adjacent to 
the railroad would not exist. The management of one rail¬ 
road might deem it for its advantage to pay liberally, thus 
cultivating the good graces of the community, while another 
might deem it better business to force many cases into court 
thereby obtaining a better price where purchases were made. 
In our estimate no allowance whatever is made for anything 
of this character. We necessarily assume average conditions 
of all kinds, and we further assume that all lands are paid for. 
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One method by which this excess cost of acquisition might 
be shown would be to take each individual parcel and attempt 
to estimate how much the carrier would be compelled to pay 
the land owner by way of severance damages or in addition 
to the acreage value of the land. This would involve an exam¬ 
ination of each parcel and a consideration of the various 
elements affecting these damages. In many cases testimony 
would be introduced. It would in effect be a proceeding in 
condemnation to determine what the carrier should pay. 
Manifestly this method can not as a practical matter be re¬ 
sorted to. It would require years of time and millions of 
dollars in expenditure to bring the work to a completion in 
that way. 

So far as possible our prices have been determined with 
reference to actual transactions. The unit prices which we 
apply to our inventory in showing cost of reproduction are 
developed from a great number of actual prices paid by the 
carriers for the same class of work and material. In fixing 
the present value of lands more attention is paid to actual 
sales than to anv other one factor. So it was felt here that 
if possible some method should be developed which would be 
based upon actual transactions. 

The severance damages paid by a carrier to the land owner 
in one individual case would not be a reliable guide as to what 
would be paid or should be paid in all other cases of a similar 
character; but the thing aimed at is the same, in every similar 
case the rules of law applicable are identical and while human 
inclination or human judgment may go astray in individual 
instances still taken as a whole what has actually happened 
in the payment of these damages is the best guide we can 
obtain. While a single instance is not reliable if it is possible 
to find a great many instances and put those instances together 
in the form of an average that average vill express the fact 
more accurately than any sort of an estimate. This is the 
general theory upon which this work has been developed. 
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First the lands of the carrier are divided into classes 
known as types. There is one type for city property of a 
certain kind, a second for city property of another kind, a 
third for farming land, a fourth type for wood land, etc., etc. 
The type may depend upon the shape of the parcel and the 
manner in which it is crossed by the road of the carrier. 

Having determined these types we proceed to find actual 
cases corresponding to each type. These instances are ob¬ 
tained for the most part from carriers other than the one 
under consideration. "We know with respect to each one of 
these actual transactions what amount paid by the carrier to 
the land owner was. AVe ordinarily know the present value 
which is the value which we ourselves determine and report. 
In some instances where the transaction is somewhat remote 
and where there is reason to suppose that the present value 
may have varied between the date of the transaction and the 
determination of our present value a present value as of the 
date of transaction is ascertained by the same methods as in 
our ordinary land work. This, however, is very unusual since 
our instances are taken from transactions occurring not to 
exceed ten years from the date of valuation. 

Having selected these transactions which fit a particular 
tyipe we carefully examine each one of them for the purpose 
of determining whether it is apparently in all respects normal. 
If it appears to be abnormal it is rejected. 

It will be noted that in case of each transaction we know 
the present value and also the amount actually paid by the 
carrier to the land owner. By subtracting the present value 
from the total amount paid the land owner we find the excess 
cost in each case and proceed to determine the ratio between 
such excess cost and present value. The result is known as 
the multiple of that individual case. All the multiples of a 
given kind are now combined into a weighted average and 
this average is treated as the multiple of that type. The 
multiple so determined is compared with multiples in other 
parts of the country. 
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When multiples have been determined for all the types into 
which the land of a given carrier falls the process of deter¬ 
mining the excess cost consists of combining all parcels of a 
certain type, determining present value of those parcels in 
the aggregate and applying to that present value the multiple 
determined. When this has been done as to all the types it 
affords the basis for the estimate now made of the total 
amount of excess cost. 

It frequently happens that a carrier is credited in our 
land report with the amount actually paid by it in securing 
the right to use a public street or some portion of the public 
domain. No multiple would be applied to the sum so stated 
since the carrier is allowed only the amount actually ex¬ 
pended and we assume that the price charged by the munici¬ 
pality if this right to be re-acquired would be the same that 
it originally was. 

It is also evident that there would be certain expenses 
connected with the acquisition of these lands aside from the 
amount of money paid to the land owner and these are des¬ 
ignated in our report as incidental expenses. They are made 
up of the fees and expenses of attorneys, right of way agents, 
etc., etc., together with cost of recording deeds, making maps 
and such like. The amount is small in comparison with the 
total cost. In determining the incidental expenses upon a 
particular carrier the expenses of a similar character upon 
that same carrier actually incurred when the road was con¬ 
structed are examined if known. Similar expenses upon 
other roads are also examined and from all this an estimate 
is made of what the expenses would be upon the road under 
consideration. So far it has not been deemed proper to com¬ 
pile a percentage for the purpose of determining those ex¬ 
penses since they would vary upon different carriers accord¬ 
ing to the character of the right of way, the number of par¬ 
cels and many other incidents. 
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If now we combine the excess cost paid to the land owner 
as hereinbefore stated and the incidental expenses incurred 
by the carrier in the acquiring of its lands we shall have the 
total excess cost. This figure is shown in our report as the 
excess cost of acquisition. In the column immediately fol¬ 
lowing this is shown the percent which the excess cost of ac- 
quistion boars to present value. 

It is evident that this would show the excess cost to the 
carrier of acquiring its lands but the carrier insists that the 
figure shown by us should contain something beyond this. 
It is well known that one of the first expenses in the actual 
construction of a railroad is for its right of way lands and 
these lands develop no earning power and therefore yield no 
return on the investment until the road is finished and finally 
opened for operation. The carriers therefore insist that they 
should be allowed interest on their expenditure for lands 
from the time it is made until the money begins to earn from 
operation. However, this has been compensated for by bas¬ 
ing the estimate on present value of land, rather than the 
value as of the time the lands would be acquired under the 
hypothetical reproduction theory. Further, while many of 
these lands would be purchased before construction actually 
begins others would not be, and many parcels would not be 
paid for until construction had ended. 

The carrier would also pay certain taxes which would 
vary from nothing at all in some states where lines under 
construction are specifically exempted from taxation or where 
the gross receipts from operation are taxed, to other states 
where quite a substantial sum might be exacted if the period 
of construction were considerable. The taxes assessed, in 
practice, are levied upon lands, and for the same reasons 
that interest on the cost of acquisition of lands during the 
construction period is not consonant with the estimate here 
made, none is made for taxes during the construction period 
in this connection. 



INTEESTATE COMMERCE COMMISSION 


Valuation Docket Xo. 4 

THE. KANSAS CITY SOUTHERN RAILWAY 

COMPANY ET AL.^ 


Submitted January 5, 1922. Decided Mareh 192Ji 


1. Protests of respondent carriers against the supplemental tentative valua¬ 

tion considered and determined. 

2. Analysis of methods in supplemental tentative valuation found sufficient. 

3. Commercial or economic value as a basis for determining the values of the 

carriers’ property for rate-making purposes discussed. 

4. Capitalization of earning power past, present, and prospective found to be 

not a proper basis for determining the values of the carriers’ property 
for rate-making purposes. 

5. Original report, 75 I. C. C. 223, sustained as to the finding that there were 

no other elements of value in connection with carriers’ property. 

0. Motion for rehearing on specified matters involved in original tentative val¬ 
uation made final in 75 I. C. C. 223, denied. 

7. Final single-sum value of the property owned and used, and used but not 

owned, devoted by the Kansas City Southern system to common-carrier 
purposes ascertained and reported in the amount of $49,016,268 as of 
June 30, 1914, and found to be the value for rate-making purposes. 

8. Supplemental tentative valuation as corrected made final. 

Satmiel TJntermeyer^ James J/. S&iihy., Frank H, Moore.^ Samuel 
ir. Moore., and Louis Marshall for respondents. 

ir. G. Brantley., Sanford Rohinson., Leslie Craven. S. T. Bledsoe., 
C, W. Bunn., S. W. Moore., F. H. Wood., and H. A. Scandrett for 
presidents’ conference committee. 

John E. Benton for valuation committee, National Association of 
Railway and Utilities Commissioners. 

Walker D. Hines for Western Union Telegraph Company. 

F. S. Jackson for American Farm Bureau Federation. 

Supplemental Report of the Commission 
By the Commission : 

In our original report issued July 1,1919, in Kansas City Southern 
Railway Co.., 75 I. C. C. 223, we stated our final valuation of the 
properties of the Kansas City Southern Railway Company, herein- 

»This report also includes the valuation of the propertie.s of The Maywood & Sugar 
Creek Railway Company, The Poteau Valley Railroad Company, The Arkansas Western. 
Railway Company, Fort Smith & Van Buren Railway Company, Texarkana & Fort Smith 
Railway Company, Kansas City, Shreveport & Gulf Railway Company, The Kansas City,. 
Shreveport & Gulf Terminal Oompany, and Port Arthur Canal & Dock Company. 
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after called the carrier, the Arkansas Western Railway Company, 
the Fort Smith & Van Buren Railway Company, the Kansas City, 
Shreveport & Gulf Railway Company, the Kansas City, Shi*eveport 
& Gulf Terminal Company, the Maywood & Sugar Creek Railway 
Company, Port Arthur Canal & Dock Company, the Poteau Valley 
Railroad Company, and the Texarkana & Fort Smith Railway 
Company, as of June 30, 1914. 

In that report we reserved the question of a single-sum value, 
saying: 

In the Texas* Midland Caj<e, vve decided that we would ultimately, but not 
at that time, make a findinjr as to the value of carrier proiierty for purposes 
under the act to regulate commerce. We will therefore for the present in this 
proceeding make findings as to underlying facts with leave to the carriers and 
other parties to apply to be heard upon the undetermined question as to what 
single sums should be stated as the values of their proi)erties. 

On December 31, 1919, the carrier filed a motion for rehearing 
alleging numerous errors in our findings of final value. On March 
31, 1921, we issued a supplemental tentative valuation covering 
only matters not theretofore covered by either the tentative valua¬ 
tion or the final valuation of the properties herein involved, and stat¬ 
ing the original and present cost of condemnation and damages or 
of purchase of lands in excess of such original cost or present value, 
and the aggregate values of the properties wholly owned and used, 
owned but not used, and used but not owned bv the several carriers 
above mentioned, hereinafter termed the carriers. On April 30, 
1921, the cari’iers filed a motion to amend the supplemental tentative 
valuation, and on May 2, 1921, filed their protests against that 
valuation. 

Argument has been heard upon these motions and evidence re¬ 
ceived under the protests. The American Farm Bureau Federation 
appeared in support of the supplemental tentative valuation, and 
the Western Union Telegraph Company, intervener, at the argument 
protested the inclusion within the carriers’ valuation of certain 
property claimed by the intervener. 

Inasmuch as Congress, by amendment of paragraph second of 
subsection (b) of section 19a of the act, approved June 7, 1922, has 
eliminated the requirement that we state the original and present 
cost of condemnation and damages or of purchase in excess of origi¬ 
nal cost or present value of lands, rights of way, and terminals, 
we see no occasion to make further reference to such costs in this 
report or in the order to be entered herein. 

ANALYSIS OF METHODS 

j « 

The carriers protest our supplemental tentative valuation on the 
ground that it states no “ analysis of the methods of valuation em- 
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ployed in the determination of single-sum values,” or statement 
of the reasons for any difference between the final value and the 
cost values; ” and contend that this alleged omission has left the 
carriers without any definite knowledge of the methods of valuation 
employed in the determination of the single-sum values stated, and 
therefore not in a position to successfully contest the same. 

An analysis of the methods of determining original cost, of in¬ 
ventorying the property and fixing the unit prices, of ascertaining 
land values, of finding reproduction cost new and depreciated, and 
of readjusting the carriers’ investment account is contained in the 
statement of methods in Texas Midland Railroad^ 75 I. C. C. 1, 
incorporated in this proceeding by reference. No further analysis 
of the process of determining the aggregate values of the carriers* 
property can be stated as expressing the method of collective action 
by the commission. We are not, however, required by section 19a 
of the interstate commerce act to describe the methods by which the 
final single-sum value is fixed. Petition of National Conference on 
Valuation,, 84 I. C. C. 9. 

The determination of aggregate values for an entire railwa}’ sys¬ 
tem is a process of judicially weighing underlying elements of value 
in the light of the individual case. As stated in the Minnesota Rate 
cases, 230 U. S. 352, 434, “ the ascertainment of that value is not con¬ 
trolled by artificial rules. It is not a matter of formulas but there 
must be a reasonable judgment having its basis in a proper con¬ 
sideration of all relevant facts.” The value of a railway system can 
not be ascertained by the simple process of adding sums attributed 
to the many units of property, working capital, and a percentage 
conjecture as to a proper allowance for so-called intangible values. 
In the instant case original cost to the extent it is ascertainable as 
a fact, restated investment, reproduction new, and reproduction less 
depreciation are shown, and the present capitalization and the cor¬ 
porate history of the carriers are stated; and there is in addition an 
estimate b}" the carriers of the commercial or economic value of the 
property. Tliese are checks, one upon the other. No one fact, cost 
study, estimate, or other factor can be said to be necessarily con¬ 
trolling. 

As a commentary upon their protest in this regard, it may be 
observed that, although repeatedly requested to do so, carriers have 
failed to indicate how such analysis could be stated; and each of 
their witnesses, who testified as to a single-sum value for the 
property, expressed inability to separate the single sum suggested 
and attach a specified amount to each element of value he had con¬ 
sidered. 
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FINAL SINGLE-SUM VALUE 

The carriers contend that we are required by the interstate com¬ 
merce act to find as the single-sum value of their properties that 
amount which is protected by the Constitution of the United States 
against a taking of property without just compensation. 

Commercial or economic value .—They urge that the value of 
their property is the same for all purposes, consolidation, security 
issues, rate making, and recapture of excess earnings; and con¬ 
tend that this universal, regulatory, single-sum value is the pecuni¬ 
ary, commercial, or economic value. They have offered opinion evi¬ 
dence of different witnesses on this basis, but without detailed 
analysis of methods, to show a total value of their properties, tangi¬ 
ble and intangible, ranging from $75,000,000 to over $80,000,000. 
The carriers’ standard return was introduced in evidence to show 
that on the basis of the carriers’ earning power during the three years 
ended June 30,1917, the commercial value of their property w'ould be 
from $49,284,714 to $53,259,747, as of valuation date, and from 
$54,284,714 to $58,259,747 as of January 1, 1918. 

The determination of the methods of valuation for regulator^" 
purposes depends upon the use which is to be made of the resultant 
figure. Whatever the limitations may have been upon the original 
meaning of the term value, it is certain that at the time the valua¬ 
tion act was passed the term was generally used with recognized 
but widely varying meanings. Valuation for capitalization, con- 
solidation, taxation, and rate-making purposes and estimates of 
exchange value can not all be made upon the same basis. In valuing 
a railroad for tax purposes it is immaterial to what use the property 
IS put, and no segregation between carrier and noncarrier property 
is necessary. The value of the physical property is often the pri¬ 
mary consideration. In determining purchase and sale values the 
aggregate value of the physical units becomes less important, and is 
controlling only where actual replacement or a substitute plant is 
feasible. The earning power of the property is the primary con¬ 
sideration in such a case. Similarly in condemnation cases, where 
the whole property, carrier and noncarrier, is taken, the franchise 
rights destroyed, earning power completely wiped out, and the legal 
title actually transferred, property value and earning power may be 
prime considerations. In determining value for rate-making pur¬ 
poses, where there is no transfer of title or destruction of franchise 
rights, and the property is used but not taken, determination of the j 
fact that specific property is being used in rendering the common- 
carrier service for which rates are to be charged is of primary 
importance, and a segregation must be made between carrier and non- 
carrier property. 
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Section 19a of the interstate commerce act provides that we shall: 

ascertain and, report in detail as to each piece of property owned or used by 
said common carrier for its purposes as a common carrier, the original cost 
to date, the cost of reproduction new, the cost of reproduction less deprecia¬ 
tion ♦ ♦ ♦. Such investigation and report shall state in detail and sepa¬ 

rately from improvements the original cost of all lands, rights of way, and ter¬ 
minals owned or used for the purposes of a common carrier ♦ ♦ ♦. Such 

investigation and report shall show separately the propeiiy held for purposes 
other than those of a common carrier * ♦ [Italics ours.] 

Section 15a of the interstate commerce act provides that: 

In the exercise of its power to prescribe just and reasonable rates the Com¬ 
mission shall initiate, modify, establish or adjust such rates so that carriers 
♦ * ♦ will ♦ ♦ ♦ earn an aggregate annual net railway operating in¬ 

come equal, as nearly as may be, to a fair return upon the aggregate value of 
the railway property of such carriers held for and used in the servi-ce of trans¬ 
portation ♦ ♦ 

For the purposes of this section, such aggreate value of the property of the 
carriers shall be determined by the Commission from time to time and as often 
as may be necessary. The Commission may utilize the results of its investiga¬ 
tion under section 19a of this Act, in so far as deemed by it available, and 
shall give due consideration to all the elements of value recognized by the law 
of the land for rate-making purposes, and shall give to the property invest¬ 
ment account of the carriers only that consideration which under such law 
it is entitled to in establishing values for rate-making purposes. Whenever 
pursuant to section 19a of this Act the value of the railway property of any 
carrier held for and used in the service of transportation has been finally 
ascertained, the value so ascertained shall be deemed by the Commission to l)e 
the value thereof for the purpose of determining such aggregate value. 
[Italics ours.] 

We conclude that a valuation under section 19a should be one which 
will serve for rate-making purposes, and one in which the value of 
the carrier property is segregated from that of the noncarrier prop¬ 
erty. Our reasons for this conclusion are more fully stated in 
Atlanta, Birmingliam cC' Atlantic Railioay Co., 75 I. C. C. 645, and in 
San Pedro, Los Angeles Salt Lake Railioay Co., 75 I. C. C. 463, 
and need not be repeated here. 

Earning poioer. —A railroad system is not a freely transferable 
commodity with a recognized commercial value. Its economic value, 
like its other values, must be a matter of estimate, and the carriers 
suggest as criteria the capitalization of earning power and the market 
value of outstanding securities. The carriers contend that our ten¬ 
tative single-sum valuation is faulty in that it wholly ignores earn¬ 
ing power, past, present, and prospective. Earning power is itself 
dependent upon rate making. It can not be estimated until the rate 
level has been fixed and the value upon which the carrier will be per¬ 
mitted to earn has been ascertained. To make it also the basis for, 
or a direct element in, valuation would in effect permanently capital¬ 
ize against the public the profits from any maladjustment in rates, 
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for having once fixed the values of the carriers’ property solely 
on the basis of earning power, we could not thereafter reduce the 
earnings of the carriers for the reason that such action would auto¬ 
matically reduce such a value. If carriers’ theory were correct it 
would follow that as earnings increase in the future values must be 
raised on a higher basis to reflect the increased earning power. 
The result is obvious: A successive increasing of values to higher 
levels with corresponding increased burdens upon the users of rail¬ 
ways without any greater capital investment by the carriers. 

Most railways derive a part of their income from sources other 
than transportation operations, as, for example, interest on deposits 
in banks and on bonds owned, dividends on stock owned, rents of 
offices and other buildings, and so on. Such income can not be said 
to represent railway property devoted to transportation purposes. 

If securities issued bv other railroads were to be valued to a carrier 

V 

which owns them, by capitalizing the income derived from them, 
a duplication of values would result, because the properties con¬ 
structed or acquired with funds realized through the sale of such i 
securities would necessarily be valued to the railroads issuing the ! 
securities, in a capitalization of their net earnings. Additional dif¬ 
ficulties in connection with this theorv of value arise from the neces- 

%f ] 

sity for auditing the carriers’ accounts, particularly with reference | 
to charges for expenditures for permanent improvements. 

IVe do not believe that a valuation on the basis of capitalization 
of past, present, and prospective earning power is contemplated in 
section 19a of the interstate commerce act, or that the resulting figure 
would represent the value for rate-making purposes required by 
section 15a. 

Stock and bond value .—The carriers further protest the tentative 
single-sum values because, as construed by them, these findings of 
value have been made without regard to the so-called stock-and-bond 
value of the properties. They state that the aggregate market value 
of the carriers’ outstanding stocks and bonds, computed at their 
average market prices during the alleged unduly low five-year 
period preceding valuation date, June 30, 1914, amounted to over 
$62,000,000. 

Such a valuation bears little relation to the investment, or the 
value of the physical property, and is not separable on the carrier 
and noncarrier basis, for the market value of carrier’s securities is 
based in part upon property not devoted to the public service. The 
stocks and bonds of a railway company represent the value of all 
the property of the company whether devoted to transportation or 
not, including lands, real estate in cities, mines, manufacturing 
plants, elevators, warehouses, stocks and bonds of other companies, 

84 I. C. C. 


. i 

KANSAS CITY SOUTHERN RY. CO. 119 

etc. Such a valuation would generally directly reflect earning 
power, and therefore be subject to the same defects for rate-making 
purposes as a valuation based upon capitalization of estimated earn¬ 
ing power. It might reflect control or possibility of control. It 
would have the defect of instability, for it Tvould fluctuate with 
either or both rate-making or property value. It would depend in 
part not upon the value of the property, which we are required to 
find and report, but upon the corporation’s financial policy as to 
dividends, improvements, the use of surplus, etc. 

Other elements^ of value .—The carriers protest against the tenta¬ 
tive single-sum values for the additional reason that neither the sup¬ 
plemental nor the oiiginal tentative valuation contains any ascer¬ 
tainment or separate statement of “ other values and elements of 
^’alue.” They argue that such a finding is required by the interstate 
commerce act, and contend that the term ‘‘ other values and elements 
cf value*’ as used in the act means generally the intangible values 
which inhere in the ifliysical property and increase its value to an 
extent dei)ending upon its use. They argue that the evidence intro¬ 
duced by them tends to show’ intangible values of very consider¬ 
able amount. These values, they contend, are measured, in a gen¬ 
eral w ay, by the difference between the value of its physical property, 
considered as such, and the total value of its entire property, consid- 
tued as a railroad unit. They state that our alleged omission from 
the tentative valuation of any separate statement of such other ele¬ 
ments of value has in eflect deprived the carriers of their right to file 
protests as the law’ provides the}" may do. 

In Galveston Electric Co. v. City of Galveston.^ 258 U. S. 388, the 
Supreme Court said: 

The fact that a utility may reach liiiaiicial succ*ess only in time or not at all, 
is a reason for allowing a liberal return on the money invested in the enter¬ 
prise ; but it does not make past losses an element to be considered in deciding 
what the base value is and whether the rate is confiscatory * ♦ *. The fact 

that a sometime losing business becomes profitable eventually through the growth 
of the community or more efficient management, tends to prove merely that the 
adventure was not wdiolly misconceived. ♦ ♦ ♦ 

In determining the value of a business as between buyer and seller, the 
good will and earning power due to effective organization are often more im¬ 
portant elements than tangible property. Where the public acquires the busi¬ 
ness*. compensation must be made for these, at least under some circumstances. 
And they, like past losses, should be cotisidered in determining whether a rate 
charged by a public utility is reasonable. But in determining w’hether a rate 
is confiscatory, good will and franchise value were excluded from the base value 
in Cedar Rapids Gas Co. v. Cedar Rapids, 223 U. S. 665, 669, and Des Moines 
Gas Co. V. Des Moines, 238 U. S. 153, 169; and the expression in Denver v. 
Denver Union Water Co., 246 U. S. 178, 184, 191, and in Lnncoln Gas Co. v. 
Lincoln, 250 U. S. 256, 267, are not to be taken as modifying in any respect the 
rule there declared. Going concern value and development cost, in the sense in 
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which the master used these terms, are not to be included in the base value for 
the purpose of determining whether a rate is confiscatory. 

All intangible elements of value properly attributable to the car¬ 
riers’ property in a proceeding such as this, when the object is to 
ascertain a value for rate-making purposes, were included in the ten¬ 
tative valuation, and inasmuch as we can find no other elements of 
value we see no justification for altering the tentative valuation in 
this respect. 

The carriers contend also that we erred in finding a tentative single¬ 
sum value apparently based upon the cost schedules of record before 
definitely announcing our decision as to controverted issues under 
such schedules. As our conclusions upon these issues do not alter 
our previously announced findings of final values with respect to 
which the carriers have been heard b}’ protest, testimony, briefs, and 
argument, we can not see that the carriei’S have been prejudiced. 

Telegraph and telephone lines. —In our original report at page 
240, in discussing telegraph and telephone lines, we said: 

The bureau has limited the amount stated under this item to the reproduction 
-cost of these telegraph and telephone lines which are owned by the carrier. 
In addition to the owned lines, however, the carrier contributed the common 
labor necessary in the erection of a telegraph line along its right of way owned 
by the Western Union Telegraph Company. This labor cost the carrier 
$88,925, and it is agreed that this amount would represent the cost of doing 
the same work on valuation date. 

♦ ♦ * the carrier did in fact contribute to the original construction of 

the property of the telegraph company, and following our report in the Texas 
Midland Case at page 45, it is assumed that a telegraph line is necessary in the 
conduct of the carrier’s business and that it would perform the same amount 
of labor in a theoretical reproduction of this property as it did in original con¬ 
struction. The valuation will be corrected. 

Our treatment of telegraph and telephone lines on rights of way of 
carriers in the Texas Midland case^ and in the former report in this 
case, became the subject of considerable discussion, so that we as¬ 
signed the matter for special consideration. Briefs were submitted 
on behalf of all interested parties. In accordance with our deci¬ 
sion in Inventories of Telegraph Property 84 I. C. C. 1, it is neces¬ 
sary to change our former conclusion in this case so that there will 
be included in the reproduction cost of the property of the Kansas 
City Southern system the cost only of those telegraph and telephone 
lines which are owned bv the caiVier. This results in a reduction 
of $98,603 in the aggregate cost of reproduction new and of $63,184 
in the aggregate cost of reproduction less depreciation of the prop¬ 
erties constituting the Kansas City Southern system, from the 
figures contained in the order entered herein on July 1, 1919. 

Rights in private lands wholly owned and used. —In the order 
entered herein on July 1, 1919, the onginal cost of rights in private 
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lands owned and used by the Kansas City Southern Railway Com¬ 
pany for common-carrier purposes, is reported in the amount of 
$8,006. The present value of such rights is not clearly stated. We 
find that their present value is $8,505. The order to be entered herein 
will supplement the former order in this respect. 

Working capital .—In the supplemental tentative valuation there 
was included in the single-sum values of the carriers’ properties the 
aggregate amount of $1,352,189 for working capital. This is in ex¬ 
cess of 20 per cent of the average annual operating expenses of 
these carriers for the five years immediately preceding date of valua¬ 
tion. Further investigation has convinced us that the needs of the 
carriers for working capital in connection with their common-carrier 
o{)erations, as distinguished from their needs for capital in the form 
of cash and materials and supplies for investment in additions, 
betterments, and extensions, and in the form of cash for dividend, 
interest, and debt-retirement requirements, may be met by a substan¬ 
tially less amount than that stated in the supplemental tentative valu¬ 
ation. In our judgment the aggregate amount of $942,500 adequately 
represents the needs of these carriers for working capital, including 
materials and supplies. In the order to be entered herein the portions 
of that amount needed by each operating carrier will be set forth. 
Cash and materials and supplies on hand on valuation date in excess 
of this necessary amount for working capital, amounting in the 
aggregate to $409,639, are regarded for present purposes as non¬ 
carrier property. 

A statement of the many considerations that have been controlling 
in our determination of the final single-sum value of the several 
properties which we have referred to as the Kansas City Southern 
system obviously can not be made in such a way as to indicate the 
weight which each member of the commission who participated in de¬ 
termining that value has given to each of such considerations. A 
statement as to what some of those considerations are, however, can 
be made by way of a summary. 

Of the costs which section 19a of the act directs us to report, we 
have stated in detail the cost of reproduction new and the cost of 
reproduction less depreciation as of date of valuation. The actual 
original cost to date of each piece of property, for these properties 
as a whole, we have been unable to ascertain as a fact. We have, 
however, reported all original costs which we have been able to 
verify. These include original cost in detail of two of the carriers’ 
properties, the Maywood & Sugar Ci’eek and the Fort Smith & Van 
Ruren, which own 1.939 and 2.419 miles of all tracks, respectively, 
leased to and operated by the Kansas City Southern Railway Com¬ 
pany. Neither of these carriei-s owns any equipment. Original costs 
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reported also include such costs for nearly the entire acreage of lands 
j>urchased and for nearly all of the equipment in use on date of val¬ 
uation. To the extent these original cost data are available we have 
given weight thereto. 

Investment in road and equipment, restated in an endeavor to 
show the maximum outlay that has been made for the properties 
remaining in service on date of valuation, has been reported. This 
is not a figure which we are required by the act to report. But 
such investment is a fact which, in our judgment, ought to be 
given weight when reasonably determined. For the nine carriers 
whose properties are dealt with in this proceeding, the restated 
investment in road and equipment, including lands, is shown in the 
aggregate to be $47,946,116. The original cost of all lands held and 
used for common-carrier purposes, including certain noncarrier lands, 
costs of which can not be segregated, is $2,700,730.52. By deducting 
this figure from the restated investment there is given a remainder 
of $45,245,385 as tlie restated investment in property other than land. 

Cost of reproduction new and cost of reproduction less depreciation 
for the properties of the nine carriers are $46,663,502 ^ and $38,- 
253,616,^ respectively. As explained in reporting the Texas Midland 
€ 086 ^ the prices used in making the reproduction-cost estimates were 
normal prices as of 1914, determined upon a consideration mainly 
of prices prevailing during the five years, and partly during the 10 
years, prior to June 30, 1914. Portions of the properties under con¬ 
sideration were constructed during these periods, but for the most 
part were constructed at earlier periods. Our observation, how¬ 
ever, has been, as stated in Texas Midland Railroad^ page 140, 

♦ ♦ * that the cost of producing and equipping a railroad in most parts 

of this country on June 30, 1914, was a fair average for at least the 20 yc^rs 
preceding. There had been many changes during that period. Some prices 
had advanced while others had declined. The cost of labor had somewhat in¬ 
creased, but improved methods tended to offset this increase. On the whole, 
the 1914 cost was just about an average for these previous years during which 
the great bulk of the railroad property then in use had come into existence. 

It may be said, therefore, speaking broadly, that, upon the whole, 
costs of railroad building on valuation date did not differ greatly 
from those prevailing when these properties were under construc¬ 
tion. This circumstance has been given weight in connection with 
a comparison of the estimate of cost of reproduction new, $46,633,502, 
and the restated investment in property other than land, $45,245,385. 

' These figures have been revised in accordance with our determination to omit from 
the inventory of the carrlars the estimated costs incident to reproduction of telephone and 
telegraph linea not owned by the carriers. There are included in these figures cost of 
reproduction new, $47,382, and cost of reproduction less depreciation, $38,565, of the 
property of the Bonanza spur, so called, which is owned by the Kansas City Southern 
Railway Company, but is leased to the Missouri & Louisiana Railway Company. 
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The difference of only $1,388,117 tends to show in a general way 
that the investment as restated represents a reasonable and economi¬ 
cal expenditure for creation of these properties. 

The cost of reproduction less depreciation, $38,253,616, if increased 
by the addition of the present value of lands, $4,496,195, and work¬ 
ing capital, $942,500, results in the sum of $43,692,311. If this figure 
is further increased by addition of the present value of certain rights 
in public and private domain employed in transportation service, 
approximately $42,955, it becomes approximately $43,735,266. If 
working capital in the amount of $942,500 be added to the restated 
investment, $47,946,116, including investment in lands, the sum is 
$48,888,616. 

The value we now ascertain is that of the properties under con¬ 
sideration for rate-making purposes, as heretofore stated. But the 
final-value figure is not the result of any mathematical process. It 
is rather a figure that commends itself to our judgment as a proper 
base upon which these carriers are entitled to earn a fair return. 

Witnesses for carriers who testified as to the final single-sum value 
expressed opinions placing the value of the system properties at from 
$75,000,000 to $80,000,000. It is not clear that these men were con¬ 
fining the values stated to those of portions of the properties actually 
used in performing common-carrier service, as distinguished from all 
properties owned by the carriers. In any event they gave much 
weight to considerations such as earning power, going-concern value, 
and the market prices of stocks and bonds, and to numerous other 
considerations. We have referred hereinbefore to their contentions 
regarding these points. 

These properties are being successfully operated and adequately 
maintained, and are satisfactorily performing necessary and im¬ 
portant transportation service for the public. They are going con¬ 
cerns. To all of these facts we have given the weight that seems to 
us to be proper. 

It is upon consideration of such matters as we have here briefly 
summarized as well as other considerations treated in more detail 
in preceding portions of this report, and in the preceding reports 
we have made in valuation cases, that we reach the conclusion and 
find that the aggregate value for rate-making purposes of the pro¬ 
perties of these carriers owned and used and used but not owned, 
devoted to their purposes as common carriers, including $942,500 
for cash working capital and materials and supplies, is $49,016,268. 
The distribution of this aggregate amount among the nine carriers 
comprising the Kansas City Southern system, as that term is used 
herein, is shown in the order entered in accordance with these con¬ 
clusions. 
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THE MOTION FOR REHEARING 

In its motion for a rehearing the carrier contends that the original 
cost of its property is largely in excess of the investment cost as 
determined in our tentative valuation report of July 1, 1919, the 
amount of such claimed excess being approximately $16,000,000; 
that the cost of reproduction new is in excess by approximately $20,- 
000,000 of the amount stated as cost of reproduction new in our 
tentative valuation report of that date; and that the amount of de¬ 
preciation found in our said tentative valuation report is unjust and 
excessive. The matters and arguments therein contained were all 
before us and were considered when we made our original report 
on the final value of the carriers’ property. No offer of further 
material evidence is made, and we see no advantage to be derived from 
a rehearing on these matters. The motion is accordingly denied. 

An order will be entered in accordance with the findings made 
herein. 

PotTek, Commissioner^ dissenting: 

What I have said in previous cases with respect to failure to make 
proper statement of principles, analysis, and method applies to this 
case. 

Throughout the discussion in the majority report, much has been 
said to show what we have not done or may not do in finding value. 
There has been no effort to show how we do arrive at value. The 
carrier and all interested are left at sea as to what we have done and 
whv we did it. 

It is stated that “ the value of a railway system can not be ascer¬ 
tained by the simple process of adding sums attributed to the many 
units of property, working capital, and a percentage conjecture as 
to a proper allowance for so-called intangible values.” It is said 
“ we do not believe that a valuation on the basis of capitalization of 
past, present, and prospective earning power is contemplated in 
section 19a of the interstate commerce act, nor that the resulting 
figure would represent value for rate-making purposes required by 
section 15a.” The so-called stock-and-bond value of the properties 
is dismissed in general language as not an element for consideration 
with the statement that “ such a valuation bears little relation to 
the investment, or the value of the physical property, and is not 
separable on the carrier and noncarrier basis, for the market value 
of carriers’ securities is based in part upon property not devoted 
to the public service.” At one place it is said that in determining 
value for rate-making purposes “ the use to which the property is 
put is of primary importance.” Evidence introduced by the carrier, 
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however, tending to show intangible values of a very considerable 
amount arising out of the use of the property, is rejected. 

No one will contend that the process of valuation is so simple 
as to consist merely of the addition of certain elements of value 
and the application of arbitrary percentages to the result. Yet to 
determine “ aggregate ” value it is necessary to combine certain of 
the elements of value and in some way give appropriate influence tt) 
others. Nor will it be contended that the basis of value is solely 
earning power or the market value of outstanding securities. Yet 
these are elements of value which the highest judicial authority in 
the land has held must be considered in arriving at value. The use 
to which a carrier's property is put being of “ primary importance ” 
in determining “ value for rate-making purposes,” it is an element of 
value as to which we should reach reasoned judgment. It is our duty 
to determine and to announce how and to what extent our finding of 
final value is influenced by these and other considerations. Instead 
we dismiss earning power as incompetent and market value of se¬ 
curities as irrelevant evidence of value, and refuse to do more than 
refer vaguely to the usefulness of the property valued. 

Toward the close of the majority report a statement is made 
which purports to show the considerations controlling in the de¬ 
termination of final single-sum value. One set of figures adds present 
value of lands, plus an allowance for working capital to the esti¬ 
mated cost of reproduction new less depreciation. Tliis results in 
the figure $43,692,311. Another set adds an allowance for working 
capital to the restated investment account, the resulting sum being 
$48,888,616. Final single-sum value is found as $49,016,268. What 
influence is accorded to either set of figures does not appear. No 
combination of any of the figures given will produce the sum of 
final value found. The sum of restated investment and working capi¬ 
tal means nothing unless the reason for combining them and the 
ettect are explained. It is equally meaningless to add present value 
of lands, cost of reproduction new less depreciation, and working 
capital unless the resulting figure is held to reflect in some way 
the value of the property. 

It is stated that “ the final-value figure is not the result of any 
mathematical process; ” but “ rather a figui*e that commends itself to 
our judgment as a proper base upon which these carriers are entitled 
to earn a fair return.” 

The language discloses error in the majority conception of our 
<luty. It is not for us to determine the amount upon which carriers 
are entitled to earn a fair return.” The law does that in clear and 
positive manner. The amount is the “value” of the property, nothing 
different and neither more nor less. We are authorized only to de- 
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termine value. When we determine value, the law determines that 
that value shall be the amount on which the carriers are entitled to 
earn a return. Seemingly we violate the law when we determine an 
amount on which we tliink the caniei^s should be allow’ed to earn a 
fair return and then arbitrarily call that amount value. There may 
be confusion between carrier cases and other utility cases where, per¬ 
haps, there is a dilierent duty in ascertaining a rate base. Appar¬ 
ently there is confusion, too, between a basis for rate making and a 
base or amount on which a carrier is entitled to earn a fair return. 
It happens that under the valuation act and the interstate commerce 
act they are the same, but, except where this is required by statute, 
they need not be the same. It is not material to a paiticular carrier 
what the basis for rate making is if, in fact, the resulting earnings 
constitute a fair i-eturn on value. 

If the laAv permitted it, there might be an arbitrary basis for mak¬ 
ing rates. It would not make much difference what basis or method 
is used. It might be original investment or prudent investment, or 
reproduction cost or something less. The important thing is that it 
be used frankly and only as a basis for rate making, and that it be 
not confused with value, or made the limit of the amount upon which 
the can*ier is entitled to earn a fair retuiTi. The harm comes from 
calling it value. 

Conceding for the purpose of argument that in the determination 
of value, it may be difficult to state the reasons for the determination, 
and the exact weight, as expressed in dollars, attached to considera¬ 
tions thought to be important, the determination of a rate base is 
an entirely different matter. In determining a sum different from 
value to be used as a basis for rate making the exact way in which 
it is done can be described. If it is the conclusion that the rate base 
shall be original cost and if that cost is the base employed, that fact 
can be stated. If it is the conclusion that the cost of reproduction 
new or cost of reproduction new less depreciation, with certain ad¬ 
ditions to represent the acreage value of the land and working capi¬ 
tal is the correct base, that process is definite and susceptible of de¬ 
finition. If the thought is that “ unearned increment ” should not be 
included, that fact can be stated. If it is the thought that the rate 
base should be the value of the physical property as it existed on 
valuation date, with or without addition for other things, as for 
• instance going-concern value or good will, there can be no objection 
to making our position clear, defining and stating what we allow or 
refuse to allow in addition to or by way of deduction from the 
present value of the phvsical property. The mind which creates 
a measure or structure of particular design for a particular purpose 
must be able to state why it adopts its design and what the nature of 
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that design is. At all events if what we are finding is a rate base 
we should not call it “ aggregate value ” or “ final single-sum value.’^ 
Carriers may be injured by a proclamation that a certain figure is 
“ value ” if that figure is not value. We should make it perfectly 
clear that our rate bases are not “ values ” but that we construe the 
direction to find value as a direction to find a rate base which does 
not necessarily reflect upon or discredit value, and we should explain 
our reasons for the particular base determined upon. 

It is said that a statement of the process of finding final single-sum 
value “ obviously can not be nui^de in such a way as to indicate the 
weight which each member of the commission who participated in 
determining that value has given to each of such considerations.” 
This indicates that the figure of final value was reached by compro¬ 
mise and that those who concurred in it were not on common ground. 
The judgment is a coincidence of result and not of thought. If it be 
true that there are no })rinciples to guide us in determining the 
weight to be given to all of the divergent and incompatible elements 
of value involved in a valuation proceeding, it is time that we estab¬ 
lish tliem for our own guidance. Tliere are such principles. The 
courts liave been declaring them for years. Unless we apply them, • 
rfason/^d judgment is impossible. Tlie statement that agi'eement 
upon the weight to be given to the different elements of value is im¬ 
possible characterizes our finding as arbitrary, and upon that ground 
it is vulnerable. Reasonable rules reasonably applied are essential 
for valid conclusions. 

In my separate expression filed in connection with Petition of Na~ 
lionul Conference on Valuation^ 84 I. C. C. 14, I set forth in general 
what seem to me to be the principles to guide us in the determination 
of final single-sum value. In a later case, Florida East Coast Ry. 
Co.^ 84 I. C. C. 40,1 applied those principles to a carrier whose record 
showed that original cost harmonized closely with reproduction cost. 
Earnings of that carrier indicated a fair return, pi'esent and prospec¬ 
tive, upon investment. There was, however, no evidence of special 
efliciency or merit indicating that the value of the propeity as a 
whole should be considered higher than the investment cost. Under 
these circumstances I reached the conclusion that it would be ap¬ 
propriate to apply the prudent-investment mle of protection of ex¬ 
penditure. In the present case a different situation is presented. 

Reproduction cost new is found to be $46,633,502 and, less de¬ 
preciation, $38,253,616. Adding the allowance for working capital, 
$942,500, and the present value of lands,. $4,496,195, to the foregoing 
items, respectively, produces $52,072,197 on the basis of cost of repro¬ 
duction new and $43,692,311 on the basis of cost of reproduction new 
less depreciation. The restated investment account in property other 
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than land shows $45,245,385. This added to the allowance for work¬ 
ing capital and original investment in lands results in a total of 
$48,888,616. These figures compare with the $49,016,268 found as 
final value. 

In contrast with the figures mentioned above it appears that the 
outstanding capital liabilities of the carrier on valuation date were 
$99,011,900. The aggregate market value of the outstanding securi¬ 
ties averaged for the five years next preceding the valuation date 
was $62,173,595.44. True, these securities represent investment in 
noncarrier as well as carrier property. The noncarrier property 
of the carrier, however, as of valuation date consisted only of 61.37 
acres of land acquired at a cost of $13,832.37; investment in affiliated 
or subsidiary companies, the value of whose property is included in 
the finding of final value in this case; and an item of $2,522,335.56 
carried in the accounts as investment in other companies. 

Another comparison is interesting. The carrier’s standard return 
for the period of Federal control was introduced in evidence to 
show that on the basis of the carriers’ earning power during the 
three years ended June 30, 1917, the commercial value of their prop- 
eily would be from $49,284,714 to $53, 259,747 as of valuation date, 
and from $54,284,714 to $58,259,747 as of January 1, 1918. 

While the value which we have to determine is value as of a 
particular date, the earning capacity as of that date may not re¬ 
flect the real earning capacity of the property as a continuing 
going concern. If there is reasonable prospect that its earning 
capacity will increase or decrease, that fact must be taken into 
consideration. Wlien the volume of business done by a carrier 
shows a steady increa^, accompanied by increase of earnings, we 
have the right to predicate an increase in the future, provided we find 
healthv normal conditions in the conduct of the carrier’s business, 
and of business generally in the territory served by the carrier. 
Such calculations must and should be made in order to accord proper 
influence to the potential value in the property. 

The carrier submitted careful studies of prospective earnings rea¬ 
sonably to be expected on the basis of the past history of the 
property. It was shown that for the years immediately following 
valuation date, earnings had increased in a larger amount than the 
carrier’s witnesses had projected. Computations based on earnings 
as estimated from 1914 to 1924, show a present worth on valuation 
date on the basis of the testimony of one witness of $82,593,184, and 
on the basis of the testimony of another witness, of $74,274,453. In 
contrast with these figures, earnings for the year ended June 30, 
1914, on a 6 per cent basis would indicate a value of $58,587,933. 
While it is true that value is not to be ascertained merely by capitali- 
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zation of earnings, earnings enjoyed by different properties, con¬ 
sidered in the light of their original cost and cost of reproduction 
new and their individual physical characteristics, afford reliable 
evidence of relative value. If it be determined that a particular 
pioperty has a particular value, earnings greater or less of another 
' property, comparable in other respects, may indicate a value for the 
latter greater or less than for the former. Considering railway 
properties as a whole or in a given group or territory, consideration 
of earnings, as indicating relative efficiency and merit, is essential 
•to a determination of value and of relative value. A comparative 
showing with respect to earnings will show relative efficiencies to 
which influence must be given. 

Similarly, while the selling price of securities, taken alone, can 
not be accepted as a measure of value, particularly in view of con¬ 
ditions, affecting railway securities recently prevailing, such prices 
supply useful light in determining relative values of properties all 
of which have been subjected to the same conditions. They supply 
a public estimate of relative values, and for this reason the courts 
have required that they be considered. It would indeed be bold to 
say that in recent times selling prices of the securities of any car¬ 
rier have indicated a figure in excess of real value. 

We are not at liberty to brush aside the facts as to the value of 
the outstanding securities merely because such value may be in¬ 
fluenced by a variety of considerations which it is difficult to test. 
It is our duty to test them. Nor should we neglect earning power 
because we think such power may rest upon a fluctuating basis of 
rates and fares. Earnings arise not from rates and fares alone. 
Far more important is the location and usefulness of the property 
and its efficiency as a transportation machine. 

The' testimony in this case shows that the carrier on and about 
valuation date had a much lower operating ratio than that of any 
other carrier in the same territory. Such ratio compares favorably 
with that of any other carrier in the country. It is shown that the 
carrier’s traffic density was almost double that upon the lines of 
other carriers in that territory. The traffic of the carrier is well 
balanced in both directions and it has a large, steady, and staple 
tonnage. Its average length of haul is greater than that of any 
comparable carrier, and compares favorably with that of the various 
railroads of the United States. It is equipped with valuable termi¬ 
nals in the important cities reached by it with ample provision for 
future development. Its net earnings per mile of line for the year 
1914 are more than double those of any of three other lines in the 
same territory and about 25 per cent higher than those of the re¬ 
maining line. 
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The carrier has thus shown a high degree of present and prospec¬ 
tive usefulness, efficiency, and merit. Its earning power rests securely 
upon these foundations. In my opinion the record warrants a find¬ 
ing of value in excess not only of original investment, but of re¬ 
production cost. I have hesitancy in stating what the figure should 
be because we have not equipped ourselves for intelligent work by the 
adoption of principles. It is essential that individual commission¬ 
ers in arriving at their several estimates of value apply the same 
methods and principles. There can be no soundness in final accord 
upon a figure unless the same principles are applied by all. Where 
several minds apply different and conflicting principles, with no 
disclosure of what they are, some of which in the nature of the case 
must be wrong, the finding, so called, can only be a jumble of guesses 
and can not be valid. 

A consideration of this case with the cases which we have hereto¬ 
fore decided makes plain the lack of logical process in our work. As 
I pointed out in the Florida East Coast case^ supva^ our tentative 
valuations appear to coincide with cost of reproduction new less 
depreciation, plus value of lands and working capital, plus an arbi- 
traiy of approximately 5 per cent. In the Florida East Coast case 
the figure of final value coincided, approximately, with an amount 
thus worked out. In the San Pedro^ Los Angeles cf* Salt LaJfe ease^ 
75 I. C. C. 463, the arbitrary was 13.9 per cent. In the Atlanta^ Bir¬ 
mingham d; Atlantic case^ 75 I. C. C. 645, for reasons not fully 
explained, an amount, the method of measuring which was not given, 
was deducted, so the figure of final value was about $1,000)000, or 
approximately 5 per cent less than reproduction cost depreciated, 
plus value of lands and working capital. In the present case, if the 
method of adding an arbitrary were used, it would be 10.7 per 
cent. The reason why one, base was applied to the Florida East 
Coast case and another to this case does not appear. Both are 
essential and meritorious properties. There must have been some 
consideration to which influence was given in this case which was 
not given in the Florida East Coast case. There must be some reason 
why the arbitrary was higher in the Sam Pedro case. What is it, is 
the question. Apparently there was reluctance to accord the carrier 
any benefit from its showing of earnings. The same is true respecting 
selling prices of securities. the case does depart from the 

rule seemingly applied in our tentative reports of reproduction cost • 
less depreciation, plus value of lands and working capital, plus 5 per 
cent, and it is to be hoped that this departure is indicative of future 
policy. : 

There remains more than ever necessity for rules , and logic in our 
action. It is apparent in this case that the carrier has been given 
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some benefit resulting from efficiency, merit, strategic location, public 
service, earning showing, amount and value of securities, etc. It may 
be that depreciation, so called, has been ignored in part at least. It 
is unfortunate that the distinction between this and other cases is 
not fully explained in order that the public may in the futui*e expect 
credit for merit and debit for lack of it. Why have we gone so far 
in this case, and why no farther? There must be a reason, and if it 
is sufficient it must be susceptible of statement. 

The report states that it is impossible to indicate the weight which 
each member of the commission who participated in determining 
value gave to each consideration. Upon the argument of this case 
counsel for the Bureau of Valuation in explaining the method fol¬ 
lowed in the bureau, to arrive at a conclusion, used the following 
language: 

There are no two of those items of evidential faet< that agree, and when 
four men sit around a table to weigh the evidence and fix the value of the prop¬ 
erty, they can not possibly find any one of those values as conclusive, as under 
the law, and did not. What did they do? 

The first man expresses his view and says. “ Well, now, the moving motive 
with me—that is, the evidential fact of greatest value to me—is what the cost 
for construction was,” and he takes that up as the moving factor with him— 
not conclusive—and discusses then the other items of evidence, and puts down 
a sum which he thinks ought to he the value of the property. 

So with the second man, but his value hovers around the question of earning 
jmwer. That is to him the most important item, and he takes that item as 
i'epre.sented by the facts, which are before the body. 

The next man thinks that reconstruction or construction new less deprecia¬ 
tion is the most important. 

Well, now, you can see that men operating under those feelings and motives 
will not put down the same figure, and you will reach the point, after they 
have all spoken, where you will have four different figures named. 

Now, those men have got to got together or there will be no valuation, and 
when they get together they have not got together on any mathematical process 
whatever. They have gotten together by weighing the evidence, discussing it 
and arriving at a conclusion, and if it falls within the limits of discretion, it 
will be sustained so far as any claim that it is arbitrary is concerned. 

The report does not state whether the commission approached the 
subject in the manner suggested or not. The majority shows by its 
report that it gave no weight to earning power and market value of 
securities in fixing the value for rate-making purposes. 

The statement in the report that the weight given by each mem¬ 
ber of the commission to different considerations can not be indi¬ 
cated, shows that there were differences of view. Did some apply 
one rule of law and others other rules? Did some deduct deprecia¬ 
tion and others not? Did some think no depreciation had taken 
place, and did others think the property had depreciated in varying 
amounts? Did some attach importance to strategic location and 
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others think the law did not permit this to be done? It will be* 
noted that the majority did agree upon a final figure of $49,016,268. 
How this figure was agreed upon by commissioners entertaining 
different views on different questions is not stated. Does the figure 
represent an average of different views or compromises on different 
questions of law and fact? Weight is given somewhere to some fact 
which induced the adoption of a figure higher than one based on 
reproduction cost less depreciation, plus the value of lands and 
working capital plus the 5 per cent arbitrary. 

If the thought is to recognize strategic location and relative 
efficiency and merit, this fact should be clearly set forth, as a very 
important principle is involved. Similarly, if effect is given to the 
degree of past, present, and prospective public service, this principle 
should be recognized for use in future cases, and because of the value 
it would have in testing other cases heretofore decided. If influence 
has in fact been given to earnings and security values, we should 
say so. 

In the final valuations that to date we have determined, it should 
be possible to see some rule of policy. While in the Florida East 
Coast case we apparently adopted the rule seemingly applied in our 
tentative reports, and in the Atlanta^ Birmingham Atlantic 
dropped below it, and in the San Pedro case and in this case have 
gone above it, in none of the cases has the commission found a final 
value equal to reproduction cost. Whether it is the thought that in 
our reports we will fluctuate below this measure but never go above it 
should be made known, so that our policy can be reviewed as questions 
of law are involved. In so fluctuating, effect apparently is given to 
efficiency, strategic location, earnings, value of securities, etc., or some 
of them. If these considerations are to be given weight in ranking 
carriers up to the limit of reproduction cost, why shall not influence 
be given to the same factors above that limit? If we can not explain 
why we adopt the different rules in different cases, our findings taken 
together appear to be only guesses without substantial support. 
Proper exercise of our function must contemplate something more 
than a compromise of vague impressions. 

Notwithstanding my view that the commission should announce 
principles and method of analysis for the guidance of us all before 
individual commissioners attempt to arrive at a conclusion as to 
final value, it will perhaps be helpful toward a clarification of the 
situation if I apply to this carrier and to another, for purposes of 
illustration and comparison, the method I think we should follow 
and suggest a figure of final value. The first thing to do is to de¬ 
termine upon some point or line from which to start. We must in 
all cases, as I see it, start either with original cost or reproduction 
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cost. The commission should decide which, but it has not. Cost, 
original or of reproduction, furnishes a presumption of value upon 
which to begin, such presumption being rebuttable according to the 
showing of resulting merit or lack of merit. I think that in this 
case we should start with reproduction cost for the following reasons. 
The carrier is essential. Its construction on the basis of reproduc¬ 
tion cost would be justified. It is efficient, as has been demonstrated 
by its operating showing. It was well conceived, and enjoys valuable 
strategic location. It renders vast public service. It stands out 
among the carriers in its section as having exceptional merit. It de¬ 
serves to be recognized as a successful and profitable venture and 
has been so recognized by the investing public. It should earn at 
least a return on reproduction cost on any basis of rates that would 
support carriers generally. It has been well maintained and has 
suffered no depreciation that affects value or that is not taken care 
of in the usual couree as an operating expense. On the contrary, 
settling, etc., has brought about appreciation. These are matters of 
fact on which the commission should vote and make and announce 
findings. Conclusions to be drawn from the facts found should 
similarly be announced. I think it clearl}^ demonstrated that the 
value of this carrier, as of valuation date, was certainly not less than 
it would have cost to reproduce it as of that date. Looking at the 
record of earnings as indicating degree of efficiency and public 
service affecting value, it appears that during the year preceding 
valuation date the carrier earned 6 per cent return upon $58,589,333. 
The studies made by the carrier relative to prospective earnings 
based upon cost showings and conditions prevailing on valuation 
date, indicate a prospective return on from $74,000,000 to $82,000,- 
000. These studies reflect large potential value in the property as of 
valuation date. They warrant the conclusion that $1 of expenditure 
to reproduce a unit would have a greater value than $1. For this 
property there is indicated a greater value than of one less ad¬ 
vantageously located or which, because of higher operating costs, 
showed a lower return upon the same volume of traffic. The esti¬ 
mated cost of reproduction plus value of lands, and working capital, 
is given in the report as $52,072,197. The merit of the instrumen¬ 
tality demonstrated by its past and prospective earning showing 
would, in my judgment, increase the value of such an investment to 
at least $60,000,000. 

In confirmation of a figure of $60,000,000 as the final value, it is 
to be noted that the aggregate market value of outstanding securities, 
averaged for the five years preceding valuation date, is about $62,- 
000,000. This figure furnishes public estimate of value and relative 
value, the use of which is sanctioned and required by the courts. 
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While this figure represents an interest not only in carrier but in 
noncarrier property, the value of the latter would appear not to 
exceed $3,000,000. The application of judgment to this property 
its characteristics, showing, and its various elements of value, re^ 
fleeting usefulness, efficiency, and merit, leads me to the conclusion 
that we should find on the present record that the figure of final 
value is at least $60,000,000. A change in this figure might be re¬ 
quired upon a further showing had the carrier been permitted to- 
make it. If all commissionere applied the principle and method 
which I have used they might arrive individually at different fig- 
ures of final value and the figure to be found by the commission 
might properly represent a compromise of views. Such a com¬ 
promise would be proper where several men act together. There 
may not, however, be compromise among commissioners on the 
principles to be applied. For several commissioners to arrive at a 
figure of $49,000,000 because they think depreciation should l)e de¬ 
ducted, and for other commissioners to arrive at $49,000,000 because 
they think depreciation should not be deducted, but something else 
should, is without principle and illegal. 

The method which I have followed in arriving at $60,000,000 as. 
the figure of final value for this carrier could be applied in all cases 
openly and frankly and so as to exhibit the w’eight we give to each 
factor. Comparisons of amount of service, earnings, and selling 
prices of securities, in relation to the different amounts representing 
cost would reflect the relative merit of expenditure and, therefore,, 
relative property value. We should follow this policy. The public 
could then see how our conclusions are reached. To follow this 
course should bring our various determinations into harmony. Con¬ 
sistencies and inconsistencies in our treatment of different properties 
would thereby be exhibited. Errors could be corrected intelligently. 
In no other way can justice be attained. The judgment method 
which the law requires us to apply can not be applied in following 
any other course. The majority has not followed this method. No¬ 
reason for the final-value figure of $49,016,268 is revealed. A figure 
apparently higher than original cost has been adopted. Why it is 
above original cost and below reproduction cost is not explained^ 
Seemingly the earning showing and the efficiency and the service 
which earnings exhibit are given no weight. What has been the 
treatment respecting depreciation or appreciation in arriving at a 
figure of final value is not shown. Public estimate of value seem¬ 
ingly is ignored. There is no point at which judgment has been ap¬ 
plied with such openness and frankness as to permit soundness to 
be tested. There may be a dozen or more different reasons why the 
figure of final value named was neither lower nor higher, but not one 
of them is disclosed. 
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For comparative purposes and to show how the method which I 
iiiiggest could be applied with consistency to properties of different 
merit, I again i*efer to the Atlanta^ Birmingham & Atlantic case. 
The test applied to the Atlanta, Birmingham & Atlantic would have 
shown the following. That carrier is not essential. Its construction 
on the basis of reproduction cost or even original cost, was not and 
<jould not be justified. It is inefficient, as has been demonstrated by 
its operating showing. It was ill-conceived, and suffers the disad¬ 
vantage of poor location. It renders relatively inconsequential public 
service. It does not deserve and never has deserved to be recognized 
as a successful or profitable venture. It has never been so recognized 
by the investing public. It stands out among the carriers in its sec¬ 
tion as one of exceptional demerit. Its value, therefore, as of valua¬ 
tion date was certainly much less than it would have cost to repro¬ 
duce it as of that date. Its record of earnings and selling prices of 
securities rebut any presumption of value springing from its cost 
and demonstrate that its value is much less. The logical conclusion 
is that the value of the Atlanta, Birmingham & Atlantic was not 
much, if any, in excess of its scrap value. 

It is unfortunate that the report does not disclose the majority’s 
definition of “ value.” It disregards value and states only a figure 
upon which, in disregard of value, for reasons not given, it is 
thought the carrier should be allowed to earn a fair return. The 
report does reject, as a definition of value, “ original cost,” “ prudent 
investment,” “ reproduction cost,” botli entire and depreciated, 

value of securities,” and “ earnings capitalized.” In my judg¬ 
ment, according to any concept of value based on law, experience, 
commerce, economics, public policy, or morality, the value of the 
Kansas City Southern is from every aspect more than five times as 
great as the value of the Atlanta, Birmingham & Atlantic. If the 
latter has a value of more than $20,000,000, the former has a value 
of more than $100,000,000. If the former has a value of less than 
$50,000,000, the latter has a value less than $10,000,000. 

Amount of earnings alone may not be taken as completely prov¬ 
ing or correctly measuring value. Value is not to be determined by 
eapitalizing them, but they must be considered and have influence. 
In a sense, earnings indicate value and in another sense value controls 
•earnings. The two 'propositions can be reconciled, and to reconcile 
them is our duty. To say that .earnings, capitalized, measure value 
would be to make valuation to a large extent a legislative function, 
whereas it is in its nature judicial. This would result from the fact 
thatrwkhin certain limits it is,the function of the legislative body, 
in its power to regulate, to fix the compensation to be paid for the use 
•of property devoted to the public use. Considering railways as a 
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whole or in a group, earnings under the present system of rate mak¬ 
ing theoretically are allowed or limited according to value. Perhaps 
it should be said that value and earnings go together. 

Although sections 19a and 16a were enacted by different Con¬ 
gresses they tie together and seemingly the same thought was in 
mind in enacting both. Considering 15a as throwing light upon the 
valuation act it would appear that the Congress did not intend that 
value be ascertained merely by the capitalization of earnings. Prop¬ 
erties are to be revalued from time to time. If earnings were the 
sole measure, it would be necessary to revalue them with a frequency 
not contemplated by the law. If valued from time to time by capi¬ 
talizing earnings there never would be anything to recapture. Sec¬ 
tion 15a contemplates earnings in excess of a fair return on value. 
It must be that the value contemplated is not a figure at all times to 
correspond with earnings capitalized, but at times something below 
that figure. Nevertheless, giving all due weight to this fact the 
showing as to past, present, and prospective earnings may be utilized 
as evidence of efficiency and relative efficiency and, therefore, as evi¬ 
dence of value. As a general rule earnings and value are closely 
associated, although abnormal conditions may result in earnings 
during a particular period above or below the value indicated by 
other factors more reliable in the particular case. Generally they 
may be expected to harmonize. They both result from the same 
cause. They are both determined by efficiency and location merit. 
As earnings reflect merit, their amount is fair indication or test of 
value. 

Earnings of a particular property under a particular rate basis, 
applicable to all carriers in a group, reflect what may be termed a 
distribution of values. Rate bases must be high enough to sustain 
carriers generally. As the basis must be applied to all in a group the 
degree of efficiency and merit of each is indicated by its earnings in 
comparison with others. The value of a property is its relation to 
other things. Value is relative. A railway property, as a railway, 
and with its materials appropriated to that use, would have no value 
were it not for its relation to other railways and to its traffic and the 
earnings which it enjoys therefrom. The purpose it serves is shown 
by what it does. The way several properties share in the aggregate 
earnings under a particular rate basis must indicate the distribution 
of aggregate values. Therefore, the earning showing, past, present, 
and prospective, must be accorded important influence in determin¬ 
ing values. To consider it is not merely the suggestion of reason 
and justice. It isi the requirement of law as the Supreme Court of 
the United States expressly held in Smyth v. Ames, 

The rule of original investment or prudent investment or even of 
reproduction cost, with or without depreciation, would have the merit 

841. G C. 


KANSAS CITY SOUTHERN RY. CO. 



of definiteness as a mere basis for rate making not controlling value. 
A definite basis for rate making, easily ascertained, would have de¬ 
cided advantage. The trouble is^ that, as I see it, the law does not 
permit its application. The valuation act directs us to find value. 
Tlie rate-making provisions require that value be used as the basis 
for making rates. Investment and cost, actual and prudent, of 
original construction and reproduction, and with or without de¬ 
preciation, all constitute evidence, but none the exclusive measure. 
Such is the proper interpretation of the statute under which we act 
Rnd of the decisions which guide us. The rule of Smyth v. Ames 
was embodied in the valuation act. 

As a oractical matter it would seem that to accord fair return on 
▲ 

cost rather than value would spell disaster. Such a law, unless it 
embodied a guaranty of return, would prevent future railway con¬ 
struction and it would seem to be bad faith to apply such a law to 
enterprises heretofore constructed. However this may be, value, not 
cost, is the basis on which the fair return must be computed. Cost 
may be less than value or exceed it. The two rarely coincide. To 
take cost as the measure of value appears as arbitrary and unauthor¬ 
ized as to take 25 per cent less than cost or that much more. The 
cost of all the railways in the country or in a group might work out 
vei*v well as a basis for rate making. It might work out all right if 
we were permitted to use it as a measure-of aggregate value of all 
of the carriers. If so taken the carriers collectively would seemingly 
be entitled to a fair return on such value if collectively they earned it. 
Obviously their several earnings would not coincide with their sev¬ 
eral costs. Some would earn less than a fair return on cost, and 
others more. The return of earnings should go to the several car¬ 
riers in the proportion in which they earn. Tlie distribution of earn¬ 
ings in the process of earning them would show unerringly where the 
several values are. The conclusion is inescapable that any presump¬ 
tion of value based on cost must give way to the proof of merit which 
earnings help to indicate. As the law does not permit costs as such 
to be used as the basis for rate making, they may not control the find¬ 
ing of value which is to be used. Value for rate making, as a basis 
on which to compute the fair return and for recapture purposes, must 
be reflected far more accurately by merit shown by earnings than by 
mere expenditure that may have been unwise. 

The duty imposed upon us to find “ value ” harmonizes with the 
fundamental law. Legislative bodies may regulate the use of prop¬ 
erty based on value. They may not determine value. The legislative 
power to fix the amount of compensation is not power to prescribe 
what does not compensate. Less than compensation is confiscation, 
and if attempted would be overturned. To fix compensation for the 
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use of property at less than fair return on value is to take property 
without compensation, not regulate its use. So, while conceivably a 
basis for making rates different from value might be used, if it 
assured at least a fair return on value, it is obvious, particularly in. 
view of the provisions for the recapture of excess earnings, that our 
task should be to determine value and not prescribe a rate basis. 
The two functions diametrically differ and are separate. In deter¬ 
mining value we exercise judicial power under supervision of the 
courts. In fixing rates our function is legislative. In my opinion to- 
base our findings on original cost or reproduction cost, but rank some 
carriers above the line and some below according to relative merit 
with full explanation for such ranking in each individual case, 
would be reasonably definite and comply with the law. A rigid rul» 
which does not recognize individual merit or demerit would dis¬ 
courage enterprise and work injustice. Such a rule now applied 
would confiscate values which have been created in reliance upon 
past and present laws. A policy which, attempting to use the judg¬ 
ment method, in fact accords in the main predominating influence 
to an arbitrary rule, with no explanation of departures, is in¬ 
defensible. 

It makes difference in fact and law whether in valuing this prop¬ 
erty we take the figure of approximately 49 millions or a figure of 45, 
or 40 millions, or less, or 50, 55, 60 millions, or more. There must be 
some way to test what we do, and we must furnish that test. We 
may not act arbitrarily, and yet, unless we explain what we do and 
why we do it, there is absolutely no way to correct any error which 
we make. WTiere 40 millions would be right, 60 millions would be 
wrong, and yet the theory of our work is that either 40 or 60 
millions becomes right because we name it. It can not be possible 
that we are so immune from the discovery of error. 

It would be far better for all concerned to find an aggregate value 
of the railroad properties of the United States of substantially less 
than $20,000,000,000 distributed so as to reflect the actual relative 
values than to find an aggregate value of much more than $20,000,- 
000,000 based upon an unjust and fictitious measure of reproduction 
cost. If we were to approach our task of valuation so as to accord 
full influence to all of the factors which affect value and give less 
influence to original cost or reproduction cost when these elements 
fail to reflect the actual value of the property, we would stand on 
firmer ground and better serve carriers and ’ shippers. The values^ 
we are finding do not constitute proper bases for rates, for the issue 
of securities, nor for recapture of excess earnings under section 15a 
of the act. 
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In connection with its motion for a rehearing, the carrier offered 
to show that the original cost of its property was greatly in excess 
of the investment cost found and determined in our tentative valua¬ 
tion report of July 1, 1919, and that cost of reproduction new is in 
excess by approximately $20,000,000 of the amount stated as the 
cost of reproduction new in that report. It was error to deny the 
carrier the opportunity to present its evidence upon these subjects. 
It was also contended upon this motion that the finding of depre¬ 
ciation in the tentative report was unjust and excessive and evidence 
to correct our finding was offered. It was error to exclude it. The 
depreciation which we found is based upon estimates of service 
life of the various items of property used by the carrier. It appears, 
however, that the service condition of the entire composite property 
of tlie carrier has been maintained at a high state of efficiency by 
the making of current renewals and replacements. The property 
considered as a whole has suffered no depreciation. The value of the 
entire plant has not lessened. Service conditions and operating 
efficiency remain unimpaired. The carrier contends that its prop¬ 
erty’ has lost nothing in value since it was originally placed in 
service but, on the contrary, has substantially increased in value 
because of the seasoning and adaptation that have taken place re¬ 
sulting in appreciation in value rather than depreciation. There is 
nothing in the record to show that the carrier’s standard of main¬ 
tenance in the past and at valuation date was or is insufficient to 
preserve tlie property at full operating efficiency. Under these 
circumstances, deduction from value of theoretical partial exhaus¬ 
tion of the service .life of individual units of property comprising 
the whole, is unjust and unauthorized. The majority does not tell 
us what effect the calculation of such depreciation had in the deter¬ 
mination of final single-sum value, although reference is made to it 
as one of the considerations which influenced the conclusion upon 
that subject. It is my view, on the basis of the present record, 
that the estimates of depreciation should have had no weight in 
determining final value. If there is doubt as to the condition of 
the carrier’s property with respect to maintenance, we should afford 
the carrier full opportunity to support its claim. 

This case presents the same questions with respect to treatment 
of going-concern value raised in previous cases. There is the same 
failure to find original cost as required by law. We find a “ present ” 
value as of 1914, and shut our eyes to all the controlling circum¬ 
stances which have intervened since then. I have already expressed 
my views with respect to these questions in previous cases. 

I am authorized to state that Commissioner Cox joins in the fore¬ 
going dissent. 

841. C. C. 



4 3i 
■'V % / 

140 INTERSTATE COMMERCE COMMISSION REPORTS 

Eastman, Connniksioner^ dissenting: 

In the San Pedro ca^e, 75 I. C. C. 463, 523-567, I expressed the 
view that so-called value for rate-making purposes should be based 
on the amount invested honestly and with a reasonable degree of 
providence in the existing property. The majority estimate the in¬ 
vestment in road and equipment, including lands, for the nine 
carriers whose properties are dealt with in this proceeding, as 
$47,946,116 at the maximum. By comparison with estimated cost 
of reproduction new they also reach the conclusion that this amount 
“ represents a reasonable and economical expenditure for creation of 
these properties.'’ I am willing to accept this conclusion. But it 
is the properties existing on valuation date wdiich we are consider¬ 
ing, and the majority estimate the aggregate losses through depre¬ 
ciation as $8,379,886. Deducting but one-half of this sum, for the 
reasons indicated in my opinion in the Sa?i Pedro case^ I arrive at 
$43,756,173 as a liberal approximation of the reasonable investment 
remaining in the properties as of June 30, 1914. Adding $942,500 
for working capital, the rate base as of that date should not exceed 
$44,698,673. 

Inasmuch as this is the fourth valuation case decided since the way 
was blazed in the San Pedro case^ certain comments on the general 
subject may not be inappropriate. The majority have followed 
a consistent course. After ascertaining and considering various 
facts in regard to the properties, they “ i*each the conclusion and 
find ” that the value for rate-making purposes is a certain sum. No 
attempt is made to chart the path by Avhich the conclusion is reached 
or to indicate the weight given to any particular fact. A quite dif¬ 
ferent sum might be substituted, as the value for rate-making pur¬ 
poses, without changing in any way the discussion which leads up to 
and is presumably intended to support the finding. 

On the other hand. Commissioner Potter, while adopting much 
the same general method of valuation, has attempted to set forth 
the guiding principles w’hich he believes should be followed in weigh¬ 
ing the various facts from which the final result, under this method, 
is to be deduced. AVhile I think that if others should attempt to 
follow these guiding principles they might be in danger of losing 
their w’ay, nevertheless the separate expressions of opinion of this 
commissioner represent a praisew'orthy endeavor to disclose processes 
of thought. They merit careful reading and analysis. 

I shall undertake no extended analysis, for I am content to rely 
upon the exposition of my own point of view in the San Pedro case. 
For present purposes certain general observations will suffice. The 
opinions, it seems to me, are marked by the confusion of thought 
which has so frequently attended the use of the word “ value ” 
in connection with the determination of the limit below which pub- 
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iic regulation of the rates of railroads and other utilities may not 
operate without confiscation of property rights. As I stated in the 
San Pedro case^ at page 543, it is this confusion of thought which 
has led the Supreme Couii: first to qualify the word by the phrase 
“ for rate-making purposes,” then to employ the term “ base value,” 
and at length to substitute the designation “ rate base.” There will 
be found in the commissioner’s opinions a close bond of union be¬ 
tween the “ value ” which he is seeking and which he proposes to 
use for rate-making purposes and what economists term ‘‘ value in 
exchange.” The following passage from his concurring opinion in 
Petition of National Conference on Valuation^ 84 I. C. C. 9, 17, is an 
illustration: 

Farms of equal area have differing: values because of their location, nearness 
to market, fertility, etficiency, and capacity to produce and earn. One less fer¬ 
tile than the others may have j^reatest value because the market for its prod¬ 
ucts makes it the big:g:est earner. The valuation of railway properties requires 
resort to the same sensible exercise of judg:ment brought to bear upon the 
several elements as they differ on different lines. Value means just that and 
nothing else. 

In liis dissenting opinion in the instant case efficiency, merit, 
strategic location, public service, earning showing, amount and value 
of securities” are mentioned as elements which may add to value. 
Most of these' elements can be appraised, if at all. only in terms of 
earning power, and indeed in this opinion he frankly gives earning 
power, past, present, and prospective, controlling weight in the deter¬ 
mination of the value of $60,000,000 which he finally reaches. 

The fallacy in using earning power as a measure when ascertain¬ 
ing the basis for fixing earning power, i. e., the basis for rate making, 
is manifest. There have be^n many attempts to avoid this fallacy by 
some sophistical by-path of reasoning, but none has been or can be 
successful. The goal to which these proceedings are directed is the 
determination of the extent to which the earning power of a public 
service monopoly may without confiscation be limited by public reg¬ 
ulation. As Justice Hughes aptly put it in the Minnesota Rate cases^ 
230 U. S. 352, 461, “ The value of the use, as measured by return, can 
not be made the criterion when the return itself is in question.” 

The defect in the reasoning which underlies this method of deter¬ 
mining “value for rate-making purposes” sufficiently condemns it, 
but a glance at some of the difficulties which attend the practical ap¬ 
plication of the theory may not be amiss. “Efficiency” is a con¬ 
stantly fluctuating factor. Good managements are not perpetual. 
The railroad which is efficient to-day may be inefficient to-morrow. 
If this is a factor which may raise or lower the “ value ” which marks 
the confiscation limit, we shall continually be engaged in readjusting 
these values accordingly. “ Strategic location ” is hardly more stable 
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in a growing country" where the map of industry and the currents of 
commerce are continually changing. The discovery and develop¬ 
ment of natural resources along the line of what seemed a foolishly 
conceived railroad may surcharge its location with great wisdom. 
Railroad history in this country is full of startling shifts in prosper¬ 
ity. Not many yeai's ago few would have hesitated to class the New 
York, New Haven & Hartford among the railroads with enviable 
strategic location ” or to rank the Nickel Plate low in the scale. 
Now the New Haven is seeking, because of its unfavorable location, 
increased divisions at the expense of the Nickel Plate, among others; 
and the Nickel Plate has taken unto itself without foreboding two 
railroad properties which once were near the derelict class. The West 
Shore was for years a historic example of ill-advised railroad location, 
but now serves a most useful public purpose. If the South continues 
to progress industrially at the present rate of development, it is not 
at all impossible that the Atlanta, Birmingham & Atlantic, now stigma¬ 
tized as a railroad of ‘‘exceptional demerit,” may duplicate West 
Shore history. Many other examples might easily be given. 

Moreover, it seems to be assumed that past earnings may properly 
be taken as a gauge of future earnings. This wholly ignores a most 
important factor, namely, the extent to which favorable showing 
in the past has been due to the fact that the right of public regula¬ 
tion has not been fully exercised. I know of no reason to believe 
that the powers of regulation conferred upon this commission prior 
to valuation date were fully exercised in the case of the Kansas City 
Southern. But still more important is the fact that the right of 
public regulation at that time had only partially taken shape in the 
statutory law. In the transportation act, 1920, new powers were 
conferred upon the commission which had not theretofore been ex¬ 
ercised and which were intended to aid the weaker roads at the ex¬ 
pense of the stronger. I refer particularly to the power over the 
divisions of joint rates and to the power of recapturing excess 
earnings. 

One of the greatly prized results of strategic location in the past 
has been generous divisions of joint rates. The railroad with such 
a location has been able to drive a hard bargain with its connections. 
But all this has been changed by the transportation act, 1920. Con¬ 
gress came to realize that divisions as well as rates are impressed 
with a public interest and has given us broad powers of regulation 
over them. To use the words of the Supreme Court, in dividing 
joint rates between groups of carriers we may now “ in the public 
interest consult the financial needs of a weaker group in order to 
maintain it in effective operation as a part of an adequate transpor¬ 
tation system.” See Dmjton-Goose Creek Ry. v. U. aS'., 203 U. S. 
456, 477. 
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In the instant case, one of the chief claims urged by the Kansas 
City Southern is that it is one of several competing routes between 
Kansas City and the Gulf and that, by reason of its superior loca¬ 
tion, it earns relatively larger profits out of the rates necessary to 
sustain the group than do its competitors. Assuming this to be the 
fact, it is to precisely such situations that the recapture clause was 
intended to apply. Formerly the rates of the Kansas City Southern 
could lawfully have been regulated without regard to the competing 
routes, but such a course might not have served the public interest. 
Now the rates of all the routes may be dealt with as a group, and at 
the same time excess earnings of the Kansas City Southern may be 
recaptured for the public benefit. 

The question is whether the fact that these and other forms of 
public regulation were not exercised in the past may properly add 
to the “ value ” which determines the confiscation limit for the fu¬ 
ture. It must be evident that an affirmative answer to this question 
would go far to defeat the purposes which the provisions of the 
present law with respect to divisions and recapture were intended to 
accomplish. They were aimed to improve the condition of the 
weaker roads in, the interest of an adequate national transportation 
system. The earning-power doctrine would confine this process with¬ 
in narrow limits by basing value upon earnings in the past which 
might have been transferred to weaker roads or recaptured if the 
present law had been in effect. This doctrine, to have any degree 
of validity, must be based upon one of two premises, either upon the 
premise that because the Government has permitted favorable earn¬ 
ings in the past it is estopped from interfering with similar earnings 
in the future, or upon the premise that natural conditions exist which 
make such prospective earnings inevitable regardless of public regu¬ 
lation. Both of these premises are wholly untenable. 

Summing up the matter without further illustrations, which might 
be multiplied indefinitely, the exchange-value or earning-power 
method of fixing the confiscation limit, if consistently applied, would 
impose handicaps upon parts of the national railroad system which 
are now beset by misfortune that would retard, if not prevent, re¬ 
covery. At the same time it would confer benefits upon more for¬ 
tunate parts that would effectively curtail, and perhaps eliminate, 
the relief to the public and the weaker roads which they ought to 
afford and which the transportation act contemplates. It would 
also impose upon this commission a continuing duty of administer¬ 
ing various confused principles of valuation which would be impos¬ 
sible of real performance. In practical operation the result would 
probably be that the more prosperous carriers would receive the 
full benefits of the theory, while its consistent application in the 
reverse direction would be avoided, except in the case of a few 
841. C. C. 



144 


INTERSTATE COMMERCE COMMISSION REPORTS 


woebegone and friendless properties, by a subtheory that the mini 
mum ‘‘ value ” of an “ essential ” railroad should be its original cos 
or cost of reproduction new. 

It should always be borne in mind that we are now engaged, ai 
I have already indicated, merely in fixing confiscation limits. Tht 
fixing of such limits in no way forbids or prevents public regula 
tion that will afford suitable recognition to efficiency or noteworthy 
public service. 

The more the subject is discussed the more I am persuaded thai 
the only just, reasonable, stable, and practicable basis for the public 
regulation of industries that are subject to such regulation by reasor 
of the public interest with which they are affected, is the honest anc 
prudent investment remaining in the existing property. Those whc 
make such investments are entitled to an opportunity to earn such 8 
return upon every dollar which they invest as may be necessary tc 
attract additional investment, whatever the immediate prospect oi 
realizing the fruits of that opportunity may be. And they art 
fairly entitled to no more. 

I may add that there is no reason why “ value for rate-making 
purposes,” so determined, should not also be “ value.” for recapture 
for capitalization, and for every other purpose now specified by the 
interstate commerce act. Indeed the reasons why these values should 
be the.same seem to me to be obvious. 


CoM3iissiONERs AiTCHisoN and McManamy did not participate in 
the disposition of this case. 

APPENDIX 


Property changes subsequent to date of valuation .—Reports made to th( 
commission in compliance with valuation order No. 3 record for propertj 
brought into, or retired from, operation July 1, 1914, to December 31, 1921 
both inclusive, net increases or decreases in the original cost of the properties 
of the following named companies as stated hereunder: 


The Kansas City Southern Railway Company: 

Owned and used- 

Used but not owned, leased from— 

Fort Smith & Van Buren Railway Company_ 

The Kansas City, Shreveport & Gulf Railway Company. 

The Maywood & Sugar Creek Railway Company_ 

Texarkana & Fort Smith Railway Company (Arkansas). 
The Arkansas Western Railway Company: 

Owned and used_ 

Texarkana & Fort Smith Railway Company (Texas) : 

Owned and used_ 

The Kansas City, Shreveport & Gulf Terminal Company: 

Owned and used- 

Fort Arthur Canal & Dock Company: 

Owned and used- 

The Poteau Valley Railroad Company: 

Owned and used—___ 


Net increase 

$3, 675, 616. 6J 

5, 330. 91 
1,171, 881. 95 
4, 805. 0( 
379, 557. 8j 

7,378.85 

687,420.» 

252,376.45 
Net decrease 

48, 096.85 

, { 

145.45 
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ORDER 

At a General Session of the INTERSTATE COMMERCE 
. COMMISSION, held at its office in Washington, D. C., 
on the 4th day of March, A. D. 1924 

Valuation Docket No. 4 

The Kansas City Southern Railway Company; The Maywood & Sugar Creek 
Railway Company; The Poteau Valley Railroad Company; The Arkansas 
Western Railway Company; Fort Smith & Van Buren Railway Company; 
Texarkana & Fort Smith Railway Company; Kansas City, Shreveport & Gulf 
Railway Company; The Kansas City, Shreveport & Gulf Terminal Company; 
and Port Arthur Canal & Dock Company 

This case having been duly heard and submitted by the parties 
and full investigation of the respective matters and things having 
been had, and the commission having, on the date hereof, made and 
filed a report containing its conclusions thereon, which report is 
hereby referred to and made a part hereof: 

It is ordered^ That the following be, and it is hereby declared to be, 
a supplemental final valuation by the commission of the properties 
of The Kansas City Southern Railway Company; The Maywood & 
Sugar Creek Railway Company; The Poteau Valley Railroad Com¬ 
pany; The Arkansas Western Railway Company; Fort Smith & Van 
Buren Railway Company; Texarkana & Fort Smith Railway Com¬ 
pany; Kansas City, Shreveport & Gulf Railway Company; The 
Kansas City, Shreveport & Gulf Terminal Company; and Port 
Arthur Canal & Dock Company, as of June 30, 1914. 

Statement of methods employed. —The methods employed by us in 
determining the elements of value were stated in Appendix 3 of our 
report in Texois Midland Railroad., 75 I. C. C. 1, and incorporated 
by reference in our original report on the final values of these prop- 
•erties in Kansas City Southern Railway Go.., 75 I. C. C. 233. 

Final value. —After careful consideration of all the facts submitted 
in this proceeding, including appreciation, depreciation, going-con¬ 
cern value, working capital, and all other matters which appear to 
have a bearing upon the values here reported, the values, for rate¬ 
making purposes, of the properties of the above-named carriers owned 
or used, devoted to common-carrier purposes, are found to be as 
follows: 
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Properties 


The Kansas City Southern Railway Company: 

Wholly owned and used. 

Wholly owned but not used: 

Leased to The Missouri & Louisiana Railway Company.. 

Used but not owned: 

Leased from— 

The Kansas City, Shreveport & Qulf Railway Company.. 

Texarkana & Fort Smith Railway Company in Arkansas.. 

The Maywood & Sugar Creek Railway Company. 

Fort Smith & Van Buren Railway Company. 

Hannibal & St. Joseph Railway Company (merged with Chicago, Burlington & 

Quincy Railroad Company in 1901)...... 

Kansas City Terminal Railway Company.. 

The Missouri Pacific Railway Company.. 

Private parties.. 

Total.. 

Total owned........... 

Total used.. 

Texarkana & Fort Smith Railway Company: 

Owned and used... 

Used but not owned: 

Leased from— 

Port .Arthur Canal & Dock Company. 

Private parties.. 

Total.. 

Total used.. 

Owned but not used: 

Leased to The Kansas City Southern Railway Company.. 

Total owned.. 

Kansas City, Shreveport <fe Gulf Railway Company: 

Owned but not used: 

Leased to The Kansas City Southern Railway Company.. 

Leased from private parties and re-leased to Kansas City Southern Railway Com¬ 
pany.. 


Total leased to The Kansas City Southern Railway Company 

The Maywood & Sugar Creek Railway Company: 

Owned but not used: 

Leased to The Kansas City Southern Railway Company. 

Fort Smith & Van Buren Railway Company: 

Owned but not used: 

Leased to The Kansas City Southern Railway Company. 

The Poteau Valley Railroad Company: 

Owned and used. 

The Arkansas Western Railway Company: 

Owned and used. 

The Kansas City, Shreveport & Gulf Terminal Company: 

Owned and used. 

Port Arthur Canal & Dock Company: 

Owned and used. 

Owned but not used: 

Leased to Texarkana & Fort Smith Railway Company. 

Total owned. 


Amount 


$29,613,625 
40,000 


8,725, 737 
4,284,500 
34,000 
47,000 

7,106 
612 
980 
60,512 


13,160,447 
29,653,625 


42,774,072 


3,758,625 


258,761 
310 

259,071 

4,017,696 

4,284,500 

8,043,125 


8,725,447 
290 
8,725,737 


34,000 

47,000 

95,000 

347.500 

126.500 

1,655,500 
258,761 
1,914,261 


The following amounts have been included in the values above 
stated as wholly owned and used on account of working capital, in¬ 


cluding materials and supplies: 

The Kansas City Sonthern Railway Company_$850, 000 

Texarkana & Fort Smith Railway Company in Texas_ 75, 000 

The Arkansas Western Railway Company_ 7,500 

The Potean Valley Railroad Company_ 3, 000 

The Kansas City, Shreveport & Gulf Terminal Company_ 1,600 

Port Arthur Canal & Dock Company_ 5,500 
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No working capital and materials and supplies are found to be 
owned and used by nonoperating companies, as follows: 

Kansas City, Shreveport & Gulf Railway Company. 

Fort Smith & Van Buren Railway Company. 

Texarkana & Fort Smith Railway Company in Arkansas. 

The Maywood Sugar Creek Railway Company. 

The total value for rate-making purposes of the properties of the 
Kansas City Southern system owned and used and used but not 
owned, devoted to common-carrier purposes, is found to be $49,016,- 
268. 

It is further ordered^ That the order previously entered in this 
proceeding on July 1,1919, 75 I. C. C. 223, be amended in the follow¬ 
ing respects: 

THE KANSAS CITY SOUTHERN RAILWAY COMPANY 

Rights in 'private lands. —The statements regarding rights in pri¬ 
vate lands appearing on pages 286 and 287 are rescinded and the 
following substituted therefor: 

Rights in private lands owned and used. —The carrier owns and 
uses rights in private lands which it secured at a cost of $8,006. 
The value of these rights on valuation date was $8,505, divided as 
follows: Arkansas, $8,005; Missouri, $500; total, $8,505. 

Rights in private lands used hut not owned. —The carrier has 
leased from the Texarkana & Fort Smith Railway Company a right 
in private lands in Arkansas which cost the latter company $3. This 
right is used exclusively by the carrier for its purposes as a common 
carrier and its value on valuation date was $3. 

Summary of rights in private lands exclusively used hy the carrier 
for the purposes of a common carrier. —Below is given a summary 
showing the original cost and present value of all rights in private 
lands used by the carrier for its purposes as a common carrier: 


Classification 

Original 

cost 

Present 

value 

In Arkansas: 

Wholly owned and used_____ 

$8,005 

3 

$8,005 

3 

Owned by Texarkana & Fort Smith Railway Company__ 

In ^lissouri, wholly owned and used_ 

1 

500 


Total..... 

8,009 

8,508 



Property held for purposes other than those of a common car¬ 
rier. —The statements appearing under this title on pages 287 and 
288 are amended by the addition of the following: 

The carrier owns and holds cash on hand and material and supplies 
in the amount of $1,213,430. Of this amount, $850,000 is necessary 
for the carrier’s use as working capital and it is therefore included 
in the final value stated elsewhere in this supplemental order. The 
remainder, $363,430, is owned and held by the carrier for noncarrier 
purposes. 
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TEXARKANA & FORT SMITH RAILWAY COMPANY 

Rights in private lands owned hut not used. —The statements under 
this title appearing on page 299 are rescinded and the following sub¬ 
stituted therefor: 

The Texarkana owns a right in private lands in Arkansas which 
cost $3. This right is used exclusively by the Kansas City Southern 
Railway Company for its purposes as a common carrier, and its value 
on valuation date was $3. 

Property held for purposes other than those of a common car¬ 
rier. —The statement appearing under this title on page 299 is 
amended by the addition of the following: 

The Texarkana owns and holds cash on hand and material and 
supplies in the amount of $109,066. Of this amount $75,000 is nec¬ 
essary for the Texarkana’s use as working capital and it is therefore 
included in the final value stated elsewhere in this supplemental 
order. The remainder, $34,066, is owned and held by the Texarkana 
for noncarrier purposes. 

THE KANSAS CITY, SHREVEPORT & GULF TERMINAL COMPANY 

Statements in said order regarding the value of the property of 
this company are amended by the addition of the following: 

Property held for purposes other than those of a common car¬ 
rier. —The Gulf Terminal owns and holds cash on hand and material 
and supplies in the amount of $5,799. Of this amount, $1,500 is 
necessary for the Gulf Terminal’s use as working capital, and it is 
therefore included in the final value stated elsewhere in this supple¬ 
mental order. The remainder, $4,299, is owned and held by the 
Gulf Terminal for noncarrier purposes. 

PORT ARTHUR CANAL & DOCK COMPANY 

Property held for purposes other than those of a common ear¬ 
ner. —The statements appearing under this title on page 321 are 
amended by the addition of the following: 

The Canal & Dock owns and holds cash on hand and material 
and supplies in the amount of $18,458. Of this amount, $5,500 is 
.necessary for the Canal & Dock’s use as working capital and it is 
therefore included in the final value stated elsewhere in this supple¬ 
mental order. The remainder, $12,958, is owned and held by the 
Canal & Dock for noncarrier purposes. 
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SUMMARIES SHOWING COSTS OF REPRODUCTION NEW AND COSTS OF 

REPRODUCTION LESS DEPRECIATION 

As stated in the supplemental report herewith, the result of our 
determination that certain telegraph and telephone property not 
owned by any of the carriers interested in this proceeding, but 
upon their rights of way, and heretofore included in the inventories 
of the properties of such carriers, should be eliminated from those 
inventories, is to reduce in the aggregate the cost of reproduction 
new and cost of reproduction less depreciation estimates by the 
amounts of $98,603 and $63,184, respectively. 

We shall not at this time direct revision in detail of the numerous 
summaries contained in our order of July 1, 1919, which include 
these amounts, classified in conformity with the classification of ex¬ 
penditures for road and equipment as prescribed by us. 

By the commission. 

[seal.] George B. McGinty, 

Secretary, 


WASHINGTON :GOVEUNMKNT PKINTINU OFFICE : 1924 
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Exhibit IV. 

Comparisons of Cost of Reproduction less Depreciation plus 
Present Value of Lands plus 5%, with Tentative Final 
Value (less Cash and Materials and Supplies). 


Property Owned and Used for Carrier Purposes. 


Cost Tentative 

of Re pro. Final Value 

Val. less Dcp. plus less cash and 

Doc. Present value of materials 


No. Carrier. lands plus 5%. and supplies. 

1 Atlanta, Birmingham & Atlantic R. R. Co.$ 22,017,263 $ 20,998,760 

“ Georgia Terminal Co... 2,072,544 2,000,000 

“ Alabama Terminal R. R. Co. 2,457,231 2,850,000 

2 Texas Midland R. R. 2,994,518 3,000,000 

3 New Orleans, Texas & Mexico R. R. Co. 6,944,353 7,000,000 

4 The Kansas City Southern Ry. Co. 26,879,893 28,763,625 

“ The Arkansas Western Ry. Co. 309,294 340,000 

“ Fort Smith & Van Buren Ry. 26,933 47,000 

“ The Kansas City, Shreveport & Gulf Ry. Co. 8,154,633 8,725,447 

“ The Kansas City, Shreveport & Gulf Term. Co. 124,093 145,000 

“ The Maywood & Sugar Creek Ry. Co. 34,737 34,000 

“ Port Arthur Canal & Dock Co. 1,550,784 1,650,090 

“ The Poteau Valley R. R. Co. 81,668 92,000 

“ Texarkana & Fort Smith Ry. Co. 3,476,894 3,683,625 

5 Winston-Salem Southbound Ry. Co. 5,825,432 ’ 5,748,465 

6 Elgin Joliet & Eastern Ry. Co. 13,673,628 14,000,000 

“ The Chicago Lake Shore & Elastern Ry. 18,796,215 19,250,000 

“ The Joliet & Blue Island R. R. 380,930 400,000 

8 The Wrightsville & Tennille R. R. Co... 1,495,200 1,500,000 

9 Tooele Valley R. R. Co. 181,960 180,000 

10 Alabama Central Ry. 73,060 74,000 

11 St. John & Ophir R. R. Co. 116,305 116,500 

12 Missouri Southern R. R. Co. 835,920 800,000 

13 Ray & Gila Valley R. R. Co. 528,831 520,000 
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Cost Tentative 

of Re pro. Final Value 

Yah less Dcp. plus less cash and 

Doc. Present value of materials 

Plo. Carrier. lands plus 5%. and supplies. 

14 Quincy Western Ry. Co. 50,073 60,000 

15 Tonopah & Tidewater R. R. Co. 2,568,336 2,600,000 

16 Bowdon Ry. Co. 81,777 83,000 

17 Georgia Southern & Florida Ry. Co. 9,367,610 9,500,000 

18 The Georgia Northern Ry. Co. 861,968 870,000 

19 Death Valley R. R. Co. 364,123 348,000 

20 Dover & South Bound R. R. 173,198 170,000 

21 Carolina R. R. Co. 159,364 160,000 

22 Hampton & Branchville R. R. & Lumber Co. 184,075 185,000 

23 Arizona Southern R. R. Co. 331,004 332,000 

24 New Mexico Midland Ry. Co. 134,763 137,500 

25 Sylvania Central Ry. Co. 150,651 150,000 

26 San Pedro Los Angeles & Salt Lake R. R. Co. 41,754,586 43,611,225 

27 Louisville & Wadley R. R. Co. 144,304 140,000 

28 Albany Passenger Terminal Co.. 152,727 130,000 

29 Macon & Birmingham Ry. Co. 1,637,588 1,625,000 

30 Mississippi Eastern Ry. Co. 200,639 200,000 

31 Norfolk Southern R. R. Co. 21,172,360 21,220,000 

“ Atlantic & North Carolina R. R. Co. 2,652,350 2,652,800 

“ Carthage & Pinehurst R. R. 126,742 127,000 

32 Tampa & Jacksonville Ry. Co. 501,381 500,000 

33 The Greene County R. R. Co. 151,182 152,500 

34 Rome & Northern R. R. Co. 266,352 265,000 

35 Carolina & Yadkin River Ry. Co. 751,900 760,000 

36 The Flint River & Northeastern R. R. Co. 240,697 235,000 

37 Kinston-Carolina R. R. & Lumber Co. 104,817 110,000 

38 Central Ry. Co. of Arkansas. 193,776 200,000 

39 Alabama Northern Ry. Co. 87,685 88,000 

40 Wadley Southern Ry. Co. 877,025 880,000 

41 Chicago Terre Haute & Southeastern Ry. Co. 19,507,501 19,919,076 

42 Hawkinsville & Florida Southern Ry. Co. 1,063,432 1,050,000 

43 Mississippi River & Bonne Terre Ry. Co. 3,381,388 3,450,000 

44 St. Francois County R. R. Co. 177,041 185,000 

45 The Cimarron & Northwestern Ry. Co. 217,376 225,000 

46 Joplin Union Depot Co. 553,469 542,000 

47 Talbotton R. R. Co. 71,570 70,000 

48 Northern Dakota Ry. Co. 174,768 180,000 

49 Savannah & Northwestern Ry. 1,765,808 1,800,000 

50 The Santa Fe Raton & Eastern R. R. Co. 188,307 190,000 

51 Evansville & Indianapolis R. R. Co. 2,325,999 2,250,000 
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Val. 

Doc. 

No. Carrier. 


Cost Tentative 

of Repro. Final Value 
less Dcp. plus less cash and 
Present value of materials 
lands plus 5%. and supplies. 


52 Farmers Grain & Shipping Co. 546,068 560,000 

53 Crandon Devils Lake & Southern Ry. Co. 167,573 170,000 

54 Fernwood & Gulf R. R. Co. 567,947 565,000 

55 Cape Girardeau Northern Ry. Co. 1,246,266 1,250,000 

56 The Potomac, Fredericksburg & Piedmont R. R. 

Co. 549,777 550,000 

58 Bristol Railroad Company. 106,598 108,600 

59 Bullfrog Goldfield Railroad Co. 1,410,574 1,450,000 

60 Central of Georgia Railway Co. 61,745,806 61,161,515 

“ Southwestern R. R. Co. 9,672,362 9,577,007 

“ Augusta & Savannah R. R. 1,201,241 1,189,650 

“ The Chattahoochee & Gulf R. R. Co. 1,890,032 1,872,000 

61 Chesapeake Beach Railway Co. 792,734 757,810 

62 Fellsmere R. R. 93,634 110,000 

63 Gainsville Midland Ry. 1,164,100 1,150,000 

64 Goldsboro Union Station Co. 152,789 143,105 

65 Great Southern R. R. Co. 751,381 750,000 

66 Hardwick & Woodbury R. R. Co. 194,049 197,000 

67 Kennebec Central R. R. Co. 63,595 69,489 

68 The Monson R. R. Co. 66,617 74,000 

69 Norfolk Terminal Ry. Co. 792,260 990,000 

70 Smoky Mountain Ry. Co. 97,863 101,230 

71 St. Johns River Terminal Co. 1,929,216 1,837,339 

72 Spokane & British Columbia Ry. Co. 705,827 720,000 

73 Spokane International Ry. Co. 4,724,948 4,750,000 

“ Coeur d’Alene & Pend d’Oreille Ry. Co. 393,736 400,000 

74 Tonopah & Goldfield R. R. Co. 1,769,478 1,750,000 

75 The Washington, Potomac & Chesapeake Ry. Co. 210,876 209,000 

76 Wiscasset, Waterville & Farmington Ry. Co. 463,574 475,000 

77 Wood River Branch R. R. Co. 109,369 112,248 

78 Woodstock Ry. Co. 476,726 480,000 

79 Delaware & Northern R. R. Co. 1,315,951 1,400,000 

80 Caddoo & Choctaw R. R. Co. 226,346 225,000 

81 The Colorado-Kansas Ry. Co. 362,556 360,000 

82 Montana Western Ry. Co. 186,976 186,500 '' 

83 Toledo, St. Louis & Western R. R. Co. 15,414,209 16,250,000 

84 Peoria Ry. Terminal Company. 1,031,347 1,075,000 

85 Mount Hood R. R. Co. 502,581 500,000 

86 The Trinity & Brazos Valley R. R. Co. 8,970,244 8,800,000 

87 Bridgton & Saco River R. R. Co. 330,863 344,010 
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Cost Tentative 

of Repro. Final Value 

Yq] less Dcp. plus less cash and 

Doc. Present value of materials 

p^o. Carrier. lands plus 5%. atui supplies. 

88 Gulf Texas & Western Ry. Co. 1,704,629 1,650,000 

89 Fourche River Valley & Indian Territory Ry. 253,456 250,000 

90 Deering Southwestern Ry. 436,688 432,531 

91 Delta Southern Ry. Co. 691,806 675,000 

92 Gideon & North Island R. R. Co. 108,595 108,600 

93 Gulf Terminal Company. 472,295 560,000 

94 Hoosac Tunnel & Wilmington R. R. Co. 608,372 615,000 

95 Intermountain Ry. Co. 1,082,976 975,000 

96 Kentwood, Greensburg & South Western 

R. R. Co. 131,650 130,000 

97 Lufkin, Hemphill & Gulf Ry. Co. 119,404 117,000 

98 Milstead R. R. Co. 31,885 31,000 

99 Muncie Belt Ry. Co. 57,142 58,000 

100 Pacific & Idaho Northern Ry. 2,161,544 2,056,614 

101 Portland Terminal Co. 6,422,598 6,400,000 

102 Riverside, Rialto & Pacific R. R. Co. 290,187 287,000 

103 Sumpter Valley Ry. Co. 1,704,089 1,700,000 

104 Timpson & Henderson Ry. Co. 384,782 390,000 

105 Central R. R. of Oregon. 105,385 106,000 

106 Chicago, Milwaukee & Gary Ry. Co. 2,594,947 2,850,000 

107 Conway Electric Street Ry. Co. 152,811 149,075 

109 Fordyce & Princeton R. R. Co. 174,211 170,000 

110 The Garden City Western Ry. Co. 167,289 170,000 

111 Grafton & Upton R. R. Co. 490,070 490,000 

112 Grand Canyon Ry. Co. 1,152,180 1,150,000 

113 Lithonia & Arabia Mountain Ry. Co. 48,758 47,000 

114 Manistique & Lake Superior R. R. Co. 647,229 650,000 

115 Minneapolis & Rainy River Ry. Co. 1,365,903 1,236,996 

116 Montpelier & Wells River R. R. 1,668,487 1,679,559 

117 Moshassuck Valley R. R. Co. 153,723 153,000 

118 New Orleans, Natalbany & Natchez Ry. Co. 356,735 360,000 

119 Ouachita & Northwestern R. R. Co. 362,629 346,000 

120 Pine Bluff & Northern Ry. Co. 24,691 23,516 

121 The Pine Bluff Arkansas River Ry. Co. 158,274 151,000 

122 Roscoe, Snyder & Pacific Ry. 510,588 525,000 

123 The St. Johnsbury & Lake Champlain R. R. Co. 2,792,848 2,800,000 

124 Sugar Land Ry. Co. 448,317 455,000 

125 Thornton & Alexandria Ry. Co. 244,573 240,000 

126 Western Pacific Ry. Co. 64,277,026 65,500,000 

127 Ann Arbor Ry. Co. 11,048,836 10,812,701 
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‘ Cost Tentative 

of Repro. Final Value 

Val. less Dcp. plus less cash and 


Doc. Present value of materials 

No. Carrier. lands plus 5%. and pip plies. 

127 Menominee & St. Paul Ry. Co. 51,559 50,000 

128 San Joaquin & Eastern Ry. 1,083,572 1,125,000 

129 The Shreveport Bridge & Terminal Co. 394,953 384,000 

130 Kentwood & Eastern Ry. Co. 322,943 316,573 

131 Union Freight R. R. Co. 411,675 416,000 

132 St. Louis Southwestern Ry. Co. of Texas. 22,825,504 22,850,000 

“ Stephenville North & South Texas Ry, Co. 2,143,549 2,150,000 

133 Washington and Choctaw Ry. Co. 143,469 145,000 

134 White River R. R. Co. 382,336 385,000 

135 Sardis & Delta R. R. Co. 121,249 116,000 

136 Dallas Terminal Ry. & Union Depot Co. 1,189,197 1,180,000 

137 Sunset Ry. Co. 1,155,780 1,180,000 

138 Monroe R. R. Co. 118,943 119,000 

139 Milledgeville Ry. Co. 71,055 70,000 

* 140 Blaney & Southern Ry. Co. 55,895 56,000 

141 The Wichita Union Terminal Ry. Co. 1,965,974 1,900,000 

142 St. Louis Southwestern Ry. Co. 25,286,248 25,500,000 

“ Central Arkansas & Eastern R. R. Co. 577,255 600,000 

“ Paragould Southeastern Ry. Co. 419,843 424,000 

“ Grays Point Terminal Ry. Co... 1,308,231 1,321,000 

143 Kankakee & Seneca R. R. Co. 831,577 800,000 

144 Green Bay & Western R. R..’.. 4,766,870 4,900,000 

144 The Kewaunee, Green Bay & Western R. R. Co. 978,006 997,000 

“ The Ahnapee & Western Ry. Co. 645,482 645,000. 

145 South Manchester R. R. Co. 147,752 146,950 

146 Jonesboro, Lake City & Eastern R. R. Co. 1,102,569 1,100,000 

147 Chicago & Wabash Valley Ry. Co. 427,250 427,280 

148 Clarendon & Pittsford R. R. Co. 489,983 490,000 

149 Mobile & Ohio R. R. Co. 41,071,886 42,000,000 

“ Warrior & Southern Ry. Co. 752,388 770,000 

150 Bangor & Aroostook R. R. Co. 19,741,043 20,656,484 

“ Northern Maine Seaport R. R. Co. 3,914,154 3,850,000 

“ Van Buren Bridge Co. 80,070 77,042 

151 Florida East Coast Ry. Co. 45,1-28,339 45,500,000 

“ Atlantic & E^st Coast Terminal Co. 1,364,754 1,200,000 

152 Chicago, Rock Island & Pacific Ry. Co. 248,760,532 243,000,000 

“ Keokuk & Des Moines Ry. Co. 3,455,183 3,464,958 

“ Choctaw, Oklahoma & Gulf R. R. Co. 35,612,396 35,500,000 

“ Rock Island, Arkansas & Louisiana R R. Co... 10,747,985 10,750,000 

“ St. Paul & Kansas City Short Line R. R. Co. 8,404,285 8,400,000 
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Cost Tentative 

of Repro. Final Value 

Yal. less Dcp. plus less eash and 

Doc. Present value of materials 

No. Carrier. lands plus 5%. and supplies. 

152 Rock Island & Dardanellc Ry. Co. 214,452 215,000 

“ Rock Island Stuttgart & Southern Ry. Co. 212,696 213,000 

“ Rock Island Memphis Terminal Ry. Co. 486,437 700,000 

“ The Peoria & Bureau Valley R. R. Co. 1,641,120 1,650,000 

“ White & Black River Valley Ry. 698,481 700,000 

“ Chicago, Rock Island & Gulf Ry. Co. 12,979,186 13,000,000 

“ Morris Terminal Railway Co. 48,722 48,750 

“ Chicago, Rock Island & Pacific R. R. Co. 23,275 23,250 

153 Marion & Rye Valley Ry. Co. 310,972 315,000 

154 Angola Transfer Co. 156,990 160,000 

155 Augusta Union Station Company. 183,271 190,000 

156 The Cape Charles R. R. Co. 111,983 116,000 

157 Chesapeake Western Ry. 341,282 342,000 

“ Chesapeake & Western R. R. Co. 423,097 425,000 

158 Muncie & Western R. R. Co. 35,601 35,600' 

159 New York, Philadelphia & Norfolk R. R. Co. 10,432,022 10,500,000 

160 Rosslyn Connecting R. R. Co. 232,973 230,000 

161 Sandy River & Rangeley Lakes R. R. 1,320,736 1,325,000 

162 Union Point & White Plains R. R. Co. 103,024 100,500 

163 Massillon Belt Ry. Co. 17,246 17,500 

164 Charleston & Western Carolina Ry. Co. 9,807,930 9,800,000 

165 The Baltimore & Sparrow’s Point R. R. Co. 271,970 272,500 

166 The Boston Terminal Co. 20,039,483 19,750,000 

167 The East Jersey R. R. & Terminal Co. 352,217 355,000 

168 Chicago, Indianapolis & Louisville Ry. Co. 26,581,190 26,750,000 

“ Indianapolis & Louisville Ry. Co. 1,890,492 1,900,000 

“ Indiana Stone R. R. Co. 551,048 555,000 

169 Paris and Mt. Pleasant R. R. Co. 780,531 780,000 

170 Pickens R. R. Co. 123,858 123,500 

171 Virginia Southern R. R. 127,609 127,500 

172 Rock Island-Frisco Terminal Ry. Co. 1,727,616 1,900,000 

173 The Elwood, Anderson & Lapelle R. R. Co. 92,948 105,000 

174 The Lake Erie & Fort Wayne R. R. Co. 36,060 36,500 

175 L’Anguille River Ry. Co. 12,430 12,500 

176 Lexington Terminal R. R. Co. 28,518 28,500 

177 Little River, Maumelle & Western R. R. Co. 296,040 300,000 

178 Louisville & Jeffersonville Bridge Co. 2,535,584 2,850,000 

179 Nelson & Albermarle Ry. Co. 131,539 132,500 

180 The Norfolk & Portsmouth Belt Line R. R. Co. 867,100 905,000 

181 Norwood & St. Lawrence R. R. Co. 496,168 512,500 
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Val. 

Doc. 

No. Carrier. 


Cost Tentative 

of Re pro. Final Value 

less Dep. plus less cash and 
Present value of materials 
lands plus 5%. and supplies. 


182 The Pecos Valley Southern Ry. Co. 366,660 370,000 

183 The Rhode Island Co. . . 

“ The Narragansett Pier R. R. Co. 309,313 310,000 

184 Sault Ste. Marie Bridge Co. 457,147 475,000 

185 Southern Illinois & Missouri Bridge Co. 3,133,002 3,160,000 

186 The Tuckerton R. R. Co. 487,001 485,000 

187 Waupaca Green Bay Ry. 113,847 114,000 

188 Durham & South Carolina R. R. Co. 455,055 455,000 

189 The Ulster & Delaware R. R. Co. 6,214,468 6,200,000 

190 New Mexico Central R. R. Co. 1,346,958 1,350,000 

191 Southern Ry. Co. in Mississippi. 4,335,375 4,340,000 

192 New York, Ontario & Western Ry. Co. 31,986,446 32,500,000 

“ The Rome & Clinton R. R. Co. 406,133 405,000 

“ The Utica, Clinton & Binghamton R. R. Co. 1,265,852 1,275,000 

“ Wharton Valley Ry. Co. 200,406 200,000 

“ Ontario, Carbondale & Scranton Ry. Co. 6,250,602 6.250,000 

“ Pecksport Connecting Ry. Co. 96,316 100,000 

“ Ellenville & Kingston R. R. Co. 869,610 900,000 

“ Port Jervis, Monticello & Summitville R. R. Co. 906,838 875,000 

193 Artesian Belt R. R. 440,088 440,000 

194 Butler County R. R. Co. 900,803 900,000 

195 Central U. D. and Ry. Co. of Cincinnati. 573,909 650,000 

196 Fort Worth Union Passenger Station Co. 219,127 210,000 

197 Franklin & Pittsylvania R. R. Co. 327,451 325,000 

198 Gainesville & Northwestern R. R. Co. 514,267 515,000 

199 Greenwich & Johnsonville R. R. Co. 818,561 830,196 

200 Lake Superior & Ishpeming R. R. Co. 4,681,996 4,775,000 

201 Minneapolis Western Ry. Co. 712,429 710,000 

202 Chicago & Eastern Illinois R. R. Co. 62,057,847 62,250,000 

203 The Newburgh & South Shore Ry. Co. 3,068,808 3,100,000 

204 Salt Lake & Los Angeles Ry. Co. 315,937* 315,000 

205 Holton Interurban Ry. Co. 188,239 195,000 

206 Memphis Union Station Co. 2,250,261 2,250,000 

207 Maine Central R. R. Co. 39,923,700 40,000,000 

“ Dexter & Newport R. R. Co. 251,030 250,000 

“ Belfast & Moosehead Lake R. R. Co. 971,809 975,000 

“ European & North American Ry. 5,155,500 5,100,000 

“ Eastern Maine Ry. Co. 644,896 650,000 

“ The Portland & Ogdenburg Ry. 5,123,282 5,072,030 

“ Dexter & Piscataquis R. R. Co. 482,782 485,000 
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Cost Tentative 

of Repro. Final Value 

l/al. less Dcp. plus less cash and 

Doc. Present value of materials 

No. Carrier. lands plus 5%. atid supplies. 

207 Upper Coos R. R. (New Hampshire). 881,360 890,000 

“ Upper Coos R. R. (Vermont). 90,756 87,500 

“ Coos Valley R. R. Co. 367,956 360,000 

“ Portland & Rumford Falls Ry. 2,898,764 2,800,(X)0 

“ Rumford Falls & Rangeley Lakes R. R. Co. 897,463 875,000 

208 Portland & Southwestern R. R. Co. 328,236 330,(X)0 

209 Arizona Eastern R. R. Co. 9,375,537 9,400,000 

“ Phoenix & Eastern R. R. 2,309,669 2,325,000 

210 Ste. Marie Union Depot Co. 179,004 . 175,000 

211 The Tabor & Northern Ry. Co. 121,672 120,000 

212 Delray Terminal R. R. Co. 158,699 153,000 

213 Duluth Terminal Ry. Co. 525,016 515,000 

214 Linville River Ry. Co. 225,170 225,000 

215 Louisiana Ry. and Navigation Co. 9,737,052 10,500,000 

216 Northern Alabama Ry. Co. 3,020,345 3,020,000 

217 Columbia Union Station Co. 162,495 160,000 

218 The Duluth & Superior Bridge Co. 632,750 640,000 

219 Raritan River R. R. Co. 1,159,484 1,160,000 

220 Wildwood & Delaware Bay S. L. R. R. Co. 188,540 190,000 

221 Boston & Maine R. R. 92,991,822 92,500,000 

“ Boston & Lowell R. R. Corp. 26,679,284 26,500,330 

“ Nashua & Lowell R. R. Corp. 1,855,451 1,860,017 

“ Stoney Brook R. R. Corp. 533,522 530,000 

“ Wilton Railroad Co. 412,191 410,000 

“ Peterborough R. R. 568,649 580,000 

“ The Connecticut & Passumpsic Rivers R. R. Co. 6,037,748 6,008,801 

“ Northern R. R. 4,411,114 4,407,716 

“ Concord & Claremont New Hampshire R. R. 2,260,321 2,250,000 

“ The Peterborough & Hillsborough R. R. 277,935 275,000 

“ Connecticut River R. R. 10,722,249 10,805,669 

“ The Concord & Montreal R. R. 18,271,963 18,259,103 

“ Proprietors of Wells River Bridge. 56,781 57,500 

“ Concord & Portsmouth R. R. 1,520,655 1,550,000 

“ Suncock Valley R. R. 345,516 350,000 

" Nashua & Acton R. R. 668,134 665,850 

“ Pemigewasset Valley R. R. 593,870 590,000 

“ . New Boston R. R. Co. 97,294 97,000 

“ Franklin & Tilton R. R. 265,233 270,000 

“ Lowell & Andover R. R. Co. 600,512 640,000 

“ Kennebunk & Kennebunkport R. R. 114,875 120,000 
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Cost Tentative 

of Refro. Final Value 

Val. less Dcp. plus less cash and 

Doc. Present value of materials 

No. Carrier. lands plus 5%. and supplies. 

221 Proprietors of Portsmouth Bridge. 43,314 45,000 

“ Manchester & Lawrence R. R. 1,917,573 1,900,000 

“ Fitchburg R. R. 46,843,842 46,537,309 

“ Troy & Bennington R. R. 343,530 360,100 

“ Vermont & Massachusetts R. R. 7,448,367 7,401,200 

“ Proprietors of Connecticut River Bridge. 49,007 50,000 

“ York Harbor & Beach R. R. Co. 388,851 400,000 

“ Vermont Valley R. R. 2,440,420 2,450,000 

“ The Sullivan County R. R. 2,058,565 2,100,000 

222 Elkin & Allegheny Ry. Co. 344,068 335,000 

223 Hill City Ry. Co. 284,089 290,000 

224 Lake Champlain & Moriah R. R. Co. 651,477 675,000 

225 Middletown & Unionville R. R. Co. 361,571 350,000 

226 Tallulah Falls Ry. Co. 1,804,849 1,780,000 

227 Northwestern Coal Ry. Co. 79,694 77,500 

228 Mineral Range R. R. Co. 2,611,916 2,700,000 

“ Hancock & Calumet R. R. Co. 731,845 775,000 

229 Bay Point & Clayton R. R. Co. 138,629 136,000 

230 Troy Union R. R. Co. 1,038,140 1,075,000 

231 Augusta Northern Ry. 138,250 138,500 

232 Danville & Western Ry. Co. 1,875,777 1,883,500 

233 Williamson & Pond Creek. 1,129,123 1,200,000 

234 Augusta Belt Ry. Co. 99,984 95,000 

235 The Virginian Ry. Co. 47,902,474 48,000,000 

“ The Virginian Terminal Ry. Co. 2,675,888 2,670,000 

236 Baltimore, Chesapeake & Atlantic Ry. 3,182,251 3,150,000 

237 Carolina & Tennessee Southern Ry. 368,940 370,000 

238 Puget Sound & Cascade Ry. 438,998 425,000 

239 The Sharpsville R. R. Co.:. 363,346 350,000 

240 Oregon Trunk Ry. 15,182,782 15,000,000 

241 The Fort Street Union Depot Co. 1,875,460 1,900,000 

242 Magma Arizona R. R. Co. 278,723 267,500 

243 Maryland, Delaware & Virginia Ry. 2,263,774 2,225,000 

244 Copper Range R. R. Co. 4,453,574 4,500,000 

245 Bonlee & Western Ry. 73,283 70,000 

246 Central Vermont Ry. Co. 15,927,818 15,950,000 

“ Bethel Granite Ry. 81,776 87,500 

“ New London Northern R. R. 5,420,855 5,281,892 

“ West River R. R. 643,462 640,000 

247 Augusta & Summerville R. R. 47,789 65,000 












































Val. 

Doc. 

No. Carrier. 


Cost Tentative 

of Re pro. Final Value 

less Dep. plus less cash and 
Present value of materials 
lands plus 5%. and supplies. 


248 Washington Western Ry. 164,281 164,410 

249 Carlton & Coast R. R. 339,250 348,000 

250 Oregon, Pacific & Eastern Ry. 316,444 315,000 

251 Munising, Marquette & Southeastern Ry. 2,866,313 2,900,000 

252 Manistee & Repton R. R. Co., Inc. 76,542 75,000 

253 Cincinnati, Flemingsburg & Southeastern R. R. 149,234 151,000 

254 Sandersville R. R. Co. 43,910 43,000 

255 The New Park & Fawn Grove R. R. 99,429 102,500 

256 Duluth, South Shore & Atlantic R. R. 16,681,184 17,500,000 

257 Cement, Tolenas & Tidewater R. R. 103,908 104,000 

258 Ashland Coal & Iron Ry. Co. 1,452,806 1,425,000 

259 Craig Mountain Lumber Co.’s Ry. 111,601 110,000 

260 Pere Marquette R. R. Co. 57,048,380 57,500,000 

“ Grand Rapids Kalkaska & Southeastern R. R. 

Co. 247,888 247,000 

“ Huron and Western R. R. 102,932 103,000 

“ Chicago and West Michigan Ry. 556,190 550,000 

261 White Oak Ry. Co. 404,141 400,000 

262 Amador Central R. R. Co. 316,943 313,000 

263 Augusta Southern R. R. Co. 907,142 900,000 

264 Cleveland, Cincinnati, Chicago & St. Louis Ry. 

Co. 133,865,892 134,000,000 

“ Vernon, Greensburg & Rushville R. R. Co. 858,735 855,000 

“ Columbus, Hope & Greensburg R. R. Co. 426,338 420,000 

“ Cincinnati, LaFayette & Chicago R. R. Co. 1,724,464 1,750,075 

“ Peoria & Eastern Ry. Co. 10,011,354 10,017,883 

“ Evansville, Mt. Carmel & Northern Ry. Co. 1,946,866 2,000,000 

“ Saline Valley Ry. Co. 63,084 60,500 

“ The Cincinnati, Sandusky & Cleveland R. R. Co. 6,231,627 6,221,375 

“ The Findlay Belt Ry. Co. 29 347 30,000 

“ Mt. Gilead Shore Line Ry. Co. 33,142 32,500 

265 Barnegat R. R. Co. 95,300 85,000 

266 Beaver, Meade & Englewood R. R. Co. 78,388 75,000 

267 Bingham & Garfield R. R. Co. 5,546,423 5,575,000 

268 Due West Ry. Co. 28,755 28,500 

269 Durham Union Station Co...:. 114,864 100,000 

270 Hillsboro & Northeastern Ry. Co. 99,599 100,000 

271 Kentucky Midland R. R. Co. 222,394 213,000 

272 LaCrosse & Southeastern Ry, Co. 625,122 625,000 

273 Laurel Fork Ry. Co. 362,691 365,000 
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Cost 

of Repro. 

Val. less Dep. plus 

Doc. Present value of 

No. Carrier. lands plus 5%. 

274 The Little River R. R. Co. 200,560 

275 Manchester & Oneida Ry. Co. 121,178 

276 Mascot & Western R. R. Co. 128,340 

277 Moscow, Camden & San Augustine Ry. Co. 73,653 

278 Mountain Central Ry. Co. 100,754 

279 Muscatine, Burlington & Southern R. R. Co. 841,168 

280 Nevada Copper Belt R. R. Co. 685,478 

281 Philadelphia & Beach Haven R. R. Co. 290,242 

282 Stanley, Merrill & Phillips Ry. Co. 568,382 

283 Willamette Valley & Coast R. R. Co. 93,153 

284 Marinette, Tomahawk & Western R. R. Co. 274,405 

285 Nevada Transportation Co. 20,066 

“ Eureka Nevada Ry. Co. 591,555 

286 Carrollton & Worthville R. R. Co. 100,187 

287 Fairchild & Northeastern Ry. Co. 918,231 

288 Washington, Idaho & Montana Ry. Co. 2,533,988 

289 The Cumberland R. R. Co. 390,445 

290 Birmingliam & Northwestern Ry. Co. 698,457 

291 Verde Tunnel & Smelter R. R. Co. 550,781 

292 Yreka R. R. Co. 100,181 

293 Indiana Northern Ry. Co. 24,438 

294 Nacogdoches & Southwestern R. R. Co. 192,100 

295 Keeseville, Ausable Chasm & Lake Champlain 

R. R. Co. 112,712 

296 Cooperstown & Charlotte Valley R. R. Co. 19,434 

“ Cooperstown & Susquehanna Valley R. R. Co... 531,121 

297 Denison & Pacific Suburban Ry. Co. 182,195 

298 South San Francisco Belt Ry. Co. 68,869 

299 Sierra Ry. Co. of California. 1,985,974 

300 The Arizona & New Mexico Ry. Co. 4,095,400 

301 Cumberland & Pennsylvania R. R. Co. 4,003,807 

302 Gulf & Ship Island R. R. Co. 8,714,511 

303 Shreveport, Houston & Gulf R. R. Co. 84,778 

304 Yosemite Valley R. R. Co. 3,434,174 

305 New Orleans Great Northern R. R. Co. 6,661,424 

306 Knoxville, Senerville & Eastern Ry. Co. 399,462 

307 Rutland R. R. Co. 20,543,623 

“ Addison R. R. Co. 297,031 

308 Cazenovia Southern R. R. Co. 58,630 

309 Lake Tahoe Ry. & Transportation Co. 355,347 


Tentative 
Final Value 
less cash and 
materials 
and supplies. 

190,000 
118,500 
128,000 
72,500 
50,000 
845,000 
700,000 
250,000 
560,000 
95,000 
265,000 
20,000 
564,000 
100,000 
880,000 
2,525,000 
375,000 
700,000 
555 000 
100,000 
25,000 
195,000 

110,000 

26,000 

515,000 

180,000 

68,000 

2,000,000 

4,000,000 

4,000,000 

8,700,000 

85,000 

3,400,000 

6,800,000 

400,000 

20,500,000 

325,000 

56,127 

340,000 
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Cost 

of Repro. 

Yah less Dcp. plus 

Doc. Present value of 

No. Carrier. lands plus 5%. 

310 Virginia Southwestern Ry. Co. 11,159,518 

311 The New York, New Haven & Hartford 

R. R. Co. 250,108,376 

“ Old Colony R. R. Co. 50,128,025 

“ Boston & Providence R. R. Corp. (Mass.). 16,540,(X)0 

“ Boston & Providence R. R. Corp, (R. 1.). 5,113,868 

“ Providence, Warren & Bristol R. R. Co. 1,964,509 

“ The Harlem River & Port Chester R. R. Co. 31,191,575 

“ Holyoke & Westfield R. R. Co. 1,908,617 

“ Providence & Worcester R. R. Co. 10,481,231 

“ Chatham R. R. Co. 146,587 

“ Norwich & Worcester R, R. Co. 6,309,895 

312 Georgia R. R. Co. 1,001,022 

“ The (jeorgia R. R. & Banking Co. 16,329,820 

313 Nevada County Narrow Gauge R. R. Co. 571,781 

314 Crittenden R. R. Co. 181,896 

315 Lexington Union Station Co. 798,234 

316 Akron Union Passenger Depot Co. 413,453 

317 Mineral Point & Northern Ry. Co. 530,768 

318 Bljiheville, Bordette & Miss. Riv. Ry. Co. 115,337 

319 Natchez, Columbia & Mobile R. R. 349,333 

320 Wisconsin & Michigan Ry. Co..... 2,145,542 

321 Canadian Pacific Ry. Co. 697,540 

“ Aroostook River R. R. Co. 571,070 

“ Houlton Branch R. R. Co. 91,289 

“ International Ry. Co. of Maine... 5,526,261 

“ Midland R. R. Co. 37,640 

322 Joliet Union Depot Co. 381,993 

323 California Western R. R. & Nav. Co. 1,840,531 

324 Nevada Northern Ry. Co. 3,256,434 

325 Hartford Eastern Ry. Co. 13,058 

326 Wisconsin & Northern Ry. Co. 1,874,526 

327 Great Northern Ry. Co. 389,400,838 

“ Montana Eastern Ry. Co. 4,687,328 

328 The Delaware & Hudson Co. 51,598,172 

“ Albany & Susquehanna R. R. Co. 13,763,717 

“ Rensselaer & Saratoga R. R. Co. 10,108,226 

“ Albany & Vermont R. R. Co.!. 1,638,782 

“ Rutland & Whitehall R. R. Co. 244,773 

*• Saratoga & Schenectady R. R. Co. 2,337,731 


Tentative 
Final Value 
less cash and 
materials 
and supplies. 

11,000,000 

251,500,000 
49,307,000 
16,250,000 
5,000,000 
2 , 000,000 
30,250,000 
1,750,000 
10,350,000 
150,000 
6,287,000 
975,000 
16,466,428 
600,000 
175,000 
775,000 j 
300,000 
530,000 
112,000 
350,000 
1,875,000 
750,000 
600,000 
89,000 
5,552,000 
37,000 
389,000 
1,800,000 
3,300,000 
13,000 
1,875,000 
385,000,000 
4,550,000 
55,000,000 
14,000,000 
10,300,000 
1,600,000 
240,000 
2,300,000 
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Cost 

Tentative 



of Repro. 

Final Value 

Fal. 


less Dep. plus 

less cash and 

Doc. 


Present value of 

materials 

No. 

Carrier. 

lands plus 5%. 

and supplies. 

328 

Northern Coal & Iron Co. 

. 7,151,955 

7,000,000 

«4 

Ticonderoga R. R. Co. 

. 83,950 

82,000 

44 

Chateaugay & Lake Placid Ry. Co. 

. 2,605,551 

2,550,000 

«4 

Plattsburg & Dannemora R. R. 

. 506,414 

500,000 

329 

Oregon-Wash. R. R. & Nav. Co. 

. 119,915,028 

120,000,000 

329 

Des Chutes R. R. Co. 

. 5,798,177 

5,650,000 

330 

Georgia and Florida Ry. 

. 4,543,197 

4,500,000 

44 

Georgia and Florida Term’l. Co. 

. 178,014 

172,500 


Grand total. 

.$2,955,196,990 

$2,957,504,106 
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315 Rule to Show Came. 

Filed July 3, 1924. 

Tn the Supreme Court of the District of Columbia. 

At Law. No. 690G5. 

United States of America at the Relation of The Kansas City 
Southern Railway Company ot al.. Relators, 

vs. 

Interstate Commerce Commission, Respondent. 

Upon consideration of the petition of The Kansas City Southern 
Railway Company, et al., corporations, Hied herein, on the 3rd day of 
July, 1924, it is, by the Court, this 3rd day of July, 1924, 

Ordered, that the respondent, lii(eistate Commerce Commission, be 
and is hereby, directed to show cause on or before the 18th day of 
July, 1924, why a writ of mandamus should not issue, as prayed 
in the petition; Provided, a copy of the petition and of this rule be 
served uj)on the respondent on or before the 7th day of July, 1924. 

A. A. HOEHLING, 

Justice. 


316 Filed Julv 18, 1924. 

In the Supreme Court of the District of Columbia. 

At Law. No. 69065. 

United States of America at tlie Relation of The Kansas City 
Southern Railway Company et al.. Relators, 

vs. 

Interstate Commerce Commission, Respondent. 

Motion to Dismiss. 

Comes now the Interstate Commerce Commission, hereinafter 
called the Commission, respondent in the above-entitled case, an'd 
moves the court to dismiss the petition in said case upon the grounds 
that— 

1. The petition does not contain statements or allegations of fact 
which show that relators are entitled to the relief or any of the relief 
prayed for by them in and by said petition. 

2. On its face, the petition, including Exhibits I, II, and III, at¬ 
tached thereto and made a part thereof, shows that this case was in¬ 
stituted by the relators for the purpose of obtaining from the court a 

1—4250a 
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writ of mandamus which will compel a particular exercise of judg¬ 
ment and discretion on the part of the Commission, contrary to the 
ruling of the Supreme Court of the United States in Interstate 
Commerce Commission v. Waste Merchants Association, 260 U. S. 
32. 


317 On its face, the petition, including said exhibits, shows that 
this case was instituted by the relators for the purpose of ob¬ 
taining from the court a ruling suspending and setting aside orders 
made and issued by the Commission under and in accordance with 
the duties imposed and the authority conferred ui)on it by the Inter¬ 
state. Commerce Act, particularly section Wa thereof, over which 
orders the District Courts of the United States have exclusive original 
jurisdiction, under the Urgent Deliciencics .\ppropriations Act of 
October 22, 1913, 38 Stat. L. 219-220. 

4. On its face, the petition, including said exhibits, shows: That 
said orders were made and issued bv the Commission in valuation 
proceedings pending before it under and in accordance with the pro¬ 
visions of said section 19a; that in said proceedings the Commission 
accorded to each of and all the relators and to other interested parties 
the full hearing provided for in and by })aragraph (i) of said section; 
that at the hearings in said proceedings a large volume of testimony 
and other evidence, bearing upon the matters covered by said orders, 
was submitted to the Commission for consideration on behalf of the 


parties to said proceedings, including the relators, by their respective 
counsel; that among said matters were included all matters referred 
to in and covered by the petition in this case, and that the Comniis- 
.sion, in and by the exercise of its judgment and discretion, deter¬ 
mined said matters and made and issued said orders, under 
318 and in accordance with the duties imposed and the authority 
conferred upon it by the Interstate Commerce Act, particu¬ 
larly section 19a of said Act. 

5. The petition does not show that the Commission has refused or 
neglected to assume or exercise jurisdiction over the matters, or any 
of the matters, referred to in and covered by said petition. 

6. The petition does not show that the Commission has been guilty 
of any act or omission, which act if done, or which omission if made, 
would entitle the relators to the relief or any of the relief asked for by 
them in and by said petition. 



Wherefore the Commission prays that said petition be dismissed. 

P. J. FARRELL, 

For Interstate Commerce Com¬ 
mission, Respondent. 
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819 Supreme Court of the District of Columbia. 

Tuesday, October 21, 1924. 

Session resumed pursuant to adjournment, present presiding Mr. 
Justice Stafford. 

At Law. No. 69065. 

United States of America at the Relation of The Kansas City 
Southern Railway Company’ et al.. Relators, 

vs. 

Interstate Commerce Commission, Respondent. 

Upon consideration of the motion of respondent to dismiss the peti¬ 
tion herein, it is ordered that said motion be granted. Wliereupon it 
is ordered that the rule be discharged and said petition be and the 
same is hereby dismissed, and it is considered that petitioner take 
nothing by this action, that respondent receive of petitioner its costs 
of defense to be taxed by the Clerk and have execution thereof. 

From the foregoing, petitioner notes an appeal to the Court of Aj)- 
peals, and the maximum of an undertaking for costs is hereby fixed 
in the sum of One Hundred ($100) Dollars with leave to deposit the 
sum of Fifty ($50) Dollars with the Clerk in lieu thereof. 

Memorandum. 

October 25, 1924.—$5(1 de[)osited by plaintiffs in lieu of under¬ 
taking on appeal. 

320 jissign mettf of Errorff. 

Filed October 28, 1924. 

In the Supreme Court of the District of Columbia. 

At Law. No. 69065. 

United States of America at the Relation of The Kansas City 
Southern R.mlway Company* et al., Relators. 


vs. 

Interstate Commerce Commission, Respondent. 

Come now the relators, The Kansas City Southern Railway Com¬ 
pany, The Arkansas Western Railway Company, Fort Smith & Van 
Buren Railway Company, The Kansas City, Shreveport & Gulf 
Railway Company, The Kansas City Shreveport & Gulf Terminal 
Company, The Maywood & Sugar Creek Railway Company, Port 
Arthur Canal & Dock Company, The Poteau Valley Railway Com- 
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pany, and Texarkana ct Fort Smith Railway Company, and each of 
them, by their attorneys, and complain and assign errors committed 
by the Trial Conrt in the following ))articidars: 

1. In granting the motion of the respondent made herein, that the 
relators’ petition be dismissed. 

2. In failing to overrule and deny the motion of the respondent 

filed herein that the relators' petition be dismissed. 

321 3. And for other errors {i])pearing upon the face of the rec¬ 
ord. 

SAMUEL W. MOORE. 

F. H. MOORE, 

M. L. BELL, 

THOMAS P. LITTLEPAGE, 
SIDNEY F. TALIAFERRO, 

Attorneys for Relators. 

322 Designation of Record. 

Filed October 28, 1924. 

In the Supreme Court of the District of Columbia. 

At Law. No. f>9065. 

United States of America at the Relation of The Kansas City 
S ouTHKHN Railway Company et ah, Relators, 

vs. 

Interstate Commerce Commission, Respondent. 

The Clerk will please prepare transcript of record on appeal to con- 
.sist of the following: 

1. Relators’ petition and exhibits (4). 

2. Rule to show cause. 

3. Motion of Interstate Commerce Commission, Respondent. 

4. Notation of action of the Court in ordering the petition dis¬ 
missed at cost of relators; notation of appeal in open court and the 
fixing of undertaking or cash deposit in lieu thereof on appeal. 

5. Memorandum of cash deposit for costs on appeal. 

6. Relators’ assignment of error. 

7. This designation. 

SAMUEL W. MOORE, 

F. H. MOORE, 

M. L. BELL, 

THOMAS P. LITTLEPAGE, 
SIDNEY F. TALIAFERRO, 

Attorneys for Relators. 
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323 Supreme Court of the District of Columbia. 

United States of America, 

District of Columbia, ns: 

I, ^lorgaii H. Beach, Clerk of the Supreme Court of the District of 
Columbia, hereby certify the foregoing pages numbered from 1 to 
322, both inclusive, to be a true and correct transcript of the record 
according to directions of counsel herein tiled, copy of which is made 
part of this transcript, in cause No. 690G5 at Law, wherein United 
States of America, at the relation of The Kansas City Southern Rail¬ 
way Company, et al. are Relators and Interstate Commerce Commis¬ 
sion is Respondent, as the same remains upon the files and of record 
in said Court. 


In testimony whereof, I hereunto subscribe my name and affix the 
seal of said Court, at the City of Washington, in said District, this 5th 
day of November, 1924. 

[Seal of the Supreme Court of the District of Columbia.] 


E. W. 


MORGAN H. BEACH, 

Clerk. 


Endorsed on cover: District of Culunibia Supreme Court. No. 
4250. U. S. ex Rel. Kansas City Southern Railway Co. et al., appel¬ 
lants, vs. lntei*state Commerce Commission. Court of Appeals, Dis¬ 
trict of Columbia. Filed Nov. 14, 1924. Henry AV. Hodges, clerk. 


( 1603) 


